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Corporate Identification Number (CIN): U06599TN1988PLC081652; Permanent Account Number (PAN): AAACB5855H
Date of Incorporation: January 11,1988; Place of Incorporation: Bangalore, India,
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General Information Document for issue of Debentures on a private placement basis dated June 05, 2025

ISSUE OF LISTED, RATED, SECURED / UNSECURED / SUBORDINATED, REDEEMABLE, PRINCIPLE PROTECTED OR
NOT, MARKET LINKED OR NOT, NON-CONVERTIBLE DEBENTURES (INCLUDING IN THE FORM OF ZERO COUPON
BONDS) (THE “ISSUE”) ON A PRIVATE PLACEMENT BASIS TO BE ISSUED AS PER THE TERMS OF EACH ISSUE /
SERIES OF DEBENTURES WITH THE AGGREGATE ISSUE SIZE FOR EACH OFFER / ISSUE / SERIES OF
DEBENTURES TO BE SET OUT IN THE RELEVANT KEY INFORMATION DOCUMENT ISSUED / TO BE ISSUED BY THE
COMPANY FOR EACH ISSUE / SERIES OF DEBENTURES FROM TIME TO TIME.

BACKGROUND

This General Information Document is related to all tranches/series of Debentures to be issued by Belstar Microfinance Limited
(the "Issuer" or "Company") on a private placement basis during the validity period of this General Information Document and
contains relevant information and disclosures required in accordance with the Debt Listing Regulations. The issue of the
Debentures comprised in the Issue and described under this General Information Document has been/shall be authorised by the
Issuer through resolutions passed by the shareholders of the Issuer on the date(s) set out in the Key Information Document for
the relevant issuance of Debentures and the Board of Directors of the Issuer on the date(s) set out in the Key Information
Document for the relevant issuance of Debentures read with the resolution passed by the Borrowing Committee of the Board of
Directors on the date(s) set out in the Key Information Document for the relevant issuance of Debentures and the Memorandum
and Articles of Association of the Company.

Period of Validity of General Information Document: This General Information Document shall be valid for a period of one
(1) year from the Issue Opening Date of the first offer of Debentures made by the Company under this General Information
Document. In respect of the offer of Debentures during the period of validity of this General Information Document, the Company
shall file with the Stock Exchange, a Key Information Document with respect to each offer of Debentures , containing inter alia
details of the private placement and material changes, if any, in the information including the financial information provided in this
General Information Document, or any material developments, as applicable.

Key Information Document: Investors to note that each Issue offered pursuant to this General Information Document shall be
subject to the terms and conditions pertaining to the Debentures outlined hereunder as modified/ supplemented by the terms of
the respective Key Information Documents filed with the Stock Exchange in relation to such Series and other documents in relation
to such issuance including the Private Placement Offer cum Application Letter(s), if applicable. The terms and conditions contained
in this General Information Document shall be read in conjunction with the provisions (as may be mutually agreed between the
Issuer and respective Debentures Holders from time to time) contained in the respective Key Information Documents, and in case
of any repugnancy, inconsistency or where there is a conflict between the terms and conditions as are stipulated in the respective
Key Information Documents on one hand, and the terms and conditions in the General Information Document on the other, the
provisions contained in the Key Information Documents shall prevail over and override the provisions of this General Information
Documents for all intents and purposes.

Part A: Disclosures as per SEBI NCS Reqgulations:

Please refer pages 1-5 for all information required to be placed on the front page of a general information document as per
Schedule I of the SEBI NCS Regulations, as amended from time to time.

Please see below the disclosures as required under the terms of the SEBI NCS Regulations (as defined below):

Sl. Particulars Relevant Disclosures

1 Issuer Belstar Microfinance Limited
2 CIN of the Issuer: U06599TN1988PLC081652
3 PAN of the Issuer: AAACB5855H

4 Date and place of Incorporation of January 11,1988, Bangalore

the Issuer:
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Sl. Particulars Relevant Disclosures
Latest registration / identification
number issued by any regulatory
5 authority which regulates the Issuer | RBI Registration No.: B-07.00792
(in this case Reserve Bank of
India):
6 Registered Office of the Issuer No 33, 48th Street ,9th Avenue, Ashok Nagar, Chennai- 600083
7 Corporate Office of the Issuer MV Square, No 4/14, Soundarapandian Street Ashok Nagar- Chennai-600083
8 Telephone No. of the Issuer: 044-43414567
9 Email of the Issuer cs@belstar.in
10 Details of the Promoter of the e  Muthoot Finance Limited (Tel: (+91 484) 239 4712; Fax: (+91 484) 239 6506,
Issuer Email:ncd@muthootgroup.com
e Dr. Kalpanaa Sankar (Tel: 044-43414503; Email: kalpana.sankar@belstar.in)
e Sarvam Financial Inclusion Trust (Tel:044-67276077; Email: sfit@hihseed.org
11 Details of the Chief Financial Officer | Name: L Muralidharan
of the Issuer Telephone Number: 04443414505
Email Address: muralidharan.l@belstar.in
12 Details of the Compliance Officer of | Name: Mr. Sunil Kumar Sahu
the Issuer Telephone Number: 04443414503
Email Address: sunilkumar.k@belstar.in
13 Details of the Company Secretary of | Name: Mr. Sunil Kumar Sahu
the Issuer Telephone Number: 04443414503
Email Address: sunilkumar.k@belstar.in
14 Website of the Issuer https://belstar.in/
15 Details of the Debenture Trustee of il A B :
the Issue (e YARZIMAR
LOgO:. m "= P B e g
Name :Vardhman Trusteeship Private Limited
Address: The Capital, A Wing, 412A, Bandra Kurla Complex, Bandra (East), Mumbai 400
051.
Tel.: +91 22 4264 8335/ 22 4014 0832
Contact person: Mr Rushabh Desai
Email: corporate@vardhmantrustee.com
Website: https://vardhmantrustee.com
In case of any change, the same shall be disclosed in the relevant Key Information
Document issued for the said tranche/ series
16 Details of the Registrar & Share : L B | |
Transfer Agent of the Issue . | M U FG
Logo W 1 Nl N
Name: MUFG Intime India Private Limited
Address: C-101, 1st Floor, 247 Park L.B.S. Marg Vikhroli (West), Mumbai 400 083,
Maharashtra, India
Tel: +91 810 811 4949
Email: debtca@in.mpms.mufg.com
Contact Person: Mr Ganesh Jadhav
In case of any change, the same shall be disclosed in the relevant Key Information
Document issued for the said tranche/ series
7 %ztalgzg credit rating agency for As per Key Information Document for each issuance / Series.
18 Details of the Arranger to the Issue | As per Key Information Document for each issuance / Series.
19 Details of the Statutory Auditor RLPWEAR M . SRR AL
Name: Sundaram and Srinivasan, Chartered Accountant
Address: 23, CP Ramaswamy Iyer Rd, Sriram Colony, Abiramapuram, Chennai -
600018
Website: https://sundaramandsrinivasan.com
Tel.: 044-24988762/24988463/ /42106952
Contact Person: Mr. K S. Radhakrishnan
Peer Review No. 018255
20 Date of General Information June 05,2025
Document
21 Type of issue document / General This General Information Document is being issued in relation to the private

Information Document

placement of Debentures

The Company shall issue a Key Information Document for each Issue / Series of
Debentures issued / to be issued by the Company on a private placement basis, on

2
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Sl Particulars Relevant Disclosures
or prior to the date falling on the expiry of 1 (One) year from the date of first offer /
first Issue made under the terms of this General Information Document.

22 The nature, numper, price - and The nature, number, price and amount of securities offered and issue size of each
amount of securities offered and | . - e . .

. . ) issuance / Series shall be specified in the relevant Key Information Document issued

issue size (base issue or green / to be issued by the Compan

shoe), as may be applicable Y pany.

23 Issue Schedule Date of opening of the Issue: The same shall be specified in the relevant Key

Information Document issued / to be issued for each Issue / Series by the
Company.
Date of closing of the Issue: The same shall be specified in the relevant Key
Information Document issued / to be issued for each Issue / Series by the
Company.
Date of earliest closing of the Issue (if any): The same shall be specified in the
relevant Key Information Document issued / to be issued for each Issue / Series of
Company.

24 Credit Rating of the Issuer & All | The details of the credit rating agency for each Issue / Series of Debentures shall
rating obtained for the private | be specified in the relevant Key Information Document issued / to be issued for
placement of Issue each such Issue / Series by the Company.

25 The Debentures are proposed to be listed on the wholesale debt market of the BSE
Listing Limited ("BSE") and/or National Stock Exchange of India Limited ("NSE"), as shall

be more particularly set out in the relevant Key Information Document to be issued
for each Issue.

26 Eligible Investors The following class of Investors (except government undertaking) are eligible to

participate in the offer (being “Eligible Investors”):

a) Qualified Institutional Buyers (QIBs) as defined under Regulation 2 (ss) of
SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018 dated
September 11, 2018, “Qualified Institutional Buyers” means:

i A mutual fund, venture capital fund, alternative investment fund and
foreign venture capital investor registered with SEBI.
ii. Foreign portfolio investor other than individuals, corporate bodies
and family offices.
iii. a public financial institution.

iv. a scheduled commercial bank.
V. a multilateral and bi-lateral development financial institution.
Vi. a state industrial development corporation.
vii. an insurance bank registered with Insurance Regulatory and
Development Authority of India.
viii. a provident fund with minimum corpus of Rs.25 Crore Rupees;
ix. A Pension Fund with minimum corpus of Rs. 25 Crores registered

with the Pension Fund Regulatory and Development Authority
established under sub-section (1) of section 3 of the Pension Fund
Regulatory and Development Authority Act, 2013

X. National Investment Fund set up by resolution No: F.No.2/3/2005-
DDII dated November 23, 2005, of the Government of India
published in the Gazette of India.

Xi. insurance funds set up and managed by army, navy or air force of
the Union of India.

Xii. Insurance funds set up and managed by the Department of Posts,
India; and

Xiii. Systemically important Non- Banking Financial Companies

b) Any Non-QIB person/ entity who is eligible to invest in the Debentures as per
the concerned guidelines and regulations and permitted under Applicable
Laws (and in the event the private placement of Debentures is pursuant to an
EBP platform, then those non-QIBs who/ which has been authorized by the
Issuer, to participate in a particular issue / Series on the EBP platform).

Note: Participation by Eligible Investors in the Issue / Series may be subject to
statutory and/or regulatory requirements applicable to them in connection with
subscription to Indian securities by such categories of persons or entities. Applicants
are advised to ensure that they comply with all regulatory requirements applicable
to them, including exchange controls and other requirements. Applicants ought to
seek independent legal and regulatory advice in relation to the laws applicable to
them.
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Sl Particulars Relevant Disclosures
**Please note that the Issuer shall have the option to access EBP Platform for the
issuance of each Series of Debentures, depending on the size of such Series.
In case there are any additions / modifications to the list of eligible investors in
respect of an issuance / Series, as set out in this General Information Document,
the same shall also be set out in the relevant Key Information Document to be
issued by the Company for each Issue / Series.

27 Coupon / dividend rate, coupon / The details of the Coupon Rate, the Coupon Payment Frequency, the Redemption
dividend payment frequency, Date and Redemption Amount in respect of each Issue / Series shall be specified in
redemption date, redemption the relevant Key Information Document issued / to be issued for each Issue / Series
amount and details of debenture by the Company.
trustee

The details of Debenture Trustee are provided under S. No. 16 above.

28 Nature and issue size, base issue
and green shoe option, if any, shelf As per Key Information Document for each issuance / Series.
or tranche size, each as may be
applicable

29 Details about underwriting of the
issue including the amount Not applicable
undertaken to be underwritten by )
the underwriters:

30 A disclosure that a copy of the issue
gqcument has b_een delivered for_ Not applicable as the Debentures under this General Information Document are
iling to the Registrar of Companies bei ; . ; . .

. - eing / shall be issued on private placement basis under Section 42 of Companies
as required under sub-section (4) of Act. 2013
Section 26 of Companies Act, 2013 ! '
(18 of 2013)

31 Inclusion of a compliance clause in **Please note that the Issuer shall have the option to access EBP Platform for the
relation to electronic book issuance of each Series / issuance, depending on the size of such Series.
mechanism and details pertaining to
the uploading of the General This Issue, offer and subscription to the Debentures constituting the relevant Series
Information Document on the may be made by the Eligible Investors through the electronic book mechanism as
Electronic Provider Platform. prescribed by SEBI and BSE and/or NSE under the EBP Guidelines (as defined

below) by placing bids on the EBP Platform during the period of the Issue. The
Eligible Investors should also refer to the operational guidelines of the EBP in this
respect. The disclosures required pursuant to the EBP Guidelines (as defined below)
are set out herein below:
I_ssue comp05|t|or_1 B I_Detalls of As per Key Information Document for each
size of the Issue including green | . .
A issuance / Series
shoe option, if any
Interest Rate Parameter As per Key Information Document for each
issuance / Series.
Bid opening and closing date As per Key In_formation Document for each
issuance / Series.
Minimum Bid lot As per Key Information Document for each
issuance / Series.
N As per Key Information Document for each
Manner of bidding in the Issue issuance / Series.
Manner of allotment in the Issue As per Key In_formation Document for each
issuance / Series.
Manner of Settlement in the | As per Key Information Document for each
Issue issuance / Series.
Trading Lot Size As per Key In_formation Document for each
issuance / Series.
\?v?qtgrzm‘?'ntref?r,gleto [;I;'l-:al/dat-[a +<2)]f As per Key In_formation Document for each
o . issuance / Series.
bidding/ issue day
Please also refer to the relevant Key Information Document for the detailed process
in respect of the subscription of an Issue / Series.

32 Specific declaration requested by
BSE/NSE: non-equity regulatory As per Key Information Document for each issuance / Series.
capital

33 Anchor portion and Anchor In case the Issuer opts for the anchor portion in accordance with Chapter VI of the

Investors

applicable Master Circular, the details of such anchor portion and anchor investors
shall be disclosed in the relevant Key Information Document for each issuance /

4
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Sl Particulars Relevant Disclosures
Series.
34 Face value of the Debentures (a) The Debentures issued under the terms of this General Information Document

shall be issued at a face value of INR 1,00,000/- (Indian Rupees One Lakh
only) each; and

(b) The perpetual debt instrument / bonds issued under the terms of this General
Information Document shall be issued at a face value of INR 1,00,00,000/-
(Indian Rupees One Crore only) each;

For any other securities, the same shall be specified in the relevant Key Information
Document issued by the Company for such Issue. Please also note that on the
event there is any change in the face value / nominal value of the securities which
are issued pursuant to this General Information Document vis-a-vis the face value
set out above, the same will be more particularly set out in the relevant Key
Information Document issued by the Company for such Issue.

ISSUER’S ABSOLUTE RESPONSIBILITY

The Issuer, having made all reasonable inquiries, accepts responsibility for and confirms that this Issue document
contains all information with regard to the Issuer and the Issue which is material in the context of the Issue, that
the information contained in the Issue Document is true and correct in all material aspects and is not misleading,
that the opinions and intentions expressed herein are honestly stated and that there are no other facts, the
omission of which make this document as a whole or any of such information or the expression of any such
opinions or intentions misleading.

GENERAL RISK

Investment in non-convertible securities is risky, and investors should not invest any funds in such securities unless they can afford
to take the risk attached to such investments. Investors are advised to take an informed decision and to read the risk factors
carefully before investing in this offering. For taking an investment decision, investors must rely on their examination of the issue
including the risks involved in it. Specific attention of investors is invited to statement of risk factors contained under Section 3 of
this issue document. These risks are not, and are not intended to be, a complete list of all risks and considerations relevant to the
non-convertible securities or investor’s decision to purchase such securities.

LISTING

The Debentures are proposed to be listed on the wholesale debt market of the BSE and/or NSE. The designated stock exchange for
each issuance / Series shall be as per Key Information Document for each issuance / Series.

CHAPTER V- NON-APPLICABILITY DISCLAIMER

As per Key Information Document for each issuance / Series.

KEY ISSUE DETAILS

ISSUE SCHEDULE

Issue Opening Date Issue Closing Date Pay In Date Deemed Date of Allotment

As per Key Information | As per Key Information | As per Key Information | As per Key Information Document
Document for each issuance / | Document for each issuance / | Document for each | for each issuance / Series.
Series. Series. issuance / Series.

The Issuer reserves the right to change the Issue programme including the Deemed Date of Allotment (as defined hereinafter) at
its sole discretion in accordance with the timelines specified in the operational guidelines of the EBP without giving any reasons or
prior notice. In the event any Issue / Series is made through the electronic book platform in accordance with the EBP Guidelines,
the Issue / Series will be open for bidding as per bidding window that would be communicated through BSE BOND-EBP Platform/
NSE EBP Platform.

Coupon Coupon Payment Frequency Redemption Date Redemption Amount

As per Key Information | As per Key Information | As per Key Information | As per Key Information
Document for each issuance / | Document for each issuance / | Document for each | Document for each issuance /
Series. Series. issuance / Series. Series.

DISCLAIMER

THIS DISCLOSURE DOCUMENTS CONTAIN NO UNSUBSTANTIATED FORWARD-LOOKING STATEMENTS. TO THE EXTENT THERE
ARE ANY UNSUBSTANTIATED FORWARD-LOOKING STATEMENTS UNDER THIS GENERAL INFORMATION DOCUMENT, SUCH
STATEMENTS SHALL BE CONSIDERED TO BE NULL AND VOID.

THIS GENERAL INFORMATION DOCUMENT DOES NOT INCLUDE ANY STATEMENT PURPORTING TO BE MADE BY AN EXPERT
OTHER THAN IF THE EXPERT IS A PERSON WHO IS NOT, AND HAS NOT BEEN, ENGAGED OR INTERESTED IN THE FORMATION
OR PROMOTION OR MANAGEMENT, OF THE ISSUER AND HAS GIVEN THEIR WRITTEN CONSENT TO THIS ISSUE OF THIS
GENERAL INFORMATION DOCUMENT AND HAS NOT WITHDRAWN SUCH CONSENT BEFORE THE DELIVERY OF A COPY OF THIS
GENERAL INFORMATION DOCUMENT TO THE REGISTRAR (AS APPLICABLE) FOR REGISTRATION.

THE PROVISIONS OF THIS GENERAL INFORMATION DOCUMENT APPLY TO EACH ISSUANCE OF A TRANCHE/SERIES OF
DEBENTURES ISSUED PURSUANT TO THIS GENERAL INFORMATION DOCUMENT DURING THE VALIDITY PERIOD OF THIS
GENERAL INFORMATION DOCUMENT AND THE KEY INFORMATION DOCUMENT FOR THE RELEVANT ISSUANCE OF DEBENTURES,
AND ALL REFERENCES AND PROVISIONS SET OUT BELOW SHALL BE CONSTRUED AND INTERPRETED ACCORDINGLY.

THIS GENERAL INFORMATION DOCUMENT SHALL BE VALID FOR A PERIOD OF ONE (1) YEAR FROM THE ISSUE OPENING DATE

5
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OF THE FIRST OFFER OF DEBENTURES AND MADE BY THE COMPANY UNDER THIS GENERAL INFORMATION DOCUMENT. IN
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THE COMPANY SHALL FILE WITH THE STOCK EXCHANGE, A KEY INFORMATION DOCUMENT WITH RESPECT TO EACH OFFER OF
DEBENTURES, CONTAINING INTER ALIA DETAILS OF THE PRIVATE PLACEMENT AND MATERIAL CHANGES, IF ANY, IN THE
INFORMATION INCLUDING THE FINANCIAL INFORMATION PROVIDED IN THIS GENERAL INFORMATION DOCUMENT, OR ANY
MATERIAL DEVELOPMENTS, AS APPLICABLE.

TABLE OF CONTENTS

SECTION 1: DEFINITIONS AND ABBREVIATIONS 7
SECTION 2: NOTICE TO INVESTORS AND DISCLAIMERS 12
SECTION 3: DETAILS OF PROMOTERS OF THE ISSUER 16
SECTION 4: GENERAL RISKS 19
SECTION 5: FINANCIAL STATEMENTS 26
SECTION 6: REGULATORY DISCLOSURES 27
SECTION 7: UNDERTAKINGS AND DISCLOSURES BY THE ISSUER AND DIRECTORS 51
SECTION 8: TERMS OF THE ISSUE 52
SECTION 9: OTHER INFORMATION AND APPLICATION PROCESS 57
SECTION 10: SPECIFIC DISCLOSURES REQUIRED FROM NBFCs 64
SECTION 11: DECLARATION 69
ANNEXURE I: FINANCIAL STATEMENTS OF ALONG WITH AUDIT REPORTS, SCHEDULES, FOOTNOTES, SUMMARY

ETC. 70
ANNEXURE II: DISCLOSURES PURSUANT TO THE SEBI DEBENTURE TRUSTEES MASTER CIRCULAR 71
ANNEXURE III: IN-PRINCIPLE APPROVAL FROM BSE 73
ANNEXURE 1V: SHAREHOLDING PATTERN 75




General Information Document

Date: June 05, 2025
GID No.: BML/01/25-26

Private & Confidential
For Private Circulation only

(This General Information Document is neither a prospectus nor a statement in lieu of a prospectus)

SECTION 1: DEFINITIONS AND ABBREVIATIONS

Capitalised terms used herein and not defined shall have the meanings given to them in the Transaction Documents.
Unless the context otherwise indicates or requires, the following terms shall have the meanings given below in this
General Information Document.

Act/Companies Act

means the Companies Act, 2013, and shall include any re-enactment, amendment or
modification of the Companies Act, 2013, as in effect from time to time.

Allot/Allotment/Allotted

Unless the context otherwise requires or implies, the allotment of the Debentures
pursuant to each Issue / Series of Debentures

Applicable Accounting
Standards

means the generally accepted accounting principles, standards and practices in India
or any other prevailing accounting standard in India as may be applicable, and
includes Indian Accounting Standards (IND-AS).

Applicant

means, in respect of any tranche/series of Debentures issued pursuant to this
General Information Document and the Key Information Document for the relevant
issuance of Debentures, a person who has submitted a completed Application Form
to the Issuer, and "Applicants" shall be construed accordingly.

Applicable Law

means all applicable statutes, enactments or acts of any legislative body in India,
laws, ordinances, rules, bye-laws, regulations, notifications, guidelines, policies,
directions, directives and orders of any Governmental Authority and any
modifications or re-enactments thereof.

Application Form

means, in respect of any tranche/series of Debentures issued pursuant to this
General Information Document and the Key Information Document for the relevant
issuance of Debentures, the application form for subscription of the Debentures
annexed to Key Information Document for the relevant issuance of Debentures.

Application Money

means, in respect of any tranche/series of Debentures issued pursuant to this
General Information Document and the Key Information Document for the relevant
issuance of Debentures, the subscription amounts paid by the Debenture Holders at
the time of submitting the Application Form.

Articles of Association /
AoA

Articles of Association of Belstar Microfinance Limited

Beneficial Owners

means, in respect of any tranche/series of Debentures issued pursuant to this
General Information Document and the Key Information Document for the relevant
issuance of Debentures, the holders of the Debentures in dematerialised form whose
names are recorded as such with the Depository(ies) in the Register of Beneficial
Owners, and "Beneficial Owner" shall be construed accordingly.

Board / Board of Directors

means the Board of Directors of the Issuer.

BSE

means BSE Limited

Business Day

means, in respect of any tranche/series of Debentures issued pursuant to this

General Information Document and the Key Information Document for the relevant

issuance of Debentures:

(a) subject to (b) and (c) below, means any day on which commercial banks at the
location set out in the relevant Key Information Document are open for
business;

(b) for the period commencing on the Issue Opening Date until the Issue Closing
Date, any day (other than a Sunday or a public holiday under Section 25 of the
Negotiable Instruments Act, 1881), on which commercial banks at the location
set out in the relevant Key Information Document are open for business; and

(c) for the period commencing on the Issue Closing Date until the listing of the
Debentures in accordance with this Deed, any trading day of BSE, other than a
Saturday, Sunday or a bank holiday, as specified by SEBI,

and "Business Days" shall be construed accordingly

CDSL

Central Depository Services (India) Limited.

CERSAI

means Central Registry of Securitisation Asset Reconstruction and Security Interest
of India.

Company/Issuer/Belstar

means Belstar Microfinance Limited

Conditions Precedent

means, in respect of any tranche/series of Debentures issued pursuant to this
General Information Document and the Key Information Document for the relevant
issuance of Debentures, the conditions precedent set out under the Key Information
Document for the relevant issuance of Debentures.

Conditions Subsequent

means, in respect of any tranche/series of Debentures issued pursuant to this
General Information Document and the Key Information Document for the relevant
issuance of Debentures, the conditions subsequent set out under the Key
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Information Document for the relevant issuance of Debentures.

means the certificate of incorporation of the Issuer, the memorandum of association
Constitutional Documents and articles of association of the Issuer and the certificate of registration issued by
the RBI to the Issuer.

In relation to any Series / Issue, the coupon payable on the Debentures constituting

Coupon that Series / Issue, on the Coupon Payment Dates, at the Coupon Rate.

In respect of any Series / Issue, means the payment dates as specified in the Key
Coupon Payment Date(s) Information Document issued in respect of that Series / Issue, on which Coupon is
payable, commencing after the Deemed Date of Allotment.

In respect of a Series / Issue, means the rate at which Coupon is payable on the

Coupon Rate Debentures belonging to such Series / Issue and shall be as specified in the Key
Information Document issued by the Issuer in respect of that Series / Issue.
Crore / Cr. / Crs. Ten Million

means any tranche/series of rated, listed, taxable, redeemable, transferable, non-
convertible debentures denominated in INR, having such face value as may be set
Debentures/NCDs out in the Key Information Document for the relevant issuance of Debentures and an
aggregate face value as may be set out in the Key Information Document for the
relevant issuance of Debentures issued under this General Information Document.

means, in respect of any tranche/series of Debentures issued pursuant to this

General Information Document and the Key Information Document for the relevant

issuance of Debentures, each person who is:

(a) registered as a Beneficial Owner; and

Debenture Holders/ (b) registered as a debenture holder in the Register of Debenture Holders.

Investors (@) and (b) above shall be deemed to include transferees of the
Debentures registered with the Issuer and the Depository(ies) from time to
time, and in the event of any inconsistency between (a) and (b) above, (a)
shall prevail,

and "Debenture Holder" or "Investor" shall be construed accordingly.

means, in respect of any tranche/series of Debentures issued pursuant to this
General Information Document and the Key Information Document for the relevant
Debenture Trustee issuance of Debentures, the debenture trustee appointed in respect of the relevant
issuance of Debentures and as more particularly set out in the Key Information
Document for the relevant issuance of Debentures.

means, in respect of any tranche/series of Debentures issued pursuant to this
General Information Document and the Key Information Document for the relevant
Debenture Trustee issuance of Debentures, the agreement executed / to be executed by and between
Agreement the Debenture Trustee and the Issuer inter alia for the purposes of appointment of
the Debenture Trustee to act as debenture trustee in connection with the issuance of
the Debentures.

Debenture Trustees | means the Securities and Exchange Board of India (Debenture Trustees)
Regulations / SEBI | Regulations, 1993, as amended, modified, supplemented or restated from time to
Debenture Trustees | time.

Regulations
means, in respect of any tranche/series of Debentures issued pursuant to this
General Information Document and the Key Information Document for the relevant
Debenture Trust issuance of Debentures, the debenture trust deed executed / to be executed by and
Deed/DTD between the Debenture Trustee and the Issuer inter alia recording the terms and
conditions upon which the Debentures are being issued and shall include the
representations and warranties and the covenants to be provided by the Issuer.
means, in respect of any tranche/series of Debentures issued pursuant to this
General Information Document and the Key Information Document for the relevant
Debt Disclosure issuance of Debentures, collectively, this General Information Document, the
Documents relevant Key Information Document for the relevant issuance of Debentures and the

relevant PPOA for the relevant issuance of Debentures, and "Debt Disclosure
Document" means any one of them.

means, in respect of any tranche/series of Debentures issued pursuant to this
General Information Document and the Key Information Document for the relevant
issuance of Debentures, the deemed date of allotment set out in the Key Information
Document for the relevant issuance of Debentures.

Deemed Date of Allotment

means the dematerialized securities which are securities that are in electronic form,

Demat and not in physical form, with the entries noted by the Depository.

Depositories Act means the Depositories Act, 1996, as amended from time to time.

Depositories means the depositories with whom the Issuer has made arrangements for
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dematerialising the Debentures, being NSDL and CDSL, and "Depository" means any
one of them.

Depository Participant / DP

A depository participant as defined under the Depositories Act

Director(s)

means the director(s) of the Issuer.

DP ID

Depository Participant Identification Number.

DRR

has the meaning given to it in Section 6.36 (Other details) of this General
Information Document.

Due Dates

means, in respect of any tranche/series of Debentures issued pursuant to this
General Information Document and the Key Information Document for the relevant
issuance of Debentures, the dates on which any interest, any principal amounts, any
additional interest, any liquidated damages, any premature redemption amount
and/or any other amounts payable are due and payable, as more particularly set out
in the Key Information Document for the relevant issuance of Debentures, and “Due
Date” shall be construed accordingly.

EBP Platform

has the meaning given to it under the EBP Requirements.

EBP Guidelines

The guidelines issued by SEBI with respect to electronic book mechanism including
under the terms of the Master Circular (as applicable), the SEBI circular dated
October 10, 2022 (bearing reference number: SEBI/HO/DDHS/
DDHS_Div1/P/CIR/2022/00139) and November 30, 2022 (bearing reference number:
SEBI/HO/DDHS/DDHS_Div1/P/CIR/2022/167), each as amended from time to time
read together with the SEBI Master Circular for issue and listing of Non-Convertible
Securities, Securitised Debt Instruments, Security Receipts, Municipal Debt Securities
and Commercial Paper" (updated as on May 22, 2024) (bearing reference number:
SEBI/HO/DDHS/PoD1/P/CIR/2024/54), as amended from time to time to the extent
applicable in respect of the private placement of debt securities, as amended,
modified, or restated from time to time.

Electronic Book Provider /
EBP

has the meaning given to it under the EBP Requirements.

Effective Date

means, in respect of any tranche/series of Debentures issued pursuant to this
General Information Document and the Key Information Document for the relevant
issuance of Debentures, the date of execution of the DTD for the relevant issuance
of Debentures.

EFT

Electronic Fund Transfer

Eligible Investors

means the eligible investors set out in Section 9.15 of the General Information
Document read with the Key Information Document for the relevant issuance of
Debentures.

Events of Default

means, in respect of any tranche/series of Debentures issued pursuant to this
General Information Document and the Key Information Document for the relevant
issuance of Debentures, the events of default set out in the Key Information
Document for the relevant issuance of Debentures.

Financial Year/ FY

means each period of 12 (twelve) months commencing on April 1 of any calendar
year and ending on March 31 of the subsequent calendar year.

General Information
Document/GID

means this general information document issued by the Issuer in respect of all
tranches/series of Debentures.

Governmental Authority

means any government (central, state or otherwise) or any governmental agency,
semi-governmental or judicial or quasi-judicial or administrative entity, department
or authority, agency or authority including any stock exchange or any self-regulatory
organisation, established under any Applicable Law, and "Governmental Authorities"
shall be construed accordingly.

ICCL means the Indian Clearing Corporation Limited.

INR/Rs. means Indian Rupees.
means, in respect of any tranche/series of Debentures issued pursuant to this
General Information Document and the Key Information Document for the relevant

Issue issuance of Debentures, the issue of the relevant series of Debentures on a private
placement basis pursuant to this General Information Document and the relevant
Key Information Document.

Issuer Belstar Microfinance Limited

Issue Closing Date

means, in respect of any tranche/series of Debentures issued pursuant to this
General Information Document and the Key Information Document for the relevant
issuance of Debentures, the issue closing date set out in the Key Information
Document for the relevant issuance of Debentures.

Issue Opening Date

means, in respect of any tranche/series of Debentures issued pursuant to this
General Information Document and the Key Information Document for the relevant
issuance of Debentures, the issue opening date set out in the Key Information
Document for the relevant issuance of Debentures.
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ISIN

International Securities Identification Number

Key Information Document

means the key information document issued/to be issued by the Issuer in
accordance with the Debt Listing Regulations in respect of any tranche/series of
Debentures issued pursuant to this General Information Document.

Listed NCDs Master
Circular

means the master circular issued by SEBI bearing the reference number
SEBI/HO/DDHS/PoD1/P/CIR/2023/119 dated August 10, 2021 on "Master Circular for
[ssue and listing of Non-convertible Securities, Securitised Debt Instruments, Security
Recejpts, Municipal Debt Securities and Commercial Paper', as amended, modified,
supplemented or restated from time to time.

Listing Period

has the meaning given to it under Section 8.1 (Summary Terms) below.

LODR Regulations/SEBI
LODR Regulations

means the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended, modified, supplemented
or restated from time to time.

N.A. Not Applicable

NBFC Non-banking financial company

NBFC-MFI Non-banking financial company - micro finance institution
NSDL National Securities Depository Limited

NSE Means National Stock Exchange of India Limited

NCL NSE Clearing Limited

PAN Permanent Account Number

Private Placement Offer
cum Application
Letter/PPOA

means the private placement offer cum application letter issued/to be issued by the
Issuer in accordance with Section 42 of the Companies Act, 2013 read with the
Companies (Prospectus and Allotment of Securities) Rules, 2014 in respect of any
tranche/series of Debentures issued pursuant to this General Information Document.

Promoters

has the meaning given to it in the SEBI Debt Listing Regulations.

Promoter Group

has the meaning given to it in the SEBI Debt Listing Regulations.

Rating

means, in respect of any tranche/series of Debentures issued pursuant to this
General Information Document and the Key Information Document for the relevant
issuance of Debentures, the credit rating for the Debentures set out in the relevant
Key Information Document.

Rating Agency

means, in respect of any tranche/series of Debentures issued pursuant to this
General Information Document and the Key Information Document for the relevant
issuance of Debentures, the rating agency for the Debentures set out in the relevant
Key Information Document.

RBI

Reserve Bank of India.

Record Date

means, in respect of any tranche/series of Debentures issued pursuant to this
General Information Document and the Key Information Document for the relevant
issuance of Debentures, the date which will be used for determining the Debenture
Holders who shall be entitled to receive the amounts due on any Due Date, which
shall be set out in the relevant Key Information Document.

Recovery Expense Fund

means the recovery expense fund established/to be established and maintained by
the Company in accordance with the provisions of Chapter IV (Recovery Expenses
Fund) of the SEBI Debenture Trustees Operational Circular.

Register of Beneficial
Owners

means, in respect of any tranche/series of Debentures issued pursuant to this
General Information Document and the Key Information Document for the relevant
issuance of Debentures, the register of beneficial owners of the Debentures
maintained in the records of the Depositories.

Register of Debenture
Holders

means the register maintained by the Issuer in accordance with Section 88 of the
Act.

means, in respect of any tranche/series of Debentures issued pursuant to this
General Information Document and the Key Information Document for the relevant

R&T Agent/Registrar issuance of Debentures, the registrar and transfer agent appointed for the issue of
Debentures and as set out in the relevant Key Information Document.

ROC means the jurisdictional registrar of companies.

Rs. / INR Indian National Rupees.

RTGS Real Time Gross Settlement.

SEBI means the Securities and Exchange Board of India.

SEBI Debt Listing
Regulations/Debt Listing
Regulations

means the Securities and Exchange Board of India (Issue and Listing of Non-
Convertible Securities) Regulations, 2021, as amended, modified, supplemented, or
restated from time to time.

SEBI Debenture Trustees
Master Circular

means the master circular issued by SEBI bearing reference number SEBI/HO/DDHS-
PoD1/P/CIR/2023/109 dated March 31, 2023 on "Master Circular for Debenture
Trustees", as amended, modified, supplemented or restated from time to time.

SEBI LODR Master Circular

means the master circular issued by SEBI bearing reference number
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SEBI/HO/CFD/PoD2/CIR/P/2023/120 dated July 11, 2023 on "Master circular for
compliance with the provisions of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 by listed entities', as
amended, modified, or restated from time to time.

SEBI NCS Regulations

means the Securities and Exchange Board of India (Issue and Listing of Non-
Convertible Securities) Regulations, 2021, as amended, modified, supplemented or
restated from time to time.

Series

Any series of Debentures and/or Commercial Papers issued under the Issue pursuant
to the issue of a Key Information Document and Private Placement Offer cum
Application Letter.

Security Cover

has the meaning given to it in the relevant Key Disclosure Document issued / to be
issued for each Issue / Series.

Stock Exchange

BSE Limited / NSE Limited

Stressed Assets Framework

means the RBI's circular no. DBR.No.BP.BC.45/21.04.048/2018-19 dated June 7,
2019, on "Prudential Framework for Resolution of Stressed Assets', as may be
amended, modified, supplemented or restated from time to time.

Tax

means any present or future tax (direct or indirect), levy, duty, charge, fees,
deductions, withholdings, surcharges, cess, turnover tax, transaction tax, stamp tax
or other charge of a similar nature (including any penalty or interest payable on
account of any failure to pay or delay in paying the same), now or hereafter,
imposed pursuant to any Applicable Law or by any Governmental Authority.

Tax Deduction

means a deduction or withholding for or on account of Tax from a payment under a
Transaction Document pursuant to Applicable Law.

TDS

Tax Deducted at Source.

Transaction Documents

means, in respect of any tranche/series of Debentures issued pursuant to this
General Information Document and the Key Information Document for the relevant
issuance of Debentures, the transaction documents executed for the relevant
issuance of Debentures (including without limitation, the the Debenture Trust Deed,
the Debenture Trustee Agreement, the Debt Disclosure Documents, and any other
document that may be designated as a Transaction Document by the Debenture
Trustee), and "Transaction Document" means any of them.

WDM

Wholesale Debt Market

Wilful Defaulter

means an issuer who is categorized as a wilful defaulter by any Bank or financial
institution or consortium thereof, in accordance with the guidelines on wilful
defaulters issued by the Reserve Bank of India and includes an issuer whose director
or promoter is categorized as such.

Undefined terms if any, in the Disclosure Documents shall have the same meaning as provided to the term in the

Transaction Documents.
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SECTION 2: NOTICE TO INVESTORS AND DISCLAIMERS
2.1 ISSUER'S DISCLAIMER

This General Information Document (and any Key Information Document issued pursuant thereto and/or any PPOA
issued pursuant thereto) is neither a prospectus nor a statement in lieu of a prospectus and should not be construed
to be a prospectus or a statement in lieu of a prospectus under the Companies Act. This General Information
Document (and any Key Information Document issued pursuant thereto) is not an offer or invitation under Section
42 of the Companies Act 2013. An offer will be made to identified Eligible Investors acceptable to the Issuer
pursuant to a serially numbered and specifically addressed PPOA.

The issue of the Debentures to be listed on the WDM segment of the BSE is being made strictly on a private
placement basis. Multiple copies hereof given to the same entity shall be deemed to be given to the same person
and shall be treated as such. This General Information Document (and any Key Information Document issued
pursuant thereto and/or any PPOA issued pursuant thereto) does not constitute and shall not be deemed to
constitute an offer or invitation to subscribe to the Debentures to the public in general.

As per the applicable provisions, it is not necessary for a copy of this General Information Document (and any Key
Information Document issued pursuant thereto and/or any PPOA issued pursuant thereto) to be filed or submitted to
the SEBI for its review and/or approval. This General Information Document (and any Key Information Document
issued pursuant thereto and/or any PPOA issued pursuant thereto) has been prepared in conformity with the SEBI
Debt Listing Regulations as amended from time to time and applicable laws governing private placements of
debentures. This General Information Document (and any Key Information Document issued pursuant thereto and/or
any PPOA issued pursuant thereto) has been prepared solely to provide general information about the Issuer to
Eligible Investors to whom it is addressed and who are willing and eligible to subscribe to the Debentures. This
General Information Document (and any Key Information Document issued pursuant thereto and/or any PPOA issued
pursuant thereto) does not purport to contain all the information that any Eligible Investor may require. Further, this
General Information Document (and any Key Information Document issued pursuant thereto and/or any PPOA issued
pursuant thereto) has been prepared for informational purposes relating to this transaction only and upon the
express understanding that it will be used only for the purposes set forth herein.

Neither this General Information Document (and any Key Information Document issued pursuant thereto and/or any
PPOA issued pursuant thereto) nor any other information supplied in connection with the Debentures is intended to
provide the basis of any credit or other evaluation and any recipient of this General Information Document (and any
Key Information Document issued pursuant thereto and/or any PPOA issued pursuant thereto) should not consider
such receipt as a recommendation to subscribe to any Debentures. Each potential Investor contemplating
subscription to any Debentures should make its own independent investigation of the financial condition and affairs
of the Issuer, and its own appraisal of the creditworthiness of the Issuer. Potential Investors should consult their
own financial, legal, tax and other professional advisors as to the risks and investment considerations arising from an
investment in the Debentures and should possess the appropriate resources to analyse such investment and the
suitability of such investment to such potential Investor's particular circumstances.

The Issuer confirms that, as of the date hereof, this General Information Document (and any Key Information
Document issued pursuant thereto and/or any PPOA issued pursuant thereto) (including the documents incorporated
by reference herein, if any) contains all the information that is material in the context of the Issue and regulatory
requirements in relation to the Issue and is accurate in all such material respects. No person has been authorized to
give any information or to make any representation not contained or incorporated by reference in this General
Information Document or in any material made available by the Issuer to any potential Investor pursuant hereto
and, if given or made, such information or representation must not be relied upon as having being authorized by the
Issuer. The Issuer certifies that the disclosures made in this General Information Document (and any Key
Information Document issued pursuant thereto and/or any PPOA issued pursuant thereto) are adequate and in
conformity with the SEBI Debt Listing Regulations and the Companies (Prospectus and Allotment of Securities) Rules,
2014. Further, the Issuer accepts no responsibility for statements made otherwise than in the General Information
Document (and any Key Information Document issued pursuant thereto and/or any PPOA issued pursuant thereto)
or any other material issued by or at the instance of the Issuer and anyone placing reliance on any source of
information other than this General Information Document (and any Key Information Document issued pursuant
thereto and/or any PPOA issued pursuant thereto) would be doing so at its own risk.

This General Information Document (and any Key Information Document issued pursuant thereto
and/or any PPOA issued pursuant thereto) and the respective contents hereof respectively, are
restricted only for the intended recipient(s) who have been addressed directly and specifically through
a communication by the Issuer and only such recipients are eligible to apply for the Debentures. All
Investors are required to comply with the relevant regulations/guidelines applicable to them for
investing in this Issue. The contents of this General Information Document (and any Key Information
Document issued pursuant thereto and/or any PPOA issued pursuant thereto) are intended to be used
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only by those Investors to whom it is distributed. It is not intended for distribution to any other person
and should not be reproduced by the recipient.

No invitation is being made to any persons other than those to whom Application Forms along with this General
Information Document (and any Key Information Document issued pursuant thereto and/or any PPOA issued
pursuant thereto) have been sent. Any application by a person to whom the General Information Document (and any
Key Information Document issued pursuant thereto and/or any PPOA issued pursuant thereto) have not been sent by
the Issuer shall be rejected without assigning any reason.

The person who is in receipt of this General Information Document (and any Key Information Document issued
pursuant thereto and/or any PPOA issued pursuant thereto) shall not reproduce or distribute in whole or in part or
make any announcement in public or to a third party regarding the contents hereof without the consent of the
Issuer. The recipient agrees to keep confidential all information provided (or made available hereafter), including,
without limitation, the existence and terms of the Issue, any specific pricing information related to the Issue or the
amount or terms of any fees payable to us or other parties in connection with the Issue. This General Information
Document (and any Key Information Document issued pursuant thereto and/or any PPOA issued pursuant thereto)
may not be photocopied, reproduced, or distributed to others at any time without the prior written consent of the
Issuer. Upon request, the recipients will promptly return all material received from the Issuer (including this General
Information Document (and any Key Information Document issued pursuant thereto and/or PPOA issued pursuant
thereto)) without retaining any copies hereof. If any recipient of this General Information Document (and any Key
Information Document issued pursuant thereto and/or any PPOA issued pursuant thereto) decide not to participate
in the Issue, that recipient must promptly return this General Information Document (and any Key Information
Document issued pursuant thereto and/or any PPOA issued pursuant thereto) and all reproductions whether in whole
or in part and any other information statement, notice, opinion, memorandum, expression or forecast made or
supplied at any time in relation thereto or received in connection with the Issue to the Issuer.

The Issuer does not undertake to update the General Information Document (and any Key Information Document
issued pursuant thereto and/or any PPOA issued pursuant thereto) to reflect subsequent events after the date of
General Information Document (and any Key Information Document issued pursuant thereto and/or any PPOA issued
pursuant thereto) and thus it should not be relied upon with respect to such subsequent events without first
confirming its accuracy with the Issuer.

Neither the delivery of this General Information Document (and any Key Information Document issued pursuant
thereto and/or any PPOA issued pursuant thereto) nor any sale of Debentures made hereafter shall, under any
circumstances, constitute a representation or create any implication that there has been no change in the affairs of
the Issuer since the date hereof.

This General Information Document (and any Key Information Document issued pursuant thereto and/or any PPOA
issued pursuant thereto) do not constitute, nor may it be used for or in connection with, an offer or solicitation by
anyone in any jurisdiction in which such offer or solicitation is not authorized or to any person to whom it is unlawful
to make such an offer or solicitation. No action is being taken to permit an offering of the Debentures or the
distribution of this General Information Document (and any Key Information Document issued pursuant thereto
and/or any PPOA issued pursuant thereto) in any jurisdiction where such action is required. Persons into whose
possession this General Information Document (and any Key Information Document issued pursuant thereto and/or
any PPOA issued pursuant thereto) come are required to inform themselves of, and to observe, any such restrictions.
The General Information Document (and any Key Information Document issued pursuant thereto and/or PPOA
issued pursuant thereto) is made available to potential Investors in the Issue on the strict understanding that it is
confidential.

THE ISSUER ACCEPTS NO RESPONSIBILITY FOR STATEMENTS MADE OTHERWISE THAN IN THE DEBT
DISCLOSURE DOCUMENT/ GENERAL INFORMATION DOCUMENT (AND ANY KEY INFORMATION
DOCUMENT ISSUED PURSUANT THERETO AND/OR PPOA ISSUED PURSUANT THERETO) OR IN THE
ADVERTISEMENT OR ANY OTHER MATERIAL ISSUED BY OR AT THE INSTANCE OF THE ISSUER AND
THAT ANYONE PLACING RELIANCE ON ANY OTHER SOURCE OF INFORMATION WOULD BE DOING SO
AT THEIR OWN RISK.

2.2 DISCLAIMER CLAUSE OF STOCK EXCHANGES

As required, a copy of this General Information Document has been filed with the BSE in terms of the SEBI Debt
Listing Regulations. It is to be distinctly understood that submission of this General Information Document to the BSE
should not in any way be deemed or construed to mean that this General Information Document has been reviewed,
cleared, or approved by the BSE; nor does the BSE in any manner warrant, certify or endorse the correctness or
completeness of any of the contents of this General Information Document, nor does the BSE warrant that the
Issuer's Debentures will be listed or will continue to be listed on the BSE; nor does the BSE take any responsibility for
the soundness of the financial and other conditions of the Issuer, its promoters, its management or any scheme or
project of the Issuer.
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2.3 DISCLAIMER CLAUSE OF RBI

The Issuer is having a valid certificate of registration issued by the Reserve Bank of India under the Reserve Bank of
India Act, 1934. However, the RBI does not accept any responsibility or guarantee about the present position as to
the financial soundness of the company or for the correctness of any of the statements or representations made or
opinions expressed by the company and for repayment of deposits/ discharge of liability by the company.

2.4 DISCLAIMER CLAUSE OF SEBI

As per the provisions of the SEBI Debt Listing Regulations, it is not stipulated that a copy of this General Information
Document (and any Key Information Document issued pursuant thereto and/or any PPOA issued pursuant thereto)
has to be filed with or submitted to the SEBI for its review / approval.

It is to be distinctly understood that this General Information Document (and any Key Information Document issued
pursuant thereto and/or any PPOA issued pursuant thereto) should not in any way be deemed or construed to have
been approved or vetted by SEBI and that this Issue is not recommended or approved by SEBI. SEBI does not take
any responsibility either for the financial soundness of any proposal for which the Debentures issued thereof is
proposed to be made or for the correctness of the statements made or opinions expressed in this General
Information Document (and any Key Information Document issued pursuant thereto and/or any PPOA issued
pursuant thereto).

IT IS TO BE DISTINCTLY UNDERSTOOD THAT FILING OF THE ISSUE DOCUMENT/GENERAL
INFORMATION DOCUMENT (AND ANY KEY INFORMATION DOCUMENT ISSUED PURSUANT THERETO)
TO THE SECURITIES AND EXCHANGE BOARD OF INDIA (SEBI) SHOULD NOT IN ANY WAY BE DEEMED
OR CONSTRUED TO MEAN THAT THE SAME HAS BEEN CLEARED OR APPROVED BY SEBI. SEBI DOES
NOT TAKE ANY RESPONSIBILITY EITHER FOR THE FINANCIAL SOUNDNESS OF ANY SCHEME OR THE
PROJECT FOR WHICH THE ISSUE IS PROPOSED TO BE MADE OR FOR THE CORRECTNESS OF THE
STATEMENTS MADE OR OPINIONS EXPRESSED IN THE DEBT DISCLOSURE DOCUMENT/ GENERAL
INFORMATION DOCUMENT (AND ANY KEY INFORMATION DOCUMENT ISSUED PURSUANT THERETO).
THE LEAD MANAGER(S) (IF ANY) HAS CERTIFIED THAT THE DISCLOSURES MADE IN THE ISSUE
DOCUMENT/GENERAL INFORMATION DOCUMENT (AND ANY KEY INFORMATION DOCUMENT ISSUED
PURSUANT THERETO) ARE GENERALLY ADEQUATE AND ARE IN CONFORMITY WITH THE
REGULATIONS. THIS REQUIREMENT IS TO FACILITATE INVESTORS TO TAKE AN INFORMED DECISION
FOR MAKING INVESTMENT IN THE PROPOSED ISSUE.

2.5 DISCLAIMER IN RESPECT OF JURISDICTION

This Issue is made in India to the "Eligible Investors" set out this General Information Document (and any Key
Information Document issued pursuant thereto and/or any PPOA issued pursuant thereto), who shall be/have been
identified upfront by the Issuer. This General Information Document (and any Key Information Document issued
pursuant thereto and/or any PPOA issued pursuant thereto) does not constitute an offer to sell or an invitation to
subscribe to Debentures offered hereby to any person to whom it is not specifically addressed. Any disputes arising
out of this Issue will be subject to the exclusive jurisdiction of the courts and tribunals at the location set out in
Section 8.1 (Summary Terms). This General Information Document (and any Key Information Document issued
pursuant thereto and/or any PPOA issued pursuant thereto) does not constitute an offer to sell or an invitation to
subscribe to the Debentures herein, in any other jurisdiction to any person to whom it is unlawful to make an offer or
invitation in such jurisdiction.

2.6 DISCLAIMER IN RESPECT OF RATING AGENCY

Ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. The Rating Agency has based its ratings on information
obtained from sources believed by it to be accurate and reliable. The Rating Agency does not, however, guarantee
the accuracy, adequacy or completeness of any information and is not responsible for any errors or omissions or for
the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by
the Rating Agency have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

2.7 DISCLAIMER CLAUSE OF THE SOLE ARRANGER

The issuer hereby declares that it has exercised due diligence to ensure complete compliance with prescribed
disclosure norms in the disclosure documents. The only role of the sole arranger with respect to the debentures is
confined to arranging the placement of the debentures on the basis of the disclosure documents as prepared by the
issuer. Without limiting the foregoing, the sole arranger is not acting, and has not been engaged to act, as an
underwriter, merchant banker or other intermediary with respect to debentures. The issuer is solely responsible for
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the truth, accuracy and completeness of all the information provided in the disclosure documents. Neither is the sole
arranger responsible for preparing, clearing, approving, scrutinizing or vetting the disclosure documents, nor it is
responsible for doing any due diligence for verification of the truth, correctness or completeness of the contents of
the disclosure documents. The sole arranger shall be entitled to rely on the truth, correctness and completeness of
the disclosure documents. It is to be distinctly understood that the aforesaid use of the disclosure documents by the
sole arranger should not in any way be deemed or construed to mean that the disclosure documents have been
prepared, cleared, approved, scrutinized or vetted by the sole arranger. Nor should the contents of the disclosure
documents in any manner be deemed to have been warranted, certified or endorsed by the sole arranger as to the
truth, correctness or completeness thereof. Each recipient must satisfy itself as to the accuracy, reliability, adequacy,
reasonableness or completeness of the disclosure documents.

Each recipient of the disclosure documents acknowledges that:

i Each recipient has been afforded an opportunity to request and to review and has received all additional
information considered by the recipient to be necessary to verify the accuracy of or to supplement the
information contained herein; and

ii. Such recipient has not relied on the sole arranger in connection with its investigation of the accuracy of
such information or its investment decision.

2.8 DISCLAIMER OF DEBENTURE TRUSTEE

i The Debenture Trustee or its agents or advisers associated with the Issue / Series do not undertake to
review the financial condition or affairs of the Issuer during the life of the arrangements contemplated by
this General Information Document and do not have any responsibility to advise any Applicant / Eligible
Investors or prospective Applicant / Eligible Investors in the Issue / Series of any information available with
or subsequently coming to the attention of the Debenture Trustee, its agents or advisors except as
specifically provided for in the relevant Debenture Trust Deed executed / to be executed for each Issue /
Series.

ii. The Debenture Trustee does not guarantee the terms of payment regarding the issue /_Series as stated in
this General Information Document and shall not be held liable for any default in the same.

iii. The Debenture Trustee or its agents or advisers associated with the Issue / Series have not separately
verified the information contained in this General Information Document. Accordingly, no representation,
warranty or undertaking, express or implied, is made and no responsibility is accepted by Debenture
Trustee as to the accuracy or any other information provided by the Issuer. Accordingly, the Debenture
Trustee associated with the Issue / Series shall have no liability in relation to the information contained in
this General Information Document or any other information provided by the Issuer in connection with the
Issue.

iv. The Debenture Trustee is neither a principal debtor nor a guarantor of the Issue / Series.
2.9 ISSUE OF DEBENTURES IN DEMATERIALISED FORM

The Debentures will be issued in dematerialised form. The Issuer has made arrangements with the Depositories for
the issue of the Debentures in dematerialised form. Investors will have to hold the Debentures in dematerialised
form as per the provisions of Depositories Act. The Issuer shall take necessary steps to credit the Debentures
allotted to the beneficiary account maintained by the Investors with their respective depositary participant. The
Issuer will make the Allotment to the Investors on the Deemed Date of Allotment after verification of the Application
Form, the accompanying documents and on realisation of the application money.
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SECTION 3: DETAILS OF PROMOTERS OF THE ISSUER

The details of the Promoters of the Issuer are set out below:

1.

Particular Details

Name Muthoot Finance Limited ("MFL").
Photo/logo Eas

e

Date of Birth/incorporation

March 14,1997

Age

NA

Registered address:

2nd Floor, Muthoot Chambers, Opposite Saritha Theatre Complex, Banerji Road, Kochi
682 018, India.

Educational Qualifications: NA
Experience in the business or NA
employment:

Positions/posts held in the past: | NA
Directorships held NA
Other ventures of the promoter | NA
Special achievements: NA

Their business and financial
activities

Muthoot Finance Ltd is an Upper Layer Non-Banking Financial Company, registered with
the Reserve Bank of India under Section 45-IA of the RBI Act, 1934 having registration
no.N.16.00167 dated December 12, 2008 and is engaged in the business of providing
personal loans and business loans secured by gold jewelry, or gold loans, primarily to
individuals who possess gold jewelry but are not able to access formal credit within a
reasonable time, or to whom credit may not be available at all, to meet unanticipated or
other short-term liquidity requirements. There has been no change in business activities of
Muthoot Finance Limited.

Permanent Account Number AXXXXXXX3B

Other details N.A.

2.

Particular Details

Name Dr. Kalpanaa Sankar
Photo/logo

Date of Birth 07-03-1964

Age 59

Personal Address:

No 2/226 Second Street, Karpagambal Nagar, Kottivakkam Chennai — 600 041

Educational Qualifications:

Double doctorate in Physical Sciences and in Women’s Studies and Self-Help
Groups.
Executive MBA from TRIUM (LSE, HEC Paris and NYU Stern).

Experience in the business or
employment:

She has been involved in the self-help group movement for 21 years and has
specialized in participatory assessment, and gender-differentiated impact and
monitoring tools.

Positions/posts held in the past:

Managing Director at Belstar Microfinance Ltd

Directorships held

1.Hand in Hand Consulting Services Private Limited
2.Nabard Consultancy Services Private Limited

Other ventures of the promoter

NA

Special achievements:

She is the recipient of the ‘Princess Sabeeka Bint Ibrahim AI- Khalifa Global
Award for Women Empowerment under the Individuals Champions category’, an
award given in partnership with the Kingdom of Bahrain and UN Women in New
York in 2019. She has also received the ‘Nari Shakti Puraskar-2016’ for her
contribution to the empowerment of vulnerable and marginalized women from
the Hon’ble President of India and Ministry of Women & Child. Under her
committed leadership, her organization, Hand in Hand India has won the
‘Pradhan Mantri Bal Kalyan Puraskar’ for its dedicated work towards child welfare
and education

Their business and financial
activities

She is managing Director of Belstar Microfinance Ltd and also the co-founder
and Managing Trustee of Hand in Hand India

Permanent Account Number:

AXXXXXXX1E

Other details

N.A.
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3.
Particular Details
Name Saravam Financial Inclusion Trust
g : .

Photo/iogo R S Mt
Date of Incorporation 12-06-2009
Age NA
Registered office address: 90A,Nasarathpettai Village, Opp Pachayappa's College Llittle Kancheepuram, TN-631503
Educational Qualifications: NA
Experience in the business or NA
employment:
Positions/posts held in the past: NA
Directorships held NA
Other ventures of the promoter NA
Special achievements: NA

The object of Sarvam Financial Inclusion Trust is to give training on account of financial
Their business and financial literacy and women empowerment to the women including focus on Activity Based Group
activities training and Farmer producer companies and their members for their overall improvement

in the livelihood
Permanent Account Number: AXXXXXXX0P
Other details N.A.

The company hereby confirms and declares that, to the extent applicable, Permanent Account Number, Aadhaar
Number, Driving License Number, Bank Account Number(s) and Passport Number of the promoters and
Permanent Account Number of directors have been submitted to BSE, at the time of filing the draft General

Information Document.
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SECTION 4: GENERAL RISKS

DISCLAIMER: PLEASE NOTE THAT ONLY THOSE PERSONS TO WHOM THE DISCLOSURE DOCUMENTS
HAVE BEEN SPECIFICALLY ADDRESSED ARE ELIGIBLE TO APPLY. HOWEVER, AN APPLICATION, EVEN
IF COMPLETE IN ALL RESPECTS, IS LIABLE TO BE REJECTED WITHOUT ASSIGNING ANY REASON FOR
THE SAME. THE LIST OF DOCUMENTS PROVIDED ABOVE IS ONLY INDICATIVE, AND AN INVESTOR IS
REQUIRED TO PROVIDE ALL THOSE DOCUMENTS / AUTHORIZATIONS / INFORMATION, WHICH ARE
LIKELY TO BE REQUIRED BY THE ISSUER. THE ISSUER MAY BUT IS NOT BOUND TO REVERT TO ANY
INVESTOR FOR ANY ADDITIONAL DOCUMENTS / INFORMATION, AND CAN ACCEPT OR REJECT AN
APPLICATION AS IT DEEMS FIT. INVESTMENT BY INVESTORS FALLING IN THE CATEGORIES
MENTIONED ABOVE ARE MERELY INDICATIVE AND THE ISSUER DOES NOT WARRANT THAT THEY ARE
PERMITTED TO INVEST AS PER EXTANT LAWS, REGULATIONS, ETC. EACH OF THE ABOVE CATEGORIES
OF INVESTORS IS REQUIRED TO CHECK AND COMPLY WITH EXTANT RULES/REGULATIONS/
GUIDELINES, ETC. GOVERNING OR REGULATING THEIR INVESTMENTS AS APPLICABLE TO THEM AND
THE ISSUER IS NOT, IN ANY WAY, DIRECTLY OR INDIRECTLY, RESPONSIBLE FOR ANY STATUTORY OR
REGULATORY BREACHES BY ANY INVESTOR, NEITHER IS THE ISSUER REQUIRED TO CHECK OR
CONFIRM THE SAME.

The following are the risks relating to the Issuer, the Debentures and/or Commercial Papers and the market in
general envisaged by the management of the Issuer. Potential Investors should carefully consider all the risk factors
stated in the Disclosure Documents for evaluating the Issuer and its business and the Debentures and/or Commercial
Papers before making any investment decision relating to the Debentures and/or Commercial Papers. The Issuer
believes that the factors described below represent the principal risks inherent in investing in the Debentures and/or
Commercial Papers. Potential Investors should also read the detailed information set out elsewhere in the Disclosure
Documents and reach their own views prior to making any investment decision.

If any of the following stated risks actually occur, the Issuer’s business, financial conditions and results of operations
could suffer and, therefore, the value of the Debentures and/or Commercial Papers could decline and/or the Issuer’s
ability to meet its obligations in respect of the Debentures and/or Commercial Papers could be affected. More than
one risk factor may have simultaneous effect with regard to the Debentures and/or Commercial Papers such that the
effect of a particular risk factor may not be predictable. In addition, more than one risk factor may have a
compounding effect which may not be predictable. No prediction can be made as to the effect that any combination
of risk factors may have on the value of the Debentures and/or Commercial Papers and/or the Issuer’s ability to
meet its obligations in respect of the Debentures and/or Commercial Papers. Potential Investors should perform their
own independent investigation of the financial condition and affairs of the Issuer, and their own appraisal of the
creditworthiness of the Issuer. Potential Investors should consult their own financial, legal, tax and other professional
advisors as to the risks and investment considerations with respect to the Debentures and/or Commercial Papers.
Eligible Investors should thereafter reach their own views prior to making any investment decision.

These risks and uncertainties are not the only issues that the Issuer faces. Additional risks and uncertainties not
presently known to the Issuer or that the Issuer currently believes to be immaterial may also have a material
adverse effect on its financial condition or business. Unless specified or quantified in the relevant risk factors, the
Issuer is not in a position to quantify the financial or other implications of any risk mentioned herein below.

The Issuer believes that the factors described below represent the principal risks inherent in investing in the
Debentures and/or Commercial Papers, but the inability of the Issuer, as the case may be, to pay principal or other
amounts on or in connection with any Debentures and/or Commercial Papers may occur for other reasons and the
Issuer does not represent that the statements below regarding the risks of holding any Debentures and/or
Commercial Papers are exhaustive.

Please note that unless specified or quantified in the relevant risk factors, the Issuer is not in a position to quantify
the financial or other implications of any risk mentioned herein below:

4.1 REPAYMENT IS SUBJECT TO THE CREDIT RISK OF THE ISSUER.

Potential Investors should be aware that receipt of the principal amount, (i.e. the redemption amount) and any
other amounts that may be due in respect of the Debentures is subject to the credit risk of the Issuer whereby
the Investors may or may not recover all or part of the funds in case of default by the Issuer. Potential
Investors assume the risk that the Issuer will not be able to satisfy their obligations under the Debentures. In
the event that bankruptcy proceedings or composition, scheme of arrangement or similar proceedings to avert
bankruptcy are instituted by or against the Issuer, the payment of sums due on the Debentures may not be
made or may be substantially reduced or delayed.
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4.2

4.3

4.4

4.5

4.6

4.7

RISKS IN RELATION TO THE NON-CONVERTIBLE SECURITIES; THE SECONDARY MARKET FOR
DEBENTURES MAY BE ILLIQUID; LIMITED OR SPORADIC TRADING OF NON-CONVERTIBLE
SECURITIES OF THE ISSUER ON THE STOCK EXCHANGES.

It is not possible to predict if and to what extent a secondary market may develop in the Debentures or at what
price the Debentures will trade in the secondary market or whether such market will be liquid or illiquid. As
specified in the Disclosure Document, an application has been made to list or quote or admit to trading the
Debentures on the Wholesale Debt Market (WDM) of the BSE and an in-principle approval has been obtained. If
the Debentures are so listed or quoted or admitted to trading on the BSE no assurance is given that any such
listing or quotation or admission to trading will be maintained. The fact that the Debentures may be so listed or
quoted or admitted to trading does not necessarily lead to greater liquidity than if they were not so listed or
quoted or admitted to trading.

The Issuer may, but is not obliged to, at any time purchase the Debentures at any price in the open market or
by tender or private agreement. Any Debentures so purchased may be resold or surrendered for cancellation.
The more limited the secondary market is, the more difficult it may be for holders of the Debentures to realize
value for the Debentures prior to redemption of the Debentures.

The Debentures may be very illiquid, and no secondary market may develop in respect thereof. Even if there is
a secondary market for the Debentures, it is not likely to provide significant liquidity. Potential Investors may
have to hold the Debentures until redemption to realize any value.

CREDIT RISK & RATING DOWNGRADE RISK

In the event of deterioration in the financial health of the Issuer, there is a possibility that the relevant rating
agency may downgrade the rating of the Debentures. In such cases, potential Investors may incur losses on
revaluation of their investment or make provisions towards sub-standard/ non-performing investment as per
their usual norms.

CHANGES IN INTEREST RATES MAY AFFECT THE PRICE OF DEBENTURES.

All securities where a fixed rate of interest is offered, such as this Issue, are subject to price risk. The price of such
securities will vary inversely with changes in prevailing interest rates, i.e. when interest rates rise, prices of fixed income
securities fall and when interest rates drop, the prices increase. The extent of fall or rise in the prices is a function of the
existing coupon, days to maturity and the increase or decrease in the level of prevailing interest rates. Increased rates of
interest, which frequently accompany inflation and/or a growing economy, are likely to have a negative effect on the
pricing of the Debentures.

TAX CONSIDERATIONS AND LEGAL CONSIDERATIONS

Special tax considerations and legal considerations may apply to certain types of investors. Potential Investors
are urged to consult with their own financial, legal, tax and other advisors to determine any financial, legal, tax
and other implications of this investment.

ACCOUNTING CONSIDERATIONS

Special accounting considerations may apply to certain types of taxpayers. Potential Investors are urged to
consult with their own accounting advisors to determine implications of this investment.

RISKS IN RELATION TO THE SECURITY CREATED IN RELATION TO THE DEBT SECURITIES, IF ANY;
SECURITY MAY BE INSUFFICIENT TO REDEEM THE DEBENTURES; RISKS IN RELATION TO
MAINTENANCE OF SECURITY COVER OR FULL RECOVERY OF THE SECURITY IN CASE OF
ENFORCEMENT

In the event that the Issuer is unable to meet its payment and other obligations towards Investors under the
terms of the Debentures, the Debenture Trustee may enforce the security in respect of the Debentures as per
the terms of security documents, and other related documents. The Debenture Holder(s)' recovery in relation to
the Debentures will be subject to (i) the market value of such secured property, (ii) finding willing buyers for the
transaction security at a price sufficient to repay the Debenture Holder(s)' amounts outstanding under the
Debentures. The value realised from the enforcement of the transaction security may be insufficient to redeem
the Debentures.

Fluctuations in the market values of the assets over which security has been provided in respect of loans
provided by the Issuer could affect the Issuer's liquidity and reduce the Issuer's ability to enforce the security,
which could adversely affect the Issuer's result of operations and financial condition. The Issuer may not
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4.9

4.10
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accurately identify changes in the value of assets over which security has been provided caused by changes in
market prices, and the Issuer's assessments, assumptions or estimates may prove inaccurate.

Further, while the Debentures are secured against a charge to the tune of at least 100% (one hundred percent)
of the principal and interest amount in favour of the Debenture Trustee, and it is the duty of the Debenture
Trustee to monitor that the security is maintained, however, the possibility of recovery of 100% (one hundred
percent) of the amount shall depend on the market scenario prevalent at the time of enforcement of the
security.

MATERIAL CHANGES IN REGULATIONS TO WHICH THE ISSUER IS SUBJECT COULD IMPAIR THE
ISSUER'S ABILITY TO MEET PAYMENT OR OTHER OBLIGATIONS.

The Issuer is subject generally to changes in Indian law, as well as to changes in government regulations and
policies and accounting principles. Any changes in the regulatory framework could adversely affect the
profitability of the Issuer or its future financial performance, by requiring a restructuring of its activities,
increasing costs or otherwise.

LEGALITY OF PURCHASE

Potential Investors in the Debentures will be responsible for the lawfulness of the acquisition of the Debentures,
whether under the laws of the jurisdiction of their incorporation or the jurisdiction in which they operate or for
compliance by that potential Investor with any law, regulation or regulatory policy applicable to it.

POLITICAL AND ECONOMIC RISK IN INDIA

The Issuer operates only within India and, accordingly, all of its revenues are derived from the domestic market.
As a result, it is highly dependent on prevailing economic conditions in India and its results of operations are
significantly affected by factors influencing the Indian economy. An uncertain economic situation, in India and
globally, could result in a further slowdown in economic growth, investment and consumption. A slowdown in
the rate of growth in the Indian economy could result in lower demand for credit and other financial products
and services and higher defaults. Any slowdown in the growth or negative growth of sectors where the Issuer
has a relatively higher exposure could adversely impact its performance. Any such slowdown could adversely
affect its business, prospects, results of operations and financial condition.

RISKS IN RELATION TO THE SECURITY CREATED IN RELATION TO THE DEBT SECURITIES.
FURTHER, ANY RISKS IN RELATION TO MAINTENANCE OF SECURITY COVER OR FULL RECOVERY
OF SECURITY IN CASE OF ENFORCEMENT

. Security maybe insufficient to Redeem the Debentures:

In the event that the Company is unable to meet its payment and other obligations towards Investors under the
terms of the Debentures, the Debenture Trustee may enforce the Security as per the terms of security
documents, and other related documents. The Investor’s recovery in relation to the Debentures will be subject
to (i) the market value of such secured property, (ii) finding willing buyers for the Security at a price sufficient
to repay the potential Investors amounts outstanding under the Debentures. The value realized from the
enforcement of the Security may be insufficient to redeem the Debentures.

No security created in relation to the Commercial Papers

Since, the Commercial Papers are an unsecured money market instrument, in the event the Issuer is unable to
meet its payment and other obligations towards investors under the terms of the Commercial Papers, the
Applicant / Investor do not have any recourse in the form of a security to recover their dues. Eligible Investors /
Applicant may also have to assess and take into consideration that an investment in the issue of Commercial
Papers will be bound by and subject to any market risks associated with investing in short term money market
instruments

Refusal in listing of any security of the issuer during last three years by any of the stock exchanges
in India or Abroad:

As of date, the Issuer has not been refused in listing of any security during the last 3 years by any of the stock
exchanges in India or abroad and therefore, this would not be applicable.

Limited or sporadic trading of non-convertible securities of the issuer on stock exchanges:
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The Issuer intends to list the Debentures and/or Commercial Papers on the wholesale debt segment of the BSE
and/or NSE. The Issuer cannot provide any guarantee that the Debentures and/or Commercial Papers will be
frequently traded on the stock exchange and that there would be any market for the Debentures and/or
Commercial Papers. It is not possible to predict if and to what extent a secondary market may develop for the
Debentures or at what price the Debentures and/or Commercial Papers will trade in the secondary market or
whether such market will be liquid or illiquid. The fact that the Debentures and/or Commercial Papers may be so
listed or quoted or admitted to trading does not necessarily lead to greater liquidity than if they were not so
listed or quoted or admitted to trading. Further, the Issuer may not be able to issue any further Debentures
and/or Commercial Papers, in case of any disruptions in the securities market.

In case of outstanding debt instruments or deposits or borrowings, any default in compliance with
the material covenants such as creation of security as per terms agreed, default in payment of
interest, default in redemption or repayment, non-creation of debenture redemption reserve,
default in payment of penal interest wherever applicable:

As of date, the Issuer has not defaulted in compliance with any material covenants agreed to by the Issuer and
therefore, this would not be applicable.

If secured, any risks in relation to maintenance of security cover or full recovery of the security in
case of enforcement

As of date, the Issuer is maintaining security cover of all its existing issue as required in as per the terms of the
respective Debenture trust deed executed for such issues from time to time.

RISKS RELATED TO THE BUSINESS OF THE ISSUER

. The Issuer provides both secured and unsecured loans to the clients and if the Issuer is unable to

control the level of non-performing loans ("NPAs") in the future, or if the Issuer's loan loss
reserves are insufficient to cover future loan losses, the financial condition and results of
operations may be materially and adversely affected.

A majority of the Issuer's loans are unsecured and the clients of these unsecured loans are of the high risk
category. There is uncertainty on the client's ability to fulfil its loan obligations it can be difficult to verify all
client details and assess the risk. Such non-performing or low credit quality loans can negatively impact the
Issuer's results of operations.

The Issuer has various procedures and process controls in place to mitigate the risk.

The Asset under management as at March 31, 2025 was Rs 7969. 48 CR, the gross NPA was 4.98% and Net
NPA 0.43%

The Issuer cannot assure that it will be able to effectively control and reduce the level of the NPAs of its Client
Loans. The amount of its reported NPAs may increase in the future as a result of growth of Client Loans. If the
Issuer is unable to manage NPAs or adequately recover its loans, the results of its operations will be adversely
affected.

The current loan loss reserves of the Issuer may not be adequate to cover an increase in the amount of NPAs or
any future deterioration in the overall credit quality of Client Loans. As a result, if the quality of its total loan
portfolio deteriorates the Issuer may be required to increase its loan loss reserves, which will adversely affect its
financial condition and results of operations.

The clients are from different industries spread across several geographies with limited access to finance and, as
a result, might be vulnerable if economic conditions worsen or growth rates decelerate in India, or if there are
natural disasters such as floods and droughts in areas where the Issuer's members live. Moreover, there is no
precise method for predicting loan and credit losses, and the Issuer cannot assure that it's monitoring and risk
management procedures will effectively predict such losses or that loan loss reserves will be sufficient to cover
actual losses. If the Issuer are unable to control or reduce the level of its NPAs or poor credit quality loans, its
financial condition and results of its operations could be materially and adversely affected.

Lending to small businesses poses unique risks not generally associated with other forms of
lending in India, and, as a result, the Issuer may experience increased levels of NPAs and related
provisions and write-off that negatively impact results of operations.

Issuer's core business is to provide loans to Micro, Small and Medium Enterprise ("MSME") segments primarily in
the urban and semi-urban areas. Any downturn in the area of activity by borrowers could adversely affect the
ability of borrowers to make loan repayment on time and in turn negatively impact the Issuer's operation. Due

22



General Information Document Private & Confidential
Date: June 05, 2025 For Private Circulation only
GID No.: BML/01/25-26

(This General Information Document is neither a prospectus nor a statement in lieu of a prospectus)

to the precarious circumstances of borrowers and non-traditional lending practices the Issuer may, in the future
experience increased level of non-performing loans and related provisions and write-offs that negatively impact
its business and results of operations.

The Issuer has separated sales from credit risk department. This helps in better credit evaluation of the
customer. A credit enhancement happens by the way of hypothecation of stocks/machineries and or mortgage
of immovable property. The ability to repay the loan is taken care of by the internal credit evaluation and
intention to repay is taken care of by the collaterals obtained.

c. The Issuer’'s business operates through a large number of rural and semi urban branches and is
exposed to operational risks including fraud

The Issuer is exposed to operational risks, including fraud, petty theft and embezzlement, as it handles a large
amount of cash due to high volume of small transactions. This could harm its operations and its financial
position.

As the Issuer handles a large amount of cash through a high volume of small transactions taking place in its
network, the Issuer is exposed to the risk of fraud or other misconduct by its employees or outsiders. These
risks are further compounded due to the high level of delegation of power and responsibilities that the Issuer’s
business model requires. Given the high volume of transactions processed by the Issuer, certain instances of
fraud and misconduct may go unnoticed before they are discovered and successfully rectified. Even when the
Issuer discovers such instances of fraud or theft and pursue them to the full extent of the law or with its
insurance carriers, there can be no assurance

that the Issuer will recover any such amounts. In addition, the Issuer’s dependence upon automated systems to
record and process transactions may further increase the risk that technical system flaws or employee
tampering or manipulation of those systems will result in losses that are difficult to detect.

The Issuer maintains an internal audit process to ensure the operations team follows the defined procedures
and reports any deviations to the operations staff and management team. The Issuer also has a strong MIS
system that has a wide range of data that can be used to monitor financial and operational performance.

To mitigate the above risk, the Issuer maintains an internal audit process to ensure the operations team follows
the defined procedures and reports any deviations to the operations staff and management team. The Issuer
also has a MIS system able to generate data analysis that can be used to monitor financial and operational
performance.

d. The Issuer is exposed to certain political, regulatory and concentration of risks

Due to the nature of its operations, the Issuer is exposed to political, regulatory and concentration risks. The
Issuer believes a mitigant to this is to expand its geographical reach and may consequently expand its
operations other states. If it is not effectively able to manage such operations and expansion, it may lose money
invested in such expansion, which could adversely affect its business and results of operations.

e. Large scale attrition, especially at the senior management level, can make it difficult for the Issuer
to manage its business.

If the Issuer is not able to attract, motivate, integrate or retain qualified personnel at levels of experience that
are necessary to maintain the Issuer's quality and reputation, it will be difficult for the Issuer to manage its
business and growth. The Issuer depends on the services of its executive officers and key employees for its
continued operations and growth. In particular, the Issuer's senior management has significant experience in
the microfinance, banking and financial services industries. The loss of any of the Issuer's executive officers, key
employees or senior managers could negatively affect its ability to execute its business strategy, including its
ability to manage its rapid growth. The Issuer's business is also dependent on its team of personnel who directly
manage its relationships with its members. The Issuer's business and profits would suffer adversely if a
substantial number of such personnel left the Issuer or became ineffective in servicing its members over a
period of time. The Issuer's future success will depend in large part on its ability to identify, attract and retain
highly skilled managerial and other personnel. Competition for individuals with such specialized knowledge and
experience is intense in this industry, and the Issuer may be unable to attract, motivate, integrate or retain
qualified personnel at levels of experience that are necessary to maintain its quality and reputation or to sustain
or expand its operations. The loss of the services of such personnel or the inability to identify, attract and retain
qualified personnel in the future would make it difficult for the Issuer to manage its business and growth and to
meet key objectives.

f. The Issuer's business and results of operations would be adversely affected by strikes, work
stoppages or increased wage demands by employees
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The employees are not currently unionized. However, there can be no assurance that they will not unionize in
the future. If the employees unionize, it may become difficult to maintain flexible labour policies, and could
result in high labour costs, which would adversely affect the Issuer's business and results of operations.

The Issuer's insurance coverage may not adequately protect it against losses. Successful claims
that exceed its insurance coverage could harm the Issuer's results of operations and diminish its
financial position

The Issuer maintains insurance coverage of the type and in the amounts that it believes are commensurate with
its operations and other general liability insurances. The Issuer's insurance policies, however, may not provide
adequate coverage in certain circumstances and may be subject to certain deductibles, exclusions and limits on
coverage.

In addition, there are various types of risks and losses for which the Issuer does not maintain insurance, such as
losses due to business interruption and natural disasters, because they are either uninsurable or because
insurance is not available to the Issuer on acceptable terms. A successful assertion of one or more large claims
against the Issuer that exceeds it's available insurance coverage or results in changes in its insurance policies,
including premium increases or the imposition of a larger deductible or co-insurance requirement, could
adversely affect the Issuer's business, financial condition and results of operations.

The Issuer requires certain statutory and regulatory approvals for conducting its business and the
failure to obtain or retain them in a timely manner, or at all, may adversely affect operations

NBFCs in India are subject to strict regulation and supervision by the RBI. Pursuant to guidelines issued by the
RBI, the Issuer is required to maintain its status as a NBFC. The Issuer requires certain approvals, licenses,
registrations and permissions for operating its business, including registration with the RBI as a NBFC-ND.
Further, such approvals, licenses, registrations and permissions must be maintained/renewed over time,
applicable requirements may change, and the Issuer may not be aware of or comply with all requirements all of
the time. In particular, the Issuer is required to obtain a certificate of registration for carrying on business as a
NBFC-ND that is subject to humerous conditions.

Competition from banks and financial institutions, as well as state-sponsored programs, may
adversely affect the Issuer's profitability and position in the Indian NBFC lending industry

The Issuer faces most significant competition from other NBFCs and banks in India. Many of the institutions with
which Issuer competes can have greater assets and better access to, and lower cost of, funding than the issuer.
In certain areas, they may also have better name recognition and larger member bases than Issuer. Issuer
anticipates that it may encounter greater competition as they continue expanding the operations in India, which
may result in an adverse effect on the business, results of operations and financial condition.

TRADING OF THE NCDS MAY BE LIMITED BY TEMPORARY EXCHANGE CLOSURES, BROKER
DEFAULTS, SETTLEMENT DELAYS, STRIKES BY BROKERAGE FIRM EMPLOYEES AND DISPUTES.

The Indian stock exchanges have experienced temporary exchange closures, broker defaults, settlement delays
and strikes by brokerage firm employees. In addition, the governing bodies of the Indian stock exchanges have
from time-to-time imposed restrictions on trading in certain securities, limitations on price movements and
margin requirements. Furthermore, from time to time, disputes have occurred between listed companies and
stock exchanges and other regulatory bodies, which in some cases may have had a negative effect on market
sentiment.

REFUSAL OF LISTING OF ANY SECURITY OF THE ISSUER DURING PRECEDING THREE FINANCIAL
YEARS AND CURRENT FINANCIAL YEAR BY ANY OF THE STOCK EXCHANGES IN INDIA OR ABROAD

As on the date of this General Information Document, no stock exchange in India or abroad has refused listing
of any equity or debt security issued by the Issuer.

IN CASE OF OUTSTANDING DEBT INSTRUMENTS OR DEPOSITS OR BORROWINGS:

ANY DEFAULT IN COMPLIANCE WITH THE MATERIAL COVENANTS SUCH AS CREATION OF
SECURITY AS PER TERMS AGREED: As on the date of this General Information Document, the Issuer has
not committed any default in compliance with the material covenants such as creation of security as per terms
agreed in respect of any outstanding borrowings.

DEFAULT IN PAYMENT OF INTEREST: As on the date of this General Information Document, the Issuer has
not committed any default in payment of interest in respect of any outstanding borrowings.
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DEFAULT IN REDEMPTION OR REPAYMENT: As on the date of this General Information Document, the
Issuer has not committed any default in redemption or repayment in respect of any outstanding borrowings.

NON-CREATION OF DEBENTURE REDEMPTION RESERVE: Pursuant to the Companies (Share Capital and
Debentures) Rules, 2014, a non-banking financial company is not required to maintain debenture redemption
reserve for debentures issued on a private placement basis.

DEFAULT IN PAYMENT OF PENAL INTEREST WHEREVER APPLICABLE: As on the date of this General
Information Document, the Issuer has not committed any default in payment of interest penal in respect of any
outstanding borrowings.

OTHERS: A failure to observe the covenants under the Issuer's financing arrangements or to obtain necessary
consents required thereunder may lead to the termination of the Issuer's credit facilities, acceleration of all
amounts due under such facilities and the enforcement of any security provided. Any acceleration of amounts
due under such facilities may also trigger cross default provisions under the Issuer's other financing
agreements. If the obligations under any of the Issuer's financing documents are accelerated, the Issuer may
have to dedicate a substantial portion of the Issuer's cash flow from operations to make payments under such
financing documents, thereby reducing the availability of cash for the Issuer's working capital requirements and
other general corporate purposes. Further, during any period in which the Issuer is in default, the Issuer may be
unable to raise, or face difficulties raising, further financing. Any of these circumstances could adversely affect
the Issuer's business, credit rating and financial condition, cash flows and results of operations. If the Issuer
fails to meet its debt service obligations or covenants provided under the financing agreements, the relevant
lenders could declare the Issuer to be in default under the terms of the Issuer's agreements or accelerate the
maturity of the Issuer's obligations. the Issuer cannot assure the Investors that, in the event of any such
acceleration, the Issuer will have sufficient resources to repay the borrowings.

ALL COVENANTS INCLUDING THE ACCELERATED PAYMENT COVENANTS GIVEN BY WAY OF SIDE
LETTERS SHALL BE INCORPORATED IN THE ISSUE DOCUMENT BY THE ISSUER

The Issuer has no side letter with any debt securities holder except the one(s) disclosed in this General
Information Document and the relevant Key Disclosure Document.
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SECTION 5: FINANCIAL STATEMENTS

The audited financial statements of the Issuer for the Financial Year ended March 31, 2023, March 31, 2024, and
March 31, 2025, are set out in Annexure I hereto.
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SECTION 6: REGULATORY DISCLOSURES

This General Information Document is prepared in accordance with the provisions of SEBI Debt Listing Regulations
and in this Section 6, the Issuer has set out the details required as per the SEBI Debt Listing Regulations (including
Schedule I thereof).

6.1

6.2

6.3

6.4

The Issuer shall file the following documents along with the listing application to the stock
exchange and with the Debenture Trustee:

The following documents have been / shall be submitted to the BSE and the Debenture Trustee:

(a) The relevant Debt Disclosure Documents.

(b) Memorandum of Association and Articles of Association.

(0) Copy of the requisite board/ committee resolutions authorizing the borrowing and list of authorised
signatories for the allotment of securities.

(d) Copy of last three years Annual Reports.

(e) Statement containing particulars of, dates of, and parties to all material contracts and agreements.

) An undertaking from the issuer stating that the necessary documents for creation of the charge,
wherever applicable, including the Trust Deed has been executed within the time frame prescribed
in the relevant regulations/Act/rules etc. and the same would be uploaded on the website of the
designated stock exchange, where such securities have been proposed to be listed.

(9) In case of debt securities, an undertaking that permission / consent from the prior creditor for a
second or pari passu charge being created, wherever applicable, in favour of the debenture trustee
to the proposed issue has been obtained;

(h) Any other particulars or documents that the recognized stock exchange may call for as it deems fit;

(i) Due diligence certificate from the Debenture Trustee as per the format specified in the SEBI Debt
Listing Regulations; and

0) Due diligence certificate from the Debenture Trustee as per the format specified in the SEBI
Debenture Trustees Master Circular.

Documents Submitted to the Debenture Trustee

List of disclosures to be submitted to the Debenture Trustee in electronic form (soft copy) at the time of
allotment of the debt securities:

a. Memorandum and Articles of Association and necessary resolution(s) for the issue and allotment of the

debt securities.

The Debenture Trust Deed.

The Debenture Trustee Agreement.

Copy of the last three years audited Annual Reports.

Statement containing particulars of, dates of, and parties to all material contracts and agreements.

Latest Audited / Limited Review Half Yearly Consolidated (wherever available) and Standalone

Financial Information (Profit & Loss statement, Balance Sheet and Cash Flow statement) and auditor

qualifications, if any;

g. An undertaking to the effect that the Issuer would, until the redemption of the debt securities, submit
the details mentioned in point (d) above to the Debenture Trustee within the timelines as mentioned
in the SEBI LODR Regulations. Further, the Issuer shall promptly submit to the Debenture Trustee all
the other documents/ intimations as required to be submitted under the provisions of the SEBI LODR
Regulations and other SEBI Regulations as amended from time to time. Further, the Issuer shall, as
per the timelines provide in the SEBI LODR Regulations and other Applicable Laws, submit a copy of
the latest annual report to the Trustee and the Trustee shall be obliged to share the details submitted
under this clause with all ‘Qualified Institutional Buyers’ (QIBs) and other existing debenture-holders
within two working days of their specific request.

h.  This General Information Document.

i.  The relevant Key Information Document

P00 T

The following documents have been / shall be submitted to BSE/NSE at the time of filing the
draft of this General Information Document:

Due diligence certificates from the Debenture Trustee as per the format specified in the SEBI Debenture
Trustees Master Circular and the format as specified in the SEBI Debt Listing Regulations.

Details of credit rating, along with the latest press release of the Credit Rating Agency in
relation to the issue, and a declaration that the rating is valid as on the date of issuance and
listing. Such press release shall not be older than one year from the date of opening of the
issue.
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6.5

6.6

6.7

To be set out in the Key Information Document for the relevant issuance of Debentures.

Name(s) of the stock exchange(s) where the non-convertible securities are proposed to be
listed and the details of their in-principle approval for listing obtained from these stock
exchange(s). If non-convertible securities are proposed to be listed on more than one stock
exchange(s) then the issuer shall specify the designated stock exchange for the issue. The
issuer shall specify the stock exchange where the recovery expense fund is being or has been
created, as specified by the Board.

Each tranche/series of Debentures are proposed to be listed on the WDM segment of BSE within the time
period prescribed under the SEBI Listing Timelines Requirements. The Debentures are not proposed to be
listed on more than one stock exchange.

The Issuer shall comply with the requirements of the listing agreement for debt securities to the extent
applicable to it on a continuous basis.

In respect of any tranche/series of Debentures issued pursuant to this General Information Document and
the Key Information Document for the relevant issuance of Debentures, the Recovery Expense Fund shall
be created by the Issuer with BSE in accordance with Chapter IV of the SEBI Debenture Trustees Master
Circular.

The in-principle approval from BSE in respect of this General Information Document is provided in
Annexure III.

Issue Schedule:

PARTICULARS DATE

To be set out in the Key Information Document for the relevant
issuance of Debentures.

To be set out in the Key Information Document for the relevant
issuance of Debentures.

To be set out in the Key Information Document for the relevant
issuance of Debentures.

To be set out in the Key Information Document for the relevant
issuance of Debentures.

Issue Opening Date

Issue Closing Date

Pay In Date

Deemed Date of Allotment

Name, logo, addresses, website URL, email address, telephone number and contact person of:

(a) Legal Counsel
The details of the legal counsel for any tranche/series of Debentures issued pursuant to this
General Information Document shall be set out in the Key Information Document for the relevant
issuance of Debentures.

(b) Merchant Banker and co-managers to the issues
The details of the merchant banker and co-managers for any tranche/series of Debentures issued
pursuant to this General Information Document shall be set out in the Key Information Document
for the relevant issuance of Debentures.

(c) Guarantor
The details of the guarantor for any tranche/series of Debentures issued pursuant to this General
Information Document shall be set out in the Key Information Document for the relevant issuance
of Debentures.

(d) Arrangers
The details of the arranger for any tranche/series of Debentures issued pursuant to this General
Information Document shall be set out in the Key Information Document for the relevant issuance

of Debentures.
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(e) Debenture Trustee to the Issue

The details of the debenture trustee for any tranche/series of Debentures issued pursuant to this
General Information Document shall be set out in the Key Information Document for the relevant
issuance of Debentures.

(f) Credit Rating Agency for the Issue
The details of the rating agency for any tranche/series of Debentures issued pursuant to this
General Information Document shall be set out in the Key Information Document for the relevant
issuance of Debentures.

(8) Registrar the Issue
The details of the registrar and transfer agent for any tranche/series of Debentures issued

pursuant to this General Information Document shall be set out in the Key Information Document
for the relevant issuance of Debentures.

(h) Statutory Auditors
Name Sundaram and Srinivasan, Chartered Accountant
B LUBCLLE A L L
Logo L
23, CP Ramaswamy Iyer Rd, Sriram Colony, Abiramapuram,
Address Chennai -600018
Website https://sundaramandsrinivasan.com
E-mail address yessendes@sundaramandsrinivasan.com
Telephone Number 044-24988762/24988463/ /42106952
Contact Person Details Mr. KS. Radhakrishnan
6.8 About the Issuer

The following details pertaining to the issuer:
(a) Overview and a brief summary of the business activities of the issuer

Belstar Microfinance Limited (Formerly known as Belstar Investment and Finance Private Limited (Belstar)
is Systemically Important Non -Deposit Non -Banking Financial Companies) and a subsidiary of Muthoot
Finance Limited. Guided by an expert Board member team and an able leadership, the company has
successfully transitioned into a profitable and high-potential Microfinance Institution (MFI) with low credit
risk. Belstar’s business model is unique as it pursues a double bottom line focusing on both financial
performance as well as social performance with the assistance of the Hand in Hand India in alleviating
poverty coupled with community development. The Company is having a “"AA” rating of Ncds and Bank
loan. This has helped Belstar focus on diversification of the funding profile, expansion in operational states
and making inroads into newer geographies. Belstar was incorporated in January 11, 1988, at Bangalore
and being an NBFC, was registered with the RBI. The Company has been reclassified as an "NBFC-MFIL"” by
RBI effective 11" December 2013 and fall under Middle layer as per scale-based regulation.

(b) Structure of the group/Issuer
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MANAGING DIRECTOR
DR.KALPANAA SANKAR
EXECUTIVE DIRECTOR
Balasubramanian Balakumaran|

CFO

CRO

CTO0

coo

Head Audit Head HR CS & CCO

A brief summary of the business activities of the subsidiaries of the issuer

As on the date of this General Information Document, the Issuer has no subsidiaries.

Details of branches or units where the issuer carries on its business activities, if any

As on March 31, 2025, the Issuer operates in branches across 21 states/union territories.

Project cost and means of financing, in case of funding of new projects: To be set out in the Key
Information Document for the relevant issuance of Debentures.

Expenses of the Issue: Expenses of the issue along with a break up for each item of expense,
including details of the fees payable to separately as under (in terms of amount, as a
percentage of total issue expenses and as a percentage of total issue size), as applicable:

S.
NO

PARTICULARS

*FEE/EXPENSE
AMOUNT

% OF TOTAL

% OF TOTAL ISSUE

1.

Lead Manager(s) fees

To be set out in the
Key Information
Document for the
relevant issuance of
Debentures.

ISSUE EXPENSES

SIZE

Underwriting commission

To be set out in the
Key Information
Document for the
relevant issuance of
Debentures.

Brokerage, selling
commission and upload
fees

To be set out in the
Key Information
Document for the
relevant issuance of
Debentures.

Fees payable to the

registrars to the issue

To be set out in the
Key Information
Document for the
relevant issuance of
Debentures.

Fees payable to the legal
advisors

To be set out in the
Key Information
Document for the
relevant issuance of
Debentures.

Advertising and marketing
expenses

To be set out in the
Key Information
Document for the
relevant issuance of
Debentures.”

Fees payable to the
regulators including stock

To be set out in the
Key Information
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6.10

(a

exchanges Document for the
relevant issuance of
Debentures.
8. Expenses incurred on | To be set out in the -- --
printing and distribution of Key Information
issue stationary Document for the

relevant issuance of
Debentures.™

9. Any other fees, | To be set out in the -- --
commission and payments Key Information
under whatever Document for the
nomenclature relevant issuance of
Debentures.

#The Issue expenses are calculated on the Base Issue Size. The Taxes as applicable on the expenses
mentioned above shall be remitted by the Issuer separately.

*As the Debentures will be issued by way of private placement to identified investors in accordance with the
process prescribed by SEBI, no specific advertising and marketing expenses are envisaged to be payable in
respect of such issue of Debentures.

** As the Debentures will be issued by way of private placement to identified investors in accordance with the
process prescribed by SEBI, no specific expenses are envisaged to be incurred on printing and distribution of
issue stationary in respect of such issue of Debentures.

Note: Issuer may remit Issue related expenses including but not limited to the fees/ charges / Incentives
payable as arrangers fees/ advisory fees/ brokerage / selling commission / marketing/ advertising fees,
distribution fees/ any other miscellaneous fees directly or indirectly to any intermediary (ies) appointed by the
Issuer or any other representative/s / agent/s as may be appointed by the intermediary (ies) who may further
utilize the same, for marketing purposes, including distributor payouts, either in full or part. Such fees may be
finalised depending upon number of factors including but not limited to issue subscription, market conditions,
terms of the issue, nature and scope of assignment, profile of counter party etc.

Financial Information

The audited financial statements (i.e. profit and loss statement, balance sheet and cash flow
statement) both on a standalone and consolidated basis for a period of three completed years,
which shall not be more than six months old from the date of the issue document or issue
opening date, as applicable. Such financial statements should be audited and certified by the
statutory auditor(s) who holds a valid certificate issued by the Peer Review Board of the
Institute of Chartered Accountants of India ("ICAI").

However, if the issuer, being a listed REIT/listed InvIT, has been in existence for a period of
less than three completed years, and historical financial statements of such REIT/InvIT are
not available for some portion or the entire portion of the reporting period of three years and
the interim period, the combined financial statements shall be disclosed for the periods for
which such historical financial statements are not available.- Not Applicable

Please refer Annexure I for the audited financial statements of the Issuer for the Financial Years ended
March 31, 2023, March 31, 2024, and March 31, 2025.

Provided that, issuers whose non-convertible securities are listed as on the date of filing of the
offer document or placement memorandum, may provide only a web-link and a static quick
response code of the audited financial statements in the offer document or placement
memorandum subject to the following conditions:

(0] Such listed issuers shall disclose a comparative key operational and financial
parameter on a standalone and consolidated basis, certified by the statutory
auditor(s) who holds a valid certificate issued by the Peer Review Board of the
Institute of Chartered Accountants of India, for the last three completed years in the
offer document.

(i) The scanning of such static quick response code or clicking on the web-link, shall

display the audited financial statements for last three financial years of such issuer on
the website of the stock exchange where such data is hosted.
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(b)

©

(d)

(e)

Listed issuers (whose debt securities or specified securities are listed on recognised stock
exchange(s)) in compliance with the listing regulations, may disclose unaudited financial
information for the interim period in the format as specified therein with limited review report
in the issue document, as filed with the stock exchanges, instead of audited financial
statements for the interim period, subject to making necessary disclosures in this regard in
issue document including risk factors.

Not applicable as the audited financial statements of the Issuer for the Financial Years ended March 31,
2023, March 31, 2024, and March 31, 2025 are being disclosed. Please refer Annexure I.

Issuers other than REITs/ InvITs desirous of issuing debt securities on private placement
basis and who are in existence for less than three years may disclose financial statements
mentioned at (a) above for such period of existence, subject to the following conditions:

(i) The issue is made on the Electronic Book Platform of the stock exchange, irrespective
of the issue size; and

(ii) In case of issue of securities on a private placement basis, the issue is open for
subscription only to qualified institutional buyers

Not applicable. The Issuer has been in existence for more than 3 (three) years.

The above financial statements shall be accompanied with the auditor’s report along with the
requisite schedules, footnotes, summary etc.

Please refer Annexure I for the audited financial statements of the Issuer for the Financial Years ended
March 31, 2023, March 31, 2024, and March 31, 2025 along with the auditor's report along with the
requisite schedules, footnotes, summary etc.

Key Operational and Financial Parameters on a consolidated basis and on a standalone basis:

Standalone Basis (in INR, in Millions)

March 31, 2023 March 31, 2024 March 31, 2025

PARTICULARS Audited Audited Audited
Assets
Property, Plant and Equipment 53.60 49.58 47.35
Financial Assets 61391.4 92190.31 74078.67
Non-financial  Assets  excluding 824 1351.23 1757.78
property, plant and equipment
Total Assets 62269.00 93591.12 75883.80
Liabilities
Financial Liabilities
- Derivative financial instruments 29.32 - -
- Trade Payables 31.75 430.88 358.65
- Debt Securities 6215.71 7413.59 541.67
- Borrowings (other than Debt 40399.64 62515.85 52816.59

Securities)
- Subordinated liabilities 1649.51 2806.78 2812.91
- Other financial liabilities 2748.85 3016.14 1457.98
Non-Financial Liabilities
- Current tax liabilities (net) - -
- Provisions 81.86 43.73 83.56
- Deferred tax liabilities (net) - - -
- Other non-financial liabilities 189.36 76.02 100.74
Equity (Equity Share Capital 17288.14 17711.68
and Other Equity) 10922.99
Non-controlling interest -
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March 31, 2023 March 31, 2024 March 31, 2025
PARTICULARS Audited Audited Audited
Total Liabilities and Equity 62269.00 93,591.12 75,883.80
PROFIT AND LOSS
Revenue from operations 1,0312.61 18326.75 21016.84
Other Income 6.65 187.09 233.04
Total Income 10379.15 18513.83 21249.88
Total Expenses 8686.07 14095.37 20741.07
Profit after tax for the year 1303.26 3398.54 463.87
Other Comprehensive income (12.61) (4.09) 0.80
Total Comprehensive Income 1290.65 3394.45 464.67
Earnings per equity share (Basic) 27.12 69.30 8.46
Earnings per equity share (Diluted) 27.12 69.30 8.46
CASH FLOW
Net cash from / used 15084.88
operating activities 868554 -33952.45
!\let .cash from / used 509.29 603.53 -72.98
investing activities
Net Fash from / used 1,3770.34 27479.47 -16799.79
financing activities
Net increase ./ decrease (-) in cash 5,504.00 -5869.45 -1787.89
and cash equivalents
Cash and cash equivalents as per 6943.00 5155.11
Cash Flow Statement as at the end 1,2812.45
of Half Year
Net Worth 1,0923.99 17288.14 17711.68
Cash and cash equivalents 1,28124.45 6943.00 4155.11
Loans
Loans (Principal Amount) 4,6275.36 83,274.92 67289.21
Total Debts to Total Assets 77.51% 77.72% 74.02%
Interest Income 8817.73 16,617.88 20029.00
Interest Expense 3654.44 5,840.48 6913.33
Impairment on 1445.79 3,199.70 8190.81
Instruments
Bad Debts to Loans
s . Stage 3 Loans 2.42% 1.82% 4.98%
(Principal Amount)
% _Ngt Stage 3 Loans on Loans 0.66% 0.17% 0.43%
(Principal Amount)
Tier I Capital Adequacy Ratio (%) 20.30% 17.78% 22.40%
Tier II Capital Adequacy Ratio (%) 1.67% 2.86% 2.57%

Consolidated Basis:

The above information is not available on a consolidated basis as this is not applicable to the Company.

®

Details of any other contingent liabilities of the Issuer based on the latest audited financial
statements including amount and nature of liability:

Rs (in Million)

Name of the Nature Amount Period to Forum where dispute is
Statute of dues (Rs. In which the pending
Million)* amount relates
Income Tax Act, 1961 Income Tax 73.15 AY 2017-18 National Faceless Appeal Centre
Income Tax Act, 1961 Income Tax 32.96 FY 2018-19 National Faceless Appeal Centre
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9

Name of the Nature Amount Period to Forum where dispute is
Statute of dues (Rs. In which the pending
Million)* amount relates
Income Tax Act, 1961 Income Tax 2.5 FY 2020-21 National Faceless Appeal Centre
Income Tax Act, 1961 Income Tax 0.35 FY 2022-23 National Faceless Appeal Centre

The amount of corporate guarantee or letter of comfort issued by the issuer along with details
of the counterparty (viz. name and nature of the counterparty, whether a subsidiary, joint
venture entity, group company etc.) on behalf of whom it has been issued

S. No. Name Of Nature Whether Amount Of
Counterparty Of/Relationship With Corporate Corporate
Counyterparty Guarantee Or Guarantee Or
Letter Of Comfort | Letter Of Comfort
(In Inr)
NIL
6.11 A brief history of the Issuer since its incorporation giving details of its following activities:
(a) Details of Share Capital as on last quarter ended March 31 , 2025:
Share capital Amount
Authorised Share Capital
10,00,00,000 Equity Shares of Rs. 10/-each Rs. 100,00,00,000
TOTAL Rs. 100,00,00,000

Issued, Subscribed and Fully Paid- up Share Capital

5,48,44,055 Equity Shares of Rs. 10/-each

Rs.54,84,40,550

TOTAL Rs. 54,84,40,550
(b) Changes in its capital structure as at March 31, 2024, for the preceding three financial years
and current financial year:
DATE OF CHANGE (ANNUAL AUTHORISED PARTICULARS
GENERAL MEETING/ CAPITAL IN RS.
EXTRAORDINARY GENERAL
MEETING)
NIL
(c) Details of the equity share capital for the preceding three financial years [and current financial
year:
Date Of No. Of Equity | Face Issue Price Consideratio| Nature Of Cumulative Remar
Allotment Shares Value (In INR) n Allotment ks
(In (Cash, No. Of Equity | Equity Share Equity Share
INR) Other Than Shares Capital Premium
Cash, Etc)
As at March 31,2022 3,75,20,524 | 37,52,05,240 | 238,49,86,802 --
10 340 CASH Preferential 5,05,,41,04,682 --
allotment on
29.03.2022 8088236 private 4,56,08,760 | 45,60,87,600
placement
basis
#Adjustment of Premium amount (3,38,58,999) --
10 340 CASH Preferential 6,08,78,93,033 -
allotment on
2006.2022 | 3235295 private | 8844055 | 48,84,40,550
placement
basis
#Adjustment of Premium amount (1,32,98,000) --
As at March 31,2023 4,88,44,055 | 48,84,40,550 6074595033 --
20.03.2024 6000000 10 590 CASH Right issue 5,48,44,055 | 54,84,40,550 | 9,01,45,95,033 --
(d) Details of any acquisition of or amalgamation with any entity in the preceding one year:
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NIL
(e) Details of any Reorganization or Reconstruction in the preceding one year:
NIL
) Details of the shareholding of the Company as at the latest quarter end, as per the format

specified under the listing regulations: The shareholding pattern of the Issuer as of the last quarter
end, i.e March 31, 2025, prepared in accordance with the LODR Regulations is set out in Annexure IV.

(9) List of top ten holders of equity shares of the Company as on the latest quarter end, i.e March
31, 2025:
S. Name Of The Total Number Number Of Shares In | Total Shareholding As
No. Shareholders Of Equity Demat Form Percentage (%) Of
Shares Total No. Of Equity
Shares
1 Muthoot Finance Limited 36267608 36267608 66.13
2 Kalpana Sankar 9,066 9,066 0.02
3 | Savam Finandal Inclusion | 3971079 3921079 7.15
4 Cv Sankar 100 100 0.00
Maj Invest Financial
5 Inclusion Fund Ti K/S 4793260 4793260 8.74
6 Arum Holdings Limited 7647059 7647059 13.94
7 Augusta Investments Zero 2205883 2205883 4.02
Pte Ltd
6.12 Following details regarding the directors of the Company:
(a) Details of the current directors of the Company:

This table sets out the details regarding the Company's Board of Directors as on date of this General
Information Document:

Date of . Whether
Name Designation DIN . Age Address Appointme Det_alls o O_ther Willful
(in years) Directorships
nt Defaulter
No. 2/226, Second . 'l".a”d in- Hand
Managing street,  Karpagambal | 11-02- consulting Services
Kalpanaa Sankar ) 01926545 | 61 4 . Private Limited NO
Director Nagar, Kottivakkam, | 2009
. 2.Nabard  Consultancy
Chennai-600041 - . o
Services Private Limited
No3/1135, G2,JKB Sri
Arul  flats Madha
Balasubramanian Wholetime 62 nagar,2nd mainroad, | 29-04- NIL NO
Balakumaran Director 09099182 Mugalivakkam 2021
Madhananthapuram,
Chennai - 600125
No 4/18, Sri Sakthi
Vijayalakshmi  Nagar
Venkataraman Independent 1st Streetoff 100 Feet | 23-09- Coastal Local Area Bank
Krishnamoorthy Director 02443410 | 72 Bypass Road, | 2019 Limited NO
Velacherry
Chennai-60042
Flat T-3, Shireen no.2, 1.Thejo Engineering
Vadakkakara Independent Karpagam Avenue,R A | 18-08- Limited
Antony George Director 01433737 | 75 Puram, Chennai, Tamil | 2018 2.Muthoot Finance NO
Nadu,600028 Limited
Flat No.1, SPA Mount
Chinnasamy Independent 07615862 | 62 99, LDG Road, Little | 14-03- 'Il-'il:neiteléarur Vysya Bank NO
Ganesan Director Mount, Saidapet | 2020
Chennai 600015
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Name

Designation

DIN

Age
(in years)

Address

Date of
Appointme
nt

Details of Other
Directorships

Whether
Willful
Defaulter

Rajeswari
Karthigeyan

Independent
Director

10051618

54

G406, Casagrand
Bellissimo, Kannan
Colony, Alandur,

Chennai-600016

19-12-
2023

1.Craftsman Automation
Limited
2.Happy
Limited
3.Sunbeam Lightweighting
Solutions Private Limited

Forgings

Mr. V A Prasanth

Independent
Director

07583586

66

AG-1," Navaratna”286
Anna  Street  Rajiv
Gandhi Salai
Kottivakkam, Chennai,-

600 041

28-04-
2025

1.Indbank Merchant
Banking Services Limited

NO

Kuttickattu
Rajappan Bijimon

Investor
Director

00023071

55

Kuttikattu
House,36/943-B,East
of lissie  Hospital,
journalist road,
Ernakulam
North,Ernakulam
682018

27-06-
2016

1. Muthoot
Limited;

2. Muthoot
(India) Limited
3.  Muthoot
Limited;

4. Muthoot Commodities
Limited; and

5. Muthoot Forex Limited
6. Backdrop Advertising
Private Limited;

7. Emgee Board and
Paper Mills (P) Limited;
8. Emsyne Technologies
Private Limited;

9. MIJBR Marketing and
Financial Services Private
Limited; and

10. Muthoot Royalex
Forex Services Private
Limited;

Money
Homefin

Securities

NO

George Alexander

Investor
Director

00018384

41

Muthoot House, G-343
Panampilly Nagar
Ernakulam Kerala-
682036

29-03-
2017

1. Muthoot
Limited.

2. Muthoot
Limited; and
3. Venus
Limited

4. Amboli
Plantations
Limited;

5. Emsyne Technologies
Private Limited;

6. Maneri Rubber &
Plantations Private
Limited;

7.  Muthoot
Private Limited;
8. Muthoot Insurance
Brokers Private Limited;
9. Muthoot Royalex
Forex Services Private
Limited;

10. Nuevo Cap Fintech
Private Limited;

11. Pangrad Plantations
Private Limited;

12. Rangana Rubber &
Plantations Private
Limited;

13. Sawanthavadi

Finance
Securities
Diagnostics

Rubber &
Private

Infopark

Rubber and Plantation

NO
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Date of . Whether
Name Designation DIN (inA)?:ars) Address Appointme Dgti?gztglfsgitg:r Willful
nt Defaulter
Private Limited;
14.  Unix  Properties
Private Limited;
15. Vagade Plantations
Private Limited;
16. Vaghotam
Plantations Private
Limited;
17. Varavade Plantations
Private Limited; and
18. Xandari Heritage
Resorts Private Limited.
1.Emgee Muthoot Nidhi
Limited;
2. Muthoot Finance
Limited;
3. Muthoot Money
Limited;
4. Muthoot Securities
Limited;
5. Muthoot Vehicle &
Asset Finance Limited;
6. Venus Diagnostics
Limited;
7. V Guard Industries
Limited
8.Emsyne Technologies
Private Limited;
9. Geobros Properties
and Realtors Private
Limited;
10. Green Guardians
Organic Farms  and
Muthoot House, H NO: Exports Private Limited;
TC 4/2515 11 Halaval Rubber &
JGeorge Muthoot Investor 00018955 | 41 Marappalam, Pattom 29-03- Plantations Private NO
acob Director . 20117 N
.PO Trivandrum, Kerla Limited;
-695004 12. Kasal Rubber &
Plantations Private
Limited;
13. MMG Credit
Marketing Services
Private Limited;
14, Muthoot  Aurum
Private Limited;
15. Muthoot
Broadcasting Private
Limited;
16. Udeli Rubber and
Plantations Private
Limited;
17.  Vatul Plantations
Private Limited; and
18. Xandari Hospitality
Services Private Limited.
19. Sunflame Eterprises
Private Limited
2401,Planet  Goderaj 1. Northern Arc Capital
Vijay Nallan Investor Tower-1 K.K Marg , | 29-03- Limited
Chakravarthi Director 08020248 | 49 Mahalaxmi  Mumbai- | 2022 2. Pragati Finserv Private NO

400011

Limited
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Date of . Whether
Name Designation DIN (inAg:ars) Address Appointme Dgti?gstgrsgith:r Willful
Y nt P Defaulter
3. Affirma Capital
Investment Adviser India
Private Limited
1.Save Solutions Private
HIG 1685, TNHB Iilrg;t\i;i Microfinance
Siva Chidambaram Investor Layout, Avadi, Chennai | 09-05- » .
Vadivel Alagan Director 08242283 | 33 (600054), Tamil Nadu , | 2023 Private L|_m|tec_l . NO
- 3.Save Financial Services
India - -
Private Limited
4.Berar Finance limited

(b) Details of change in directors in the preceding three financial years and current financial year:
o . Date Of DB RO
Name Designation Din Appointment Cessation, If | Resignation, If Remarks
Applicable Applicable
Davig Arturo Director 08181832 09-05-2023 Efcsijgp';‘ii‘ig”e to pre
Appointment as
Siva Chidambaram . 09-05-2023 additional Director
Vadivel Alagan Director 08242283 Regularised as
03-08-2023 )
Director
Reappointed as
Mr. Vadakkakara Director 01493737 Independent Director
Antony George for second
Consecutive time
Retired due to
A. Subramanian Director 01777552 - 19-12-2023 completion of his
tenure
Appointment as
Rajeswari 19-12-2023 Additional Director
. Director 10051618 (Independent)
Karthigeyan -
06-03-2024 rggularlsed as
Director(Independent)
Reappointed as
Krishnamoorthy Director 02443410 26-07-2024 Independent Director
Venkataraman for second
Consecutive time
Reappointed as
or. Chinnasamy: | birector 07615862 | 13-03-2025 fhdependent Director
Consecutive time
Appointment as
Mr. V A Prasanth Director 07583586 28-04-2025 Additional Director
(Independent)

(©)

Details of directors’” remuneration, and such particulars of the nature and extent of their
interests in the issuer (during the current year and preceding three financial years):

(i) Remuneration payable or paid to a director by the issuer, its subsidiary or associate
company; shareholding of the director in the company, its subsidiaries and associate
companies on a fully diluted basis;

By/in the Issuer:
Sno NAME OF THE REMUNERATION PAYABLE/PAID BY THE ISSUER SHAREHOLDING/N
DIRECTOR FY 2022-23 FY 2023-24 FY 2024-25 0. OF SHARES IN
THE ISSUER (ON A
FULLY DILUTED
BASIS)
1. V A George 11,00,000 11,00,000 20,50,000 -
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2. K Venkatraman 11,70,000 14,00,000 24,50,000 -
3 Chinnasamy 10,40,000 14,50,000 20,00,000 -
) Ganesan
Rajeswari NA 2,00,000 18,50,000
4, .
Karthigeyan
5. K R Bijimon 9,80,000 13,00,000 18,50,000 -
6. George Alexander 7,10,000 7,00,000 12,00,000 -
7 George Muthoot 6,90,000 9,50,000 9,50,000 -
) Jacob
8 Vijay Nallan 6,60,000 10,50,000 13,00,000 -
) Chakravarthi
9. Kalpanaa Sankar 1,47,33,250 2,42,50,000 21021600 0.02%
10. B. Balakumaran 32,75,000 41,53,750 4338407 -
Siva NA NIL NIL -
11. Chidambaram
Vadivel Alagan
By/in the subsidiaries of the Issuer:
S. NO. NAME OF THE REMUNERATION PAYABLE/PAID BY THE SHAREHOLDING IN THE
DIRECTOR SUBSIDIARIES OF THE ISSUER SUBSIDIARIES OF THE
FY 2021- | FY 2022- | FY 2023- | FY2024- ISSUER (ON A FULLY
22 23 24 25 DILUTED BASIS)
NIL
By/in the associate of the Issuer:
S. NO. NAME OF THE REMUNERATION PAYABLE/PAID BY THE SHAREHOLDING IN THE
DIRECTOR ASSOCIATE COMPANIES OF THE ISSUER ASSOCIATE COMPANIES
FY 2021- | FY 2022- | FY 2023- | FY2024- OF THE ISSUER (ON A
22 23 24 25 FULLY DILUTED BASIS)
NIL
(ii) Appointment of any relatives to an office or place of profit of the issuer, its subsidiary
or associate company;
Of the Issuer:
S. NO. NAME OF THE DETAILS OF THE RELATIVE DETAILS OF APPOINTMENT OF THE
DIRECTOR RELATIVE TO AN OFFICE OR PLACE
OF PROFIT
NIL
Of the subsidiaries of the Issuer:
S. NO. NAME OF THE DETAILS OF THE RELATIVE DETAILS OF APPOINTMENT OF THE
DIRECTOR RELATIVE TO AN OFFICE OR PLACE
OF PROFIT OF THE SUBSIDIARIES
OF THE ISSUER
NIL
Of the associate companies of the Issuer:
S. NO. NAME OF THE DETAILS OF THE RELATIVE DETAILS OF APPOINTMENT OF THE
DIRECTOR RELATIVE TO AN OFFICE OR PLACE
OF PROFIT OF THE ASSOCIATE
COMPANIES OF THE ISSUER
NIL
(iii) Full particulars of the nature and extent of interest, if any, of every director:

A. in the promotion of the issuer company; or
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(d)

6.13

6.14

@

(b)

Dr. Kalpanaa Sankar Managing Director and Mr Balasubramanian
Balakumaran is the wholetime Director of the Issuer. The terms of the
engagement of the Managing Director and Wholetime Director include day to
day management of the Issuer, and therefore the promotion of the objects
and business of the Issuer

in any immoveable property acquired by the issuer company in the two years
preceding the date of the issue document or any immoveable property
proposed to be acquired by it; or

NIL

where the interest of such a director consists in being a member of a firm or
company, the nature and extent of his interest in the firm or company, with a
statement of all sums paid or agreed to be paid to him or to the firm or
company in cash or shares or otherwise by any person either to induce him to
become, or to help him qualify as a director, or otherwise for services
rendered by him or by the firm or company, in connection with the promotion
or formation of the issuer company shall be disclosed.

NIL

Contribution being made by the directors as part of the offer or separately in furtherance of

such objects.

NIL

Any financial or other material interest of the directors, promoters, key managerial personnel
or senior management in the offer and the effect of such interest in so far as it is different
from the interests of other persons

NIL

Following details regarding the auditors of the Issuer:

Details of the auditor of the Issuer:

Name of the auditor

Address Date of appointment

Sundaram and Srinivasan,
Chartered Accountant

CP Ramaswamy Iyer Rd, 13-09-2024
Sriram Colony,
Abiramapuram,

Chennai -600018

Details of change in auditor for preceding three financial years and current financial year:

Name Of Address Date Of Date Of Date Of Remark
The Auditor Appoint | Cessation, | Resigna
ment If tion, If
Applicable | Applica
ble
Varma & Sreela 29-12- NA 13-09- Pursuant to the Guidelines
Varma Terrace",Level- 2021 2024 for Appointment of
Chartered 4,Unit-D, Statutory Central Auditors
Accountant No:105, First (SCAs)/Statutory  Auditors
Main Road, (SAs) of Commercial Banks
Gandhinagar, (excluding RRBs), UCBs and

Adyar, Chennai

NBFCs (including HFCs)
issued by the Reserve Bank
of India vide its Circular
RBI/2021-22/25
Ref.No.DoS.CO.ARG/SEC.01
/08.91.001/2021-22 dated
April 27, 2021, the the
tenure of the Audit firm
completed and  hence
vacated wef 13-09-2024

600020
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6.15 Details of the following liabilities of the Issuer, as at the end of the preceding quarter, or if
available, a later date:
(a) Details of outstanding secured loan facilities as at the end of the last quarter, i.e. March 31,
2025:
Principal Repayme Creel
Type Of CeIls Amount nt Secur RS A
Name Of Lender o Sanctioned . : If Classific
Facility (In INR) Outstanding Date/Sch ity Applicabl ation
(In INR) edule PP o
AXIS BANK LTD Term Loan 5000000000 2253058530 Monthly
AXIS BANK LTD Term Loan 1500000000 875000000 Monthly
BAJAJ FINANCE LTD Term Loan 3500000000 957422289 Monthly
BANDHAN BANK LTD Term Loan 400000000 250000000 Quarterly
Bank Of Bahrain &
Kuwait B. S. C Term Loan 7500000000 3791666662 Quarterly
BANK OF BARODA Term Loan 2000000000 1999977531 Quarterly
BANK OF INDIA Term Loan 400000000 400000000 Quarterly
CANARA BANK Term Loan 4500000000 2822916665 Monthly
DBS BANK INDIA LTD Term Loan 2000000000 1000000000 Monthly
HDFC BANK LTD Term Loan 2500000000 520833333.7 Monthly
HONGKONG AND
SHANGHAI BANKING Term Loan 10000000000 2166250000 Monthly
CORPORATION LTD
ICICI BANK LTD Term Loan 1500000000 608317387 Monthly
IDBI BANK LTD Term Loan 6250000000 2187500000 Monthly
. On (BOO
IDFC FIRST BANK LTD | Cash Credit 5000000 0 Demand K Ai%?;tl Standar
IDFC FIRST BANK LTD | Term Loan | 2000000000 | 863548430 | Quarterly DE?T e d Asset
INDIAN BANK Term Loan 1000000000 999990081 Quarterly
KARNATAKA
BANK LTD Term Loan 2750000000 1266166708 Monthly
KOTAK MAHINDRA . On
BANK LTD Cash Credit | 2,00,00,000 0 Demand
KOTAK MAHINDRA
BANK LTD Term Loan 500000000 375000000 Quarterly
KOOKMIN BANK Term Loan 700000000 466506335.8 Quarterly
%\SKISAN FINANCE | Term Loan | 3450000000 | 1244532134 | Quarterly
P D NVATIONAL | Term Loan | 250000000 | 166486553.1 | Quarterly
P PANDSIND | Term Loan | 4000000000 | 1143750000 | Quarterly
RBL BANK LTD Term Loan 500000000 249991896.7 Quarterly
PBU BANK(INDIA) | Term Loan | 8500000000 | 5270384993 | Monthly
SIDBI LTD Term Loan 2300000000 1250000000 Quarterly
STANDARD
CHARTERED BANK Term Loan 15000000000 | 6744418847 Quarterly
STATE BANK OF INDIA | Cash Credit | 1000000000 0 On
Demand
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Principal Repayme Ll
Amount Rating, Asset
Type Of . Amount nt Secur o
Name Of Lender o Sanctioned . : If Classific
Facility (In INR) Outstanding Date/Sch ity Applicabl ation
(In INR) edule ppe
STATE BANK OF INDIA | Term Loan 500000000 62500000 Quarterly
SUMITOMO MITSUI
BANKING Term Loan 1500000000 749571016 Quarterly
CORPORATION
[ A FEDERALBANK | Term Loan | 3500000000 | 1746356547 | Quarterly
UCO BANK Term Loan 750000000 82525636.3 Quarterly
UNION BANK Term Loan 16000000000 | 9403333333 Monthly
YES BANK LTD Cash Credit 20000000 0 On
Demand
(b) Details of outstanding unsecured loan facilities as at the end of the last quarter, i.e., March
31, 2025:
Name Of Lender Type Of Facility Amount Principal Amount Repayment Credit
Sanctioned (In Outstanding (In Date/Schedule Rating, If
INR) Inr) Applicable
Maanaveeya Sub debts 25,00,00,000 25,00,00,000 23-12-2025 CRISIL AA-
Development & /Positive
Finance Private
Limited
(o) Details of outstanding non-convertible securities as at the end of the last quarter, i.e., March
31,2025
Series Of Tenor / Coupo Amount (In Date Of | Redempti Credit Secured / | Securit
NCS/ Period Of n INR) Allotmen | on Date/ | Rating | Unsecured y
ISIN Maturity % t Schedule
(In Months)
03-12- 03-12- CARE
INE443L08107 72 14.5 24,00,00,000 2019 2025 AA- Unsecured NA
30-03- 15-05- CARE
INE443L08115 73 14.5 15,00,00,000 2020 2026 AA- Unsecured NA
11-09- 11-09- CARE
INE443L08123 60 14 20,00,00,000 2020 2025 AA- Unsecured NA
30-09- 30-09- CARE
INE443L08131 84 14.5 50,00,00,000 2020 2027 AA- Unsecured NA
19-06- 19-07- CRSIL
INE443L08149 72 11.00 | 150,00,00,000 2023 2029 AA Unsecured NA
01-08- 01-08- CRSIL
INE443L08156 24 10.00 54,25,00,000 2023 2025 AA Unsecured NA
(d) Details of commercial paper issuances as at the end of the last quarter, i.e., March 31, 2025, in

the following format:

Series Of | Isin | Teno | Coup | Amount | Date Of | Redemptio Credit Secu | Secu | Other Details
Ncs r/ on Outstan | Allotme n Date / Rating red / rity Viz. Details
Perio ding nt Schedule Unse Of Issuing
d Of (In Inr) cure And Paying
Matu d Agent,
rity Details Of
Credit Rating
Agencies
NIL
(e) List of top ten holders of non-convertible securities in terms of value (in cumulative basis) as

the end of the last quarter, i.e., March 31, 2025
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Sr.No. Name Of Holders Category Of Holder Face Value Holding As A % Of
Of Holding Total Outstanding
(In Inr) Non-Convertible
Securities Of The
Issuer
1 Northern Arc Capital Limited Corporate Body 447000000 24.25
2 Punjab State Cooperative Bank Ltd Corporate Body 226625000 12.29
3 George Alexander Muthoot Individual 223325000 12.11
4 George Jacob Individual 223325000 12.11
5 George Thomas Individual 223350000 12.11
6 Muthoot Securities Limited Proprietary Account Corporate Body 300000000 16.27
7 Sundaram Finance Ltd Corporate Body 62500000 3.39
8 George M George Individual 56250000 3.05
9 Alexander George Individual 56250000 3.05
10 DSP Credit Risk Fund Mutual Fund 25000000 1.36
) List of top ten holders of Commercial paper in terms of value (in cumulative basis) as at the
end of the last quarter, i.e., March 31, 2025:
SR. NO. NAME OF CATEGORY OF FACE VALUE OF HOLDING | HOLDING AS A % OF TOTAL
HOLDER HOLDER COMMERCIAL PAPER
OUTSTANDING OF THE
ISSUER
NIL
(9) Details of the bank fund based facilities/ rest of the borrowing (if any, including hybrid debt
like Foreign Currency Convertible Bonds (FCCB), Optionally Convertible Debentures/
Preference Shares) from financial institutions or financial creditors as at the end of the last
quarter, i.e., March 31, 2025:
NAME OF TYPE OF AMOUNT PRINCIPAL DATE OF | CREDI | SECURED/ | SECURI
PARTY (IN | FACILITY/ | SANCTIONE AMOUNT REPAYMEN T UNSECUR TY
CASE OF INSTRUME | D/ISSUED | OUTSTANDI T/ RATIN ED
FACILITY)/ NT NG SCHEDULE G
NAME OF
INSTRUME
NT
NIL
6.16 The amount of corporate guarantee or letter of comfort issued by the issuer along with name
of the counterparty (like name of the subsidiary, joint venture entity, group company, etc.) on
behalf of whom it has been issued, contingent liability including debt service reserve account
guarantees/ any put option etc.
NIL
6.17 Details of any outstanding borrowings taken/ debt securities issued for consideration other
than cash. This information shall be disclosed whether such borrowing/ debt securities have
been taken/ issued:
e in whole or part,
e at a premium or discount, or
e in pursuance of an option or not.
NIL
6.18 Where the Issuer is a non-banking finance company or housing finance company, the

following disclosures on Asset Liability Management (ALM) shall be provided for the latest
audited financials:

sl.

Particulars Of Disclosure

Details

1.

Details with regard to lendi

ng done out of

Lending Policy: Please refer to Section 10.
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6.19

6.20

6.21

6.22

6.23

the issue proceeds of earlier issuances of
debt securities (whether public issue or Classification of Loans given to associates or
private placement) by issuer entities related to Board, Senior management,
promoters, etc.: Please refer to Section 10.

Classification of loans into several maturity profile
denominations: Please refer to Section 10.

Aggregated exposure to top 20 borrowers: Please
refer Section 10.

Details of loans, overdue and classified as non-
performing assets (NPA): Please refer Section 10.
Portfolio Summary of borrowings made by issuer:
Please refer Section 10.

2. Details of borrowings granted by issuer
Quantum and percentage of Secured vs.
Unsecured borrowings: Please refer Section 10.
Any change in promoters' shareholding in the
. . . Issuer during preceding financial year beyond the
3. Details of change in shareholding threshold prescribed by Reserve Bank of India:
Please refer Section 10.
4, Disclosure of Assets under management Segment wise break up and type of loans: Please
refer Section 10.
5. Details of borrowers fgographlcal location wise: Please refer Section
6. Details of Gross NPA Segment wise: Please refer Section 10.
Details of Assets and Liabilities Residual maturity profile wise into several bucket:
Please refer Section 10.
8 Additional details of loans made by, NA

Housing Finance Company
Disclosure of latest ALM statements to
stock exchange

Please refer Section 10.

Details of all default/s and/or delay in payments of interest and principal of any kind of term
loans, debt securities, commercial paper (including technical delay) and other financial
indebtedness including corporate guarantee or letters of comfort issued by the company, in
the preceding three years and the current financial year:

NIL

Any material event/ development or change having implications on the financials/credit
quality (e.g. any material regulatory proceedings against the issuer/promoters, litigations
resulting in material liabilities, corporate restructuring event etc.) at the time of issue which
may affect the issue or the investor’s decision to invest / continue to invest in the non-
convertible securities/ commercial paper.

NIL

Any litigation or legal action pending or taken by a Government Department or a statutory
body or regulatory body during the three years immediately preceding the year of the issue of
the issue document against the promoter of the company:

NIL

Details of default and non-payment of statutory dues for the preceding three financial years
and current financial year

NIL

Details of pending litigation involving the issuer, promoter, director, subsidiaries, group
companies or any other person, whose outcome could have material adverse effect on the
financial position of the issuer, which may affect the issue or the investor’s decision to invest /
continue to invest in the debt securities and/ or non-convertible redeemable preference
shares
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6.24

6.25

6.26

6.27

6.28

6.29

6.30

6.31

NIL

Details of acts of material frauds committed against the issuer in the preceding three financial
years and current financial year, if any, and if so, the action taken by the issuer

NIL
Details of pending proceedings initiated against the issuer for economic offences, if any
NIL

Related party transactions entered during the preceding three financial years and current
financial year with regard to loans made or, guarantees given or securities provided

NIL
In case the issuer is a Non-Banking Finance Company (NBFC) and the objects of the issue

entail loan to any entity who is a ‘group company’ then disclosures shall be made in the
following format:

S.NO. | NAME OF THE BORROWER | AMOUNT OF ADVANCES | PERCENTAGE OF EXPOSURE
(A) /EXPOSURES TO SUCH (C)= B/TOTAL ASSETS
BORROWER (GROUP) (RS. UNDER MANAGEMENT
CRORE) (B)

To be set out in the Key Information Document for the relevant issuance of Debentures.

In order to allow investors to better assess the issue, the following additional disclosures shall
be made by the issuer in the issue documents: (i) A portfolio summary with regards to
industries/ sectors to which borrowings have been granted by NBFCs. (ii) Quantum and
percentage of secured vis-a-vis unsecured borrowings granted by NBFCs. (iii) Any change in
promoters’ holdings in NBFCs during the preceding financial year beyond the threshold
specified by the Reserve Bank of India from time to time.

Please refer Section 10.
Consent of directors, auditors, bankers to issue, trustees, solicitors or advocates to the issue,

legal advisors to the issue, lead managers to the issue, Registrar to the Issue, and lenders (if
required, as per the terms of the agreement) and experts.

Particulars Referencing
Directors To be set out in the Key Information Document for the relevant issuance of NCDs.
Auditors To be set out in the Key Information Document for the relevant issuance of NCDs.
Bankers to issue To be set out in the Key Information Document for the relevant issuance of NCDs.
Trustees To be set out in the Key Information Document for the relevant issuance of NCDs.
Solicitors /Advocates | To be set out in the Key Information Document for the relevant issuance of NCDs.
Legal Advisors To be set out in the Key Information Document for the relevant issuance of NCDs.
Lead Manager To be set out in the Key Information Document for the relevant issuance of NCDs.
Registrar To be set out in the Key Information Document for the relevant issuance of NCDs.
Lenders of the Issuer | To be set out in the Key Information Document for the relevant issuance of NCDs.
Experts To be set out in the Key Information Document for the relevant issuance of NCDs.

The name(s) of the debentures trustee(s) shall be mentioned with statement to the effect that
debenture trustee(s) has given its consent for appointment along with copy of the consent
letter from the debenture trustee.

The details of the Debenture Trustee and the consent letter from Debenture Trustee shall be set out in the
Key Information Document for the relevant issuance of Debentures.

If the security is backed by a guarantee or letter of comfort or any other document of a similar
nature, a copy of the same shall be disclosed. In case such document does not contain the
detailed payment structure (procedure of invocation of guarantee and receipt of payment by
the investor along with timelines), the same shall be disclosed in the issue document.

To be set out in the Key Information Document for the relevant issuance of Debentures.
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6.32

6.33

6.34

6.35

6.36

6.37

Disclosure of Cash flow with date of interest/dividend/ redemption payment as per day count
convention.

@

(b)

(©)

The day count convention for dates on which the payments in relation to the non-
convertible securities which need to be made, should be disclosed: To be set out in the
Key Information Document for the relevant issuance of Debentures.

Procedure and time schedule for allotment and issue of securities should be disclosed:
Please refer Section 9 and the Key Information Document for the relevant issuance of
Debentures.

Cash flows emanating from the non-convertible securities shall be mentioned in the
offer document, by way of an illustration: To be set out in the Key Information Document
for the relevant issuance of Debentures.

Disclosures pertaining to wilful defaulter:

(a

(b)

The following disclosures shall be made if the issuer or its promoter or director is
declared wilful defaulter:

(i) Name of the bank declaring as a wilful defaulter: NIL
(i) The year in which it was declared as a wilful defaulter: NA
(iii) Outstanding amount when declared as a wilful defaulter: NA

(iv) Name of the entity declared as a wilful defaulter: NA
(v) Steps taken, if any, for the removal from the list of wilful defaulters: NA

(vi) Other disclosures, as deemed fit by the issuer in order to enable investors to
take informed decisions: NA

(vii) Any other disclosure as specified by the Board: NA
The fact that the issuer or any of its promoters or directors is a wilful defaulter shall

be disclosed prominently on the cover page with suitable cross-referencing to the
pages: NA

Undertaking by the Issuer: Please refer Section 7.1 and the Key Information Document for the relevant
issuance of Debentures.

Risk Factors: Please refer to Section 4 and the Key Information Document for the relevant issuance of
Debentures.

Attestation by Directors: Please refer Section 7.3 and the Key Information Document for the relevant
issuance of Debentures.

Other details:

(a)

Creation of Debenture Redemption Reserve (DRR) / Capital Redemption Reserve
(CRR) - relevant legislations and applicability:

(i) It is hereby clarified that as on the Effective Date, pursuant to the Companies (Share
Capital and Debenture Rules) 2014, non-banking financial companies registered with the
RBI are exempted from the requirement to maintain a debenture redemption reserve
("DRR") in case of privately placed debentures.

(i) The Issuer hereby agrees and undertakes that, if required under Applicable Law, it will
create a DRR in accordance with the provisions of the Act (and the rules and regulations
made thereunder) and the guidelines issued by the relevant Governmental Authorities.

(iii) If during the tenor of the Debentures, any guidelines are formulated (or modified or
revised) by any Governmental Authority in respect of creation of the DRR, the Issuer
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(b)

©

(d)

(e)

U]
9

(h)

shall abide by such guidelines and shall do all deeds, acts and things as may be required
by the Debenture Trustee.

(iv) In addition to the foregoing, to the extent required by Applicable Law, the Issuer shall
invest or deposit amounts up to such thresholds, and in such form and manner and
within the time periods, as may be prescribed by Applicable Law, in respect of any
amounts of the Debentures maturing in any Financial Year.

Issue/instrument specific regulations - relevant details (Companies Act, 2013,
guidelines issued by the Reserve Bank of India, etc.):

The Issue of Debentures shall be in conformity with the applicable provisions of the Companies
Act including the relevant notified rules thereunder, the SEBI Debt Listing Regulations, the LODR
Regulations, the Debenture Trustees Regulations, the SEBI Listed Debentures Circulars, and other
RBI guidelines and SEBI guidelines applicable to issuance of non-convertible debentures by NBFCs
on a private placement basis.

Default in Payment:

Please refer the sub-sections named "Default Interest Rate' and "Additional Disclosures (Default
in Payment)' of Section 8.1 (Summary Terms).

To be more particularly set out in the Key Information Document for the relevant issuance of
Debentures.

Delay in Listing:

Please refer the section named "Listing (name of stock Exchange(s) where it will be listed and
timeline for listing)' of Section 8.1 (Summary Terms) in relation to the listing requirements in
respect of the Debentures and section named "Additional Disclosures (Delay in Listing)' of Section
8.1 (Summary Terms) in respect of the default interest in the event of delay in listing.

To be more particularly set out in the Key Information Document for the relevant issuance of
Debentures.

Delay in allotment of securities:

0] The Company shall ensure that the Debentures are allotted to the respective Debenture
Holders and are credited into the demat accounts of the relevant Debenture Holders within
the timelines prescribed under the SEBI Listing Timelines Requirements.

(ii) Without prejudice to, and in supplement of, any other provision of this Deed, if the
Company fails to allot the Debentures to the Applicants following the date of receipt of the
Application Money within the time period prescribed under the Companies Act
("Allotment Period"), it shall repay the Application Money to the Applicants within 15
(fifteen) calendar days from the expiry of the Allotment Period ("Repayment Period").

(i)  If the Company fails to repay the Application Money within the Repayment Period, then
Company shall be liable to repay the Application Money along with interest at 12% (twelve
percent) per annum, gross of withholding taxes, from the expiry of the Allotment Period.

Issue details: Please refer Section 8.

Application process: The application process for the Issue is as provided in Section 9 of this
General Information Document read with the Key Information Document for the relevant issuance
of Debentures.

Disclosure prescribed under PAS-4 of Companies (Prospectus and Allotment of
Securities) Rules, 2014 but not contained in this schedule, if any: The finalised form of
the PPOA prepared in accordance with the Form PAS 4 prescribed under the Companies
(Prospectus and Allotment of Securities) Rules, 2014 shall be set out in the Key Information
Document for the relevant issuance of Debentures.
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0)

Project details: gestation period of the project; extent of progress made in the
project; deadlines for completion of the project; the summary of the project appraisal
report (if any), schedule of implementation of the project: To be set out in the Key
Information Document for the relevant issuance of Debentures.

6.38 Other matters and reports

(a)

(c)

If the proceeds, or any part of the proceeds, of the issue of the debt securities are or
is to be applied directly or indirectly:

(i)
(i)

in the purchase of any business; or

in the purchase of an interest in any business and by reason of that purchase,
or anything to be done in consequence thereof, or in connection therewith,

the company shall become entitled to an interest in either the capital or
profits and losses or both, in such business exceeding fifty per cent. thereof, a
report made by a chartered accountant (who shall be named in the issue
document) upon -

(A) the profits or losses of the business for each of the three financial
years immediately preceding the date of the issue of the issue
document; and

(B) the assets and liabilities of the business as on the latest date to
which the accounts of the business were made up, being a date not
more than one hundred and twenty days before the date of the issue
of the issue document.

To be set out in the Key Information Document for the relevant issuance of Debentures.

In purchase or acquisition of any immoveable property including indirect acquisition
of immoveable property for which advances have been paid to third parties,
disclosures regarding

(i)
(ii)

(iii)

(iv)

the names, addresses, descriptions and occupations of the vendors;

the amount paid or payable in cash, to the vendor and where there is more
than one vendor, or the company is a sub-purchaser, the amount so paid or
payable to each vendor, specifying separately the amount, if any, paid or
payable for goodwill;

the nature of the title or interest in such property proposed to be acquired by
the company; and

the particulars of every transaction relating to the property completed within
the two preceding years, in which any vendor of the property or any person
who is or was at the time of the transaction, a promoter or a director or
proposed director of the company, had any interest, direct or indirect,
specifying the date of the transaction and the name of such promoter,
director or proposed director and stating the amount payable by or to such
vendor, promoter, director or proposed director in respect of the transaction:

Provided that if the number of vendors is more than five, then the disclosures
as required above shall be on an aggregated basis, specifying the immoveable
property being acquired on a contiguous basis with mention of the
location/total area and the number of vendors from whom it is being acquired
and the aggregate value being paid. Details of minimum amount, the
maximum amount and the average amount paid/ payable should also be
disclosed for each immovable property.

To be set out in the Key Information Document for the relevant issuance of Debentures.

If:
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(d)

(g)

(i) the proceeds, or any part of the proceeds, of the issue of the debt securities
are or are to be applied directly or indirectly and in any manner resulting in
the acquisition by the company of shares in any other body corporate; and -

(i) by reason of that acquisition or anything to be done in consequence thereof
or in connection therewith, that body corporate shall become a subsidiary of
the company, a report shall be made by a Chartered Accountant (who shall be
named in the issue document) upon —

A. the profits or losses of the other body corporate for each of the three
financial years immediately preceding the issue of the issue
document; and

B. the assets and liabilities of the other body corporate as on the latest
date to which its accounts were made up.

To be set out in the Key Information Document for the relevant issuance of Debentures.
The said report shall:

(i) indicate how the profits or losses of the other body corporate dealt with by
the report would, in respect of the shares to be acquired, have concerned
members of the issuer company and what allowance would have been
required to be made, in relation to assets and liabilities so dealt with for the
holders of the balance shares, if the issuer company had at all material times
held the shares proposed to be acquired; and

(ii) where the other body corporate has subsidiaries, deal with the profits or
losses and the assets and liabilities of the body corporate and its subsidiaries
in the manner as provided in Section 6.37(c)(ii) above.

To be set out in the Key Information Document for the relevant issuance of Debentures.

The broad lending and borrowing policy including summary of the key terms and
conditions of the term loans such as re-scheduling, prepayment, penalty, default; and
where such lending or borrowing is between the issuer and its subsidiaries or
associates, matters relating to terms and conditions of the term loans including re-
scheduling, prepayment, penalty, default shall be disclosed.

Please refer Section 10

The aggregate number of securities of the issuer company and its subsidiary
companies purchased or sold by the promoter group, and by the directors of the
company which is a promoter of the issuer company, and by the directors of the issuer
company and their relatives, within six months immediately preceding the date of
filing the issue document with the Registrar of Companies are as follows.

NIL

The matters relating to: (i) Material contracts; (ii) Time and place at which the
contracts together with documents will be available for inspection from the date of
issue document until the date of closing of subscription list

The contracts and documents that are material in respect of any tranche/series of Debentures
issued pursuant to this General Information Document and the Key Information Document for the
relevant issuance of Debentures shall be set out in the Key Information Document for the
relevant issuance of Debentures. Such material contracts may be inspected at the registered
office of the Company between 10.00 am to 4.00 pm on Business Days.

Reference to the relevant page number of the audit report which sets out the details
of the related party transactions entered during the three financial years immediately
preceding the issue of issue document.

Please refer note no 48 (page 73) of the audit report for the Financial Year ended March 31,
2023, note no 48 (page 67)) of the audit report for the Financial Year ended March 31, 2024,and
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6.39

(k)

note no 47 (page 68) of the audit report for the Financial Year ended March 31, 2025,which sets
out the details of the related party transactions entered into by the Issuer.

The summary of reservations or qualifications or adverse remarks of auditors in the
three financial years immediately preceding the year of issue of issue document, and
of their impact on the financial statements and financial position of the company, and
the corrective steps taken and proposed to be taken by the company for each of the
said reservations or qualifications or adverse remarks.

NIL

The details of:

. any inquiry, inspections or investigations initiated or conducted under the

securities laws or Companies Act, 2013 (18 of 2013) or any previous
companies law;

. prosecutions filed, if any (whether pending or not); and
. fines imposed or offences compounded,

in the three years immediately preceding the year of issue of issue document

in the case of the issuer being a company and all of its subsidiaries.
NIL

The details of acts of material frauds committed against the issuer in the preceding
three financial years and current financial year, if any, and actions taken by the issuer

NIL

Summary Terms: Please refer Section 8.1.
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7.1

7.2

7.3

SECTION 7: UNDERTAKINGS AND DISCLOSURES BY THE ISSUER AND DIRECTORS

UNDERTAKING BY THE ISSUER

@

(b)

(©

Investors are advised to read the risk factors (set out in Section 4) carefully before taking an
investment decision in this Issue. For taking an investment decision, investors must rely on their
own examination of the Issuer and the offer including the risks involved. The
securities/Debentures have not been recommended or approved by the any regulatory authority
in India, including the Securities and Exchange Board of India (SEBI) nor does SEBI guarantee
the accuracy or adequacy of this document.

Specific attention of investors is invited to the statement of 'Risk factors' given on page number
19 under the section 'General Risks'.

The Issuer, having made all reasonable inquiries, accepts responsibility for, and confirms that this
issue document/General Information Document contains all information with regard to the Issuer
and the Issue, that the information contained in the issue document/General Information
Document is true and correct in all material aspects and is not misleading in any material respect,
that the opinions and intentions expressed herein are honestly held and that there are no other
facts, the omission of which make this issue document/General Information Document as a whole
or any of such information or the expression of any such opinions or intentions misleading in any
material respect.

The Issuer has no side letter with any debt securities holder except the one(s) disclosed in the
offer document/General Information Document. Any covenants later added shall be disclosed on
the stock exchange website where the debt is listed.

UNDERTAKING ON SECURITY

To be set out in the Key Information Document for the relevant issuance of Debentures.

ATTESTATION BY DIRECTORS

The directors of the Issuer hereby attest as follows:

(a

(b)

(©

(d)

(e)

The Issuer is in compliance with the provisions of Securities Contracts (Regulation) Act, 1956 and
the Securities and Exchange Board of India Act, 1992, Companies Act, 2013 and the rules and
regulations made thereunder.

The compliance with the Securities Contracts (Regulation) Act, 1956 and the Securities and
Exchange Board of India Act, 1992, Companies Act, 2013 and the rules does not imply that
payment of dividend or interest or repayment of non-convertible securities, is guaranteed by the
Central Government.

The monies received under the offer shall be used only for the purposes and objects indicated in
the issue document/General Information Document.

Whatever is stated in this form/General Information Document and in the attachments thereto is
true, correct and complete and no information material to the subject matter of this form/General
Information Document has been suppressed or concealed and is as per the original records
maintained by the promoters subscribing to the Memorandum of Association and Articles of
Association.

General Risk:

Investment in non-convertible securities is risky, and investors should not invest any funds in
such securities unless they can afford to take the risk attached to such investments. Investors are
advised to take an informed decision and to read the risk factors carefully before investing in this
offering. For taking an investment decision, investors must rely on their examination of the issue
including the risks involved in it. Specific attention of investors is invited to statement of risk
factors contained under Section 4 of this General Information Document. These risks are not, and
are not intended to be, a complete list of all risks and considerations relevant to the non-
convertible securities or investor’s decision to purchase such securities.
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f) The contents of this General Information Document have been perused by the Board of Directors,
and the final and ultimate responsibility of the contents mentioned herein lies with the Board of
Directors.
SECTION 8: TERMS OF THE ISSUE
8.1 SUMMARY TERMS

Security Name (Name of the
non-convertible securities
which includes (Coupon /
dividend, Issuer Name and
maturity year) e.g. 8.70%
XXX 2015.

To be set out in the Key Information Document for the relevant issuance of NCDs.

Issuer

Belstar Microfinance Limited

Type of Instrument

To be set out in the Key Information Document for the relevant issuance of NCDs.

Nature of Instrument
(Secured or Unsecured)

To be set out in the Key Information Document for the relevant issuance of NCDs.

Seniority (Senior or
Subordinated)

To be set out in the Key Information Document for the relevant issuance of NCDs.

Eligible Investors

As specified in Section 9.15 (Eligible Investors) read with the relevant Key Disclosure

Document.

Listing (name of stock
Exchange(s) where it will be
listed and timeline for listing)

In respect of any tranche/series of Debentures issued pursuant to this General
Information Document and the Key Information Document for the relevant issuance

of Debentures:

(a) the Issuer shall submit all duly completed documents to the BSE, SEBI, ROC
or any other Governmental Authority, as are required under Applicable Law
and obtain the listing of the Debentures within the timelines prescribed under

the SEBI Listing Timelines Requirements ("Listing Period");
(b)
wholesale debt market segment of the BSE; and

(©)

the Issuer shall ensure that the Debentures continue to be listed on the

in the event there is any delay in listing of the Debentures beyond the Listing

Period, the Issuer will pay to the Debenture Holders, penal interest of 1%
(one percent) per annum over the interest rate in respect of the Debentures

set out in the Key Information Document for the relevant issuance

of

Debentures from the Deemed Date of Allotment until the listing of the

Debentures is completed.

Rating of the Instrument

To be set out in the Key Information Document for the relevant issuance of NCDs.

Issue Size

To be set out in the Key Information Document for the relevant issuance of NCDs.

Minimum Subscription

To be set out in the Key Information Document for the relevant issuance of NCDs.

Option to retain
oversubscription (Amount)

To be set out in the Key Information Document for the relevant issuance of NCDs.

Objects of the Issue /
Purpose for which there is
requirement of funds

To be set out in the Key Information Document for the relevant issuance of NCDs.

In case the issuer is a NBFC
and the objects of the issue
entail loan to any entity who
is a 'group company' then
disclosures shall be made in
the following format:

To be set out in the Key Information Document for the relevant issuance of NCDs.

Details of the utilization of
the Proceeds

To be set out in the Key Information Document for the relevant issuance of NCDs.

Coupon/Dividend Rate

To be set out in the Key Information Document for the relevant issuance of NCDs.

Step Up/Step Down Coupon
Rate

To be set out in the Key Information Document for the relevant issuance of NCDs.

Coupon/Dividend Payment
Frequency

To be set out in the Key Information Document for the relevant issuance of NCDs.

Coupon/Dividend Payment
Dates

To be set out in the Key Information Document for the relevant issuance of NCDs.
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Cumulative / non
cumulative, in case of
dividend

To be set out in the Key Information Document for the relevant issuance of NCDs.

Coupon Type (Fixed, floating
or other structure)

To be set out in the Key Information Document for the relevant issuance of NCDs.

Coupon Reset Process
(including rates, spread,
effective date, interest rate
cap and floor etc).

To be set out in the Key Information Document for the relevant issuance of NCDs.

Day Count Basis

To be set out in the Key Information Document for the relevant issuance of NCDs.

(Actual/Actual)

II\:I’]cE(ralre(a;t G PRI To be set out in the Key Information Document for the relevant issuance of NCDs.
Default Interest Rate To be set out in the Key Information Document for the relevant issuance of NCDs.
Tenor To be set out in the Key Information Document for the relevant issuance of NCDs.

Redemption Date

To be set out in the Key Information Document for the relevant issuance of NCDs.

Redemption Amount

To be set out in the Key Information Document for the relevant issuance of NCDs.

Redernptlor.l To be set out in the Key Information Document for the relevant issuance of NCDs.
Premium/Discount
Issue Price To be set out in the Key Information Document for the relevant issuance of NCDs.

Discount at which security is
issued and the effective yield
as result of such discount

To be set out in the Key Information Document for the relevant issuance of NCDs.

Premium/Discount at which
security is redeemed and the
effective yield as a result of
such premium/discount

To be set out in the Key Information Document for the relevant issuance of NCDs.

Put Date

To be set out in the Key Information Document for the relevant issuance of NCDs.

Put Price To be set out in the Key Information Document for the relevant issuance of NCDs.
Call Date To be set out in the Key Information Document for the relevant issuance of NCDs.
Call Price To be set out in the Key Information Document for the relevant issuance of NCDs.

Put Notification Time
(Timelines by which the
investor need to intimate
Issuer before exercising the

put)

To be set out in the Key Information Document for the relevant issuance of NCDs.

Call Notification Time
(Timelines by which the
Issuer need to intimate
investor before exercising
the call)

To be set out in the Key Information Document for the relevant issuance of NCDs.

Face Value

To be set out in the Key Information Document for the relevant issuance of NCDs.

Minimum subscription
amount and in multiples
thereafter

To be set out in the Key Information Document for the relevant issuance of NCDs.

Issue Timing

1. Issue Opening Date

To be set out in the Key Information Document for the relevant issuance of NCDs.

2. Issue Closing Date

To be set out in the Key Information Document for the relevant issuance of NCDs.

3. Date of earliest closing of
the issue, if any.

N.A.

4. Pay-in Date

To be set out in the Key Information Document for the relevant issuance of NCDs.

5. Deemed Date of Allotment

To be set out in the Key Information Document for the relevant issuance of NCDs.

Settlement Mode of the
Instrument

Please refer Section 9 below along with the Key Information Document for the
relevant issuance of Debentures.

Depository NSDL and CDSL
Disclosure of
Interest/Dividend/ To be set out in the Key Information Document for the relevant issuance of NCDs.

redemption dates

Record Date

To be set out in the Key Information Document for the relevant issuance of NCDs.

All covenants of the issue
(including side letters,
accelerated payment clause,
etc.)

To be set out in the Key Information Document for the relevant issuance of NCDs.

Description regarding

L. SECURITY
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Security (where applicable)
including type of security
(movable/immovable/tangibl
e etc.), type of charge
(pledge/ hypothecation/
mortgage etc.), date of
creation of security/ likely
date of creation of security,
minimum security cover,
revaluation, replacement of
security, interest to the
debenture holder over and
above the coupon rate as
specified in the Trust Deed
and disclosed in the General
Information Document

To be set out in the Key Information Document for the relevant issuance of

Debentures.
IL. SPECIFIC DISCLOSURES
(a) Type of security: To be set out in the Key Information Document for the

relevant issuance of Debentures.

(b) Type of charge: To be set out in the Key Information Document for the
relevant issuance of Debentures.

(c) Date of creation of security/ likely date of creation of security: To
be set out in the Key Information Document for the relevant issuance of
Debentures.

(d) Minimum security cover: To be set out in the Key Information

Document for the relevant issuance of Debentures.

(e) Revaluation: To be set out in the Key Information Document for the
relevant issuance of Debentures.

) Replacement of security: To be set out in the Key Information
Document for the relevant issuance of Debentures.

(9) Interest over and above the coupon rate: To be set out in the Key
Information Document for the relevant issuance of Debentures.

Transaction Documents

means, in respect of any tranche/series of Debentures issued pursuant to this
General Information Document and the Key Information Document for the relevant
issuance of Debentures, the transaction documents executed for the relevant
issuance of Debentures (including without limitation, the Debenture Trust Deed, the
Debenture Trustee Agreement, the Debt Disclosure Documents, and any other
document that may be designated as a Transaction Document by the Debenture
Trustee), and "Transaction Document" means any of them.

Conditions precedent to

To be set out in the Key Information Document for the relevant issuance of

Disbursement Debentures.
Conditions Subsequent to To be set out in the Key Information Document for the relevant issuance of
Disbursement Debentures.

Event of Default (including
manner of voting /conditions
of joining Inter Creditor
Agreement)

Please refer Section 8.2.6 below.

Creation of recovery
expense fund

The Issuer hereby undertakes and confirms that it shall, within the time period
prescribed under Chapter IV of the SEBI Debenture Trustees Master Circular,
establish and maintain the Recovery Expense Fund in such manner/mode as is
prescribed under Chapter IV of the SEBI Debenture Trustees Master Circular.

Conditions for breach of
covenants (as specified in
Debenture Trust Deed)

Please refer sections named "Default Interest Raté' and the Key Information
Document for the relevant issuance of Debentures.

Provisions related to Cross
Default

To be set out in the Key Information Document for the relevant issuance of
Debentures.

Roles and Responsibilities of
the Debenture Trustee

To be set out in the Key Information Document for the relevant issuance of
Debentures.

Risk factors pertaining to the
issue

Please refer Section 4 (Risk Factors).

Governing Law & Jurisdiction

To be set out in the Key Information Document for the relevant issuance of NCDs.

Business Day Convention

To be set out in the Key Information Document for the relevant issuance of NCDs.

Additional Disclosures
(Security Creation)

To be set out in the Key Information Document for the relevant issuance of NCDs.

Additional Disclosures

To be set out in the Key Information Document for the relevant issuance of NCDs.
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(Default in Payment)

Additional Disclosures (Delay

In respect of any tranche/series of Debentures issued pursuant to this General
Information Document and the Key Information Document for the relevant issuance
of Debentures, if there is any delay in listing of the Debentures beyond the Listing
Period, the Issuer will pay to the Debenture Holders, penal interest of 1% (one

I (517) percent) per annum over the interest rate in respect of the Debentures set out in the
Key Information Document for the relevant issuance of Debentures from the
Deemed Date of Allotment until the listing of the Debentures is completed.

Note:

a. If there is any change in coupon rate pursuant to any event including lapse of certain time period or downgrade in
rating, then such new coupon rate and events which lead to such change should be disclosed.

b. The list of documents which has been executed in connection with the issue and subscription of debt securities
shall be annexed.

¢. While the debt securities are secured to the extent of hundred per cent. of the amount of principal and interest or
as per the terms of issue document, in favour of debenture trustee, it is the duty of the debenture trustee to monitor
that the security is maintained.

d. The issuer shall provide granular disclosures in their General Information Document, with regards to the "Object

of the Issue” including the percentage of the issue proceeds earmarked for each of the "object of the issue”.

8.2

8.2.1.

8.2.2.

8.2.3.

8.2.4.

8.2.5.

8.2.6.

8.2.6.1.

8.2.6.2.

8.2.6.3.

8.2.6.4.

TERMS OF THE TRANSACTION DOCUMENTS

Representations and Warranties of the Issuer

To be set out in the Key Information Document for the relevant issuance of Debentures.

Financial Covenants

To be set out in the Key Information Document for the relevant issuance of Debentures.

Reporting Covenants

To be set out in the Key Information Document for the relevant issuance of Debentures.

Affirmative Covenants

To be set out in the Key Information Document for the relevant issuance of Debentures.

Negative Covenants

To be set out in the Key Information Document for the relevant issuance of Debentures.

Events of Default

Consequences and Remedies of an Event of Default

To be set out in the Key Information Document for the relevant issuance of Debentures.

Events of Default

To be set out in the Key Information Document for the relevant issuance of Debentures.

Notice on the Occurrence of an Event of Default

To be set out in the Key Information Document for the relevant issuance of Debentures.

Additional obligations of the Debenture Trustee

To be set out in the Key Information Document for the relevant issuance of Debentures.
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8.2.7.  Listing and Monitoring Requirements

To be set out in the Key Information Document for the relevant issuance of Debentures.
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SECTION 9: OTHER INFORMATION AND APPLICATION PROCESS

The Debentures being offered as part of the Issue are subject to the provisions of the Act, the Memorandum and
Articles of Association of the Issuer, the terms of this General Information Document, Application Form and other
terms and conditions as may be incorporated in the Transaction Documents. The details of the application process
set out in this Section 9 are applicable for each issuance of a tranche/series of Debentures issued pursuant to this
General Information Document and the Key Information Document for the relevant issuance of Debentures, and
shall be read with the relevant Key Information Document.

9.1 Mode of Transfer/Transmission of Debentures

The Debentures shall be transferable freely, however, it is clarified that no Investor shall be entitled to transfer the
Debentures to a person who is not entitled to subscribe to the Debentures. The Debenture(s) shall be transferred
and/or transmitted in accordance with the applicable provisions of the Act and other applicable laws. The Debentures
held in dematerialized form shall be transferred subject to and in accordance with the rules/procedures as prescribed
by NSDL/CDSL and the relevant DPs of the transferor or transferee and any other applicable laws and rules notified
in respect thereof. The transferee(s) should ensure that the transfer formalities are completed prior to the Record
Date. In the absence of the same, amounts due will be paid/redemption will be made to the person, whose name
appears in the Register of Debenture Holders maintained by the R&T Agent as on the Record Date, under all
circumstances. In cases where the transfer formalities have not been completed by the transferor, claims, if any, by
the transferees would need to be settled with the transferor(s) and not with the Issuer. The normal procedure
followed for transfer of securities held in dematerialized form shall be followed for transfer of these Debentures held
in dematerialised form. The seller should give delivery instructions containing details of the buyer's DP account to his
DP.

9.2 Debentures held in Dematerialised Form

The Debentures shall be held in dematerialised form and no action is required on the part of the Debenture Holder(s)
for redemption purposes and the redemption proceeds will be paid by cheque/EFT/RTGS to those Debenture
Holder(s) whose names appear on the list of beneficiaries maintained by the R&T Agent. The names would be as per
the R&T Agent's records on the Record Date fixed for the purpose of redemption. All such Debentures will be
simultaneously redeemed through appropriate debit corporate action.

The list of beneficiaries as of the relevant Record Date setting out the relevant beneficiaries' name and account
number, address, bank details and DP's identification number will be given by the R&T Agent to the Issuer. If
permitted, the Issuer may transfer payments required to be made in any relation by EFT/RTGS to the bank account
of the Debenture Holder(s) for redemption payments.

9.3 Debenture Trustee for the Debenture Holder(s)

The Issuer has appointed the Debenture Trustee to act as trustee for the Debenture Holder(s). The Issuer and the
Debenture Trustee have entered/intend to enter into the Debenture Trustee Agreement and the Debenture Trust
Deed, inter alia, specifying the powers, authorities and obligations of the Debenture Trustee and the Issuer. The
Debenture Holder(s) shall, without further act or deed, be deemed to have irrevocably given their consent to the
Debenture Trustee or any of its agents or authorized officials to do all such acts, deeds, matters and things in
respect of or relating to the Debentures as the Debenture Trustee may in its absolute discretion deem necessary or
require to be done in the interest of the Debenture Holder(s). Any payment made by the Issuer to the Debenture
Trustee on behalf of the Debenture Holder(s) shall discharge the Issuer pro tanto to the Debenture Holder(s). The
Debenture Trustee will protect the interest of the Debenture Holder(s) in regard to the repayment of principal and
coupon thereon and they will take necessary action, subject to and in accordance with the Debenture Trustee
Agreement and the Debenture Trust Deed, at the cost of the Issuer. No Debenture Holder shall be entitled to
proceed directly against the Issuer unless the Debenture Trustee, having become so bound to proceed, fails to do
so. The Debenture Trustee Agreement and the Debenture Trust Deed shall more specifically set out the rights and
remedies of the Debenture Holder(s) and the manner of enforcement thereof.

9.4 Sharing of Information

The Issuer may, at its option, but subject to applicable laws, use on its own, as well as exchange, share or part with
any financial or other information about the Debenture Holder(s) available with the Issuer, with its subsidiaries and
affiliates and other banks, financial institutions, credit bureaus, agencies, statutory bodies, as may be required and
neither the Issuer nor its subsidiaries and affiliates nor their agents shall be liable for use of the aforesaid

information.

9.5 Debenture Holder not a Shareholder
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The Debenture Holder(s) shall not be entitled to any right and privileges of shareholders other than those available
to them under the Act. The Debentures shall not confer upon the Debenture Holders the right to receive notice(s) or
to attend and to vote at any general meeting(s) of the shareholders of the Issuer.

9.6 Modification of Debentures

Any Transaction Document may be modified or amended in accordance with the terms of the relevant Transaction
Documents.

9.7 Right to accept or reject Applications

The Board of Directors/Committee of Directors reserves its full, unqualified and absolute right to accept or reject any
application for subscription to the Debentures, in part or in full, without assigning any reason thereof.

9.8 Notices

Any notice, in respect of the Debentures, may be served by the Issuer upon the Debenture Trustee/Debenture
Holders in accordance with the terms of the Transaction Documents.

9.9 Issue Procedure

Only Eligible Investors as given hereunder may apply for the Debentures by completing the Application Form in the
prescribed format in block letters in English as per the instructions contained therein. The minimum number of
Debentures that can be applied for and the multiples thereof shall be set out in the Application Form. No application
can be made for a fraction of a Debenture. Application Forms should be duly completed in all respects and
applications not completed in the said manner are liable to be rejected. The name of the Applicant's bank, type of
account and account number must be duly completed by the Applicant. This is required for the Applicant's own
safety and these details will be printed on the refund orders and /or redemptions warrants.

The Applicant should transfer payments required to be made in any relation by EFT/RTGS, to the bank account as
per the details mentioned in the Application Form.

The subscription to the Debentures shall be made by the Eligible Investors through the electronic book mechanism
as prescribed by SEBI under the EBP Requirements by placing bids on the EBP Platform during the Issue period. The
Issuer will make the bidding announcement on the EBP Platform at least 1 (one) Business Day before initiating the
bidding process in accordance with the EBP Requirements. In case the Eligible Investors are not registered on the
EBP Platform, they will have to register themselves as an "investor" on the EBP Platform (as a one-time exercise)
and also complete the mandatory "know your customer" verification process. The Eligible Investors should also refer
to the operational guidelines of the relevant EBP in this respect. The disclosures required pursuant to the EBP
Requirements are set out herein below:

Details of size of issue | To be set out in the Key Information Document for the relevant issuance of NCDs.
including green shoe option, if
any and a range within which
green shoe may be retained (if

applicable)

Interest Rate Parameter To be set out in the Key Information Document for the relevant issuance of NCDs.
Bid opening and closing date To be set out in the Key Information Document for the relevant issuance of NCDs.
Minimum Bid Lot To be set out in the Key Information Document for the relevant issuance of NCDs.

Manner of bidding in the Issue | To be set out in the Key Information Document for the relevant issuance of NCDs.

Manner of allotment in the | To be set out in the Key Information Document for the relevant issuance of NCDs.
Issue

Manner of settlement in the | To be set out in the Key Information Document for the relevant issuance of NCDs.
Issue

Settlement Cycle To be set out in the Key Information Document for the relevant issuance of NCDs.
Bid Start Time and End Time To be set out in the Key Information Document for the relevant issuance of NCDs.
Pay-in date To be set out in the Key Information Document for the relevant issuance of NCDs.

Anchor Portion Details (if any) | To be set out in the Key Information Document for the relevant issuance of NCDs.

Process flow of settlement:

The Eligible Investors whose bids have been accepted by the Issuer and to whom a signed copy of this Placement
Memorandum along with the PPOA have been issued by the Issuer and who have submitted/shall submit the
Application Form ("Successful Bidders"), shall make the payments in respect of the Application Money in respect
of the Debentures towards the allocation made to them, into the bank account of the ICCL, the details of which are
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as set out in the section named "INSTRUCTIONS" of the Application Form, on or before 10:30 hours on the pay-in
date.

The pay-in of the Application Money by the Successful Bidders will be made only from the bank account(s), which
have been provided / updated by them in the EBP system. Any amount received from third party accounts or from
accounts not specified in the EBP system will be refunded and no allotment will be made against such payments.
Upon the transfer of funds into the aforesaid account of ICCL and the Issuer confirming its decision to proceed with
the allotment of the Debentures in favour of the Successful Bidders to the ICCL, the R&T Agent and the EBP and
initiating the requisite corporate action for allotment of Debentures and credit of the demat letter of allotment into
the relevant demat account of the Successful Bidders through the R&T Agent, the R&T Agent shall provide corporate
action file along with all requisite documents to the relevant Depositories by 12:00 hours and also intimate the EBP
of the aforesaid actions. Upon the Depositories confirming the allotment of the Debentures and the credit of the
Debentures into the demat account of the Successful Bidders to EBP, the subscription monies in respect of the
Debentures from the aforesaid account of ICCL shall be released into the Issuer's bank account set out in the Key
Information Document for the relevant issuance of Debentures.

It must be noted that all funds pay-in obligations need to be fulfilled in totality. Partial fund receipt against any given
obligation will be treated as a default and debarment penalties will be applicable as specified by the EBP
Requirements and other Applicable Law.

9.10 Eligible Investors should refer to the Operational Guidelines.

The details of the Issue shall be entered on the EBP Platform by the Issuer in accordance with the EBP Requirements
and the operational guidelines of the relevant EBP. The Issue will be open for bidding for the duration of the bidding
window that would be communicated through the Issuer's bidding announcement on the EBP Platform.

9.11 Application Procedure

The Issue will be open for subscription during the banking hours on each day during the period covered by the Issue
Schedule, and the procedure will be subject to the EBP Requirements. Where an Eligible Investor (as defined below)
is participating/bidding on the EBP Platform through an arranger or a custodian, such Eligible Investor must follow,
and must ensure that the arranger or a custodian representing it, follows, the procedure and the bidding threshold
requirements prescribed under the EBP Requirements.

Potential Investors may also be invited to subscribe by way of the Application Form prescribed in the Placement
Memorandum during the period between the Issue Opening Date and the Issue Closing Date (both dates inclusive).
The Issuer reserves the right to change the issue schedule including the Deemed Date of Allotment at its sole
discretion, without giving any reasons.

9.12 Fictitious Applications

All fictitious applications will be rejected. Each Eligible Investor shall provide a confirmation to the EBP that it is not
using any software, algorithm, "Bots" or other automation tools, which would give unfair access for placing bids on
the EBP Platform.

9.13 Basis of Allotment

Notwithstanding anything stated elsewhere, the Issuer reserves the right to accept or reject any application, in part
or in full, without assigning any reason. The allotment and settlement amount for the bidders shall be determined in
accordance with the EBP Requirements and the operational guidelines issued by the relevant EBP. The bids for the
purposes allotment and settlement shall be arranged on a "price time priority" basis in accordance with the EBP
Requirements. If two or more bids made by Eligible Investors have the same coupon/ price/spread and time, then
allotment shall be done on a "pro rata" basis. The investors will be required to remit the funds in the account of the
ICCL as well as submit the duly completed Application Form along with other necessary documents to the Issuer by
the Deemed Date of Allotment.

If so required by the Issuer, within 1 (one) Business Day of completion of the allotment, to enable the Issuer to
comply with the requirements applicable to it under the EBP Requirements, successful Applicants shall provide the
following details (in the form specified below) to the Issuer:

Details of Investors to whom allotment has been made

Name QIB/ Non-QIB Category i.e. Scheduled Commercial | Amount invested (in Rs.
Banks, MF, Insurance Company, Pension | Crore)

Fund, Provident Fund, FPI, PFI,
Corporate, Others
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9.14 Payment Instructions

The Application Form should be submitted directly. The entire amount in respect of the Debentures is payable along
with the making of an application. Applicants can remit the application amount on the Pay-in Date in the account of
ICCL mentioned under Section 9.9 above.

9.15 Eligible Investors

As prescribed in the EBP Requirements, "Qualified Institutional Buyers" or "QIBs" (as defined in the EBP
Requirements) and non-QIBs authorized by an issuer to participate on an issuer on the EBP Platform are eligible
participants (i.e., bidders) on an EBP Platform to participate in a particular issue on the EBP Platform. In furtherance
of the above, to the extent applicable, the categories of Investors set out in the Key Information Document for the
relevant issuance of Debentures ("Eligible Investors"), when specifically approached, and identified upfront by the
Issuer, shall be eligible to apply for this private placement of Debentures subject to fulfilling their respective
investment norms/rules and compliance with laws applicable to them and by completing the participation/nodding
requirements prescribed for the EBP Platform and/or by submitting all the relevant documents along with the
Application Form.

By participating/bidding in the EBP Platform, each Eligible Investor represents and confirms that it has completed all
enroliment and "know-your-customer" verification and other requirements prescribed under the EBP Requirements in
the manner prescribed in the EBP Requirements. Where an Eligible Investor (as defined below) is
participating/bidding on the EBP Platform through an arranger or a custodian, such Eligible Investor must follow, and
must ensure that the arranger or a custodian representing it, follows, the procedure and the bidding threshold
requirements prescribed under the EBP Requirements.

Investors, who are registered on the EBP Platform and are eligible to make bids for the Debentures of the Issuer and
to whom allocation is to be made by Issuer pursuant to selection under the electronic book mechanism for issuance
of securities on private placement basis in terms of the EBP Requirements and the Electronic Book Providers shall be
considered as "identified persons" for the purposes of Section 42(2) of the Companies Act, 2013, to whom the Issuer
shall make private placement of the Debentures and only such "identified persons" shall receive a direct
communication from the Issuer with offer to subscribe to the Debentures and only such "identified persons" shall be
entitled to subscribe to the Debentures.

Additionally, those arrangers/brokers/intermediaries etc. (as per the defined limits under the EBP Requirements)
specifically mapped by the Issuer on the EBP Platform are also eligible to bid/apply/invest for this Issue.

All Eligible Investors are required to check and comply with Applicable Law(s) including the relevant rules /
regulations / guidelines applicable to them for investing in this Issue of Debentures. The Issuer, is not in any way,
directly or indirectly, responsible for any statutory or regulatory breaches by any investor, nor is the Issuer required
to check or confirm the above.

Hosting of this Placement Memorandum on the website of the BSE/EBP should not be construed as an offer or an
invitation to offer to subscribe to the Debentures and the Placement Memorandum has been hosted only as this is
stipulated under the SEBI Debt Listing Regulations read with the EBP Requirements. Eligible Investors should check
their eligibility before making any investment.

All Eligible Investors are required to comply with the relevant regulations/guidelines applicable to them for investing
in this issue of Debentures.

Note: Participation by potential investors in the Issue may be subject to statutory and/or regulatory requirements
applicable to them in connection with subscription to Indian securities by such categories of persons or entities.
Applicants are advised to ensure that they comply with all regulatory requirements applicable to them, including
exchange controls and other requirements. Applicants ought to seek independent legal and regulatory advice in
relation to the laws applicable to them.

9.16 Post-Allocation Disclosures by the EBP

Upon final allocation by the Issuer, the Issuer shall disclose the relevant details (such as Issue Size, coupon rate,
ISIN, number of successful bidders, category of the successful bidder(s), etc.), in accordance with the EBP
Requirements and the operational guidelines of the relevant EBP. The EBP shall upload such data, as provided by the
Issuer, on its website to make it available to the public.

9.17 Procedure for Applying for Dematerialised Facility
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(a) The applicant must have at least one beneficiary account with any of the DP's of NSDL/CDSL prior to
making the application.

(b) The applicant must necessarily fill in the details (including the beneficiary account number and DP - ID)
appearing in the Application Form under the heading "Details for Issue of Debentures in
Electronic/Dematerialised Form".

(c) Debentures allotted to an applicant will be credited to the applicant's respective beneficiary account(s) with
the DP.
(d) For subscribing to the Debentures, names in the Application Form should be identical to those appearing in

the details in the Depository. In case of joint holders, the names should necessarily be in the same
sequence as they appear in the account details maintained with the DP.

(e) Non-transferable allotment advice/refund orders will be directly sent to the applicant by the Registrar and
Transfer Agent to the Issue.

f If incomplete/incorrect details are given under the heading "Details for Issue of Debentures in
Electronic/Dematerialised Form" in the Application Form, it will be deemed to be an incomplete application
and the same may be held liable for rejection at the sole discretion of the Issuer.

(9) For allotment of Debentures, the address, nomination details and other details of the applicant as
registered with his/her DP shall be used for all correspondence with the applicant. The applicant is
therefore responsible for the correctness of his/her demographic details given in the Application Form vis-a-
vis those with his/her DP. In case the information is incorrect or insufficient, the Issuer would not be liable
for the losses, if any.

(h) The redemption amount or other benefits would be paid to those Debenture Holders whose names appear
on the list of beneficial owners maintained by the R&T Agent as on the Record Date. In case of those
Debentures for which the beneficial owner is not identified in the records of the R&T Agent as on the
Record Date, the Issuer would keep in abeyance the payment of the redemption amount or other benefits,
until such time that the beneficial owner is identified by the R&T Agent and conveyed to the Issuer,
whereupon the redemption amount and benefits will be paid to the beneficiaries, as identified.

9.18 Depository Arrangements

The Issuer shall make necessary arrangement with CDSL and NSDL for issue and holding of Debenture in
dematerialised form.

9.19 List of Beneficiaries

The Issuer shall request the R&T Agent to provide a list of beneficiaries as at the end of each Record Date. This shall
be the list, which will be used for payment or repayment of redemption monies.

9.20 Application under Power of Attorney

A certified true copy of the power of attorney or the relevant authority as the case may be along with the names and
specimen signature(s) of all the authorized signatories of the Investor(s) and the tax exemption certificate/document
of the Investor(s), if any, must be lodged along with the submission of the completed Application Form. Further
maodifications/additions in the power of attorney or authority should be notified to the Issuer or to its agents or to
such other person(s) at such other address(es) as may be specified by the Issuer from time to time through a
suitable communication.

In case of an application made by companies under a power of attorney or resolution or authority, a certified true
copy thereof along with memorandum and articles of association and/or bye-laws along with other constitutional
documents must be attached to the Application Form at the time of making the application, failing which, the Issuer
reserves the full, unqualified and absolute right to accept or reject any application in whole or in part and in either
case without assigning any reason thereto. Names and specimen signatures of all the authorized signatories must
also be lodged along with the submission of the completed Application Form.

9.21 Procedure for application by Mutual Funds and Multiple Applications
In case of applications by mutual funds and venture capital funds, a separate application must be made in respect of

each scheme of an Indian mutual fund/venture capital fund registered with the SEBI and such applications will not
be treated as multiple application, provided that the application made by the asset management
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company/trustee/custodian clearly indicated their intention as to the scheme for which the application has been
made.

The Application Forms duly filled shall clearly indicate the name of the concerned scheme for which application is
being made and must be accompanied by certified true copies of:

(a) SEBI registration certificate
(b) Resolution authorizing investment and containing operating instructions
(©) Specimen signature of authorized signatories

9.22 Documents to be provided by Investors

Investors need to submit the following documents, as applicable:

(a) Memorandum and Articles of Association or other constitutional documents
(b) Resolution authorising investment

(©) Certified true copy of the Power of Attorney to custodian

(d) Specimen signatures of the authorised signatories

(e) SEBI registration certificate (for Mutual Funds)

(f) Copy of PAN card

(9) Application Form (including EFT/RTGS details)

9.23 Applications to be accompanied with Bank Account Details

Every application shall be required to be accompanied by the bank account details of the applicant and the magnetic
ink character reader code of the bank for the purpose of availing direct credit of redemption amount and all other
amounts payable to the Debenture Holder(s) through cheque/EFT/RTGS.

9.24 Succession

In the event of winding up of a Debenture Holder (being a company), the Issuer will recognise the legal
representative as having title to the Debenture(s). The Issuer shall not be bound to recognize such legal
representative as having title to the Debenture(s), unless they obtain legal representation, from a court in India
having jurisdiction over the matter.

The Issuer may, in its absolute discretion, where it thinks fit, dispense with production of such legal representation,
in order to recognise any person as being entitled to the Debenture(s) standing in the name of the concerned
Debenture Holder on the production of sufficient documentary proof and an indemnity.

9.25 Mode of Payment

All payments must be made through cheque(s) demand draft(s), EFT/RTGS as set out in the Application Form.

9.26 Effect of Holidays

Please refer Section 8.1 (Summary Terms).

9.27 Tax Deduction at Source

To be set out in the Key Information Document for the relevant issuance of Debentures.

9.28 Allotment

The Issuer shall ensure that the Debentures are allotted to the respective Debenture Holders and are credited into
the demat accounts of the relevant Debenture Holders within the timelines prescribed under the SEBI Listing
Timelines Requirements.

9.29 Deemed Date of Allotment

All the benefits under the Debentures will accrue to the Investors from the specified Deemed Date of Allotment. The
Deemed Date of Allotment will be set out in the Key Information Document for the relevant issuance of Debentures.

9.30 Record Date

The Record Date will be set out in the Key Information Document for the relevant issuance of Debentures.
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9.31 Refunds

For applicants whose applications have been rejected or allotted in part, refund orders will be dispatched within 7
(seven) days from the Deemed Date of Allotment of the Debentures.

In case the Issuer has received money from applicants for Debentures in excess of the aggregate of the application
money relating to the Debentures in respect of which allotments have been made, the R&T Agent shall upon
receiving instructions in relation to the same from the Issuer repay the moneys to the extent of such excess, if any.

9.32 Interest on Application Money
Please refer Section 8.1 (Summary Terms).
9.33 PAN Number

Every applicant should mention its Permanent Account Number ("PAN") allotted under Income Tax Act, 1961, on the
Application Form and attach a self-attested copy as evidence. Application forms without PAN will be considered
incomplete and are liable to be rejected.

9.34 Payment on Redemption

Payment on redemption will be made by way of cheque(s)/redemption warrant(s)/demand draft(s)/credit through
RTGS system/funds transfer in the name of the Debenture Holder(s) whose names appear on the list of beneficial
owners given by the Depository to the Issuer as on the Record Date.

The Debentures shall be taken as discharged on payment of the redemption amount by the Issuer on maturity to the
registered Debenture Holder(s) whose name appears in the Register of Debenture Holder(s) on the Record Date. On
such payment being made, the Issuer will inform NSDL/CDSL and accordingly the account of the Debenture
Holder(s) with NSDL/CDSL will be adjusted.

On the Issuer dispatching the amount as specified above in respect of the Debentures, the liability of the Issuer shall
stand extinguished.

Disclaimer: Please note that only those persons to whom this General Information Document has been
specifically addressed are eligible to apply. However, an application, even if complete in all respects, is
liable to be rejected without assigning any reason for the same. The list of documents provided above
is only indicative, and an investor is required to provide all those documents / authorizations /
information, which are likely to be required by the Issuer. The Issuer may, but is not bound to, revert
to any investor for any additional documents / information, and can accept or reject an application as
it deems fit. Provisions in respect of investment by investors falling in the categories mentioned above
are merely indicative and the Issuer does not warrant that they are permitted to invest as per extant
laws, regulations, etc. Each of the above categories of investors is required to check and comply with
extant rules/regulations/ guidelines, etc. governing or regulating their investments as applicable to
them and the Issuer is not, in any way, directly or indirectly, responsible for any statutory or
regulatory breaches by any investor, neither is the Issuer required to check or confirm the same.
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10.1

10.1.1.

SECTION 10: SPECIFIC DISCLOSURES REQUIRED FROM NBFCs

Details with regard to the lending done by the Issuer out of the issue proceeds of debt
securities in last three years, including details regarding the following:

Lending policy: Should contain overview of origination, risk management, monitoring and
collections:

The Issuer follows the model for group lending, under which, women are organised into 5 or 10 or upto 20
members under the Self Help Group Model and Joint Liability Group Model depending upon the area and
geography the Company operates. A well-defined process of group identification, formation and
regularisation is followed. An initial survey is conducted for the selection of the village. The Issuer has a
policy of working only with women are in the bottom of the pyramid and economically weaker section, who
are identified using various indexes and parameter. The groups formed are subjected to a various training
program called the compulsory group training ("CGT”). The area manager conducts a final group
verification program ("GVP ”) to revaluate the eligibility of the formed groups. The groups that pass the
GVP are formalized as groups. Various controls exist in different stages to ensure right selection of the
borrower

Risk Management Strategies

Concentrations arise when a number of counterparties are engaged in similar business activities, or
activities in the same geographical region, or have similar economic features that would cause their ability
to meet contractual obligations to be similarly affected by changes in economic, political or other
conditions. Concentrations indicate the relative sensitivity of the Group’s performance to developments
affecting a particular industry or geographical location.

The following management strategies and policies are adopted by the Issuer to manage the various key
risks.

Political Risk mitigation measures:

Low cost operations and branch based collection model
Low pricing for customers.

Customer centric approach, high customer retention.
Rural focus.

Systematic customer awareness activities.

High social focused activities.

Adherence to client protection guidelines.

Robust grievance redressal mechanism.

Adherence to regulatory guidelines in letter and spirit.

Operational & HR Risk mitigation measures:

Stringent customer enrolment process.

Multiple product to meet customer need

Proper recruitment policy and appraisal system.

Adequately trained field force.

Monthly collection model at branch with high customer touch, lower amount instalments.
Multilevel monitoring framework.

Strong, Independent and fully automated Internal Audit function.
Strong and Independent Risk Team to have checks and Balances
e Strong IT system with access to real time client and loan data.
Liquidity risk mitigation measures:

« Diversified funding resources.

» Effective Asset liability management.

« Effective fund management.

e Maximum cash holding cap.

Expansion risk mitigation measures:
¢ Contiguous growth.
» District centric concentration approach
* Rural focus.
« Branch selection based on census data & credit bureau data.
« Three level survey of the location selected
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10.1.2.

10.1.3.

senior management, promoters, others, etc.:

Classification of loans/ advances given to associates, entities/ person relating to board,

No Loans / advances has been given to associates, entities/ person relating to board, senior
management, promoters, others

Classification of loans/ advances given, according to type of loans, denomination of loan

outstanding by loan to value, sectors, denomination of loans outstanding by ticket size,

geographical classification of borrowers, maturity profile etc.:

Please refer Section 10.3.

10.1.4. Aggregated exposure to the top 20 borrowers with respect to the concentration of
advances, exposures to be disclosed in the manner as prescribed by RBI in its
stipulations on Corporate Governance for NBFCs or HFCs, from time to time: (as on

March 31,2025)

Total Sanctioned Loan . Uzl Prin_cipal
Sr. No. Name of the Borrower Amount Disbursed Loan Amount | Outstanding
Amount
1 TAMILARASI RAJA 6,00,000.00 6,00,000.00 4,89,780.00
2 PONNIYAMMAL MANIVANNAN 7,00,000.00 7,00,000.00 5,36,600.00
3 USHA MANICKAM 6,00,000.00 6,00,000.00 5,16,690.00
4 SUSEELA ARUNACHALAM 7,00,000.00 7,00,000.00 5,07,530.00
5 e e 7,00,000.00 7,00,000.00 5,75,130.00
6 RATHIKA S 6,30,000.00 6,30,000.00 5,35,980.00
7 SELVARANI VIJENDRAN 8,00,000.00 8,00,000.00 5,67,150.00
8 Ayyammal Ashokan 8,00,000.00 8,00,000.00 6,13,710.00
9 Hemapriya Parthasarathy 7,00,000.00 7,00,000.00 5,99,300.00
10 YOGAMMAL THANGADURAIL 8,00,000.00 8,00,000.00 5,82,430.00
11 KALAIYARASI MUNISAMY 8,00,000.00 8,00,000.00 6,26,020.00
12 VANEESWARI KUMAR 7,00,000.00 7,00,000.00 5,92,800.00
13 UMA VELUMANI 8,00,000.00 8,00,000.00 6,54,100.00
14 UDAIAMMAL CHELLAIAH 6,00,000.00 6,00,000.00 4,96,520.00
15 PETCHIAMMAL MURUGAN 6,00,000.00 6,00,000.00 5,02,610.00
16 THANGAM KIRUSHNAN 8,00,000.00 8,00,000.00 5,93,800.00
17 VIJAYALAKSHMI K 7,75,000.00 7,75,000.00 5,30,670.00
18 DEVI BALA KRISHNAN 7,00,000.00 7,00,000.00 5,92,800.00
19 NAGAJOTHI GANESAN 7,00,000.00 7,00,000.00 5,99,300.00
20 DIVYA M 8,00,000.00 8,00,000.00 5,79,150.00
10.2 NPA exposures of the issuer for the last three financial years (both gross and net exposures)

and provisioning made for the same as per the last audited financial statements of the Issuer:

(Rs) Crores

Particulars FY23 FY24 F2.5
Audited Audited Audited
Gross NPAs 114.48 156.03 359.63
Provision for NPAs 83.96 141.50 330.30
Net NPAs 30.52 14.5 29.3
Gross Advances 4722.24 8,574.16 7,215.31
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Gross NPAs / Gross Advances 2.42% 1.82% 4.98%
Net Advances 4626.54 8,340.53 6,751.04
Net NPAs / Net Advances 0.66% 0.17% 0.43%
Loan Write off 103.09 51.92 330.73
(a) Quantum and percentage of secured vis-a-vis unsecured borrowings made as on March
31,2025:
Borrowing Amt Rs crore %
Secured 5281.66 94.03%
Unsecured 335.46 5.97%
Total 5617.12 100%
(b) Any change in promoters' holdings during the last financial year beyond the threshold, as
prescribed by RBI:
NIL

10.3 Classification of loans/ advances given according to(as on March 31,2025) :
10.3.1. Type of loans:

Details of types of loans

S. No. Type of loans INR, Crore
1 Secured 3.84
2 Unsecured 7086.57
Total assets under management
(AUM)*A 7090.41

*Information required at borrower level (and not by loan account as customer may have multiple
loan accounts);

10.3.2. Denomination of loans outstanding by loan-to-value:

Details of LTV
S. No. LTV (at the time of origination) Percentage of AUM
1. Up to 40% NA
2. 40-50% NA
3. 50-60% NA
4. 60-70% NA
5. 70-80% NA
6. 80-90% NA
7. >90 NA
Total NA

10.3.3. Sectoral exposure:

Details of sectoral exposure

S. No. Segment-wise break-up of AUM Percentage of AUM
1. Retail -
(A) Mortgages (home loans and loans -

against property)
(B) Gold loans -
(© Vehicle finance -
(D) MFI 91.30
(E) MSME 7.16
(F) Capital market funding (loans against -
shares, margin funding)
(G) Others 1.54
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2. Wholesale

(A) Infrastructure -

(B) Real estate (including builder loans) -

(© Promoter funding -

(D) Any other sector (as applicable) -

(E) Others -
Total 100

10.3.4. Denomination of loans outstanding by ticket size*:

Details of outstanding loans category wise

S. No. Ticket size (at the time of | Percentage of AUM
origination)
Up to INR 2 lakh 97.94
INR 2-5 Lakh 2.02
INR 5-10 Lakh 0.04
INR 10-25 Lakh -
INR 25-50 Lakh -
INR 50 Lakh - 1 crore -
INR 1-5 crore -
INR 5-25 crore -
INR 25-100 crore -
0. > INR 100 crore -
Total 100.00
* Information required at the borrower level (and not by loan account as a customer may have
multiple loan accounts);
10.3.5. Geographical classification of borrowers:

S|L[R N B W N =

Top 5 states borrower wise

S. No. Name of state Percentage of AUM
1. Tamil Nadu 45.46
2. Karnataka 9.40
3. West Bengal 7.65
4. Bihar 5.74
5. Uttar Pradesh 5.64
Total 73.89

10.3.6. Details of loans overdue and classified as non-performing in accordance with RBI's
stipulations:

Movement of gross NPA

Movement of gross NPA* INR, Crore
Opening gross NPA- April 01, 2024 156.03

- Additions during the year 1,093.86

- Reductions during the year 890.27
Closing balance of gross NPA- Sept

30,2025 359.63

*Please indicate the gross NPA recognition policy (Day's Past Due): ): Whenever the loan account
reached 90 days overdue the same is recognised as NPA as per RBI guidelines

Movement of provisions for NPA

Movement of provisions for NPA INR, Crore
Opening balance -April 01,2024 141.51
- Provisions made during the year 773.28

- Write-off/ y\(rlte-back of 584.48
€xcess provisions
Closing balance -Sept 30,2024 330.30

10.3.7. Segment-wise gross NPA:
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Segment wise gross NPA

S. No. Segment-wise gross NPA Gross NPA Gross NPA (%)
Rs Crore
1. Retail -
(A) Mortgages (home loans and loans -
against property)
(B) Gold loans -
Q) Vehicle loans -
(D) MFI 328.33 91.30
(E) MSME 25.76 7.16
(F) Capital market funding (loans against -
shares, margin funding)
(G) Others 5.54 1.54
2. Wholesale -
(A) Infrastructure -
(B) Real estate (including builder loans) -
(© Promoter funding -
(D) Any other sector (as applicable) -
(E) Others -
Total 359.63 100
10.3.8. Residual maturity profile of assets and liabilities (in line with the RBI format):
Residual maturity profile of assets and liabilities
>2 >3
Up to | >1 month . _| >6 _| >3
Category 30/31 - 2 ?onths 21onths months ; te‘;f:r years - | > 5years | Total
days months months months - 1year 5 years
Deposit ) - ) ) - - -
Advances 456.86 462.91 416.61 1157.38 | 2184.25 1691.29 313.46 46.17 6,728.92
Investments 290.743 0.00 0.00 0.02 23.03 65.46 0.00 0.00 379.25
Borrowings 256.11 439.90 495.94 1071.98 | 1689.70 1515.75 147.72 0.00 5,617.12
FCA* ) - ) ) - - -
FCL* ) - ) ) - - -

*FCA — Foreign Currency Assets;

10.4

N.A. There is no ALM disclosure to the stock exchange.

FCL — Foreign Currency Liabilities

Disclosure of latest ALM statements to stock exchange:
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ANNEXURE I: FINANCIAL STATEMENTS OF ALONG WITH AUDIT REPORTS, SCHEDULES, FOOTNOTES,
SUMMARY ETC.

Attached separately.
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(a

(b)

(©

(d)

(e)

()

ANNEXURE II: DISCLOSURES PURSUANT TO THE SEBI DEBENTURE TRUSTEES MASTER CIRCULAR

Details of assets, movable property and immovable property on which charge is proposed to
be created

To be set out in the Key Information Document for the relevant issuance of Debentures.

Title deeds (original/ certified true copy by issuers/ certified true copy by existing charge
holders, as available) or title reports issued by a legal counsel/ advocates, copies of the
relevant agreements/ Memorandum of Understanding

To be set out in the Key Information Document for the relevant issuance of Debentures.

Copy of evidence of registration with Sub-registrar, Registrar of Companies, Central Registry
of Securitization Asset Reconstruction and Security Interest (CERSAI) etc

To be set out in the Key Information Document for the relevant issuance of Debentures.

For unencumbered assets, an undertaking that the assets on which charge is proposed to be
created are free from any encumbrances

To be set out in the Key Information Document for the relevant issuance of Debentures.

For encumbered assets, on which charge is proposed to be created, the following consents
along-with their validity as on date of their submission:

(i) Details of existing charge over the assets along with details of charge holders, value/
amount, copy of evidence of registration with Sub-registrar, Registrar of Companies,
CERSAI, Information Utility (IU) registered with Insolvency and Bankruptcy Board of
India (IBBI) etc. as applicable: To be set out in the Key Information Document for the
relevant issuance of Debentures.

(i) Consent/ No-objection certificate (NOC) from existing charge holders for further
creation of charge on the assets or relevant transaction documents wherein existing
charge holders have given conditional consent/ permission to the Issuer to create
further charge on the assets, along-with terms of such conditional consent/
permission, if any: To be set out in the Key Information Document for the relevant issuance of
Debentures.

(iii) Consent/ NOC from existing unsecured lenders, in case, negative lien is created by
Issuer in favour of unsecured lenders: To be set out in the Key Information Document for
the relevant issuance of Debentures.

In case of personal guarantee or any other document/ letter with similar intent is offered as
security or a part of security:

(i) Details of guarantor viz. relationship with the Issuer: To be set out in the Key Information
Document for the relevant issuance of Debentures.

(ii) Net worth statement (not older than 6 months from the date of debenture trustee
agreement) certified by a chartered accountant of the guarantor: To be set out in the
Key Information Document for the relevant issuance of Debentures.

(iii) List of assets of the guarantor including undertakings/ consent/ NOC as per para
2.1(b) and 2.1(c) of Chapter II of the SEBI Debenture Trustees Master Circular: To be
set out in the Key Information Document for the relevant issuance of Debentures.

(iv) Conditions of invocation of guarantee including details of put options or any other
terms and conditions which may impact the security created: To be set out in the Key
Information Document for the relevant issuance of Debentures.

(v) List of previously entered agreements for providing guarantee to any other person
along with an undertaking that there are no agreements other than those provided in
the list, if any: To be set out in the Key Information Document for the relevant issuance of
Debentures.
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In case of corporate guarantee or any other document/ letter with similar intent is offered as
security or a part of security:

(i) Details of guarantor viz. holding/ subsidiary/ associate company etc: To be set out in
the Key Information Document for the relevant issuance of Debentures.

(ii) Audited financial statements (not older than 6 months from the date of debenture
trustee agreement) of guarantor including details of all contingent liabilities: To be set
out in the Key Information Document for the relevant issuance of Debentures.

(iii) List of assets of the guarantor along-with undertakings/consent/NOC as per para
2.1(b) and 2.1(c) of Chapter II of the SEBI Debenture Trustees Master Circular: To be
set out in the Key Information Document for the relevant issuance of Debentures.

(iv) Conditions of invocation of guarantee including details of put options or any other
terms and conditions which may impact the security created: To be set out in the Key
Information Document for the relevant issuance of Debentures.

(v) Impact on the security in case of restructuring activity of the guarantor: To be set out
in the Key Information Document for the relevant issuance of Debentures.

(vi) Undertaking by the guarantor that the guarantee shall be disclosed as "contingent
liability" in the "notes to accounts" of financial statement of the guarantor: To be set
out in the Key Information Document for the relevant issuance of Debentures.

(vii) Copy of Board resolution of the guarantor for the guarantee provided in respect of the
debt securities of the Issuer: To be set out in the Key Information Document for the relevant
issuance of Debentures.

(viii) List of previously entered agreements for providing guarantee to any other person
along with an undertaking that there are no agreements other than those provided in
the list, if any: To be set out in the Key Information Document for the relevant issuance of
Debentures.

In case of any other contractual comforts/ credit enhancements provided for or on behalf of
the issuer, it shall be required to be legal, valid and enforceable at all times, as affirmed by the
issuer. In all other respects, it shall be dealt with as specified above with respect to
guarantees: To be set out in the Key Information Document for the relevant issuance of Debentures.

In case securities (equity shares, etc.) are being offered as security then a holding statement
from the depository participant along with due pledge of such securities in favour of
Debenture Trustee in the depository system shall be ensured: To be set out in the Key Information
Document for the relevant issuance of Debentures.

Details of any other form of security being offered viz. Debt Service Reserve Account etc.: To
be set out in the Key Information Document for the relevant issuance of Debentures.

Any other information, documents or records required by debenture trustee with regard to
creation of security and perfection of security: To be set out in the Key Information Document for
the relevant issuance of Debentures.

Declaration: To be set out in the Key Information Document for the relevant issuance of Debentures.

Terms and conditions of debenture trustee agreement including fees charged by debenture
trustees(s): To be set out in the Key Information Document for the relevant issuance of Debentures.

Details of security to be created: To be set out in the Key Information Document for the relevant
issuance of Debentures.

Process of due diligence carried out by the debenture trustee: To be set out in the Key Information
Document for the relevant issuance of Debentures.

Due diligence certificates as per the format specified in the SEBI Debenture Trustees Master
Circular and in the Debt Listing Regulations: To be set out in the Key Information Document for the
relevant issuance of Debentures.
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ANNEXURE III: IN-PRINCIPLE APPROVAL FROM BSE
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ANNEXURE 1V: SHAREHOLDING PATTERN

Total Total . Number of_ Number of
Number of Shareholding shares held in Shares
S.no Name of shareholder equity as % of total Demat Form pledged or
no of equity otherwise
shares
shares encumbered
1 Muthoot Finance Limited 3,62,67,608 66.13 3,62,67,608 NIL
2 Dr Kalpana Sankar 9,066 0.02 9,066
3 Mr. CV Sankar 100 0.00 100
4 Sarvam Financial Inclusion Trust 39,21,079 7.15 39,21,079
Maj Invest Financial INCLUSION
5 Fund 11 K/S 47,93,260 8.74 47,93,260
6 Arum Holdings Limited 76,47,059 13.94 76,47,059
7 Augusta Investments Zero Pte Ltd 22,05,883 4.02 22,05,883
TOTAL 5,48,44,055 100 5,48,44,055
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INDEPENDENT AUDITOR'S REPORT

To

The Members

Belstar Microfinance Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanving financial statements of Relstar Microfinance Limited (“the
Lompany™), which compriss the Balance Sheet as at March 31, 2025. the Stsement of Profit
and Loss {including Other Comprehensive Income], the Statement of Changes in Equity and

the Cash Flow Statement for the year then ended, and notes to the firancia| statements,
including material accounting policy information and other explanatory information,

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013
("the Act™) in the manner so required and give a true and fair view in conformity with the
Indizan Accounting Standards prescribed under section 133 of the Adt read with the Companies
{Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS™ and other accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,
2025, its profit and total comprehensive income, the changes in equity and its cash Mows for
the year ended on that date,

Buasis for Opinion

We conducted our audit in accordance with the Siandards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further deseribed n
the Auditar s Responsibilities Jor the Audit of the Financial Statements section of our repont.
We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules
thercunder, and we have fulfilled ow other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe fhat the audit evidence we have obtained is
sufficient and appropriate to provide a basis for owr apinion on the financial statements,
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Key audit matters are those matiers ihat, in owr professicnal judgment, were of most
significance in our audit ofthe financial statements for the financial vear ended March 31,
2025, These matters were addressed in the context of cur awudit of the financial statemenis as
a whole, and in forming our opinien thereon, and we do not provide a separate opinion ca
these matters, For each matier below, our description of how our audit addressed the matter

is provided in that context.

We have determined the matters described helow to be the key audit matters 1o be

communicaled in our report,

Key audit matter

How the matter was
addressed in our audit

Assessment of impairment loss allowance
based on expected eredit loss (ECL) on Loans

Refer Note 9 1o the Financial statements

Under Ind AS 109 - Financial Instruments, credit
loss assessment is based on expected credit loss
(ECL) model,

The Company's impairment allowance is derived
from estimates including the historieal default and
loss ratios, Management exercises Judgement in
determining the quantum of loss based on a range
of factors.

The determination of impairment loss allowance
i5 inherently judgmental and relies on
managements’ best estimate due 1o the fiol lowing:

Scgmentation of loans Eiven to the custormer.
Criteria selected to identify significant increase in
cradit nsk,

Increased level of data tnputs for capturing the
historical data 0 calculate the Frobability of
Default (*PDs") and Loss Given Default (“LGD™)
and the completeness and accuracy of that data,

The audit procedures performed by wus to
assess appropriateness of the imparment
allowance based on ECL on loans included
the following:

We understood and evaluated the design
and tested the operating effectiveness of the
key controls puot  in place by the
management over the assumptions used in
the caleulation of ECL and its VArous
aspects such as determination of Probabiliy
of Default, Loss Given Defauls, Exposure at
Default, Stoging of Loans, ete.:

i, the completeness and accuracy of source
data used by the Management in the ECL
computation; and ECL computations for
their reasonableness.

We verified the appropriateness of
methodology and models ysed by the

Company  and reasonableness  of the

F o i
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CHARTERED ACCOUNTANTS Ref. No.
Offices : Chennai - Bengaluru - Madurai
Key audit matter

How the matter was
addressed in our andit

Use of manzgement judgement for considering
the forward looking macro-economic factors
economic environment and timing of cash flows.

The underlying forecasts and assumptions used in
the estimates of impaimment loss allowance are
subject to uncertainties which are often outside
the control of the Company,

(iven the size of loan portfolio relative to the
balance sheet and the impact of impairment loss
allowance on the financial statements. we have
considered this s a key audit matter,

assumptions wsed within the computation
process  to estimate the  impairment
provision.

We testchecked the completeness and
accuracy of source data used.

We recomputed the impairment provision
for a sample of loans across the Joan
portfolio Lo verify the arithmetical accuracy
and comphance with the requirements of
Ind AS 109.

We evaluated the reasonableness of the

Judgement  involved in  management

overlays that form pant of the impairment

provision, and the related approvals,

We cvaluated the adequacy of presentation

and disclosures in relation to impairment
loss allowance in the financial starements

Marco economic adjustment in Co-lending |

Information Other than the Financial Statements and Auditor's Report thercon (Other

Information)

The Company's Board of Dircctors is responsible for the other information. The other

infarmation comprises the information included

in the Annual Report of the Company for

the financial year ended March 31,2025 but does not include the financial statements and

our auditor's report

thereon. The Company’s annual report is expected 1o be made

availzble to us after the date of this Auditars’ Report.

Our opinion on the financial statements does not

cover the other information and we do

not express any form of assurance conclusion therean.

In connection with our audit of the financial statements, our responsibility s to read the
other information identificd above when it becomes available and, in doing so, consider

whether the other information

our knowledge obtained in the audit or atherwise appears W be materially misstated.

Is materially inconsistent with the financial statements or
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When we read the reports containing the other in formation, if we conclude that there is a
material misstatement therein, we are required to communicate the matter to those charged
with governance and take necessary actions, as appliceble under the relevant laws and
regulations.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company's Board of Directors is responsible for the matters stated in section |34(5)
of the Act with respect to the preparation of these financial statements that give a true and
fair view of the financial position, financial performance including other comprehensive
income, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Ind AS specified under
Section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detectin B frauds and other irregularities: selection
and application of appropriste accounting policies; making judgments and estimates that
are reasoneble and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the BCCuUracy and
completengss of the accounting records, relevant (o the preparation and presentation of the
financial statements thal give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements. the Management and Board of Directors are
responsible for assessing the Company”s ability to continue as a going concern, disclosing,
45 applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease
eperations, or has no realistic alternative but to do so.

The Board of Directors are alsa responsible for oversesing the Company's financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Cur objectives are to obtain reasonable assurance about whether the financial statements
as @ whole are free from material misstatement, whether due to fraud or error, and to issue
an anditor's report that includes our opinion. Reasonable sssurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
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or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken an the basis of
these financial statements,

As part of an audit in sccordance with SAs. we exercise professional judgment and
maintain professional skepticism throughout the audit. We also;

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive o
those risks, and obtain audit evidence that is sufficient and appropriate o provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, of the averride of internal control.

*  Obtain an understanding of internal financial control relevant 1o the audit in order 1o
design sudit procedures that are appropriate in the circumstances. Under section
143(3)( i) of the Act, we are also responsible for expressing our opinien on whether
the Company has adequate intemal financial controls with reference to financial
statemnents in place and the operating effectiveness of such controls.

. Evaluate the appropriateness of Bccounting policies used and the reasonablencss of
accounting estimates and related disclosures made by the management.

*  Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence abtained, whether a material uncertninty
exists related to events or conditions that may casl significanmt doubt on fhe
Company's ability to continue as a going concem. If we conclude that a material
unceriainty exists, we are required to draw attention in our sditor's repor 1o the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our epinion. Cur conclusions are based on the audit evidence obtained up
ta the date of our auditor's report. However. future evenis or conditions may cause
the Company to ceass 1o continue as a EOINg concern,

. Evaluate the overall presentation, structure and coftent of the financial statements
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnide of misstatements in the financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial gatements may be influenced. We consider
quantitative materiality and qualitative factors in (i} planning the scope of our audit work
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and in evaluating the results of our work: and (ii) to evaluare the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, amoag other matters, the
planned scope and timing of the audit and sighificant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with gavernance with a stetement that we have complied
with relevant ethical requiremenis regarding independence, and to communicaie with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicabie, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statemenis for the
financial vear ended March 31, 2025 and are therefore the key audit matters. We describe
thess matters in our auditor's report unless law or regulation precludes public disclosure
about the matter or when, in exiremcly rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of daing so
would reasonably be expected to outweigh the public interest benefits of such
communication.

Repart on Other Legal and Regulatory Requirements

. As required by the Companies {(Auditor's Report) Order, 2070 (“the Order™), issued
b the Central Governmant of [ndia in terms of sub-section {11} of seetion 143 of the
Act, we give in “Annexure A", a statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that;

(a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief wers necessary for the purposes of our audi;.

(8} In our opinion, proper books of account as required by law have been kept by the
Company so far as i appears from our examination of those hooks

{c) The Balance Sheet, the Staternent of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes In Equity and the Cash Flow
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Statemnent dealt with by this Report are in agreement with the books of account,

(dy In our opinion, the sforesaid  financial stitements comply with the Indjan
Accounting Stendards (Ind AS) specified under Section 133 of the Act, read with
relevant rules issued thereunder,

{e] O the basis of the written representations received from the directors as on March
31, 2025 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2025 from being appointed as a director in terms of
Section 164 (2) of the Act

(fi With respect to the adequacy of the internal financial controls with reference 1o
financial statements of the Company and the operating effectiveness of such confrals,
refer to our separate Report in “Annexure B”. Our report expresses an unmodified
opinion on the adequacy and operating effectivencss of the Company's internal
financial controls with reference to financial statements

(gl With respect to the other maters v be included in the Auditor's Report in
accordance with the requirements of section 197016} of the Act, a5 amended:
In cur opinion and 1o the hest of our information and acconding to the explanations
given to us, the managerial remuneration paid by the Company during the year is
in accordance with the provisions of section 197 ofthe Act

() With respect to the other mutiers to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and 1o the best of our mformation and according 1o the explanations
given 1o gs:

I The Company has disclosed the impact of pending litigations on its financial
position in the financial statements — Refer Note No. 46 1o the financial
slaterments

ii. The Company has made provisien, as required under the applicable accounting
standards, for material foreseeahle losses, if any, on long-term contracts
including derivative contracts

lii. There were o amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended March
31,2025,
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@) The Managemeni has represented that, w the best of its knowledge and belief,

a5 disclosed in the Note No. $7.6 o the financial statemnents, no funds (which
are material either individually or in the aggregate) have been sdvanced o
loaned or invested (either from borrowed funds or share premium or any other
sources or Kind of funds) by the Company w or in any other person{s) or
entity(ies 8}, including foreign  entities (“Intermediaries™), with the
understanding, whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lend or invest in other persons of entities
identified in any manner whatsoever by or on behall"of the Company (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the
Littimate Beneficiaries:

b} The Management has representad, that, to the best of its knowledge and belief,

a)

b)

as disclosed in the Note No. 57.6 to the  financial statements, no funds {which
arc material either individually or in the aggregate) have been recejved by the
Company from any person(s) or entity(ies), including foreign entities {*Funding
Parties™), with the understanding, whether recorded in writing or otherwisc, that
the Company shall, whether, directly or indirectly, lend or invest in other
persans or entitics identified in any manner whatsoever by or on behalf of the
Funding Party (*Ultimate Beneficiaries™) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries;

Based on the audit procedures performed by us that have been considered
reasonable and eppropriate in the circamstances, nothing has come to our notice
that has caused us w believe that the representations under sub-clause (i} and
{ii} of Rule 11(e), as provided under (4) and (b) above, contain any material
misstatement.

The final dividend propossd in the previous year, declared and paid by the
Company during the year is in accordance with Section 123 of the Act, as
applicable.

As stated in Note No. 28 to the financial slatements, the Board of Directors of
the Company have proposed final dividend for the year which is suhject 1o the
approval of the members at the ensuing Annual General Meeting. The dividend
declared is in accordance with section 173 of the Act, as app]imb]e; T
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vi. As stated in Note 57.8 1o the financial staternents and according to the
informaticn and explanations given to us by the Company and based on our
examination, which included test checks, the Company has used accounting
software for maintaining its books of account for the financial year ended March
31, 2025 which has a feature of recording audit wail (edit log) facility and the
same has operated throughout the year for all relevent transactions recorded in
the software.

Further, during the course of our audit we did not come across any instance of
the audit trail feature being tampered with,

For SUNDARAM & SRINTVASAN
Chartered Accountants
(Finm's Registration No. 0042075)

L
|. _,-"""'I F-.-" ;
5 i-fi.-: .-. e r
5 Lisha
Pariner
Membership No, 211785 Place: Chennai
UDIN: 2521 1785BMIUOGH665 Date: 28% April 2025
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ANNEXURE A REFERRED TO IN PARAGRAFH 1 UNDER THE HEADING
“REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS” OF OUR
INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF BELSTAR MICROFINANCE LIMITED FOR THE YEAR ENDED
MARCH 31, 2025

a) A} According to the information and explanations given to us and the records of the
Company examined by us, the Company has maintained proper records showing full
particulars, including quantitative details and sitation of Property, Plant and Equipment, and
Investment Property and relevant details of right-of-use assets.

B} According to the information and explanations given 1o us and the records of the
company cxamined by us, the Company has maintained proper records showing full
particulars of intangible assats,

b} According 1o the information and explanations given 1o us and the records of the Company
examined by us, the Company has a regular program of physical verification of its Property
Plant end Equipment, Investment Property and right-of-use assets which in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets, In
accordance with the program. certain Property Plant and Equipmeni were verified during the
year and no material discrepancies were noticed on such verification,

€} According to the information and explanations given to us and the records of the Company
examined by us, we report that the title deeds of immaovable properties {other than propertics
where the company is the lesses and the lease agreements arc duly executed in favour of the
lessee), disclosed in the financia) statements are held in the rame of the Company as at the
halance sheet date,

d} According to the information and explanations given 1o us and the records of the Compan ¥
examined by us, the Company has not revalued any of its Property, Plant and Equipment
lincluding Right of Use assets) or intangible assets or both during the year, Henge, reporting
under clause 3(ij(d) of the Order is not applicakble,

¢} According to the information and explanations given to us and the records of the Company
examined by us, there are no proceedings initiated or pending against the Company as at March
I, 2025 for holding any benami property under the Benami Transections {Prohibition) Act,
L 988 {as amended in 201 &) and rules made thereunder.

Aceording to the information and explanations given 1o us and the records of the Company
examined by us,
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The Company is a Non-Banking Finance Company (NB FC), primarily engaged in financing
activities and it does hold any physical inventories. Hence, reporting under clause 3(ii)a) of
the Order is not applicable.

The company has been sanctioned working capital limits in excess of five crore rupees, in
aggregate, from banks during the vear on the hasis of secy rity of current assets. In our opinion,
based an a comparison, the quarterly statements of receivables filed by the company with such
banks are seen to be in agreement with the books of aceount of the Company. The Compan ¥
has not availed working capital limit from any linancial Institution.

. .

The Campany is a Non-Banking Financial Company - Micro finence Institution (NBFC-MFT)
engoged in the business of providing microfinance loans, Hence, reporting under clause
3{iiipa) of the Order is not applicable.

According to the information and explanations given to us and the records of the Company
examined by us, the terms and conditions of the investments made, the terms and condifions of
the grant of all loans and advances in the nature of laans and securities extended during the
year are, prima facie, not prajudicial to the Company’s interest, The com pany has not provided
anmy guarantes during the vear,

In respect of the loans/advances in nature of loan, the schedule of repayment of principal and
payment of interest has been stipulated by the Company. Considering that the Company isa
non-banking financial company engaged in the business of granting loans to retail cuslomers,
the borrower-wise details of the amount, due date for payment and extent of delay (that has
been suggested in the Guidance Note on CARD 2020 issued by the Institute of Chartered
Accountants of India for reparting under this clause) have not been reported because it is not
practicable to furnish sech detujls owing to the voluminous nature of data generated in the
nomal course of the Company's business, Further, except for the instances where there are
delays or defaults in repavment of principal and/ or imerest and in respect of which the
Company has recognised necessary provisions in accordance with the principles of Indian
Accounting Standards {Ind AS) and the guidelines issued by the Reserve Bank of India {“RBI™)
for Income Recognition and Asset Classification (which has been disclosed by the Company
in Note 9 and 51.1 to the financial statements), the parties are repaying the principal LITICURES,
as stipulated, and are also regular in payment of interest, as applicable.
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on information and explanations provided 1o us, reasonable steps have been taken by the
Company for the recovery of the principal amounts and the interest thereon. Refer Note 9 in
the financial statements for details of number of cases and the amount of principal and interest
overdue as at March 31, 2025

el The Company is a Nen-Banking Financial Company - Micro finance Institution (NBFC-MFI)
engaged in the business of providing microfinance Joans, Hence, reporting under clyyse
Hiii)ie) of the Order is not spplicable.

) According to the information and explanations given to us and the records of the Company
examined by us, the Company has not granted any loans or advances in the nature of loans tg
Fromoters or related parties as defined in clayse (76} of section 2 of the Companies Act, 2013
Hence, reporting under clayse M) of the Order s not applicable,

W, In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of Section 185 and sub-section (1) of Section 186 of the Act in
respect of the Inans and investmens made and guarantees and security provided by it. The

vi. Tothe best of our knowledge and according to the infarmation and explanations given to us.

Wil
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a. As per the information end explanations furnished to us, and according to our examination of
the records of the Company, the undisputed statutory dues including goods and service tax,
provident fund, employees state insurance, Income-tax, poods and service tax, aales-tax,
service tax, duty of customs, duty of excise, value added tax, cess and other maierial statutory
dues, as applicable to the Company have generally been regularly deposited by the company
with the appropriate authorities and no undisputed amounts in respect of material statutory dues
WEre in arrears as at 31% March, 2025 fora period of more than six months from the date they
became payahle,

b. According to the information and explanations given to us and based on the records of the
Company examined by us, the particulers of dues referred to in sab-clause (a) that have not
been deposited on account of any dispute as at 31% Mareh, 2025 are as follows:

Income Tax Act, | Income Tax [ Cﬂmissinner of

1961 Income T

[Appeals) - Chennar
Income Tax Act, | Income Tax | 2.37 FY 2019-20 | Mational Faceless
1961 Appeal Centre

*niet of amount paid wnder profest

vill. According to the information and explanations given to us and the records of the Company
examined by us, there were no transactions relating to previously unrecorded income that have
been surrendered or disclosed as income during the year in the tax assessments under fhe
Income Tax Act, 196]

. According 1o the information and explanations given to us and on the basis of our exanm ination
ofthe records of the Company:

a. The Company has not defaulted in repayment of loans or other borrowings or in payment of
interest to any lender.

b.  The Company has not been declared willful defaulter by any bank or financial institution or
other lender,
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f

In our opinion and according to the information and explanations given 1o us, the Company has
utilized the money obtained by way of term loans during the vear for the purposes for which
they were obtained, other than temporary deployment pending application of proceeds of term
loans off Rs. 2664.44 Million since they were raised towards the end of the year.

4. Onan overall examination of the Financial Statements of the Company, funds raised on short-
term basis have, prima facie, not been used during the year for long-term purposes by the
Company.

e, The Company does not have any subsidiaries. associsles or joint ventures and hence, reporting
on clause 3{ixHe) of the Order is not applicable.

£ The Company does not have any subsidiaries, associates or joint ventures and hence, reporting
on clause 3{ix)(f) of the Order is not spplicable.

® According o the information and explanations given to us and the records of the Com pany
examined by us,

3. no moneys were raised by way of initial public offer or further public offer (including debt
instruments) and hence, reporting on clause 3(x)(a) of the Order is not applicable.

b, The Company has not made any preferential allotment or private placement of equity shares
and of fully or partly or optionally convertible debentures during the yvear,

#} During the course of our examination of the books and records of the Company carried out in
accordance with generally accepted auditing practices in Indie. and according fo the
information and explanations given to us, we have neither come ACross any instances of fraud
by the Company or on the Company, noticed or reported during the year, except as stated in
Note No. 56 to the accompanying financial statemens,

b} Noreport under Section 143(12) of the Act has been filed in Form ADT-4 regarding any frauds,
as prescribed under Rule |3 of Companies {Audit and Auditors) Rules, 2014 with the Central
Government, during the vear and upto the date of this report,

) According to the information and cxplanations given  us and the records of the Company
examined by us, the Company has not recelved whistle-blower complaints during the vear and
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3, R
hence, reporting on clause 3(xi)(¢) of the Order is not applicable,

&il. The Company is not a Nidhi Company and hence reparting under clayse 3(xii) of the Order is
not applicable,

xiit. According to the information and explanations given to us and the records of the Company
examined by us, all transactions with the related parties are in compliance with Sections 177
and 188 of the Act, where applicable and the details of such transactions have been disclosed
in Note No.47 to the financial statements as required by the applicable Ind AS,

¥, a company has an Intermal Audij Systemn conuncnsurate with tie St ind Nature of its business,
b We have considered the Reports of Iniemal Auditors,

w5 According to the information and explanations given to us and based the rocords of the
Company examined by us, the company has not entered into any non-cash transsctions with
directors or persons connected with the directors and hence, reporting under clause Ixv) of
the Order is not applicable.

il According to the information and explanations given 1o us and the records of the Company
examined by us,

Al “The Company is required to and has been registered under Section A5IA of e Reserve Bank
of India Act, 1984 as a NeneDepasit Taking Systemically Important Investment and Creclii
Company,

B The Cormpany has conducted now-banking bnancial sctvitics durmg the vear and the Company
hobes 2 valid Certilicate ol Regstration from the Reserve Bank of lischia as per the Reserve Bank
of Inelia Act, 1934,

¢} The Company is nota Core Investment Company (CIC) as defined i the regulations made by

the Reserve Bank of Lindia, Accordingly, e reporting under danse 3bovidic) of the Order i no
apglicable 1o the Company,

df Based on the information and explanations provided by the management of the Company, the
Crroup does not have more than one CIC as part af (he Giroaip.

=vil, The Company has not incurred cash losses during the financial year covered by our audit and
in the immediately preceding financial year.

xvill. There has been no resignation of the statutory auditors of the Company during the year,

A B e
ah B
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Date .

¥ix. According 1o the information and explanations given to us and the records of he Company
examined by us and on the basis of the financial ratios, dgeing and expected dates of realisation

of financial assets, payment of financial liabilities and other information accompanying the
financial statements and our knowledge of the Board of Directors and Management plans and
based on our examination of the evidence supporting the assumptions, nathing has come to our
atiention, which causes us to believe that any material uncertainty exists as on the daie of the
dudit report indicating that the Company is not capable of meeting its liabilitics existing @ the
date of balance sheet as and when they fall due within a period of one vear from the balance
sheet date. We, however, state thar this is nod an assurance as o the future viability of the
Company. We further state that our reporting is based on the facts up 1o the date of the audit
report ind we neither give any guarantee nor any assurance that all liabilities falling due within

a period of one year from the balance sheet date, will get discharged by the Company as and
when they fall due.

¥ According to the information and explanations given to us, In respect of other than CNEoing
projects, there ate no Unspent amounts that are required to be transferred 1o o Tund specified in
Schedule VI ofthe Companies Act (the Act), in compliance with second provisa to sub section
3 of Section 135 of the Act,

There are no unspent amounts in respect of ongoing projects that are required to be
transferred to a special account in compliance of provision of sub section (6) of Section 135
of Companies Act

®%L The requirement o prepare o consalidated starement does 1t arist, hence reportmg under
chse Bixxi) i not applicable 1o the COTN[EnY,

For SUNDARAM & SRINIVASAN
Chartered A ccountants

(Firm's Registration No, 0042075)

my .;_.. |!'-o-f__.|l'"r

# % Usha
Partner
Membership No. 211783 Place: Chennai
UDIN: 2521 1785 BMIUDGS66S Date: 28" April 2025
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ANNEXURE B® REFERRED TO IN PARAGRAPH 2(f) UNDER THE HEADING
“REFORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS"” OF OUR
INDEFENDENT AUDITOR’S REFORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF BELSTAR MICROFINANCE LIMITED FOR THE YEAR ENDED
MARCH 31, 2025

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act™)

We have sudited the internal financial control with reference to financial statements of Belstar
Microfinance Limited (“the Company™) as of March 31, 2025 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible Tor establishing and maintaining internal financial
controls based on the internal financial controls with reference to financial staternents criteria
established by the Company considering the essential components of internal contro] stated in
the Guidance Mote on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India ("1ICAI'). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to Company's policies, the safeguarding of its assets, the preveniion and detection
of frauds and errors, the sccuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act,

Aunditors’ Responsibility

Our responsibility is to express an opinion on the Company's imternal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Cantrols Over Financial Reporting (the
“Guidance Note™) and the Standards on Auditing, issued by 1CALI prescribed under section
143(10) of the Act, to the extent applicable to an audit of internal financial controls with
reference 1o financial statements, Those Siandards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obMain reasonable assurance
abowt whether adequate intermal financial controls with reference to financial statements was
established and maintained and if such controls operated effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence ahout the adequacy of the
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internal financial controls with reference to financial sttements and their operating
effectiveness. Our audit of internal financial comrols with reference to financial statements
included obtaining an understanding of intemal financial controls with reference to financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and  operating effectiveness of intermal control based on the assessed risk, The
procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to frand or error.

We believe that the audit evidence we have cbtained is sufficient and appropriate to provide a
basis for our awdit opinion on the Company’s internal financial controls with reference to
financial statements.

Meaning of Internal Financial Controls with reference to Financial Statements

A Company's internal financial controls with reference 1w financial statements is a process
designed 10 provide reasonable assurance regarding the reliability of financial reporting and
the preparation of fnancial statements for external purposes in accordance with generally
accepled accounting principles. A Company's intermal finencial controls with reference o
financial statements includes those policies and procedures that (1) pertain to the maintenance
of records that, in reasonable detail, sccurately and fairly reflect the transactions and
dispositions of the assets of the Company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company
are being made only in accordance with autherisations of management and directors of e
Company; and (3) provide reasonable assurance regarding prevention or timely detestion of
unouthorised acquisition, use, or disposition of the Company’s assets that could have & material
effect on the financial statements,

Inherent Limitations of Internal Financial Controls with reference to  Financial
Statemenis

Because of the inherent limitations of internal financial controls with reference 1o financial
statements. including the possibility of collusion of improper management override of controls,
material misstatements due to error or frand may occur and not be detected. Also, projections
of any cvaluation of the internal financial controls with reference to financial statements 1o
future periods are subject to the risk that the intemal financial controls with reference 1o
financial statements may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriomte.
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Oatm

Opinion

In our opinion, tw the best of our information and according to the explanation given to us, the
Company has, in all material respects, an adequate internal financial controls with reference to
financial statements and such internal financial controls with reference to Mnancial statements
were operating effectively as at March 31, 2025, based on the criteria for internal financial
control with reference to financial statements established by the Company considering the
essential components of intemal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the ICAL

For SUNDARAM & SRINIVASAN
Chertered Accountants
(Finm's Registration No. 0042078)

i [ ,Lj:r o
1 .I / "-I "--
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I -
S Usha
Partner

Membership No. 211785 Place: Chennai
UDIN: 2521 178SBMIUOGHERS Date: 28™ April 2025
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B Denivative Fpanceal inshuments
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A1 Cash and cazh equlvalenss
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Contingent Llabilities and assatg
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Chartered Accountants

INDEPENDENT AUDITOR'S REPORT

To
The Members of
Belstar Microfinamee Limited

Report on the Audit of the Standalone Financial Statements

Cpinion

We have audited the accompanving standalone financial statements of Belstar Microfinance
Limited (“the Company™). which comprise the Balance Sheet as at March 31, 2024, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Changes in Equity and the Cash Flow Statement for the vear then ended, and notes 1w the
standalone financial statements, including material accounting policy information and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2003 (“the Act™) in the manner 50 required and give a true and fair view in
conformity with the Indian Accounting Standards preseribed under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. (~Ind
A5 and other accounting principles generally accepted in India, of the sute of aftairs of the
Company as at March 31, 2024, its profit and total comprehensive income. the changes in
equity and its cash {lows for the vear ended on that date,

Basis for Opinion

We conducted our audit in sccordance with the Standords on Auditing (SAs) specificd under
section 143010} of the Act, Our responsibilities under those Stondards are further described
in the Awditor s Responsthilities for the Audit of the Siandalone Financial Statemenis section
of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Charered Accountants of India together with the ethical
requiremenms that are relevant to our audit of the standalone financial statements under the
provisions of the Act and the Rules thereunder, and we have lulfilled our oher ethical
responsibilities in secordance with these requirements and the Code of Ethies. We beligve
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

Phoc +91 44 2462 34596, 2445 2239 Email ; chennaiss T COHm

N




r;::'.—

WM g‘ WM

Chartered Accountants

Key Audit Matters

Key audit matters are those maotlers that, in our professional judgment. were of most
significance in our audit of the standalone financial statements for the financial year ended
March 31, 2024, These matters were addressed in the context of our audit of the financial
statements as @ whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. For each matter below, our description of how our audil
wildressed the matier is provided in that comext

We have determined the maiters described below o be the key audit matters W be
communicated in our report.

key audit matter | How the matter was
i addressed in our audit

Expected credit losses on loan assets

Refer Mote No 36 of material accounting | Our audit focused on assessing the |
pahcies and Note No. 9 for the outstanding loan | appropriatencss  of  management’s
assels and Nowe No.o 52 of the Swndalone | judgment and estimates wsed in the
Financial Statements for credit risk diselosures. | impairment analysis through |

procedures that included, but were not

As at 31 March 2024, the Company has reported | [imited to, the follawing:
gross loan assets of Rs. 8561031 million | * Obtained an understanding of the
aguingt which an impairment loss of Rs. modelling echmques adopted by
233639 millien has been recorded. The the Company including the ke
Company recognised impairment provision for mputs  and  assumplions.  Since
loan assets based on the expected credit loss modelling  nssumptions and
approach laid down under ‘Ind AS 109 - paraimetcrs are based on historical
Financial Instruments’ data, we assessed  whether
historical cxperience Wis
répresentative of current

The Expected Credit Loss ("ECL") approach as
required under Ind AS 109, Financial
instruments. involves high degree of complexity
requiring significant  judgememt  of  the
management and the use of differsnt modelling
technigues and assumptions which could have a
material impact on the secompanying Fnancial
statements.,

circumstiances and was relevant in
view of the recent impairment
logses incurred  within  the
portfolios:

& Considered the  Company’s
accounting policies for estimation
of expected credit loss on loans
and pgsessing compliance with the
policies in terms of [nd AS HH,

B 2 (00 Mo, 200, Second Canal Crose Road, Candhi P
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Key audit matter

How the matter was
addressed in our audit

The Management is required to determine the | =
ECL that may occur over either a 12-month
period or the remaining lite of an asset,
depending on  the categorization of the
individual asset.  Sigmibicant  management
judgement and assumptions  involved in
measuning ECL include

s  Categorization of loans in Stage 1, 2
and 3 based on identification of
exposures with Significant Increase
in Credit Risk (SICR) since their | ®
origination amd individually
impaired / default exposures.

o  Techniques used o delermine
probability of defaul, loss given
default and exposure at default.

o Factoring in fllure  economic
gssumptions
These parameters are  derived from  the
Company's internally developed statistical
maodels, other historeal data and  trends
observed in macro-economic factors,

Considering the significance of the above
matters to the overall Standalone Financial
Statements, and extent of management's
estimates and judgements invoelved and also the
sigmificant auditor mrention required o 1est such
complex accounting  estimates,  we  have
identified this as a key audit matter.

Assessed ond tested the design and |
operating effectiveness of the key
controls over the completeness
and scouracy of the key inputs and
nEsumptions considered for
caleulation, recording und
monitoring of the impairment loss
recognized. Also, evaluated the
controls  over the modelling
process, vahdation of data and
related approvals;

Performed a critical assessment of
assumptions and input data used in
the estimation of expected credit
logs models for specilic key credin
risk  parameters. such wos  the
wransfer logic between stages.
probability of default (P} or loss
given default (LGD)

Performed an assessment of the |
adequacy of the credit losses
expected within 12 months by
reference to credil losses actually
incurred on similar  pontolios
historically:

Obiained written representations
from management on  whether
they believe sipnificant
assumptions used in calculstion of
expected  credit  losses  are |
reasonable; and

Assessed the approprimeness and
adequacy  of  the  related
presemation and disclosures in the
ACCOIMPANY INg Standalone

Men 2, (00d Mo.20), Second Canal Cross Boad, Gandhi M
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Koy auditl matter

How the matter was
addressed in our avdit

Financial Statements in |
accordance with the applicable

accounting standards and related

RBI circulars

Information Technology (*I'T") Systems and
cantrols impacting finuncial reporting and
additional reporting requirements in respect
of “Audit Trail™ feature

The linancial sccounting and reporting systems
of the Company are fundamentally reliant on IT
systemis and comtrols 1o process significant

| transactions at numerous locations, such as

loans, interest income and impaimment  of
financinl assets. Any significant gaps in the IT
contrmal environment could resull in a material
misstatement in the financial and accoumting
records.

Appropriate IT general controls and application
conlrols ure required to ensure thal such IT
systems are able to process the data, as required,
completely, accurately and consistently for
reliable financial reporting.

During the year, pursuami to Rule 11{g)} of |

Compenies (Auwdit and Auditors) Rules, 2014,
the Auditor 18 requinéd 1o also report on the
“Audit Trail” feature in the accounting software.

In view of the pervasive naturg and complexiny
of the 1T environment, the assessment of the
general IT contols and the application controls
specific 1o the accounting and preparation of the

As part of owr Audit. we have carried
out testing of the [T general controls,
application controls and 1T dependent
manual ¢ontrols,

We tested the design and operating
effectiveness of the Company’s IT
access  controls  over  the  key
information  systems,  including
chenges made o the IT landscape
during the audit period, that are
critical to financial reporting.

W tested 1T general controls in the

nasture of controls over logical access,
changes management, and other
aspects of 1T operational controls.

Where deficiencies were identified, if

any, we tested compensating controls
or performed alternate procedures.

To enable us to report on the “Audit
Trail”™ feature in the accounting
software, certain additional
procedures were  performed  which
included a review of the Audit logs
the  migor
processes/ stages on o test check basis
and also IS oudit |
reports, intermaal audit repons and

SOC 2 reports of the Saas vendors (o |

mamtained  for  all

review of the
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Key audit matter How the matier was
addressed in our audit
financial information including the additional  the extent avamilable) to id:.‘nti;l':h"
reporling responsibilities in relation w “Audit | whether there were any unresolved
Trail™ festure, we have identified this as a key | issues in relation to Audit Trail.
audit matter for camrent vear's audit.

Informatien Other than the Standalone Financial Statements and Auditor’s Report
thereon (Other Information)

The Company’s Board of Divectors s responsible for the other information. The other
infermation comprises the information included in the Annual Report of the Company for
the financial vear ended March 31,2024 but does not include the standolone finuncial
statements and our auditor’s report thereon, The Company’s annual report is expected o
be made available to us afier the date of this Auditors” Report.

COur opinien on the standalone financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is
read the other information identified above when it becomes available and. in doing so.
constder whether the other information 15 matenially inconsistent with the standalone
financinl statements or our knowledge obtained in the audit or otherwise appesrs 10 be
muiterially missiated,

When we read the reports containing the other information, 1f we ¢conclude that there 15 a
matenal misstatement therein, we are required Lo communicate the matter 1o those charged
with governance aind take necessary actions, as applicable under the relevant laws and
regulations.

Responsibilities of Manasgement and Those Charged with Governance for the
Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 1344(5)
of the Act with respect to the preparation of these standalone linancial statements that give
a true and fwr view of the bOnancial position, hmancial performance including other
comprehensive income, changes in equity and cash flows of the Company in accordance
with the accounting principles penerally accepted in India, including the Ind AS speaified
under Section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act tor sateguarding the assets
of the Company and for preventing and detecting frawds and other irregularities: selection
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and application of appropriate accounting policies: making judgments and estimates that
are reasonable and prudent; and design, implementation and maimenance of adequate
mtemal finaneial contrals, that were operating effectively lor ensunng the accuracy and
completeness of the accounting records, relevant 1o the preparation and preseniation of the
standalone financial statements that give a true and fur view and are free from material
mgstatement, whether due to fraud or ermor,

In preparing the standalone financial statements, the Management and Board of Dirccrors
are responsible for assessing the Company’s ability 10 continue as 8 geing concern,
disclosing, as applicable, martters related 10 going concemn and using the going concem
basis of accounting unless management either intends to ligquidate the Company or to cease
operations, or hos no reslistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial
ﬂ:'FLll'li]'IE F!TJth.H-

Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are o obtain reasonable assurance about whether the standalone financial
staterments as a whole are free from materinl misstatement, whether due to fruud or eror,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but 13 not a guarantee that an audit conducted in accordance with SAs
will alwavs detect o material misstatement when it exists. Misstatenents can arise [rom
traud or error and are considered material if, individually or in the aggregate, they could
reasomably be expected to influence the economic decisions of users taken on the basis of
these standalone financial statements

As part of an audit in accordance with SAs. we exercise protessional judgment and
aintain professional skepticism throughout the sudin. We also:

. Idenuty and assess the risks of material misstatement of the standalone fnancial
statements, whether due to fraud or error. design and perform audit procedures
responsive to those risks, and obtain sodit evidence that is sutficient and appropriate
to provide a basis for our opinion, The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgerv. intemtional omissions, musrepresentations, or the override of
internal control.

’ Obtain an understanding of internal financial control relevant to the audit in onder 1w
design audit procedures that are appropriate in the circumstances. Under section
143(3)i) of the Act, we are also responsible for expressing our opinion on whether
the Company has adequate intermal financial controls with reference to financial
starements in place and the operating effectiveness of such controls,

Mo 2, (Old Mo 20), Second Canal Cross Boad, Gandhl Magar, Advar, Chéennad
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’ Evalunte the oppropriateness of accourting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

. Conclude on the appropristeness of management’'s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a materie! uncenamny
exists related to events or conditions that may cast significant doubt on the
Company’s ability 10 continue as a going concern. If we conclude that & material
uncerainty exists, we are required to draw attention in our auditor’'s report to the
related disclosures in the standalone financial statements or, if such disclosures are
inedequate, 10 modify our opinion. Our conclusions are based on the audit evidence
oblained up 1o the date of our auditor's report. However, future events or conditions
imay cause the Company to ceise 1o conlinue as 4 going concern

. Evaluaie the overall presentation, structure and content of the standalone financial
statements including the disclosures, and whether the standalone financial statements
represent the underlving transactions and events in o manner that achieves fair
presentation.

Matenality is the magnitude of missiatements in the standalone financial statensents that.
mdividually or in aggregate, makes it probable that the ecanomie decisions of a reasonably
knovwledpeable user of the standalone financial statements may be influenced, We consider
quantitative materiality and qualnative factors in (1) planning the scope of our audil work
and in evaluating the results of our work; and (i) to evaluate the effect of any identified
misstotements in the standalone financial sttements.

We communicate with those charged with povernance regarding. among other matiers, the
planned scope and timing of the audit and significant sudit findings, including any
significant deficiencies in internal control that we identity during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and 1o communieate with them
all relationships and other matters that may reasonably be thought to besr on our
independence. and where applicable, related safeguards

From the matters communicated with those charged with governance. we determine those
matters that were of most significance in the awdit of the financial statements for the
hinancial year ended March 31, 2024 and are therefore the key audit matters. We deseribe
these matters in our auditor's report unless law or regulation precludes public disclosure
aboust the matter or when, In extremely rare circumstances, we determine that o matter
should not be communicated in our report because the adverse consequences of doing so
would ressonably be expected 1o outweigh the public interest benefits of such
communication. :

Mo Z (Did No. 20, Second Canal Cross Road, Gandhi Magar, Advar, Chennad -
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Report on Other Legal and Repulatory Requiremenis

. As required by the Companies (Auditor’s Report} Order, 2020 ("the Order™). issued
by the Central Government of India in terms of sub-section (11) of section 143 of the
Act, we give in “Annexure A", a statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable.

!J

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which o the
best ol our knowledge and belie! were necessary for the purposes of our sudit,

{b} In our opinion, proper books of sccount as required by law have been kept by the
Company so far as it appears from our examination of those books

i) The Balance Sheet, the Swatement of Profit and Loss (including Other
Comprehensive Income), the Sutement of Changes in Equity and the Cash Flow
Statement dealt with by this Report are in agreement with the books of account.

(d} In our opimien, the aforesaid standalone financial statements comply with the
Indian Accounting Standards (Ind AS) specified under Section 133 of the Act, read
with relevant rules issued thereunder.

() On the basis of the writlen representations received from the directors as on March
31, 2024 wken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2024 from being appointed as a director in terms of
Section 164 (2) of the Act

ity With respect to the adequacy of the internal financial controls with reference o
financial statements of the Company and the operating effectiveness of such conirols,
refer to our separate Report in “Annexure B”, QOur report expresses an unmodified
opinion on the adequacy and operating effectiveness of the Company’s internal

financial controls with reference to financial statements

(g} With respect to the other matters to be included in the Awditor’'s Report i
geeordance with the requirements of section 197( 16 of the Act, as amended:

In our opinion and to the best of our information and sccording 1o the explansations
given to us, the managerial remuneration paid by the Company during the yvear is
in secordance with the provisions of section 197 of the Act

P 2, (0 Moo, Secand Canal Cross Road, Gandhi Nasr, Adyar, Chennai - 600 020
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{hy With respect to the other matters 1o be included in the Auditor’'s Report n
gpocordance with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in

our

opinion and to the best of our information and according 10 the explanations

given to us;

ii.

iv,
a)

b

St

The Company has disclosed the impact of pending litigations on its financial
position in the standalone financial statements — Refer Note No. 47 o the
standalone financial statements

The Company has made provision, as required under the applicable accounting
standards, for matenal foreseesble losses. if any. en long-term contracls
including derivative contracts,

There were no amounts which were required to be transferred w0 the Investor
Education and Protection Fund by the Company during the vear ended March
31.2024

The Management has represented that, to the best of its knowledge ond beljef,
as disclosed in the Note No. 58.6 to the standalone financial statements. no
lunds (which are material either individually or in the aggregate) have been
advanced or losgned or invested (either from borrowed funds or share premium
or any olber sources or kind of funds) by the Company to or in any other
person(s) or entity(ies 3}, including foreign entities (“Intermediaries™), with the
understanding. whether recorded in writing or otherwise, that the Intermediary
shall, whether, direetly or indirectly lend or invest in other persons or entities
identified in any manper whatsoever by or on behalf of the Company (1 Iimase
Beneficiaries™) or provide any guarantes, security or the like on behalfl of the
Ultimae Beneficiaries:

The Management has represented, that. to the best of its knowledge and belief,
as disclosed in the Note No. 58.6 to the standalone financial statements, no funds
iwhich are material either individually or in the aggregate) have been received
by the Company from any person(s) or entity(ies), including foreign entitics
(“Funding Parties™). with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest

in other persons or entities identified in any manner whaisoever by or on behalf

of the Funding Party (“Ultimate Beneliciaries™) or provide any guaraniee.
secunty or the like on behalf of the Ultimate Beneficiaries;
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¢} Based on the nudit procedures performed by us thar have been considered
reasonable and appropnate in the circumstances, nothing has come to our notice
that has caused us to believe that the represemtations under sub-clause (i) and {ii)
of Rule 11l{e}k as provided under (a) and (b) above, contain any material
misslatement,

a) The final dividend proposed in the previous year. declared and paid by the
Company during the vear is in accordance with Section 123 of the Act, as
applicable,

b) As stated in Note No. 29 to the financial statements, the Board of Directors of
the Company have proposed final dividend for the vear which is subject to the
approval of the members at the ensuing Annual General Meeting. The dividend
declared s in accordance with section 123 of the Act, as applicable,

vi. As stated in Note 588 to the finoncial statements and aceording 1o the
information and explanations given to us by the Company and based on our
examination, which included test checks, the Company has used accounting
software for maintamning its books of account for the financial year ended March
31, 2024 which has a feature of recording audit trail (edit log), facility and the
same has operated throughout the year for all relevant transactions recorded in
the software, except that;

L the feature of recording audit tral (edit log ) fucility was pot scen enabled
at the database level of the accounting software used by the Company
during the year.

I, complete particulars of the modified fields were not seen captured in the
aehit trail in respect of the human resources management sofiware used
during the year

Further, during the course of our audit we did not come across any instance of

the audit trail feature being tampered with,

MNo,Z (O1d Mo 20, Second Canal Cross Road, Gandhi Magar, Adyar, Chennal - 600 020
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As the proviso to Rule 3(1) of the Companies [Accounts) Rules, 2014 is
applicable from April 01, 2023, reporting under Rule 11(g) of the Companies
{Audit and Auditors) Rules, 2014 on preservation of audit trail as per the
statutory requirements for record relention is not applicable for the financial year

ended March 31, 2024,
For Varma & Varma
Chartered Aecountants
FRM. 0045325
(ﬁ}
Place: Chennai PR nna Varma

Date: 9 May, 2024 Partner
M.No. 025854

UDIN : 24025854BRGPY HE64Y
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ANNEXURE A REFERRED TO IN PARAGRAPH | UNDER THE HEADING
“*REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS" OF OUR
INDEPENDENT AUDITOR'S REFORT OF EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF BELSTAR MICROFINANCE LIMITED FOR THE
YEAR ENDED MARCH 31, 2024,

[. al

1) According to the information and explanations given 1o us and the records of the

Company examined by us. the Company has maintained proper records showing full
particulars, including quantitative details and situation of Property. Plant and Equipment.
and Investment Property and relevant details of right-of-use assets,

1) Aceording o the mformation and explanstions given o us and the records of the

compary examined by us, the Company has maintained proper records showing full
particulars of intangible assets.

b

el

d)

)

According 1o the miormation and explanations given to us and the records of the
Company examined by us, the Company has a regular program of physical verification
of its Property Plant and Equipment, Investment Property and right-of-use assets which
n our opinion, 1s reasonable having regard 1o the size of the Company and the nature of
15 asse1s. In accordance with the program, cenain Property Plant and Equipment were
verified during the year and no material discrepancies were noticed on such verification

According 1o the information and explanations given w us and the records of the
Company examined by us, we report that the title deeds of immovable properties {other
than properties where the company is the lessee and the lease agreements are duly
executed in favour of the lessee), disclosed in the financial statements are held in the
name of the Company as at the balance sheet date

According to the information and explanations given to us and the records of the
Company examined by us, the Company has not revalued any of its Property, Plant and
Equipment (including Right of Use assets) or intangible assets or both during the yeur
Hence, reporting under ¢lause 3(1(d) ot the Order is not applicable.

According to the information and explanations given 1o us and the records of the
Company examined by us, there are no proceedings initiated or pending against the
Company as at March 21, 2024 for holding any benami propery under the Benami
Transuctions (Prohibition) Act, 1988 {as amended in 2016) and rules made thercunder.

Pl 91 44 2442 3496, 2445 2299 Email : chennai@varmasndyvarma.com
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Laa

According 1o the information and explanations given 1o us and the records of the Company
examined by us,

i)

b)

The Company is 8 Non-Banking Finance Company (NBFC), primarily engaped in
Nnancing activities and it dees hold any physical inventories, Hence, reporting under
clause 3(ii)a) of the Order is not applicable.

The company has been sanctioned working capital limits n excess of five erore rupees,
in aggregate. from banks during the yeor on the basis of security of ¢urrenl assets. In
our opinion, based on a comparison. the quarterly statements of receivables filed by

the company with such banks are seen to be in agreement with the books of account of

the Company. The Company has not availed working capital limit from any financial
Institution.

lhe Company has made investments in mutual funds and security receipts during the
current [inancial year. The Company has not provided any guarantee or security or granted
any loan, secured or unsecured, to Compantes, Firms. Limited Liability Partnerships
(LLPs) during the vear, The Company has granted loans 1o other parties. In respect of the
investments made and loans granted 10 other parties;

nj

b)

e Company 15 a Systemically Important Non- Deposit iaking Non-Banking Financial

Company - Micro finance Institution (NDSI-NBEC-MFL) engaged in the business of

providing microfinance loans to Self-Help Group (SHG) members / Joint Laability
Group (JLG) members and ceriain other loans as well. Hence, reporting under clause
SiiiHa) of the Order is not applicable.

According to the information and explanations given to us and the records ol the
Company examined by us. the terms and conditions of the investments made and gram
of loans, during the vear are, prima facie. not prejudicial to the Company’s interest.
e company has not provided any guarantee or given any security during the year,

Mo, 2, (Ol Miv 20, Second Canal Cross Koad, Gandhi Nagar, Advar, Chennal - 600 020

M40 44 2442 3406, 2445 27239 Eamail © chesnab@viae raand vaima. com

_J)

N




o~
e

=

Chartered Accountants

¢} According to the information and explanations given to us and the records ol the
Company examined by us, in respect of loans granted by the Company, the schedule
of repayment of principal and payment of interest have been stipulated, Being a NBEFC-
MFL there are instances of irregularities in repayment of principal amounts and receipt
of interest as per stipulated terms, i.e, cases where the same were not repaid’ paid when
they were due or were repaid’ paid with a delay. in the nonmal course of lending
business. The total amount overdue as at March 31. 2024 is as given below:

; | Owverdue Amount as ai
Paniculirs -

| By psi e March 31. 2024 Mo of Cases

|_ y (Rs. in Millions)

. 1-30 Days 31.55 23,234

' 31-60 Days 77.15 26617 |
61-89 Days 89,50 21,438

| 90 or more days® 627.51 | 1.37.294

*exciuding overdue intérest which ix mo recoprived ox o malier uf"p.rud.:-.r:r_-.u_-

Having regard to the nature of business undertaken by the company and the volume of
information involved, specific details of the irregularities are not reported.

d} In respect of loans granted by the Company. the total amount overdue for ninety days
or more a5 per books of account as at the balance sheet date is as under;

M ol cases Tustal
verdue?
1.37.294 Rs 627.51 Million

Yexoluding overdue interest which is not recognised ay o maiter of pridence

In our opinion and according to the information and explanations piven 1o
us, reasonuble steps have been taken by the Company for recovery of the principal
and interest.

MNo.Z, (Old No2), Seeond Canal Cross Road, Candhi Magar, Advar, Chennai - 600 020
Pho-+91 44 2442 M96, 2445 2239 Email : chennaifivarmaandvarma.com
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e) The Compoany is a Systemically Important Non- Deposit taking Non-Banking
Financial Company - Micro finance Institution (NDSI-NBFC-MFL) engaged in the
business of providing microfinance loans o Self-Help Group (SHG) members / Joint
Liubility Growp (JLG) members and certain other loans as well, Hence, reporting
under clause 3 e) of the Order is not applicable,

f1  According to the information and E}:p]nnuliuns given to us and the records of the
Campany examined by us, the Company has not granted any loans or advances in
the nature of loans to Promoters or related parties as defined in clause (76) of section
2 of the Companies Act. 2013, Hence. reporting under clause 3(1i)0 of the Order is
not applicable.

4. According to the information and explanations given 1o us and the records of the Company
examined by us. the Company has not given any loans, or provided any guarantes or
security as specified under section 185 of the Act. The provisions of section 186 of the Act
with respect of loans, guarantee and security is not applicable o the Company being a
NBFC-MFI and the investments made by the Company are in compliance with the
provisions of section 186 af the Act, as applicable.

5. According to the information and explanations given 1o us and the records of the Company
examined by us . duning the year the Company has not accepled any deposilts ar amy
amounts desmed 1o be deposits which attracts the directives issued by the Reserve Bank
of India or within the meaning of Sections 73 to 76 of the Act read with the Companies

the Order is not applicable,

6. T the best of our knowledyge and according to the information ond explanations given o
us. the Central Government has not prescribed the maintenance of cost records under
Section 148(1) of the Act for uny of the services rendered by the Company. Hence.
reporting under ¢lause 3{vi) of the Order is not applicable,

MNoZ, (Ol Mo20), Second Canal Cross Road, Gandhi Magar, Adyar, Chennal - a00/020
\ Pl +91 44 2442 349, 2445 2730 Emall | chenna@varmaanidvirma com
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7.

a. As per the information and explanations furnished 1o us, and according 1o our
examination of the records of the Company, the undisputed statutory dues
including poods and service tax, providen! fund. emplovees state insurance,
income-tax, sales-tax, service tax, duty of customs, duty of excise, value added
tax. cess and other materinl statutory dues, as applicable ta the Company have
generally been regularly deposited by the company with the appropriate
authorities and no undisputed amounts in respect of matenal stalutory dues were
im arrears as a1 31% March. 2024 for a period of more than six months from the
date they became payable.

b. According o the information and explanations given to us and based on the
records of the Company examined by us, the particulars of dues referred to in
sub-clause (a} that luve nol been deposited on gecount of any dispute as at 31"
March. 2024 are as follows:

Numeof the | Nature Amount Pertod to Forum where
Statute of dues (Rs. In which the dispute is pending
. Million)* amount
| relates
Income Tux | Income Tax Af.52 | FY 2016-17 Commissioner of
Act 1961 ' [meome Tax
i {Appeals) - E‘henﬂm_
Income Tax | [ncome Tax 2637 FY 2017-18 Mational Faceless
Act, 1961 Appeal Centre
[ Income Tox | Income Tax A0 | FY 2019-20 Mational Faceless
| Act, 1961 | | Appeal Centre
e e e | !
Income Tax | Income Tax .35 FY 2021-22 MNational Faceless
Act, 1961 Appeal Centre
| B |

*net of amount paid wnder protest

According to the information and explanations given 1o vs and the records of the Company
examined by us. there were no transactions refating 1o previously unrecorded income that

have been surrendered or disclosed as income during the vear in the tox assessments under
the Income Tax Act. 1961

MNoZ, (O1d Mo 20y, Second Canal Cross Road, Gandhi Nagar, Adyar, Chennai ~ 600 020
Ph i +97 44 2442 34%6, 2445 2239 Email : chennai@varmaandvarma.com
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9. Ag¢cording to the information and explanations given to us and on the hasis of our
examination of the records of the Company:

g) The Company has not defaulted in repayment of loans or other borrowings or in payment
of interest o any lender.

b) The Company has not been declared willful defaulter by any bank ar financial institution
or other lender.

¢) Inouropinion and according to the information and explanations given 1o us, the Company
has utilized the money obtained by way of term loans during the year tor the purposes tor
which they were obtained, other than temporary deployment pending application of

proceeds of werm loans of Rs. 4.100.00 Million sinee they were raised towards the end of

the year

d) Un an overall examination of the Financial Statements of the Company, funds raised on

short-term basis have. prima facie, not been used during the year for long-term purposes
by the Company,

¢} The Company does not have any subsidiaries, associales or joint ventures and hence,
reporting on ¢lause 3(ixHe) of the Onder is not applicuble.

f} The Company does not have any subsidiaries, associates or joint ventures and hence,
reporting on clause 3(x M0 of the Order 15 not applicable.

10, According to the information and explanations given 1o us and the records of the Compaiy
examined by us,

a} no monevs were raised by way of intial public offer or further public offer
(including debt instruments) and hence. reporting on clawse 3(x¥a) of the Order
15 not applicable.

bl The Company has not made any preferential allotment or private placement of

equity shares and of fully or partly or optionally convertible debentures during
the vear.

M2, (O0d Ne2), Second Canal Cross Read, Gandhi Magar, Advar, Chennai - 600 020
Ph : +91 44 2447 Mub, 2445 2239 Email | chenmai@ivarmaandvarma.com
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1L

a} During the course of our examination of the books and records of the Company
carried oul in accordance with generally acceptad audit g practices in Indim, and
according 1o the information and explanations given to us, we have neither come
pcross any instances of fraud by the Company or on the Company. noticed or
:I‘Epﬂl‘t-Ed :!ul‘i:'lg the yedr, excepl as stated 1n Mote Mo, 57 o the u::-l:umpun:-‘:ing
financial statements,

bl No report under Section 143(12) of the Act has been filed in Form AIYT-4
regarding any frauds, as preseribed under Rule 13 of Companies {Audit and
Auditors) Rules, 2014 with the Central Government, during the vear and up to
the date of this report.

¢} According 10 the information and explanations given 1o us and the records of the
Company examined by us, the Company has not receéived whiste-blower
complaints during the year and hence. reporting on clause 3{xie) of the Order
15 not applicable.

2. The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the Order
is not applicable.

13. According to the information and explanations given to us and the records of the Company
extrmined by us, all transactions with the related parties are in compliance with Sections 177
and 188 of the Act., where applicable and the details of such transactions have been disclosed
in Note No.48 to the standalone financial statements as required by the applicable Ind AS

14.

a) The Company has an internal audit system, which, in our opinion is commensurate with
the size and nature of its business.

b} We have considered the internal audit reports for the year under audit, issued 1o the
Company dunng the vear and till date, in determining the nature, timing and extent of
our audit procedures.

|5, According to the information and explanations given w us and based the records of the
Company examined by us, the company has not entered into any non-cash transactions with
directors or persons connected with the directors and hence, reporting under clause 3(xv) of
the Order is not applicable. T,

Pen 2, (00 MW 20), Second Canal Cross Boad, Gandhi
Ph - 491 44 2442 3406, 2445 7739 Email © chenna WATITA.COTT
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16, According to the information and explanations given to us and the records of the Company
examined by us,

a) The Company is required to be registered under section 45-1A of the Reserve Bank of

India Act, 1934 and such registration has been obtained by the Company.

b} The Company has obtained registration under the Nen-Banking Finonce Company -
Micro Finance Institution (Reserve Bank) Directions, 2011 and no business has been
corducted by the Company without any valid Certificate of Registration (CoR ).

¢} The compuny is not o Core Investment Company as defined in the regulations made by
Reserve Bank of India. Henee, reporting under clause 3(xvid(c) of the Order s not
applicable,

i} As represented 1o us by the management, there is no core investment company as defined
in the regulations made by the Reserve Bank of India within the Growp. Hence, reporting
under clause 3 xvidd) of the Order is not applicable.

17, The Company has not incurred cash losses duning the financial vear covered by our audi
and in the immediately preceding financial year.

18, There has been no resignation of the statutory awditors of the Company during the year,

19, According 1o the information and explanations given 1o us and the records of the Company
examined by us and on the basis of the financial ratios, upeing and expected dates of
realisation of financial assets, payment of financial lLabilities and other mformation
accompanying the standalone financial statements and our knowledpe of the Board af
Directors and Management plans and based on our examination of the evidence supporting
the assumptions. nothing has come to our attention. which causes us 10 believe thal any
material uncertainty exists as on the date of the audit report indicating that the Company is
not capable of meeting its linbilities existing at the date of balance sheet as und when (hey
fall due within a period of one year from the balunce sheet date, We, however. state that this
15 not an assurance as 1o the future viability of the Company. We further state that our
reporting is based on the facts up 1o the dute of the audit repont and we nelther give any
gusrantee nor any assuranee that all liabilities falling due within a period of ane vear from
the balance sheet date, will get discharged by the Company as and when they fall due.

=
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20. According to the information and explanations given to us and the records of the Company
examined by us,

a) There are no unspent amounts towards Corporate Social Responsibility (CSE)Y on other
than ongoing projects requiring a transfer 1o o Fund speeified in Schedule VIT 1w the
Companies Act in compliance with second proviso to sub-section (5) of Section 135 of
the said Act. Accordingly, reporting under clause 3(xx){a) of the Order is not applicable
for the vear,

b} There are ne unspent amounts towards Corporate Social Responsibility (CSR) on ongoing
prigects 4s al the ¢nd of the previous financial vear or at the end of current financial year
requiring o transfer 1o o Special Account in compliance with sub-section (&) of Section
135 af the said Act. Accordingly, reporting under clause 3(xx)(h) of the Order is not
applicable for the year.

For Yarma & YVarma
Chartered Accountants

FEN, 0045325

rasanna Yarma
Partner
MLNo. 025854
U'DIN : 24025854 BKGPYHS649

Place: Chennal
Date: 9" May_ 2024
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ANNEXLURE B' REFERRED TO IN FARAGRAPH (N UNDER THE HEADING
“REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS™ OF OUR
INDEPENDENT AUDITOR™S REPORT OF EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF BELSTAR MICROFINANCE LIMITED FOR THE
YEAR ENDED MARCH 31, 2024

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Sectivn 143
ol the Companies Act, 2003 (“the Act”)

We have audited the internal financial contral with reference 1o standalone financial statements
of Belstar Microfinance Limited (“the Company™) as of March 31, 2024 in conjunction with
our gudit of the standalone financial statements of the Company lor the year ended on that date

Management’s Responsibility for Internal Financial Controls
I'ne Company’s manogemen! is responsible for establishing and maintaining imermal financial
controls based on the internal financial contrals with reference 1o stendalone financial

statements critenia established by the Company considering the essential components of

internal contral stated in the Guidance Note on Audit of Imernal Financial Controls Over
Financial Reporting 15sued by the Institute of Chanered Accountants of India (*ICAL'). These
responsibilities include the design, implementation snd maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and eMicient conduct
of its business. including adherence to Company’s policies. the safeguarding of its assets, the
prevention and detection of frouds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information. as required under the Act.

Avditors” Responsibiliny

Chur responsibility is to express an opinion on the Company's internal tinancial controls with
reference to standalone financial statements based on our audit. We conducted our audin in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note™) and the Standards on Auditing, issued by 1CAL preseribed
under section 1430 10) of the Act, to the extent applicable to an audit of wernal Hnancial
controls with reference to standalone financial statements. Those Standards and the Guidance
MNote reguire that we comply with ethical requirements and plan and perform the audit to obtzin
reasonable assurance abour whether adequate internal financial comrols with reference w
standlalone financial statements was established and maintained and if such controls opernied
effectively in all material respects

No.2, (Old No.2i), Second Canal Cross Road, Gandhi Nagar, Adyar, Chennal - 600 020
o #9591 44 2447 5496, 2445 7799 Email : chennarvarmaamnd varma.com
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to standalone finencial statements and their operating
effectiveness. Our sudit of imernal financial controls with reference to standalone financial
statements included obtaining an understanding of internal financial controls with reference 1o
standalone financial statements, assessing the risk that o material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement. including the assessment of
the risks of material misstatermvent of the Gnancial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufTicient and appropriate 1o provide o
basis for our audit opinion on the Company’s internal financial controls with reference 1o
standalone financial statements,

Meaning of Internal Financial Controls with reference to Standalone Financial
Statements

A Company's internal financial controls with reference o standalone financial statements is o
process designed to provide reasonable assurance regarding the retiability of financial reporting
and the preparation of financial statements for exiernal purposes in secordance with generally
aceepled accounting principles. A Company's internal financial controls with reference to
standlalone financial statements includes those policies and procedures that (1) pertain to the
mamtenance of records that, in reasonable detail, accurately and fairly reflect the tansactions
and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permil preparation of fipancial statements in
aceordance with generally accepted accounting principles. and that receipts and expenditures
af the Company are being made only in sccordance with authorisations of management and
directors of the Company: and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the Company's assets that could
have a material effect on the financial ststements

Inherent Limitations of Internal Financial Controls with reference te Standalone
Financinl Stutements

Because of the inherent Limitmtions of internal financial controls with reference to standalone
fnancial statements. including the possibility of collusion or improper management override
of controls, material misstatements due 1o error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference 1o standalone
linancial statements to future periods are subject 1o the risk that the internal financial controls
with reference to standalone financial statements may become inadequate because of changes
in cunditions, or that the depree of compliance with the policies or procedures moy detenorate.

Ne.2, {Oid MNo.20), Second Canal Cross Roa
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Opinion

In our opinion, the Company has, in all material respects, an adequate intemnal financial controls
system with reference to financial statements reporting and such intermal financial controls
syslem with reference o financial statements reporling were operaling effectively as at March
i1, 2024, based on the internal control with reference to financial statements reporting crileria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the ICAL

For Varma & Varma
Chartered Accountanis
FRN. 0045328

rasanng Yarma
Puartner
M. Mo, 125854
UDIN : 24025854BKGPYHEG4Y

Place: Chennai
Date: (9™ May, 2024
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Belstar Microfinance Limited
Motes forming part of the Ind AS Financial Statemants

1. Corporate Fnformation

Balstar Microfinanca Lamitad, (the Company) is a Company noofporited under tha Companiing ACt 1556 haang s
registerad office at ko 33, 48 Streat, 97 Avenue, Ashok Nagar, Chendii- GOD0B3 arvd rigEstaresd with e Resarve Bank
aof india a8 & non-banking financial compamy (MBFC) from March 3007, The Company is basically angaged in the businass
of providing toans and accass to Credit to the Salf-Halp Group (SHG) members F Jeint Labilisy Groug (ILG) members
known a8 “Prageli® and other Loans e Education. Small Enterprize Loan (SEL) &5 part of linanciel inclusion space. The
Company got ciassified as a NBFC - MFI effactive Decambar 11, 2013, The company |8 8 Systemicatly Imporant Non -
Daposit taking NEFC MF{NDS-NEFC-MF) as at March 31, 2024

2. Basis of proparation

2.1 Statemant of compllance

Tha Financial statements of the Sampany have baen prepared on 2aing cancem basis i acoomiance with the applicable
Indian Accounting Standards {ind A5} notifed under section 133 of the Companies Act, 2003 {"tha Bet™), masd with tha
Companies indlan Accounting Standands Rules), 2015 (a5 amenced from time to time) and osher sccomting principles
generally accepiad in India.

2.2 Presentation of Financial Statements

The Balance Sheet, the Stetarment of Profit end Loss, the Stetemeant of Chonges in Equity, @9 preseted in the format
prescrbed under Division 1l of Schedule 1M of the Act, as amended from teme to time, for Bon-Bankey Financial
Companies NBFCT) that are required to comply with nd AS. The Statement of Cash Flows has bean presented as par
the requiremenis of Ind AS 7 - Statemeant of Cash Flows. The Comipam presems it Balancs Shaet in the ordar of lguidity,

2.3 Basis of measuremeant

The Financial statements heve been prepared under the nistoricel cost comention, 2% modified by the application of feir
valle MEeEsUrements required o sflonwed by relgvant accounting standards, Accounting policees have been consistently
applied to all percds prasemod, wnless othersisa statod,

2.4 Impagt of Cowid-19

The Comgany continues o monitor and assess the impact of COVID-18 pantermia on its operations and financials,
incheding the possitility of higher defaulls by The customens. The Company has considered tha information avallabie up
10 thi date of 1hese feaulis amd e made slecuate provisons in this regard to the extent required.

2.5 Functional and presamtation curmency

Tiee Finangi sl statemants are presented in indan Rupees (IMR) which &5 akso functional currency of the Company and the
cutrancy of the primary econdamic emvingnment in which the Company operates. AL values are rounded to the nesnast
rmellicns, excapt wihen othanwise indicated.
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Belstar Microfinance Limited
Mates forming part of the Ind AS Financial Statemants

3. Summary of Materal accounting policies

31 Recognition of interest incomi
The Company computas Inferast Incoms by applying i affectisg intena s rabe b [he gross camying amaunt of a finsncis
#5581 Except for purchased or onginated cradit-impaired financial asset5 and ather credit-impained finsncipl a3set5

Faor purchased or originated credit-irmpdiced financial assais, tha Company applies the cradit-adjusted affec i interest
rabe to e armatised cost of the fingncial asaet from initlsl recognitice.

Far gther Crﬂ'ﬂil-i"l‘lplll"tﬂ fnancil assets, iha Eﬂﬁi‘l:-ﬁﬂ}' H}[HHE affactwa inferagt rate 10 the smontized cost of tha
financial #5501 in SUbSGqUEnt reparting periods.

The effectve interast rate is the rate that exactly discounts estimated future cash payrments of receipls thicugh the
expactad lifa of the financial esset 19 tha gross carmgng ameunt &f a financial asset.

When calculating the effectwe intarest rate, the Compeny takes nfo eccount all contractual terms of the financial
insbrurnent (bor exsmple, prepayment oplbons) end includes all fees and charges gaid or received o and from the
bodriumers that ara an integral part of the oMective interast rang, ransaction costs, and 4k pther prameums or discounts,
bt not uture credt Los=as

Interast income on financial ossets measured 8t FYTPL |2 recognised using the contraciuel intarest rete in net gainon far
velle changes.

3.2 Recognition of incama other than interest ncome
Ravenus (other than for fnencial mstrumeants) is mesasured &t far walue of the conssderehion raceived or recesvabls, |
based on 8 comprehansive assessment modal e sat odt in nd AS 115 “Revenue From Contracts with Customars”,

Thi Coempany récognses fevienade o m oonirects with cUstomers Dased on o Mee-51e0 rmodel 85 568 oul inind 85 115¢

Step 1: Identify contreciis) with & customer: A contract (s diefined as an agreament betaeen buo ar mare parties that
crgates enlarceatle rights and abtigatians and sets oul the critarip for esvary contract that mest bamat.

Stop 2: |dentity performande obligabans in thir comtract A perlormanca obligetion is 8 promiss in & confract with &
customer to transfar a good or sarvice Lo the customer.

Step 3: Dwetermmena tha fransection price: The transaction prce 15 the amaunt of corsiderstion 1o which the Compamy
expectsiobe entitled inexchange for transferring promised goods or services 10 4 customer, excluding amounts collected
on mehalf of third parthes.

Sien 4: Allocate tha transacion price 10 the perfermance dbligations in thir contract: For a contract that has moee than
oni garformance obligation, the Comaany allocanes a Irinsachon prica ko each parformance abligation in an smount
that dapicts the amount of considaration to which the Company expacts to be antitled in akchange for satialyng each
performance obligation,

Siep 5: MeCcognise revenue wihen (o 85) ihe Company satisfies 8 periormance obligation

3.3 Davidend Ingcoma

Dividénd income is recognised whan the Company’s right to recesva the paymend s established, it is probabie that tha
economic benetiis associated with the dividend will flow to the entity and the armaunt of the dsdend can e miesasured
rediably,




Belstar Microfinance Limited
Motes forming part of the Ind AS Financial Statements

3.4 Financlal instrumeanis

3,41 Financial assets

Initial recognition & measerement

All Financial Essets are recagnised intially &t e value plus, in the case of Tnancizl assets not messenad subseguantly at
failr walue through prefit o Lpss, ransaction costs that are attilbutable 1o the acguesition of the financis! Bssel

Logns are recognised when funds e transferred 10 the customsars” account,

3.4.2  Subsagquent massurament
The Campany clasaities its fingncial a3sets into the following measurement categones:
1. Loans a8t amortised cost
2 Loans 8t fair veive Bwough other comprehenshe incame (FYTOG).
3 iwestmeants in Debt ingfrumenis, and equity instrurments o1 fair vslue theaugh proft or iess (PVTRL),

The classification degands on tha contractial tenms of the financial assats’ cash flows end the Company's business
modal for managing fingnciat assets.

The Ind AS 105 classificaticn and measuwamant modal requires thet &l dest instrument linanciel assets that do not mee
a “sololy payrment of principal and interest” [SPP) test, Includng those thot contaln embedded derlvatives, be classdieg
at Imitial recogrition as fair walue through prodit or loss (FYTPL)

Loans that ane managed on a *hold 16 collect™ Dasis will ba classtad 85 amortized cost, After initipl measurement at teir
wilue plus dirgcty atiribetalie costs, thess financial assets ar subsequentty measured at amotised cost using the
affective intorest rate |ERR) method, Amortised cost &5 calculstod By considaring eny discount F premmium on acqulaition
and fees or cosis that ane an integral part of tha EIR. The EIR amortization is inclodged in finencs oeeme in e poafil o
kosis. The los=as arising from impairmeent are recognisad in the Statemant o Profit &nd Loss,

Loans that are managed on a "nold 1o cofiect and for sale® basis is classifid &5 f5ir valus through other comprehansne
mcome (FUCCT) for dedd. These dabl instrurments aa initially recognisad ot fairvalue plus geractly attributable transsction
COSTE and Sulstquenily rmesasured at fair value, Genz and lossas ansing from changas in falr value are ncluded in other
comprahansive inceme within a separaie component of equity. Impairment losses or Feversals, Rterest revenue and
foresgn exchanga gains and [ossas are recognesed in prafit amd o5, Upon disposal, e cumulative gain or ioss previously
recognizad in othar comprehensiva incoma s reclassified from eguity 1o the income stlatement,

invastments in delt instruments wahich doas not meed the critte for categorizaton s smortized cost o as FYTOC), 18
clagsdied &5 FVYTPL. Financial Imstruments b ot fai value through profit arloes, ena nitizlly recognized at fairvalus, with
trandsaction cos1s retdgnised in the income statement &5 incumad, Subsequently, they are maesined at Talr value and amy
gains or losses ara recognisad in the income statement &5 they arise.

Thett rrmasurermant of credit impairmaent 1S based on the thee-stage axpecied credi Loss model described balow in Mate
3.8 Fnpairmient of TRancial 55ers.
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Belstar Microfinance Limited
Motes forming part of the Ind AS Financial Statements

Al aquity Instrument financis gssats am classified & inital recogralion as FVTPL unless an imevocable designanan 1S
made to classdy the instrument as P-OC) far eguitias. The Py-000 for aquities categary ressts in all reslized and
unraalized gains and losgas being racognized in O wath no mecycling to profit and loss. Only diviconds an recognized in
profit and loss.

343 Financisl lsbilities

Initlial Recognition and Maasuramant

Financial labiities are classified and measured st amortizad cost, Al financial labdities are recognized mitially at fair
value and, i the cage ol loans and barmowings and payables, net of drectly atnbutable rangaction costs.

Sulssecjuent Magsurament

Financiai liabilitias are subsequently camisd at amortizad cost wsing the effective interast mathod. The EIR amartisation
iz incluced as finance costs @0 the statement of profit end loss,

A.5 Dwrecognition of financial assets and lisbilities

3.5.1 Financlal Aseet

A financial assel (or, whene apgdicable, a part of a mancial dssot o pant of 3 group of similar financial assats) is
darecopnised when the nghts fo recessa cash flows from tha financial assat have ésglred. The Company alsg
derecognises the likancial assel il it has both ransferred he financial 558 @d he nster qualifies for derscognition,

The Company has transferred the insncial asset i, and only i, sfhes:
ay  Tha Company hos transtersed ns contrastual fghts to mecaive cash flows from the financis! asset
ar
b) It retaens the rights 1o the cash Aows, bat ag assumed an obligaton 16 pay the receivied Cish Aows in Tull
without material delsy to @ thind party under a “pass-through' arangemennt

Pass-through amangements are transsctions whereky the Company rétaing thie comraciual rights 1o receivne the cash
Tigpers af o finoncinl agsed (the ‘origingl asser’], bul assumes 8 comraciual coligation 1o pay those cash flows Lo one o0
morg entities {the "aventusl racipients'), when all of the following thres condibions ane met;

e The Company has no obfigation to pey Emounds to the sventusd reciplents wless It has colléeted equivalen
amouns from the arigingl asset, excluding short-term sdvancaes with the right to full recovesy of the amaunt lent
plus acorued Interast at Markal rates

e Thi Comgany cannot 58l or pladge the onginal assat other than pa secunty to the aveniual recipens

» The Compamy has to remit amy cash flows it collects on behal! of the eventua recipeents withowt rmalerisl delay n
additspn, the Comparry i5 Rot entitied 1o rainvest such cash fiows, except for inastments in cash ar cash sguvElenis
including intesast eamed, during the peniod between the collection date and tha di#te of reguired rerrelance i
eveniua racipants,

Atransfar onby guslifies for darecognitian il eithar:

= The Cormpany has transferred subsiantially afl the rsks and rewards of the assat
or
» The Company has neither trangfermed nor refpined substantislly all the dsks and mewods of the asset,
et hpis transterred control of tha asset

The Company considers control 1o be transtarred if and ondy if, the ransferae hes the practical ability 1o sell the ssset

in its entirety 1o &n unelated third garty and ks able 1o exercse it bilty wikaeeaily ang without imgosing adeans
rastrictions on tha transfar.
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Belstar Microfinance Limited
Hnlu.hrmh[wrtﬂfthahﬁlﬁﬂﬂlnﬂllm

Whan the Company has neither transfarmad noe retained Substantially sl the rsks and rewards and has ratained contiol
of the asget, the asset continues 1o be recognised only to the extant of the Company’s contineing imechvement, inwhich
cEse, the Company Biao recognisas an sysociated liabifity, The transiarred assel and the Jssociatod lianility ane
rmeasured on a bases that raflects tee rghts and abligations that the Comgany has retanad,

On derecognition of & financial asget in it5 entirely, the diference between; (a) the camying aBmount (measured at the
date of derecognition) ard (D) the consideration recerad (ncluding any new assat obtained lass amy new lability
assurned) is recogniged in the statemant of profit ar loss .

3.5.2 Financisd Liabilicy

A financial Lishility ks deracognised whan tha obligation under the lablity i discharged, cancalied or axplres. Whare an
axisting financial lability (8 replaced by ancther from he same lender on substantially diferant 1erms, o¢ the Terms of an
eisting Wability are sutstantially modified, such an exkchangs or rmaodification is treated as da recognition of the onginal
Hability end the recagnition of & naw iabilty. The differance between the carmying valua of the original Sinancial liability snd
ihe conslderation paid is recognised in profit or loss.

36 Impairment of financial assets
3.6.1  Dwerview of the Expected Credit Loss {ECL) principlas

The Company has crested provisions on all financial assets except fof nancial assets ciassifed a5 PYTPL, bhased on e
axpacied credit loss method.

The ECL provision |8 based on the credil 108863 expected 10 anise ower the e of the asset (the lletime expected ¢redi
bodia), unless thare has been no Sgnificont ingreasa in credst risk since ariginatson, in which case, the aliowance s based
an tha 1 2-manth expactad cradit kess,

The 12-month ECL s the portion of Lifetime ECL that represent the ECLs thit resull from default svents on financial
agzats hat ana possible within 1he 12 manths arer the reporting data,

The Company pedonma an aasesament, 8 tha end of gach reporting period, of whether a financial Instrument®s credit nisk
hias ingreased signifkcantly since initial recognition, by considening the change in the risk of delaull eoouming over ths
remaining bifa af tha fnancisd matrumant.

Basad on the abowa PIGCESS, [he Eﬂl‘l’ﬁ.ﬁ'.' {:EI:EEEIHE.EE % LOEnS B 1Rires Slhges a% dEscrined balow:;
For non-impaired financialinstrumeants

= Stoaga 1 |z compnsed of ol non-impained fnancial instrumants whech have not espanienced & significant incresse
ity i risk (SHCR) sinca inftisd sacognition, A 12-month ECL provision k= made for stage 1 Taangial mstruments,
In aszessing whether credit risk nas increased significanily. The Company compares the risk of 3 dateul
pecurring on the financial irestrement @5 at the regorting date, with the rsk of & default occurming an the financial
instrurmeant as at the date of initist recognition,

= Stage 2 |3 comgrised of all non-impained mancial instruments which have akperianced B SICH ginca nitial
recogretion. Tha Company recognises lifetime ECL for stage 2 financial instrumaents, in subsaquent ragarting
pieriods, if the credit risk of the financisl instrumant Improyes such that thems (s no longer a SICK snce initial
recogretion, then entities shall revert to recognizing 12-menth ECL,
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Belstar Microfinance Limited
Motas forming part of the Ind AS Financial Statements

Fot impaired firancial instruments:

Financial insbruments are classitied a5 stage 3 when them is objective evigents of Impairment as 8 result of oma or mone
lass events that have oocurred after initisl recagnition with a negative impact o the estimatad futire cash flos of 4 loan
or a portfolio of Inzns. The Company recognisas tetme ECL for Impalred financis instrumants.

382 Thecslculationof ECls
The mechanics of the ECL calcwations era outlined belowe and the key alemants are, 85 follows:
Prabability of Detault {PD) - The Probability of Defsult is an astimate of the likelihood of dafault over a givan time harizon

Tha Company usas hetoricsl Information whare evailable 1o detarmine PO. Considering the different products and
schemes, the Company hos Bifurcated its loan portfolio mto vanous poola. PD is caliulated using Incrarmental NPA
epproach considesing fresh slippage using historigal Information,

Exposure &t Defautt (EAD) - The Exposure at Detault I3 anestimate of the exposure 51 a future default dete, consdering

expecied changes in the exposure after the reparting date, includng repayments of principal and interast, whathar
schidulad Oy Contregt O othersise, expectipd drawdowns on committed faciitees, and accrued interest from missed
paymants,

Loga Givan Dafautt (LGD) - Tha Loss Given Dafsult iz an estimate of the loss ensing in the cage whare 8 default oocurs
al & given tme. It iz based on the difference between The conraciual cash Tows due and thpse thal the lenter would
NpHaCE B rEEiv

Farward leoking information

While estimating the expeched credit losses, the Company reviews mMacro-sgonomic dewsogments ocourming in tha
economy and market i operates in, On a penodic basis, the Company analyses if there is any relatonship between kay
ecanomic trends lise GDOP, inflalion e1e, with the aatimate of PO, LGD determined by the Company Based on ks intemal
data, While the infemal astimates of PO, LGD rates by tha Company mey nat be alweys reflactive of sweh relationships,
and approgriats overlays, are ambedoad in the mathodology 10 reflect Such Macio-ecinanies Fends feasonably.

Writa-offs

Loans are written off |aithar parialty o in full) when thare is no realistic prospect of recovery. Thia is generally the cose
Wb It IS SeteTnined tha Thi CUSIOMET S0as Mol R astats ar sources of income thid could generate sulficient cash
flows to repay the emowts subjected to write-ofts. Any subsequant recoverses agalnst such bans are credited to the
statement of proft end [0s=.,

4.7 Determination of fair valua
The Comgany rmiagures inancial nsbumsants, such as, irvestméands at Tair valua at sach balance shest date.

Fair value is the price that wiutd Be recaived 0o Sall an assel o paid 19 rnsfer § lEGEy in an orderly transaction betwaen
meriel participants at the measwemant dete. The fair value messwement = based on the presumation hat the
transaction to sell the asset or transfer the liabdity takes place either

k I the peifcipal rmarket o6 his 35sat or Eshility, or
iiL In the absance of & principal market, in the most advantagecus meret for tha seset or labdity

The principal or tha mast advantsgaous maneet must be accassbia by the Company.
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Bel=tar Microfinance Limited
Motes forming part of the Ind AS Financial Statements

The fairveiva of anassators H.Bhil.i'tjl' is measured u!lnﬂ the essumptions 1hat market panicipants would use wWhien DNH'IE
ihe agset or Habllity, IF market perticipanis act i their economic best nierest

ATalr vl raaauramant of a non-financlal sl conssdars a market participant’s ability to generate aconomic tenalits
bry Us5ing tha assel in its hignest and best use or by salling 1 o @nather market participant that would use the 3ssetinits
highast end bast use,

The Comgany wses valustion techniguas thot sre approgriate in the circumstances and for which enough data are
Available 1o measure fair value, maximising e use of relevant observable mputs and minimising e use of uncosarvalie
inputs:

Thi finamcial mstruments for which fr valee is measured are classifed based on a hierarchy of valuation techniques, a5
summarssd balow:

Lavel 1 financial Instruments - Those whera the Inputs used inthe valuation ene unedpusted quoted prices from ective
markets for igentical assets or Gabibtes that the Company has actess to at the medsurement date. Tha Compamy
considars markats as active only if thare ore sufficiant trading actvities with regards to the wolurme and Lguidity of the
identical gssets arlizoilitias and when thare gra nding and exerclsable price quotes available on the balance shest date

Lawvel 2 fingncial inatruments - Thoea whare the inputs that are used for valuathon and are sgnificant, are derlved from
directly or indirectly obaaervable marcet daks ovailabie over (he enting paricd of tha inatrement's tfa, Such inputs incude
Quoted prices for similar assets or lakditas in active markets, guoted prices fos (dentical instruments in inactive markets
and cheenabie inputs other than guoted prices such as interast rates and yield curves, Implied volmiites, and crodit
spreads. nbddithan, adjustrments may be required for the comdition or Lo ition of thie esset or the extant o which it relates
b it that are comparabla to the valued instrement. However, i such adjustments are based on unobservable Inputs
which are sgnificant o the entire Measuremens, the Comgany will cLassily the instruments as Leviel 3,

Lanvel 3 fingncial instruments — Those that include ona gr moee nobsendable ingut that is signidicant 1o the measuramant
a4 whole,

d.8 Derlvative financial instruments

The Company entérs Mtd Servatha ransaclions with various counterpartias to hedga its forelgn currency risks.
Dervative Transacton congists of hedging of Toregn exchangs Transactions, which includes forwards, The Company
undertakes defvative transsctions for hedging on-badance shaet Habilities. Darvativas are itisily recognised at fair
volue st the date the dervative contracts are entered info end era sulisequently measured te their Tair value at the end of
ench raponing panod. Suah dafviatve instruments ang presentad as assats in case of a fairvalus gain and as labillties @
casg of fair vidue logs. Changes m tha fair valua af derivatives is recognisad in the Stetement of Profit and Loss
imamediately unless the denvative 8 designated and iz effective as & hedging instrument, in which event tha timing of the
FeCogrition in the Stalement of Prafit and Loss depends on the nature of the hedge relationship. The Company has

designated the derivative financial instruments az cash flow hedges of recopnied leliles and wrschgnisad firm
COTIMITIENES.

Hedge accounting

A1 the inception of o hidge retationship, the Company formaly designatas end Socumants the hedge relstionship ta
which the Company wishes o eoply hedge accounting end the nsk management cojective and strategy lor undertaking
the hedge. The docurmentation includes the Compan™s risk managament objective and strategy for undertaking hedga,
tha hedging’ ecancmic relaticnship, the hedgad item o fransactiea, the neture of the rigk Being hedged, hedge ralio and
P thie antity will Easees the effectivenass of changes in e hedging Inatrement's fair valiie M oMSeting th axposure
o Changas in thi hadged item"s Tair vadua of ¢ash lows atinbutsila bo the hadged risi. Such hedies gra expected to be
highty efective in achieving offsatting changes in fair value or cash fows and are assessed on an ongoing basis to
delarming that they actually have bean highly effectve throughout the finarcial reporting periods for which they ware
dESignated.
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Hadges that meat the strict criteria for hedge accounting are accounted for as cash fiow hedge.

& cash flow hedge isa hedgs of e exposure 10 vernability in cash Niows tat &5 artributabie 1o 8 particular risk associoied
with & recognised aasat or Hebility (suchas all or some futum interest payments on varable fate debit) or a ighly prebable
forecast transaction and sould atfect profit ar loss.

For designsted and qualitying casn fiow hedges, the affective portion of the cumulstive gain or loss on the hodging
inzstrumant is initiakly rocognesed directly in QG wahin ety {cosh Plew hedge resene].

Tha imaffactse portion of the gain ar 06s 00 this igdging Bstrumeant 8 recogmsed immadizte@ly in net gaindloss on tair valua
changas In the profit and loss statermant.

Whan the hedgad cesh flow affects the stitamant of profit and oss, e affecthe portion of the gan of 08 an e hsdging
Engtrurment is recordad in the coresponding iIncome or expensa line of the statement of profit and |oas. When the forecast
transaction subssguantly resulls @ ihe recognition of & non-firancial assel of 8 non-financal liabilty, the gaing and losses
praviously recognised in OCI are reversad and ncluded in the initisl cost of the aaset or liabdity.

‘Whean a hadging mstrumant expires, 5 soéd, terminaied, exercesed, or when a hedge no longer meets the criteria for hodge
Accounting, sy cumadlative gain or loss that hes bean recognisad in CC1 ot that time ramiaing in OC! and |5 recogresed
when the hedged forecast transaction is ultimately mecognised in the stament of praft and loss. When a forecas]
transaction Is e longer expacied to occur, tha cemulative gain or loss that was reporied in OC s immediately transferred
1o the staterment of profit and loss

3.9 Finance cost

Financa costs represents femes] axpense recognisad by applying tha EMfactiva Interast Rate (EIR) 1o the gross carmying
emawnt of tinancial Eabilibes other than finencial Lehilities clasaifed as FYTPL,

Interest eapanae includes issue costs that are initialty recognized as part of the camydng value of the financial labilty and
amortisad over the expectad Life using the effective interest method, Thess mclube Tees and commissions payable o
BdvEEds and ather expansas such ag extarnal legal costs, provided thasa are incremenial costs thet are directly related
[0 ihe issue ofa fimancial |abeng.

310 Cash and cash equivalanis

Ciash @nd cash equivalent in the balance shest comprize cash at banks and an hand and shor-tem deposits with an
ariginal maturity of thiee manths or less, which ane subject toan insignificant risk of changes invalue

Far the purpese of the statement of cash Rowes, cash and cash equevalants consst of cash and short- tenm depasits; &5
defined above, net of cuistanding tank overdratis, if ery as they are considared an integral pa of the Company’'s cash
PEanagarment.

3.11 Property, ploant and equipment

Property, plant end equipmeant (FPE) are measured at cost lass accumulated depreciation and pecumulated impalrrant,
(if any). The total cast of assets compriges s purchese prica, freight, dubies, taxes and any other incidantal expenses
directly attributable to bringing the asset to the Locatson and condition necessary foe it to be cepabie of aperating in the
manner intanded by the managemnent.

Subseguant sxpanciure related to an iem of tangibls asset am added 10 its gross value only & it increases the ffure

benafits of the axstng assat, beyond s previously assessed slandards of performance and cost can ba measured
rediainby. Caher repairs and mairtenance costs are axpanssd ofl a5 and when incurrea,
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Property piant and equipmant is derecognised on disposal or whis no future écontmic benefins ame expected fom its
use, Ay gainor loss ansing on derscognition of tha asset (Caltulated a5 the diffarence betwiean the el dispasal proceeds
and the carmying smount of the assat) is mcognisad in othar noome /expanse in the Saterment of poofit and foss in the
year the asaeat ks darecognised.

2.11.1 Depreciation
Tangiole mssets are stated al histoncal oot le8as sccurmulated depreciation. Cost comprisas the purchase price and any
attibutabe cost of Weinging Me asser oo Bs workeng condition Tar its intended use.

Depreciation is charged based ana rview by th management during e year and a1 the rates denved based onthe usatl
tves of the assets as spatifiod n Schadua [Laf the Comganies Act, 201 3 on Writlan Down Value methad. Al fiked 25565
costing individualty upto Rs. 5,000 is Fully depreciated by the company in the yoar of s capitalisation.

The estimated usetul lvas ara a5 follows:

Particulars Lisehs e REsidus! values
_Furniture and fisture o 10 years 2% |
Odffica eguipmant Svears 2%

Yelutbas 10 years 2

Compiater dyrars L] |

Th resicual valies, esehdl lves and mathods of depraciatiaon of property, plant and equipment are rgvigswad at each
financiat year and and ad|usted prospectietly, d spproprate,

312 Intangible assets
The Compary's intangiblea azsets consist of compuier Softwans,

Intangible as=ets acquired separatedy Bre MEAsures on Iniial recognition & oosl The cost of an intangole asset
COMPASes i3 purchase price and Ay diractly atnbutable expanditure on Making thi d536t fealy Iof 12 intended use and
net of any trace CiCoUNs and rebates. Following initial recagnition, imtangible sssets are carried at cost lass any
actumutated amartisaton and any stoemylated impainmment losses

Intangibie assets comprsing of sottware are amartised on @ written down valua boasss owver & period af 3 yaars The usaful
lves and methods of amortEation of intangible assets are reviewed at each Inancial year end and agjisted proagectivaly,

it approprista,

Gains or Insges fram derscognition of intangible assets are Measuied a5 tha diipronce Detwasn g not disposal
procedds and the carming ampunt of the asset are recognised in tha Statemant of Profit and Loss when the asset is
derecagnizad,

313 Irvestment Property
Propermies, held 1o eam renals andior capitsl appreciation ane classifiesd ag investmant propery and measured and
feported &t cogt, Including transaction costs.
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An investient property (s derecognised upon dispasal of when e irestment progarty |s parmenently withdrawn from
wse and no future econamic benefits are expactad from the dispesal. Ay gain of 1oss araing on derecognition of propearty
i recognised in the Statermant of Profit end Loss in the semea pariod,

The fair value of nvestrent propery 3 disclosed in the notes accompanyng thase financial suatermants. Fair valug &
daterminad by mdesencent waluer who holds 8 recognised end relevent professional gualification and s recent
exparience in the locaton and cabegany al i invesiment prigsrty Deing vwalued,

3.14 Impairmeant of non-finencial assats

The Company dssesses, at each reporfing date, whether there is an indication that an asset may be impased, If any
indcathon exists, or whan annual mpamment testing for an azesd o required, the Company estrmetas the egset’s
reCoverable amaunt. An asset's racovarshle mount iz tha higher of an assel’s or cash-generaling unit's (CIGLY fair valua
less costs of disposal @ 9% o in use. Recoveranla amount |s determined for sn individuat asset, unbezs the assel
does not generate cash inflows that afa largely independent of those oen ather assels of groups of assets, Whean the
carryingamaunt of an asset or SGL exceeds s recoverable smouwnt, tha assat ks considared impairad énd is Written dawn
& it recovnrahla arnount,

In fmsessng value in use, the estimated future cash Kows ane discountad o thesr present walue using @ pra-tas discount
reta that reflects curment markat assessrmants of the timewalue of mongy and the risks Specific to the assat, indetermining
fir value tess cos1s of disposnl, recent market iransactions are considdred. If no such trensactons can ba identified, an
appopriate valuation maocded is used.

215 Post employment benefits

3.15.1 Defined contribution plans

Cantributions tx the Empdoyass Provident Fund Scheme maintamsd by the Cantrat Gavarmmeant &ra accountesd for o0 an
accrup Dagis Reliraement benafin in the feom of prosddeant fund t8 8 defined condribuethon plan.

The camparny has no obligation, ather than e contribution payable under the schama. THe company recognizes
coniributicn peyabie 10 tha prowdent fund schama 85 sependiture, when an pmpliyes rendars e ralated serice

3.16.2 Defined Benefit plans
Gratulty

The Company povides for gratulty covening eligible amptoyees under wiich & lWumpsum peyment (= paid to veeted
amplipess at retirement, death, incapacitdtion of termination of emalaymeant, of an Enount reckoned on he espective
amployea's salary and hia tenar of employment with the Company. The Company accounts for its liahility for future
gratuity benefits based an actuarisl valuation determined ot essh Balance Sheet date By an Indapendent Actluary usang
Projacted Unit Cradit Method. The Company makes annual contibution to a Gratuity Fund administerad by insurance
COMPanies.

The abligation i measured al the presen? value of the estimated future cash Nows The discount rates coed for
datermining the present valus of the obligation under defined benafit plan ars based on the markat yealds an Govesmmant
‘Secuniies as a1 the Balance Sheet data.

R Fraasurenent, compiesng of actuaral gans and loases (exeluding amaunts inciusdad in nat interest on tha nat defined
benelit liability], @ra racognized immeadiately n the balance shaet with 8 comasponding sebit or cradit to ratained earmings
inraugh OCHin the period in which they ocour.




Belstar Microfinance Limitad
Notes forming part of the ind AS Financial Statements

3.18 Provisions

Prowisions ané recognised whiesn this énterprise kas a present obtigation [legal or constructival s a result of pest evants,
and |t k2 probable that an cutfiow af resources embodying economic benalits will be raguined 10 settle the abligation, nd
areliable estimate can be mads of thea armaunt of the chigation.

When the effect af the fima vaiua of maney 15 matersal, e ¢NINFpaSE Seermings this live of prosizian by discountng the
expected cash flows at a pre-tax rate reflacting tha current rotes specific fo the linklity, The expense relating 1o amy
prowision is presented in the statamant of profit and Less mat of sy rEmbursement,

3.18 Taxes
Income 1ax expense reprasants the sum of currant tax and daferred tax,
3.16.1 Gumrent Tax

Current 13x ks the amount of iIncome taxes payabie inrespact of taxable profit for a pencd. Taxsbde profit difers from ‘profit
befars 1Bk as reporied n the Statement of Prodit and Loss bacause of leme of income ar eapensa that ane taxsble or
defuctible in oihes yaass and ems that are never taxable or deductinle in poconiance with spplicabls tax lawe,

Interest income / expensas and penaltias, f gny, related bo income tax sre included in current e expense. Tha tex rates
and tax Lows used to compute tha amount are those that are enacted, o sbstantively enacted, by the end of reparting
data in India whers tha Company operates and generates taxebie incoms,

Current income tax nelating 1o items recognizad outsdea profit or oss is recognised owtsida profit or loss (aitkar in othar
comprenansive income of i equityl. Curmant tax Mems are recognised in cormelation 1o the underlydng iransaction aither
iy QY or dirsctly in @quity. Managemen pafiodically evaluates positions tikan in the i catums wilh respect o situstions
nwhich applicable tax regulations are subject to Interpretation and establishes provisions whena appropiate,

3.18.2 Defarrad tax

Dofprrod tix assets and liabiltes are recognised for temporany differences ansing bebsean tha tax bases of assets and
Liabilities and their carreng amounts. Defarred ncome Lo s determined usig tax ranes {and lawe] that kave been enacled

aF substantrly anactsd By (hi regarting date and are expedted (o apply when tha related defemad Income tax sssat is
raglised or the tefesmad Inoome tax liabillty is setiled.

Deferrad tax asasts are only recognised for temporany diferances, unused thy losses and unused tax onedits if it (s
probabie that future taxabie amounts will arlse wutikse duwose temporary @ erencis and losses. Deferm el G assets an
reviewed ab each reporting date and are reduced o the axtent thatit ks no longer protable that the related tax benefit will
o realisad,

Daterad tax asseis and liabelites are offsat where there s 8 legally enforceabla rght to offSel CuMment Tax Asse1s and
lighilllies and they retate 1o income taxes levied by e same tax authorty on 1he same tixable entity.

Dederrad llhl'maﬁﬂﬁ 16 s RO resed GUERIGE e stEtarmant predit ar lass s rBul:IEF‘IiHﬂ outsida the statement prafit
or oS (sither in other comprabensive incoma o in aquity].

3.18.3 Goods and Services tax Hvalue aoded taxes paid on acquisition of pssots or on IACUTTING @Xponsas
Expinses and assets aré recognesed net of the gooss and serdicies axtvalue added thees paid, saceat;

i Whan tha tax incumad on a purchass of assats or sanices is nat recovarable from tha texation autharity, in
which case, the tax paid is recognised as part of the cost of acquisition of the asset or 85 par of the expsnse
ibem, &S applicoble

i, Whan recanvables and payables ang stated with the smount of tax ing uded
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Thi At amount of (94 recoverable from, of payable to, the taxstion authority = included 28 part of recefyabias or peyaoles
i M Erlance Sheet,

3.19 Contingent Liabilities and assats

A contingent ofiliy s & possible obligation that arisas from past evants whose existence will be confirmed by the
CECUMENGE oF non-pooiEmencs of o or more uncertain feture events beyond the contrgl of the Company or a present
obligaticn that = not recognized because it i not probebie that sn cutflow of meoweces will ba raquined to sattie the
obligation. & conbingant lability @120 ansas in edremely rre cases wihers e s a labiity thal cannot Be recognized
because it cannot be measured rsliably, The Company does not recognioe a contingent lebdity but discioses its existence
in tha finencial statemeants.

& contingent as=at ia & possibla asset tat an<es from past events nd whose edstence will be confimed only by he
OECUFMENGE Of Ron-GUEuriencd of one ar Mo undertain fulsre events nob wholly within fhe control of ihe entity. &
contingent aesel s diselosed, whare an inflow of @conomic bonafits is probabla,

3.20 Earnings Par Shang

Tha Cofmpany reports basic and diluted sarnings per shard in accordance with ind AS 33 on Eamings par shara, Basic ERS
I= caloulatad by oneding the net profit or loss far the year atiributable to equdly shereloloers by 1he weghied average
number of equity shares autstending during the yaar,

For calculsting diluted earmings per shasa, tha net profit or loss for the yeas attributable 1o equity shaeholders and He
wiighied averaga nurmber of shares outstanding duding the year are adjusted for tho effects of ail dilutive potential equity
shares, Dilutne potental equity shares am desmed covverted as of the beginning of the period, unless they have been
issuad 8t 8 later dete. n computng the cilutive sarnings par shane, only potential equity shares that ane dilufive and that
Elther reduces the garmings per Share of iNCIeases LGS Pe SNare ane includes,

321 Lepsig

As alasses

The compeny racogneses & nght-ol-uss assetand a lease lebdity &t the lease commencement date: The fghi-of-use asget
I= Initialty messured at cost, which comarises the nitlal amount of the Eese lapilitg adusted for ony lease payrments
made at or betore ihe commencement date, plus any inltis girect costs sourmed and an esimate of costs 10 dismantis
end remave tha wendertying 8sset or Lo restore the undedying asset of th Site on which it s located, less any lease
Incanives recehed.

The right-of-use asset is subsequently depreciated wsing the straight-ling method from tha commancamant date te tha
eqielir of the and of the waeful Tife of [he right-of-use asset or the end of the leasa tarm. The estimated useful vas of right-
of-wse aasets are determined on the same basis as those of property and edqulprmant. in esdition, the right-of-use assetis
periodicalty rmduced by impairmant losses, it any, and adjusted for certain re messaremants of the lease labdity,

The lease Eability is intially measured a1 the present valee of the lease paywments that o not paid at the commancement
date, discounted using the interest rate implicdt in tha laase or, If at rate cEnot De readily Goerrningd, company's
Incremental bomowing rate. Generally, the campary uses it meremental Borrowing rete as the discount rate,

Lodse payments included in the measuremend of the lease tability comprise the fodlowing:

= Fixgd paymenits, ncluding in-sulstance fixad paymeants;

= Variabla lease paymants that depend on an incex or 3 rate, initislly messured using the ndex or rate 23 &1 tha
commancament dals;

- Ampunts expacted 1o be paystée undear o residual value guarantes; ead
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= Thes exercise price under 8 purchags oplion that the company is reesonably ceripin to exercise, lase payMenis in &n
aptional renevsal period If the company I3 reasonably cartain to aiemcise an eatension option, Snd penalbies far sy
Eerrmination of & lease unless (he camgiany is ressonably cartein not to terminate aarly.

Short-tarm leases and laases of low-vilue el

Tha company has alécied nol o recognise dgnt-af-use assats and lesse Uabdities for short ferm essas of raal astate
proparties that have a ease term af 12 months. The comgary recognisas tha leasa payments associated with these
taases a5 an Gxpense on a SrasEnt-ling basis over tha leasa.

3.22 Cashflow statement

Cash fipwa are reported using indirect mathod, wherehy net profits befons o is sdjusted for the effecls of Iransactions
of 8 nan-cesh nature and any deferraks or accruals of past or future cash receipts or payments and lems of neeme or
expenses associated with ivesting or financing cash Foves, The cash Hows from regular revenue gensnsting joperating
aotivities), invasting and financing activities of the Camaany ara segragatad,

4 Significant accounling judgements, estimatas and sssempltions

The preparation of finencial statemenis in conformity with tha Ind AS requires the managerment O make judgments,
eslimates and Esaumptions that attect the reported amounts of FeVeNUEs, expensas, assats and dabilities and tha
accompanying disclosure and the disclosure of contingent liabilities, at the end of the reporting period. Estimates and
undertying sssumetions are resiewed on a0 ongaing basis, Revisions 1o accoumfing astimates are recoghised in the pesod
in which the esimdes are sevised and fulure perlods are affected. Although these estimates are based on the
managament’s bast knoetadge of cument gvents and actions, uncertainy obout these assempbans snd estmales could
raeult in tha gutcomes raquinng 8 matarial adjestment bo the carrying amounis of 25505 ar [i2DEnias in futune pariods,

in particudar, information about significant areas of estimation uncarainty and critical judgments in applying accounting
podichas that heve tha most slignificant effect on the emounks recogrizad in tha financial statements is included in the
following retos:

4.1 Business Model Assessment

Classificmion ant measuremen of financial assets depends on the results of the SPPI and the business madel test. The
Company datarrminas thie business madel at a lewel that reflacts how groups of financeal a5sEts arg managed Wgether 1o
achieve g business objective. This assessment includes judgamant rafiacting all relevant evidance including how the
peformance of e assets (s evalusiad and their peflomance measured, the risks that affect the perfarmance of the
assets and how these are managed and how the managens of the assats ane compensatid, Thie Corrgany monitons
financial &a5ets measured at amortisad cost of classfied as ter vales thiough ather cemprehenssa incoma that ara
desecognised pricr 1o their maturity 10 understand the reason for thar disposal ard whathar the reasens ang consstent
with the objactive of tha businass for which the asset was held, Meaitoring 5 part of the Company's cortifiuones
asspsemEnt of wihather the business model Tor which the remaining inancial as=ats are held continles 1o be aporopriste
and i# it i= not appropnate whethers there has been a change in business model asd S0 8 prospective changs to the
classification of thosa assets.

4.7 Defined employes banefit asasts and labilities

The cost of the detined benetit gratuity plan and the present valea of tha gratuity obligation ana daterminad using etiugsal
valutions. An actirial valustion mso s making various assumptions Mat may cifer from actual develapments in the
future, Thass Include the determination of tha discount rate, future salary mcreases a monalify rales. Dee 10 the
oomplexities mwalved in the valugten and its long-tesm nature, 4 defined benefit obligetion is highly sansitive 1o changes
in thaga pssumptions, AL pssumptions ang reviawed at emth reporing data,
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4.3 Fair valua measuremant

When the fair values of financial assats and financial babilities recorded in the batanca sheat cannot ba masgsunad based
on gquated prces in actve markes, thesr fair value (s measured w2ng vanious valuation techniques, The inpuls to these
miodeds are faken from ohsarabile markets whens poasnie, but whene this (s not feasibie, a dagrea of judgmant is raquired
in estanlizhing fair velwas ludgments Include cansiderations of inputs Such a5 bauidity riak, credit nsk and valatiitg.
Changes in assumpiions shout these fectors could atfect the raported fic value of financal instrumnents.

4.4 Impairmant of Loans parttolio

Thie measurement of impairmant losses acass all cetegones of financial assets requires judgemant in respect of the
estimation of tha amount and timing of futurg cash fiaws and the agsassment of a significant incraese incradit risk, These
estimates are driven by several factors, chengas inwhich can resull in differant beveds of allowances.

it hes been the Sompany's policy to regulady review 1S models in the camtext of actual loss axperiance and adjust whan
Necessarny.

4.5 Effective Interest Rate (EIR) method

The Compeny's EIR methodology, recognises interast mocoma Seapanss using a ratg of retum hat reprosenis he best
estimate of @ constam rale of retum over e papecied Behavoursl Be of lopns gaven / taken and recognises e effect of
potentially ditfaren intersst ratas at vanous Stages and other characteristics of the product bfe cyele (ncluding
prepayments and penalty nterest and charges).

This estimation, by nature, requires an alamant of judgement regarding the expacted behayiour sl |He-cycle af the
nstuments, 85 well expactad changes to India®s base rate end athar fea incomefeapenas that ara intogral garts of tha
insturment,

4.6 Other estimates:

These include cantingent fabiltias, usaful ives of tanpible and intangible assais atc.

5 Standards ssuad but not yat effective

Az at Manch 31, 2024, there are no ind AS SHandards/amendments that have beenisseed Dot s nof vet effective,
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Chartered Accountants:

INDETEMDENT AUDITORS REPDRT

To
The Members of
Belstar Micrefinaoce Limited

Repuord on the Audit of the Standatons Finanuizl Statements
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Chartered Accountants
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|r'.’1‘.t'.rir|||].' Pacandsiea with the slapncdalome Do il S TR 0 41T k]'llil'-'-'ll'_‘lJ'.:_E chtained o
e podit or oherwise wapees o he matcrially missared

When e reae he roports contaming (ke athse mtormatien, 30 we conslade il tere s o
Mitterial mis<le=rwnl lwrcin, we are segquized 0 semmeisals (e maeeer whoae cliru:l
WwIlh 2avernitce.

Resporsilalifies of Management wnd Thazse Charged wih Governane: Tor the
Standalone Financial Stalemenes

Lhe Cempany™s Baesd af Direciess i reapoec ke e ke matiors sigicd i soction [KETRT)
fher Acrwiny respect i the propartion ¢ hese standalone fnancis, st s that pise o e
anc. fain siow or ke finaeeinl positicn. lisaiel perfenames ineading cthel coemeliensive
IMCOMS, €2l ineqaity a0 cash (ows o ke Commany in agoerdance wisn <he accouining
priceples gotwially wccepled in I, ineeding the dian Accoaatiry, Stancaeds specitee
under Pectinn 38 pof e Al This respoasibiley alse includes maintonance of adegLate
aecounlicg reeords 1o accnrdance wils he Tl A e At far sillepuzrding ol £ gt
rihe Coznpany aned Bor prever g and deszcting oo and erber irzeeularitizs, seleclios and
ropliaven of appoepriale zconunting policics: nivhing jrdements and csarinzates gial
rersinah e aad proden und desiwn, imp ementation 230 maiiteoaice of adegate inler)
Giranets] conerals, st were oneraring effcrively foe s g b scverue s il conr 2 el s
el the accenoniing, recerds, sevevant o the preparatiom anl peesentatien of the sandalme
tnzret | slziorents that gove o woe and faar view aned are free Io0m mmaleial anissizioeen:.
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In proparing the stamdaline Tnancial statements, manzgeawnt i responsible fon wssseing 1he
Crencpe oy s ability 1o cpelicne as o goong concerr, Jiselostog, s apploablz, mators relanad
L oIt & 0nng G i using Lae i onestn s of Zecountng unluss canapenent eidhar
inteads o ligaidare the Copany o e cease opralivns, or bas oo realisie allemaive bt o
I IVIETR

Tae Reand of Dieewes are alse responsible Swe oversecing the Compeny s fikaeisl repontinyg
[ KT

Audito s Respunsibifities for the Awdit ol the Standplone Financial Statements

ur abjectives ase be ebtnn measersble daseorance shoot wleiler G stansdalone Ginaeol
siolerre nts s oo lole wre free from meterial misaaoreens, wactier due e Srauc o corec, i
T idsts (i aluod s Sepirl that ineludes ous ooinico. Roeasondble asaoarance 3500 hich level ol
dwaiane, bt i ol a soaraice that an aodl) vomeceted i acscordanee witk: 54 w0 ] alwines
dheteen s meaterial musstatcmeed when i exist, Missioomedts van ariss v [Faud o erroy inkd
are carnzizlered material 0o mdividually or i the appeegie, they coonhd rezsoranly be cipecied
ko inflagnse the coonumic deeisiors of cses ke on the e of ese stoodaloe Dnaneiil
i rmwenls,

As aan ol an andic i acvosdance winl i we esorcae prolessaongd judericn and mamga
pressa ondi skepticimn Caushant vag audin, e alko:

v Jdentily amloaseess he ceis el mutanal missiaierent of e sandalers Tinal
strtznichrs whetier due 1o frnal or eron, deslgn and purfarng zudsn procelurss
roaponsive [ Uigse risks, il obgie audi eedenee tha! is sullicent ansl appropoiate o
poovide o basis tor aur opimion. The risk ol o dectine o owaeeial missiazement
castlticn Sror rand B higher than for e rescliity Srom ermae, a5 Sroud may inviive
wotlusion. Faepeny, inteazional sossioes, misreproscmativne, or e oversids of internzt

winl:ol,

' Ohrair ae cocersdading of el conero] selesant to the awd i eede? wo cesien audic
nracs s thiet ars aporoprizhe anthe cireommancs, Lader sectiom 1430300 0 1hae Aul,
wr e alss peeponsilble foroexpresdiing var wpinicn an whethes e Company Ras

acluate interna) fancial cormols sesten o plase ane the oocesing @leciveness url
siyh cantrals.,

. Fuealezte the apprepoateness of avouoring i msea and the easmaboenes ol
ac ssounizg estimates and velaed disclosnes made by munapszent
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. Conclode va the appropriateocss of manaement"s sz ot the vaing coneem hayis af

wooauming s, besed on e andit evidenes obidiced, wheshor o material ooworainty
exitts relued Lo evems o concitions Lal ey gt <1gnidicant dauhi on the Coapsne s
Aility b conlinoe an s goine sesern, [0 oonclade that @ maceeial coceraints axist:,
v gk renuare) o ey albenlion in o auditor's el to e celaes] Daelosies e
slundalere firmncial stseenwe s w30 such diselosgres are Jnzesquate, o modify s
coaioi e censhusions aee based on e scéh sodonse olizned cpoto the cate ol snr
sl s report. Miavweser fuluie cuoents or conditioes 1y canse She Cocipany b ceas
T L LG &% S0 LT eI

’ Covaudre e veerall prosenietizn. stpcetwrs and vooner: of the smandalone Tinane .l
araremetts nekading tae discoosuees, anc wlethoer G stenekalons Titecial stdemenls
aopnesenl the wislerlping ramsactions sz ovents oo manner thul achivves Tan
AR atn L,

“ateriooty s the moemuudes o missetenents ot standadane Nnaneial staloments i,

mel ity o an aegrepats makes 0 oproboble gt the seonaemie decisions ef a reasanably

hraiwledysubls user of te standalone fnancial sistenients mes be ialioeresd, We oo sicer

uan it e sy oo gqualitalive Tactors iip plancing o scope oV aur ancy; wetl 2ol

i svuluane the sesoles of cor swarks and 150 12 ovaliane the olocl el any denafizd

e ss1ebanents in e staedalone Tuansiaf sralseens,

W pnoamnunisate Witk Mo Chirgad wch gocernanoe regeading., among cithieEr e, T
Pl seap amd i ol the gudil sed sicnilleant gadit Zied nps. celudmg oy sigmribaer

dobicensics ininternal cociral Uud e Scentily dieiie ooz audil

W ulsa provids those chazged with povernaree with ashaemet that we ave cucplizd wirs
pohovar, wllical rgcuivenis seandiog cuiependence. and 1o communicate witdt tham all
eclationzheps and otbwer matters 1hi man seasimably e Deasgl o o e oo oar incdepecens,
utid wlheors applicable, relzwd salzptands.

From twe matters cormenunicaled with those chiozgead itk governares, o deteinioe Uuwese
nest=es 1l wese ol rest 2ipm cseee inthe wod ot the toaeeiz) staemernss Toc e Toaneul
vonr ondod Rarck 3002625 and wre theieSieee The by s maters, W descnibe b ase noatezs
in ouar aniear ™ et oeless Sowar regulatien nneciodes publiz diszloscee @aout the madker
ar o wIACA, N SxnStcly mte chwenstanore, we deloreine thet a noaie slmild not he
ot -icarend inoenr geporn bease e adverse susegeences ol iang 5 wanld redsorihly
her gz iod wowatwepn be memlio inieze st benstis ol swc cerrmunizateon.
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Hepert on Other Legal and Repulatory Reguiremeants

]

Ar Tequiced by the Congronivs (Awlnr's Bepoer) Order, 2020 e Order™), dsaaed by
Hie Centen] Gorvment of ledia in tzens of sule secbion (11 ol seeden 143 of the A,

Wil

Eivi i SANNCEILre AT, o skdsewenl on e rgliers specified in poragrapns b oaed 4 of

the Chreier. qu the sarent applivzbie,

A raguires] by Seewon 14500 af 2he Aot we report et
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W llave seLphil il abtainzd all ke el otion an:l e plamations whicle 1 the bes
ulaoe hoonwleeye and beliel were necessare o e purpoags ul oo awlic

I wn cpinien, propur Bocks o account as sequized ky law leve buen Lept by b
Lorpany 50 fao ms ) appears Ro e exartingien of taose wooks

Fhe Palance Shes1othe Stercent o7 Proci angd Las- linehding Otk Corapre hensive
Iewanek. the % atement af Changes o Sy s e Cass Flow Staemenn deal witk
Iy this Repor ane iz agieement wizh the nucks of ocauni.

En ow opinion, the aforesaid stendiione fuancis] sawemeoes comply itk
Avenlang Bandaeds spesitied voder Secilion 133 at he Ack read wih relevass el
s thercundur

Wi rag basis of e written repdcacatatins ceesiveal Sram e direetises as an Sarch
AR rakza an receed Sy othe Bogrd ol Directars, neng of the directors is
distealiBesl s on March 300 2023 frons Bainw apouintec as o dirsetis o terrs of
Svetio 64 (2ol he A

WLk respect octhe adeguacy al the emernzs: Tinaneial conrees cves Inenes skizeen
cepuocting | the Campany and the gperating effectveness of sucl conmals, efer tooe
Pl Raport e Anmexars BT OG0 repon 2spoesszs an comadilted opicion gn oo
vlegaags and aparatier elfociiveness aF e € sty s iekerne Linang al eocntends ge
RAC ] roposiing

Withzeapeet b tha other imaters o b iocoded ie the Al s Reparl inaccarlineg

with Lae ieguiieinents al sertion BT 181 of thes Act, 15 amenced:

17 o cprman sl e the bese el ane infarmcion and acceoding < the eeplanatione

Brver 13 us W2 muanagerial recnaneeation nuil by the Cempany during che VINLE 1% 10

Aeieadimee with e provcisions o socnion L7 of the A0 .
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ehl Wil rEsaeey Gl thier szer navhers ke e aneladed indhe Audito:'s E{;-l'ur_:u:-._ i aoeola wee
willy Eale T ef the Companies {Awdil ancd Agditoesd Budes, 2004 1o owr cpanien aed
Lo ales Bt ol ooz inTpntration wod geeonding ue the cxplanaiians giver wn us:
Lo The Capany hes discloge: the dmpraer oF pendizg bingatens oo 28 fiounsial
posizice e = Arne il soements Felor Mol Moo 47 % che dnaaiol sieewms
A0 The Cornpany dicd ot 5ave any Fae fonm conteaces inelodims lerivative conires
for wenich there wong Gy ke’ Iicsecatlo losses.

m. There wepe o ueounes which wzre ceauinal teobe anelorres o the livesier

Fducasivn and Provection Fnd by the Cocpany doring e vees ended Maeh
1003

i
I Lhwe Managernenl bivs reprosgamed that oo the hest o ils knowladge sac bl
e e §winich sz eaneriol either odivideelly or B b agesepaie) Lave b
advineed ar Wearod s invested Geither Zrom arroeaed Fands o shame promiem
o= uny aller spacees o Ll af Tameds) by the Compary woos in oy olzer persog
or eality, melading Tomeigr enots STt nedianize™), with he undoersandoeg,
whether recorded vty or otherwise, that the Imcrecdiaey stall. sl
drzesthy o indicecUle Tend e Zovest oo enher TEFSOTA AT Sl e idenp (el o oapy
maliner whissaeae: b or o Sehalf ot the Campany CUlotats Booafeiang:”
ar prevaids o waazmntce. seeumie 3 the Lke az ehalf af the Winmarne
Bunafizanies.

In;

The Mlanageinzm (a8 represented, tha e beat a7 i koma locge o el qe
Noace fwhich are materal celer individually or in the augrzpaed hasve boen
raceived by re Cnmpans (rom =0y porsoc of entizy, Daglid ag loacipn eroty
(“Fundizg Parlies), woly e understzading, wuether meeeslod inowsoitiay o
atbeowse, that e Corapany shall, whether, duestly ar Smdivectlv, leand 1 invest
i atler persors groentitics idecoiied (@oaar rmanner whiizesaer by oe on keaalt
ol e Fundi“l;.; Farty £ Uiimate Benefioeries™] or provide 2w praraater, seours
ap he Sike oo neled ol the Vil oo Bone R iaries;

ri

Mased on tie aadil prcduies pecfmned that wave tesn conszderssd pedsanable
and appraprigie ir e wrcusstaness, oathing has orme @ oo wotice B Tas
coaed cs e belivee than the sepresenlations cler sub-eluuse oy end dip ol Ruls
Lo o owrervidlve LRder dag zml by poove, coniain any matctiu: nsstilenert
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2y The fical divadend prapesed in the provioes venr, declared ared praid oy b
Coapary during the wear 5 zovordance with Scotian 123 of the Acs as
apalwable.

B Ax stoted i boce Bog 29 s he Poanctad sietenieans, the Board o Diceciors o <.
Lomrpany have prepesed Onal dilend tor ohe sear 2hich 35 subjoct 10 The
crprivval of the merbers o the coaiing Asmaal Coeneral Mesting, The dividens)
checared s acesrilanee wicy searion 123 of dic Aet, as applicable,

vio Prrvico s Bule 5000 ol e Comparies (aceountsd Rales, 2074 for g e
bussbos a2 e annl using accountiog sefwars which has 8 e of reeording sudic
nail Codit Loed eeilite is apploeable w0 the Campary st clleet frons Anil 1707 4
Al aconcdingly. ceposing unadar Rule 1300} ul Cuonmip=des LAl and Awlizars
Foules, 2010 1g nat appheable Toc he francial voor endseé Merch 31, 225,

For ¥iarma & Varoma
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ANVEXLRE A BRETERREDRTO INPARAGRAFH 1 UNDER THE HEADING “REPOIRT
ONOTIHERLEGAL ANDREGULATORY RLOQUIKFEMENTS™ OF OV INDERENDLNT
AUDITOR'S REPORT OF TVEN DATE ON TIE STANDALONE FINANCTAL
STATEMENTS OF BELSTALR MICROFINANCE LIVUTED FOR THE YILAR EXDEID
MARCH 34, 2023

31 Aeconding o che infirenestioe ancd explanarioc: poven o s ownd dhe recorda ol e
Company cxamined byous, the Cooapans Laz iwaintained praper recards showese full
raticolees, ioclusling yuanmitalve deiails zac simatwa of Properls, Pl and Equipoisn, ol
Irvestmers Pooperty aad solevant detls ol zivhi-el-uee s

i Avenndine o ke indoraton arad coplonatioees: given oz and thye reoueds of the
comoany esarnnsd by ows the Company oas meictoiced proper recesds showing Jull
rartnubans o g ible azsels.

B Aacerdiogs o the infirmatioon aed explanation s given s andd she reconds o e Campary
exonued by us, e Cempany Sos . epolac progran o7 physical venDesien ot ies Propenly
Plars anel ke 2pueend, Tncesienent Property, ond cight-d-cze sssets whick W anr oainion, ix
reasennbls hasiey megand Lo the siee of the Company snd he patone 210 03 gsaels. b
avoondaney wirn Cie progon. ceradn Propeoy Plae acd Egquimment wee ven sl GZar
e vear amd oo snsbenial disacepans ey wese peticsd] ancsoel veriligaton,

e A eoding o Ve frukermaationn aned explaatiees pives Wocs ol G feesnls ot the Compsans
e mimed by ous, we report Bhal tFe ke daeds ol irvmescble properice (2lher dan
prifessivs whune the cozpeay is the lesses and the lease cgrecrents a:e doly exeented i
Drvongr of e Jesces), dlselened in the Nnanoal staeiments are geld e e czeme ol e
O mpany e al e bBalance shes Gale,

1 Acconling the infoaseatior smd explanations geen 0 s and she reeorcs of The Campnny
eilniaed by us, tae Coanpars has nod sevalued oy of iz Property, Plact 2ne Equipmuenl
docholig Right o Use oaatersd or Zinangable estets ar boch during the sear The we,

reparting chder cloose Soed of Gae Ondes e aod spolicakle.

er Aol w the inlommitior arad cxplanations g wen 10 oz azd the revazds of the Company
examingd by oz, e ane no proceedieoss Dicdated o0 peodisyg avains zhe Dompans os el
Mazch Vo0 2003 2w holdinge &y Domani propsity uneder e Benamio Tmnsasions
(Tolmicony Ay TWER (s amended in 20000 and rades mund g dercunder.
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2o Sweonding o the iolocsuztion and explanalong given tooug and the seeocds of the Compans

cxamined by ns,

ai he Compasy iy A Nen-Bonding Finance Comoaay (8B ponneily eneaged in
Ninarsang, dctivities and o does Fo'd any phvsical insenceries Henoe, repenng undoc
Claase e ol e Oeder is oo app icsble,

b The cormnpany has bove sanctionad woking vapitul [N ie oKeess of fve crare sopes,
Peagrepate, Crom brabks dueing the veu on e bosis e oo s of corrent ws2ts v
optot. bascd onoa Soonpdrisen. P uarierly stotciients ol recorvablies Hled By the
camipany witk: soch banks and Faanslal mstitolions &g Sea e e @ apreemar wily the
buooks ol aceounl of e Company. e Compaty has ngt gvaiied worsing <apilad iz
fore umy (et wstiicn,

0 The Vompany Egs made ivvestmaents 23 mwloal Dands duricg ke comrent fasnei) veac The
Comzany has ool provided sy poaraniee of soco=iy wrogranted any loan, scowred or
apsevaned, to Companics, Fumes, Loeied Liabisty Pastmershipe LT Paydasing the vear The
Corraney hes gramed koaes o other Jarties, 1@ nespeer ol ke investnzers made and loaes I
ararad W usher paztes:

ad Ul Ceeapany is 2 5 atemica by lmpertood Miee- Repazsil kg Son-Banking, Finaceiw
Campay - Micre (ranee Jositotion ISESE MDBMOAF crgaged inthe = fose oF
moviding misrofinanee leans te Sel-Heln Groap (S0 members oin ealbiliny Geeop
O3 Oy mambezs and certan other bows ws weell, ez, separting undsr clatae 300l of
the Drder s not unpl:cable

Ry e our ppinigr e sermes ol cecdiziens of the Invesunents mads sod grant of leec:.
dnrirg the year are, peinca tacie, mes pre udizid wtbg Compan s interest The cormoan,
Bt ot proscide] are wagisante oo priven ang secioity during the vear.

¢ 1n pesport o loans gramies By the Compans .l schedule o mepayment of poincipal
pormeas ol interest Bave been wtipuaiased. Reing o NREC-MEL ere are ostances ol

ireuylaniles Jn repaiment af prinsiaal amoents 490 pees ol inleres) g = stipaated
b, Maving regard wotbe saore of bosiness aoderiaben by e conipeny, sped b
e b cd Cae irregalariies sae 2ot feponted. altwaeh pactivnlams oF ecrdue Tor reeme than
minutye dus i por beeks o socuits a5 e Balapes Sheen dute hove bean reaoned n Paa
) b
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o) I respecr ol Joars prmivd by che Coonpany, the wist amoust overdus Tor morg than niney
iiys 55 por 200ks ol aecaunt as 20 e bulanse sheel cole 25 0. Codel.

Mo, of cases Principal Ameuni [rilerest T Total
L Cln-.rdur_ o Cheerdue {rheerdue |
- a2y s, 3R Al e e 25920 Million Js 130554 Nllan

[ zun epmiwr. and wccording nathe rarmation wnd explanziions piven W0 s reasoes.e
siops havee teen aken by the Company Zor recovery al she pomeapal ged wnesest .

vl The Usmpany iz 2 Svaremicalls Tmpoqrant Mone Desosi s ng Noe-Baniing Ll

Comapary - Micta finane: nsitoiioo (KTH10 MEFC RIFT eopaged in he busmass af

prevading snicrolinaces wans 1o St Help fieeap (8EG) mambas 2 Juiar Lishilin
Cirzup CHLCE) cembers and cerlain ather loans a5 well. Heoee, repoerire under claose
AiE) ul the Color i nanepplizaals,

] T Company has nal praseed wny loans oo givanees in e natue of eans ke Pror oees
wr related pamics as delined inoclwse (0] 0 secoion T sl e Conepenivs A 2003

Heaev repertimp wndler elauss 300000 of te Grder is nis applicabie,

4. Awccordiog #e the nlormatior aml explanations preen tous and he rezords o8 the Compans

waai sl by s, che Cvonpane has oo given any lsne, e provdded any guaranee oz secosiy

i sptifivd under szetan L85 of the Comparies Aot 212, Une provis o ol secion [ of

T Al vath cosoect al losms, guararics and secoriz is oot applizasle o e Campany Being
A MBFC-MED wnl e invesinzenss wade by ke Company are in o complionee it the
oo bans ol seclwn T56 ol ke Ao, oy applcable.

pooActoudeg o the infurmdtan and cxplatioes given wewsarad ke secoeds ol ibe Compiny
evalnied by o5 o Zaziiw the year the Dompans Pas noel aczemeld any depisits or any amsuns
dlepmed boobe Cepasins which atrats the dizeelrcs ssuce by e Rescrve Dank ol Ledog os
wilk izt ke meaning ol Secticns 73 w0 208 te Act reac with il Cerapanivs { Avceptance al
Depacitsh Rules, 2004 (0 amencled) Flence, repoding urder clacse 3ive ol the Oelar is oo
appls sl
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fo Tole best of our knavwledge end aoording G e indermoticn and explanaticng piven o us.
e Central Goverament has ror preseribed 1he mesnienanes of cost records Godor Sechon
PR ef the At Jorany of the services rendeced by ke Comgpains. Hence, roperi g L

chrose Tovd o the Orler s el appzlivakle.

7.

i A e s inlozmation and exalaoezicos Toemished o o, md aceonlimg w o
exarinmion U tw tecards ot tac Company, e undispuiced simer daes
incliding, goeds and secvice tax, poovident Zund, emplisces st insusmee,
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8. Aceording toahe infioceden and explanations gives W s ed te reconds of tie Corpany
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way biawals, as proescribad wader Bole 13 ol Comiparcies AWt and Ao tees) Buless,
AOT itk the Cereral Crovernmzol, doaring <he vear and up o the st ol s repoe,

Acverding e turmaticn and explanations wiver oo G wod e reeon®s o2 e
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Belstar Microfinance Limited
Motes forming part of Finpacial Statements

Significan: Accounting Paolicies
1. Lorporate Infarmallon

Belslar M crofinance Linnted, {the Company| -5 8 Campany incorpareted under the Companies Act, 1956
having its registered office at No 33, 487" Stieel, 8 Avenue, Ashnk Nagar, Chenngi- 600023 ard registercd
wilhi the teserve Bank of [idid 45 a nencbarking Bnancial company (MEFC) from Blarch 2052 The O iy
is basically engaged in tha business of providing loans and access to Ored b 4o the Self-Help Giowp (SHG)
membrs ¢ ool Lakility Group (0G] eembers known 3z *Pragati® and other Izans like Educatinn, small
Enslerprse gan (SEL} as part ef Francalncluson space. The Company gob classificd a5 a FE0E - BT aflect i
Decembrer 11, 2013, The campany is @ Systemically hmportant Knn - Nepasit taking MBFE KFL (R OSI—HEEC
WEFI) as b Blarch 31, 7023

Z. Basis of preparation

2.1 Statemnent of compllance

The Yinancal stateme nts of the Cempany havs heen preprares on going Loncern basisin aorerd anoe witt 1he
applicabe Indian Accounting Standards (ind A5] notified under secticn 133 of the Companies Aot, 2013 {"the
Act”|, rea:l with the Cormpancs {lndian Accounting Standards Bules), $U1% as armended tram tiee L e
a1d other accounting prnciples genarally accepted i dia,

2.2 Bouis of iMeasurement

The financial statements hawe been prepared under the historical cost caneention, @ meedified ey thi
dpplication of Fair valus inrasurerme ats roguited vr allewed by relevant accouting standards. Ascceunting
palicies havz beer consistently applied to all periods oresented, viless othe -wise sLalod.,

2.3 Impact of Covid-1%

The Carpany contlnues 10 inonitor and assess the inpact of COVID-1% paudemic on its operatnns and
finarwials, including 1he possibility +f higher defaults by the custa-ners, The Company has considered the
intformation available up to the date of these results and have made adequotle provisions in this regard Ho
Fb eutitf L reguirecd.

2.4 Fupnctional and presentation currency

Trhe financial statements are presented in 1den Ruaees (INRY which is zlsn funckional culreney of the
Comgarry and the currency of the arinany @corGnie erironment incshich the Company operates. Al values
are rounded to the nearcst millions, cxceot when otherwize indicated,
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Belstar Micrefinance Limited
Notes forming part of Financial Statements

3. Significant accounting policies

3.1 Recognition of interest income

The Company computes Interest income by applying the effective interest rate to the gross carrying amount
of a financial asset except for purchased or originated credit-impaired financial assets and other credit-
impaired financial assets.

For purchased or originated credit-impaired financial assets, the Company applies the credit-adjusted
effective interest rate to the amortised cost of the financial asset from initial recognition.

For other credit-impaired financial assets, the Company applies effective interest rate to the amortised cost
of the financial asset in subsequent reporting periods.

The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial asset or financial liability to the gross carrying amount of a financial
asset or to the amortised cost of a financial liability.

When calculating the effective interest rate, the Company includes all fees and charges paid or received to
and from the borrowers that are an integral part of the effective interest rate, transaction costs, and all other
premiums or discounts.

Interest income on al! trading assets and financial assets mandatorily required to be measured at FVTPL is
recognised using the contractual interest rate in net gain on fair value changes.

3,2 Recognition of income and expenses

Revenue {other than for financial instruments) is measured at fair value of the consideration received or
receivable. Ind AS 115 Revenue from contracts with customers outlines a single comprehensive model of
accounting for revenue arising from contracts with customers and supersedes current revenue recognition
guidance found within ind AS.

The Company recognises revenue from contracts with customers based on a five-step model as set out in
Ind AS 115:

Step 1. Identify contract(s) with a customer: A contract is defined as an agreement between two or more
parties that creates enforceable rights and obligations and sets out the criteria for every contract that must
be met.

Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a contract
with a customer to transfer a good or service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the
Company expects to be entitled in exchange for transferring promised goods or services to a customer,
excluding amounts collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has
more than one performance obligation, the Company allocates the transaction price to each performance
obligation in an amount that depicts the amount of consideration to which the Company expects to be
entitled in exchange for satisfying each performance obligation.

Step 5: Recognise revenue when {or as} the Company satisfies a performance obligation




Belstar Microfinance Limited
Notes forming part of Financial Stalements

3.21 Dividend |neome

Ceividzid ivcgme is revognised when the Campany's righ® 1o receive the paymenl 15 established, it is probablo
that the scongmic benefits associated with the dwidend will Flow be the ertily and the amount of the
dividend can be medsured refiahbhy.

3.3 Flaaneal inttruments

3.3.1 Financial aszat

nilial recognition

All financiil assels are recogtised initially at fair value plus, in the case of financial assets nat recorded at fair
va'ue thrugh prafit or loss, ransalion costs that are attribueak e v the acquizition of the fimanoal asset.

Laans are recognised when futd s o trans erred tothe Customs s goeuunt.

§.3.d  Initigl and subsequent measarcment
he Campany classities b5 finar il assets inte the following measurarent categories:
1. Debtinstruments ol o montised cost
2. Debt instruments at tair value thraugh athe comprebensive incame (CYTOC.
1. Debtimstrusments. derivatives and aquity instromente a1 fair value throogh prof't or loss [PYTRLY
4 Equrty Inslrurnents mieasured at fair valse through other Lomprehensive income 3 TOEN.

The clagsificatian depends en the contractual terms of the Granoal 2ssets’ cash Anws and the Company's
Busing 55 o] fur rmanaging finencial assats.

The nd &% 101 claskification and reaggrement model requires that all debit mstrunenl finandial assets that
da niel meal & Tsol=ly payment of prinopal and inerest” (SPP) est, ncluding those that contain e bedded
Uerivatives, be Clagsitied at nitial recognitian as fir yalue throcgh profit or less [(FYTPL) The intent of the
SPFI tesk is to enaure that cebt instrumenls that confain nan-basic lending Tealures, such a5 conversion
options and equily Fnkad pay-nuts, are measored At FyTPL.

Accardingly, tor debt mstrument tinatoa! assets that meel the SP9) Lest, The Company glassifies [ts assels
hasad an the busingss model unider which these insfruments ae managed.

Lrelit instruments that are managed an a “held Tor lrading” or "tair valur” hasis is classified as FYTPL. Financial
irstrurmenly held at fair value throcgh profit or ko, aee initially recopniced at faor value, with tansacticn
COSEs recopnised in b riwome statement 45 niurred, Suatcquantly, they are maasurad at falr valie and any
Bairs of lostes are recegnised in the income siaternent as they arise.

Deatinstroments il are managed ona "hald o ca lect and for sale " basis is classified as far value throogh
cther camprehensive income {FWOCN) far dett, These debt insiruments are itz ly recoenisad at fzir value
phos directly altributable transzction costs and subsequently measured at B value, Gains and losses arising
lrern chzngzes in fai- value are inclodotd n athar comprehensive income wikn 3 s2parate compansnt of
quity. Impzirment |o55es o reversals, inerest revenue and Carepn exchangpe gaine and losses are
recogniced i prafit and loss, Upon disposal, 1h§- Clarmualide Taln ar lpss presdeusly sacopnised 10 othor

eomprehersnes incame s reclassifiod fro ',t‘_?\%;:t_"thp INCome sLatamm ong T
o L x
>

o 'y iy o
n - | I---."_?- "'\.‘g_.';ll
oy PR . BT Chole, o NE0L




Belstar Microfinanca Limited
Notes forming part ef Financial Statements

MEhE insiruments that are manags=d on a "hald to collrer” hasis will ke classlind a5 amorlized cost. ARer
intial measurement al Lair walug plos dicecsly attnbutable costs. these fnancial dsaels are sulsecuently
mgasured al amarlised cast usng the effactive intzrest rate |EIR) mated, Armo:sced rostn caloulated by
Lt ering any disLound o premiumm onazquisition and fees ar eosts that are an irtegral part ot the Bk The
SIR amarlisation is induded m linange income in tae arcfit or loss, The lasses arisivg Trom iopaintent qee
recopnised in the Statemant of Proft and Loss

The reasaramend of redil impa rmenl 8 ased on he three-stage eenered credit loss model duscriteed
below n Hote 3.6 tmpairmarit of finandial 355es,

oll ety instrument fingncial gssets are classifieg] at imiiai recognition as TWTRL urless an irrevocoble
designation is made to clastify the Instrument 25 Fy-001 For eauities. The Fy-SC0 e eopities catepory resul1s
in all realized and anrealized goins ard lasses being -ocopmzed in OC) with no recychng to profil and loss
Dinly dividends ara tecegniced n proflland loss.

1.1.31  Financlal llabilities

Inttial Measurement

Financial liabilities are classificd and roeasured ab arorl 2ed cost. Al financial liabilities are recognized
indiztly ot fan vale and, ik the case af loans and borrowings and payables, nel of cireclly atlel bt able
Trafsaction oty

Subsoguent Measy remicnt

lirandab habilites are subsequently carried at amartized cost usinp the etectve inlarest methad.

1.4 Derecognition of finsacial azsets and llabllities

34.1 Financial Asset
A fnan:.al asset |or. where applicable, a gart of & fieckl assel of park of 3 graup af similar Dnancial
assrtsh is derecognised when tha rights to recedve cosh flows from the financial asset wawve cxplied. |he
Company ilea derecognies The Franoal assetif it has both transterred the financial asset and the tranzfer
guabfies For derecaznition.

Thes Corr prany bias Ddnsferred the Tirancial asset if, aed cnly i, cithe

ay  The Company has transferred its Lonbiactial ngl s W recere Cash Nows from the fir anoal asset
ar

k1 1tretains khe riphts tothe cash flaws, bul bas assimeed an sbllpatich o ooy e ceotived cash flows
in full without matenial delay toa third party under 4 pass=tmroosh’ arranzeraent

Pass-thrauph arrangements are frorngactions wheredy the Company retairs the contractual riphts to
reeceive the cazh Mows oF a fimancial asset [1he "anrinal asset”), but assumes a contrasiual ablipat on to pay
thase cash Hows to ane or mere entitics sthe ‘everdual recipients'l, waen all of the fellowing three
Larditions are rret;

v The Comparny bas no abligalion e pay gmcunts 10 ke evermoal resppients unless if has collecied
egeivaleny armourts from the origingl assat, wecluding shart-term adwancas with the ighl w0 Tull
recnvery nf the amount Zu-n?;ﬁ%qqc{i nterestal markel rates

e

Y 3



Belstar Microfinance Limited
Motes farning part of Financial Statemonty

+  The Company canrod sell ar pledge the eriginal asset other tham as secutity b0 the eventugal reci e nts

» The Uompary has to rermt any cash Fows il cellecrs on benalf of the swenroal reclplants without
material delay .h addition, the Compary is not entilled to reinuest such cash Plowe, ekcepl for
Invesirments in cash or cash egqualents ingluding intzrest earned. dunng the pennd horween the
cellection date and the date of required rernittance 0 the evendual recipients.

A Lransfur gnly qualifies for derecagnitior F either:

= The Company has transkerred substaniia ly all Lhe riske and rewards of the asser
ur

v The Company has neither ransderred mer retained substantally all the risks and rewards of the Anael,
Lw? ks transfrered cootral of the ansat

The Lampany considers contral k Le transterred if and only i, the transferes has the practical ability to

sll the aszetin s entircly to an unralated thind party and is able b eeercne that abiliy unilaterally and
without ivposl g additional restnctions un the transfer

When the Crmpany has neithar transkesred nor retained cubstanually al! the risks and rewards and has
retanad Lontral of the asset the asset continues te be fecogvised only to the cxtent of the Company's
rontinuir g involement, in which case, the Company alse recegnises an associared liabi ity. The transferred
Asset ant the ssoviated liability are measured vn a basis thae refleces the rights and obfigaticns that the
Cormpany has retained.

1.2 Flnangial Liability

A financial liahility is derecugnisad whar the olhgation Cnder the liabiity is discharged, cancelled or expires.
W here an existing Financlal lasilily is rep zred by another trom the same lender on sutretantially different
rerms, arihe teeme of an existing ligbility are substantially madified, such an exchange o modification s
treated as 3= recognition of the arglnal liability and the | ecopnition of a new ability. The dilfarencs between
the capying vaiue of the orizinal tinancial liabilily and the consideration paid 1 recoenised inproft or [oss,

3.5 Hisalting

Financial a;sets and financial liabilities are generally reported grass in the Lalance sheet. Financial a5sets ard
harbailitics are offset, and the Fel amount is presensed i the balance theet when the Company has a lagal
rght bn affset the amounts and inkends to settle an & net basis 6r to realise the asset and seltle Ui ligbility
simultaneusly ih gl the tullowing cirgu mstances:

4. Thanormal course of buziness.
b. The event of defaule
C. Tha event of msolvency or bankruptoy of the Company 4ndfar i2s counter paris,

36 Impal ment of financal aszets
26.1 Ovarview of the Expected Credic Lass [ECL} principles

Tke Compoiny has created provisians on all financial assets except for linancial ossets rlassified as FTPL,
bazed onthe expected crodit lots method.

The ECL prowision IS based on the credit losses capected o zrise over the dfe of the azset (the lifatime
capected cradit bss), unless there hos been na sipnificant inCrease in credit risk since crlgimation, in which
case, the allowance is based on the 12-month expected credit Inss.

lq.\i:"' & Ll",.q-
S g
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Belstar Microfinance Limited
Notes forming part of Financial Statements

The 12-month ECL is the portion of Lifetime ECL that represent the ECLs that result from default events on
financial assets that are possible within the 12 months after the reporting date.

The Company performs an assessment, at the end of each reporting period, of whether a financial
instrument’s credit risk has increased significantly since initial recognition, by considering the change in the
risk of default occurring over the remaining life of the financial instrument.

Based on the above process, the Company categorises its loans into three stages as described below:

For non-impaired financial instruments

e Stage 1 is comprised of all non-impaired financial instruments which have not experienced a
significant increase in credit risk (SICR) since initial recognition. A 12-month ECL provision is made
for stage 1 financial instruments. In assessing whether credit risk has increased significantly, The
Company compares the risk of a default occurring on the financial instrument as at the reporting
date, with the risk of a default occurring on the financial instrument as at the date of initial
recognition.

e Stage 2 is comprised of all non-impaired financial instruments which have experienced a SICR since
initial recognition. The Company recognises lifetime ECL for stage 2 financial instruments. In
subsequent reporting periods, if the credit risk of the financial instrument improves such that there
is no longer a SICR since initial recognition, then entities shall revert to recognizing 12-month ECL.

For impaired financial instruments:

Financial instruments are classified as stage 3 when there is objective evidence of impairment as a result of
one or more loss events that have occurred after initial recognition with a negative impact on the estimated
future cash flows of a loan or a portfolio of loans. The Company recognises lifetime ECL for impaired financial
instruments.

3.6.2 The calculation of ECLs
The mechanics of the ECL calculations are outlined below and the key elements are, as follows:

Probability of Default (PD) - The Probability of Default is an estimate of the likelihood of default over a given
time horizon.

The Company uses historical information where available to determine PD. Considering the different
products and schemes, the Company has bifurcated its loan portfolio into various pools. PD is calculated
using Incremental NPA approach considering fresh slippage using historical information.

Exposure at Default (EAD}) - The Exposure at Default is an estimate of the exposure at a future default date,
considering expected changes in the exposure after the reporting date, including repayments of principal
and interest, whether scheduled by contract or otherwise, expected drawdowns on committed facilities, and
accrued interest from missed payments.

Loss Given Default (LGD) - The Loss Given Default is an estimate of the loss arising in the case where a default
occurs at a given time. It is based on the difference between the contractual cash flows due and those that
the lender would expect to receive.

a}"’“" '-f\\
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Belstar Microfinanee Limited
Motes forming part of Financlal 5tatements

Ferward laaking Information

While esbirnating the ezpected creait losses, the Compary rrwews macic-economic develaopments Accurring
in the ecenamy and market it aperates v Oh 3 periodic basis, the Compdne analyses it there in any
reelativnship betweaen Bey ooancmic trends like GLF, infakion ek, with the astinnate of PR, LSO determinad
by the Company based ¢n itz inl=enal data, while the intarnal rebimatss of PO, TGO rales by 1he Crripany
mly not be ahways reflectlee of such relatinnships, temporany averlays, of any, are smbedded in e
metwdlaloay W reflect such Macro-economic rends ieasonak by

Writc-ofs

Lans ae wrtten off {zitwer partially or in Tl when thare is no realistic prospect of recovery. This 15
generaly the cree when 1L 15 determined that the customer does not hawve 3ssats ar sourcas of income thist
Could genurate sutticient cash flows b repay the amaants subjected to write oFs. Ay subsequant recayveries
against such Evans are eredited to the statement of profitand los.

Callateral

Wb nareal cousse of Business, the Company dees nat take finanmal ar ncn-fnancial item as collateral
securniy Tiorn the custemmers Bar the loan glyen.

Impainment of Trade receivables

Tha Company follows ‘sireplified aparcach’ for racognitivn of ampairment loss allowance cho trade
receivables The Comparny Usks A provision matrix 1o determing impditment loss allowance an porrfolc of
its trade 1eCeivables The provivion matns isbased anits hiswatically sbserved detauit rates over the expoeted
| fe of the rrade rectvatias,

1.7 Determination of fair value
The Campany neasures finaneial instroments, such as, meestrments at fair vafus at each balance sheetl dale.

rair valug iv lhae price that weold he recsived to el an astol on peid ta transfer a liahilicy 0 oan orderly
transgction setween market partcipd ks ar tha measorement dale. The B value monsoierment is based on
the presumpbign that the transaction to sell the asset or fransfer she bah.livy akcs place eithar:

i. I the pangipal market for the 4sse1ar kability, or
ni In the absence ot a principal market, v the meost advantageous market for the asset or lalilky

The pringipal ar the mast advantageous market mosk be pocessible by the Comaany.

The tairvalee of an asset of aliabihey is maasured using the assumptions that rmarket pa“ticipants woald noe
whan pricing the asset or liability, if rarket particepants act in their coonomic hest intasest,

A fair val.e medsurement of a non financial asset considers 3 market partiopat's abilily to ganarate
ecorenic lwenefits by using the asset in its highest and best vse ur by selling it v another marker gamicl2am
that wauld vsg the asset [nis loghest ard best use.

The Company uses valuation terhnigues that are appropriale n the circemstances and for which cpoezh
data are avallable o measure (@t value, magimising the use of relevant cbscmvable inpats and minimizang
toe ese of unobservable inputs.

Thi: tingneial imstruments ara clacoified bas e hierarchy ctvaluation techniques, as summarised helow:
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Belstar Microfinance Limited
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Level 1 financial instruments — Those where the inputs used in the valuation are unadjusted quoted prices
from active markets for identical assets or liabilities that the Company has access to at the measurement
date. The Company considers markets as active only if there are sufficient trading activities with regards to
the volume and liquidity of the identical assets or liabilities and when there are binding and exercisable price
quotes available on the balance sheet date.

Level 2 financial instruments - Those where the inputs that are used for valuation and are significant, are
derived from directly or indirectly observable market data available over the entire period of the
instrument’s life. Such inputs include quoted prices for similar assets or liabilities in active markets, quoted
prices for identical instruments in inactive markets and observable inputs other than quoted prices such as
interest rates and yield curves, implied volatilities, and credit spreads. In addition, adjustments may be
required for the condition or location of the asset or the extent to which it relates to items that are
comparable to the valued instrument. However, if such adjustments are based on unobservable inputs which
are significant to the entire measurement, the Company will classify the instruments as Level 3.

Level 3 financial instruments — Those that include one or more unohservable input that is significant to the
measurement as whole.

3.8 Derivative financial instruments

The Company enters into derivative transactions with various counterparties to hedge its foreign currency
risks. Derivative transaction consists of hedging of foreign exchange transactions, which includes forwards.
The Company undertakes derivative transactions for hedging on-balance sheet liabilities. Derivatives are
initially recognised at fair value at the date the derivative contracts are entered into and are subsequently
measured to their fair value at the end of each reporting period. Such derivative instruments are presented
as assets in case of a fair value gain and as liabilities in case of fair value loss. Changes in the fair value of
derivatives is recognised in the Statement of Profit and Loss immediately unless the derivative is designated
and is effective as a hedging instrument, in which event the timing of the recognition in the Statement of
Profit and Loss depends on the nature of the hedge relationship. The Company has designated the derivative
financial instruments as cash flow hedges of recognised liabilities and unrecognised firm commitments.

Hedge accounting

At the inception of a hedge relationship, the Company formally designates and documents the hedge
relationship to which the Company wishes to apply hedge accounting and the risk management objective
and strategy for undertaking the hedge. The documentation inciudes the Company’s risk management
objective and strategy for undertaking hedge, the hedging/ economic relationship, the hedged item or
transaction, the nature of the risk being hedged, hedge ratio and how the entity will assess the effectiveness
of changes in the hedging instrument’s fair value in offsetting the exposure to changes in the hedged item’s
fair value or cash flows attributable to the hedged risk. Such hedges are expected to be highly effective in
achieving offsetting changes in fair value or cash flows and are assessed on an ongoing basis to determine
that they actually have been highly effective throughout the financial reporting periods for which they were
designated.

Hedges that meet the strict criteria for hedge accounting are accounted for as cash flow hedge.

A cash flow hedge is a hedge of the exposure to variability in cash flows that is attributable to a particular
risk associaled with a recognised asset or liability {such as all or some future interest payments on variable

rate debt) or a highly probable fa re{a?' W|nn and could affect profit or loss.
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Belstar Microfinance Limited
Notes forming part of Financial Statements

For desigrated and qualifying cash flow hedges, the effective portion of the cumulative gain or loss on the
hedging instrument is initially recognised directly in OCI within equity (cash flow hedge reserve).

The ineffective portion of the gain or loss on the hedging instrument is recognised immediately in net
gain/loss on fair value changes in the profit and loss statement.

When the hedged cash flow affects the statement of profit and loss, the effective portion of the gain or loss
on the heclging instrument is recorded in the corresponding income or expense fine of the statement of profit
and loss. \When the forecast transaction subsequently results in the recognition of a non-financial asset or a
non-financial liability, the gains and losses previously recognised in OCI are reversed and included in the
initial cost of the asset or liability.

When a hedging instrument expires, is sold, terminated, exercised, or when a hedge no longer meets the
criteria for hedge accounting, any cumulative gain or loss that has been recognised in OCI at that time
remains in OC! and is recognised when the hedged forecast transaction is ultimately recognised in the
statement of profit and loss. When a forecast transaction is no longer expected to occur, the cumulative gain
or loss that was reported in OCl is inmediately transferred to the statement of profit and loss.

3.9 Finance cost

Finance costs represents Interest expense recognised by applying the Effective Interest Rate (EIR)} to the
gross carrying amount of financial liabilities other than financial liabilities classified as FVTPL.

Interest expense includes issue costs that are initially recognized as part of the carrying value of the financial
liability and amortized over the expected life using the effective interest method. These include fees and
commissions payable to advisers and other expenses such as external legal costs, provided these are
incremental costs that are directly related to the issue of a financial liability.

3.10 Other income and expenses
All Other income and expense are recognized in the period in which they occur.
3.11 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short- term
deposits, as defined above, net of outstanding bank overdrafts, if any as they are considered an integral part
of the Company’s cash management.

3.12 Property, plant and equipment

Property, plant and equipment (PPE) are measured at cost less accumulated depreciation and accumulated
impairment, (if any). The total cost of assets comprises its purchase price, freight, duties, taxes and any other
incidental expenses directly attributable to bringing the asset to the location and condition necessary for it
to be capable of operating in the manner intended by the management.

Changes in the expected useful life are accounted for by changing the amortisation period or methodology,
as appropriate, and treated as changes in accounting estimates.
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Sulsequent expenditure related to an jten ot tangikle asset ore odded to 15 gross value only i1l ncredses
rhe fiture banefits of tha existicg, 25528, bevond it previcusly ozeessed slordards of pergmiance and cost
can be maasured reliably. (har vepaics and migintenar e cos1s are exzensed Aff as and when incurred.

3.12.1 Depreciation
Tangible assetsare stazed at historical cont lass accumulated deprediation. Cosl compilses the purthask price
and any attrihutable rost of Bringng the asset b its warking canditian forits Intended use,

Papreriation is charged bazed an 2 oeview by the managamen during the year anc at the rates deriverd
hased an 7 useful Ives of the 255215 as spechied in Schedu ¢ |1 of the Cornpanics &ct, 2013 on 'Written
own Yaluae roethod. & fised a3sets rosting individudlly uplo By, 5,000 05 ful'y depreciated by the cormpany
iT) the wear cf its capitalisation.

Thi ectimated usa bl Bves are g Tallones

P Particulars Useful ife Hisidual value |
_— 1
Fuemite.re g faature _ 10 years _ | 2% )
{Hice equiprrent Soy=ars 2% ]
Wehic pe 1yoars @
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The rezidual valugs, usetul lives and roethgds of depreriation o property, plant and giquipment 4re r vy
at vach linanclal year end and ad usted praspectively, if appropoate.

Proporty plant and equipwent is derecognised on disposalar whien pa futeee copnomic Bencfits are expected
Friom s use futv fash or lass arizng cnoderacoenitia-y o the asset (caleulated as the difeqence bebween te
ret ghaposal procesds and the carmying arnount of the aaet) is recopnised mother income § gspense in the
statorrent of profit anc loss in the year the asseLis dercoogniaed. The date of disponalnf antem of property,
plant and equipment is the date the recipient obtams cortrol of that itemn i accordance with the
require mants for deterrmming whan a perivnmance abligalion is satsfled i d 85 115,

313 Intangible assefs
The Company’s intargible assets consisl of Computer softwars.

& imsangible asset is recognosed only when its cost £an be measured reliably and it is probable that the
papecto Fubure Peonnmic benefits that are attribolalble to 0wl Tlow 1 Ehe Sorepany.

Intangible assels acguired separatchy arc measured on inital cecogmtnm 3l o8t The cost of a1 intangible
asst compines 15 purchase price aed any direclly altelbueable espendifuce nn making rhe asset ready for
its intended wse and net of any trade discounts and rebates, Fellowing imtbal recagnit on, intangible assets
are careed 3l cast less any acouanulated ancorPsation and ary acconwlaled [maarment [osses,

Intangib’ e aszets comprising ot softerars arc arroftited on 3 wntten dewn walue basis over a period of 3years
Toe pselul wes and methods af armorisation of intangible asscts are revesed ateach fimancial year ernd and
adjusted prospactivily, it APpropriate.
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Belstar Microfinance Limited
Notes forming part of Financial Statements

Gains or losses from derecognition of intangible assets are measured as the difference between the net
disposal proceeds and the carrying amount of the asset are recognised in the Statement of Profit and Loss
when the asset is derecognised.

3.14 Investment Property
Properties, held to earn rentals and/or capital appreciation are classified as investment property and
measured and reported at cost, including transaction costs.

An investrnent property is derecognised upon disposal or when the investment property is permanently
withdrawn from use and no future economic benefits are expected from the disposal. Any gain or loss arising
on derecognition of property is recognised in the Statement of Profit and Loss in the same period.

The fair value of investment property is disclosed in the notes accompanying these financial statements. Fair
value is determined by independent valuer who holds a recognised and relevant professional qualification
and has recent experience in the location and category of the investment property being valued.

3.15 Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired.
If any indication exists, or when annual impairment testing for an asset is required, the Company estimates
the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating
unit’s (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of those from
other assets or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset. In determining fair value less costs of disposal, recent market transactions are considered. If no
such transactions can be identified, an appropriate valuation model is used. These calculations are
corroborated by valuation multiples, quoted share prices for publicly traded companies or other available
fair value indicators.

An assessment is made at each reporting date to determine whether there is an indication that previously
recognised impairment losses no longer exist or have decreased. If such indication exists, the Company
estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only
if there has been a change in the assumptions used to determine the asset’s recoverable amount since the
last impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does
not exceeo its recoverable amount, nor exceed the carrying amount that would have been determined, net
of depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is
recognised in the statement of profit or loss unless the asset is carried at a revalued amount, in which case,
the reversal is treated as a revaluation increase.
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Belstar Microfinance Limited
Notes forming part of Financial Statements

3.16 Post employment benefits

3.16.1 Defined contribution schemes

Contributions to the Employees Provident Fund Scheme maintained by the Central Government are
accounted for on an accrual basis. Retirement benefit in the form of provident fund is a defined contribution
scheme.

The company has no obligation, other than the contribution payable under the scheme. The company
recognizes contribution payable to the provident fund scheme as expenditure, when an employee renders
the related service. If the contribution payable to the scheme for service received before the balance sheet
date exceeds the contribution already paid, the deficit payable to the scheme is recognized as a liability after
deducting the contribution already paid. If the contribution already paid exceeds the contribution due for
services received before the balance sheet date, then excess is recognized as an asset.

3.16.2 Defined Benefit schemes
Gratuity

The Company provides for gratuity covering eligible employees under which a lumpsum payment is paid to
vested employees at retirement, death, incapacitation or termination of employment, of an amount
reckoned on the respective employee’s salary and his tenor of employment with the Company. The Company
accounts for its liability for future gratuity benefits based on actuarial valuation determined at each Balance
Sheet date by an Independent Actuary using Projected Unit Credit Method. The Company makes annual
contribution to a Gratuity Fund administered by Life Insurance Company Limited and such other insurance
company from time to time.

The obligation is measured at the present value of the estimated future cash flows. The discount rates used
for determining the present value of the obligation under defined benefit plan are based on the market yields
on Government Securities as at the Balance Sheet date.

An actuarial valuation involves making various assumptions that may differ from actual developments in the
future. These include the determination of the discount rate, future salary increases and mortality rates. Due
to the complexities involved in the valuation and its long-term nature, these liabilities are highly sensitive to
changes in these assumptions. All assumptions are reviewed at each reporting date.

Re-measurement, comprising of actuarial gains and losses (excluding amounts included in net interest on the
net defined benefit liability), are recognized immediately in the balance sheet with a corresponding debit or
credit to retained earnings through OCI in the period in which they occur. Re-measurements are not
reclassified to profit and loss in subsequent periods.

3.17 Provisions

Provisions are recognised when the enterprise has a present obligation {legal or constructive} as a result of
past events, and it is probable that an outflow of resources embodying economic benefits will be required
1o settle the obligation, and a reliable estimate can be made of the amount of the obligation.

When the effect of the time value of money is material, the enterprise determines the level of provision by
discounting the expected cash flows at a pre-tax rate reflecting the current rates specific to the liability. The

expense relating to any provision is presented in the statement of profit and loss net of any reimbursement.
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Belstar Microfinance Limited
Notes forrming part of Financial Statements

3.18 Taxes
Income tax expense represents the sum of current tax and deferred tax.
3.18.1 Current Tax

Current tax is the amount of income taxes payable in respect of taxable profit for a period. Taxable profit
differs from ‘profit before tax’ as reported in the Statement of Profit and Loss because of items of income or
expense that are taxable or deductible in other years and items that are never taxable or deductible in
accordance with applicable tax laws.

Interest income / expenses and penalties, if any, related to income tax are included in current tax expense.
The tax rates and tax laws used to compute the amount are those that are enacted, or substantively enacted,
by the end of reporting date in India where the Company operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss
{either in other comprehensive income or in equity). Current tax items are recognised in correlation to the
underlying transaction either in OCl or directly in equity. Management periodically evaluates positions taken
in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation
and establishes provisions where appropriate.

3.18.2 Deferred tax
Deferred tax

Deferred tax assets and liabilities are recognised for temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts. Deferred income tax is determined using tax rates (and laws)
that have been enacted or substantively enacted by the reporting date and are expected to apply when the
related deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are only recognised for temporary differences, unused tax losses and unused tax credits
if it is prooable that future taxable amounts will arise to utilise those temporary differences and losses.
Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realised.

Deferred tax assets and liabilities are offset where there is a legally enforceable right to offset current tax
assets and liabilities and they relate to income taxes levied by the same tax authority on the same taxable
entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or
their tax assets and liabilities are realised simultaneously.

3.18.3 Goods and services tax /value added taxes paid on acquisition of assets or on incurring expenses
Expenses and assets are recognised net of the goods and services tax/value added taxes paid, except:

i. When the tax incurred on a purchase of assets or services is hot recoverable from the taxation
authority, in which case, the tax paid is recognised as part of the cost of acquisition of the asset
or as part of the expense item, as applicable

ii. When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is inciuded as part of
receivables or payables in the balance sheet.
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Belstar Microfinance Limited
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3.19 Contingent Liabilities and assets

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the
Company or a present obligation that is not recognized because it is not probable that an outflow of
resources will be required to settle the obligation. A contingent [iability also arises in extremely rare cases
where there is a liability that cannot be recognized because it cannot be measured reliably. The Company
does not recognize a contingent liability but discloses its existence in the financial statements.

A contingent asset is a possible asset that arises from past events and whase existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the entity. The company does not have any contingent assets in the financial statements.

3.20Earnings Per Share

The Company reports basic and diluted earnings per share in accordance with Ind AS 33 on Earnings per
share. Basic EPS is calculated by dividing the net profit or loss for the year attributable to equity shareholders
(after deducting preference dividend and attributable taxes) by the weighted average number of equity
shares outstanding during the year.

For calculating ditluted earnings per share, the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares outstanding during the year are adjusted for the
effects of all dilutive potential equity shares. Dilutive potential equity shares are deemed converted as of the
beginning of the period, unless they have been issued at a later date. In computing the dilutive earnings per
share, only potential equity shares that are dilutive and that either reduces the earnings per share or
increases loss per share are included.

3.21Leases

As a lessee

The company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-
of-use asset is initially measured at cost, which comprises the initial amount of the lease ltability adjusted for
any lease payments made at or before the commencement date, plus any initial direct costs incurred and an
estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site
on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement
date to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The
estimated useful lives of right-of-use assets are determined on the same basis as those of property and
equipment. In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and
adjusted for certain re measurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, company’s incremental borrowing rate. Generally, the company uses its incremental borrowing
rate as the discount rate. e
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Belstar Microfinance Limited
Notes forming part of Financial Statements

Lease payments included in the measurement of the lease liability comprise the following:

— Fixed payments, including in-substance fixed payments;

— Variable lease payments that depend on an index or a rate, initially measured using the index or rate as at
the commsancement date;

— Amounts expected to be payable under a residual value guarantee; and

— The exercise price under a purchase option that the company is reasonably certain to exercise, lease
payments in an optional renewal period if the company is reasonably certain to exercise an extension option,
and penalties for early termination of a lease unless the company is reasonably certain not to terminate
early.

Short-term leases and leases of low-value assets

The company has elected not to recognise right-of-use assets and lease liabilities for short term leases of real
estate prcperties that have a lease term of 12 months. The company recognises the lease payments
associated with these leases as an expense on a straight-line basis over the lease.

3.22 Cash flow statement

Cash flows are reported using indirect method, whereby net profits before tax is adjusted for the effects of
transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments
and items of income or expenses associated with investing or financing cash flows. The cash flows from
regular revenue generating (operating activities), investing and financing activities of the Company are
segregated.

4 Significant accounting judgements, estimates and assumptions

The prepa-ation of financial statements in conformity with the Ind AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities end the accompanying disclosure and the disclosure of contingent liabilities, at the end of the
reporting period. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimates are revised and future periods are
affected. Although these estimates are based on the management’s best knowledge of current events and
actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a
material adjustment to the carrying amounts of assets or liabilities in future periods.

In particular, information about significant areas of estimation, uncertainty and critical judgments in applying
accounting policies that have the most significant effect on the amounts recognized in the financial
statements is included in the following notes:

4.1 Business Model Assessment

Classification and measurement of financial assets depends on the results of the SPPI and the business model
test. The Company determines the business model at a level that refiects how groups of financial assets are
managed together to achieve a business objective. This assessment includes judgement reflecting all relevant
evidence including how the performance of the assets is evaluated and their performance measured, the
risks that affect the performance of the assets and how these are managed and how the managers of the
assets are compensated. The Company monitors financial assets measured at amortised cost or fair value
through other comprehensive income that are derecognised prior to their maturity to understand the reason
for their disposal and whether the reasons are consistent with the objective of the business for which the
asset was held. Monitoring is part of the Cog@_r{g\mntinuous assessment of whether the business model
b s < -
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for which the remaining financial assets are held continues to be appropriate and if it is not appropriate
whether there has been a change in business model and so a prospective change to the classification of those
assets.

4.2 Defined employee benefit assets and liabilities

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined
using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the determination of the discount rate, future salary
increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a
defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed
at each reporting date.

4.3 Fair value measurement:

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using various valuation
techniques. The inputs to these models are taken from cbservable markets where possible, but where this
is not feasible, a degree of judgment is required in establishing fair values. Judgments include considerations
of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could
affect the reported fair value of financial instruments.

4.4 Impairment of loans portfolio

The measurement of impairment losses across all categories of financial assets requires judgementin respect
of the estimation of the amount and timing of future cash flows and collateral values and the assessment of
a significant increase in credit risk. These estimates are driven by several factors, changes in which can result
in different levels of allowances.

It has been the Company’s policy to regularly review its models in the context of actual loss experience and
adjust when necessary.

4.5 Effective Interest Rate (EIR) method

The Company’s EIR methodology, recognises interest income / expense using a rate of return that represents
the best estimate of a constant rate of return over the expected behavioural life of loans given / taken and
recognises the effect of potentially different interest rates at various stages and other characteristics of the
product life cycle {including prepayments and penalty interest and charges).

This estimation, by nature, requires an element of judgement regarding the expected behaviour and life-
cycle of the instruments, as well expected changes to India’s base rate and other fee income/expense that
are integral parts of the instrument.

4.6 Other estimates:

These include contingent liabilities, useful lives of tangible and intangible assets etc.
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5. Stapdard wssuced but nat yet eMectlve

On March 31, 2023, MCA nonified Lhe Comaanes {Indiaa Accounkng Standards| Amendesent Aules, 2023,
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below.
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acrounting policies.
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BELSTAR MICROTINGNCE LIMITED
Wt forming part of the bnd A% Fisancial Stabements

g Equity share eapital

Barch 31, Doy

fRa: i vllfons)
Ag ot
March §1, p02F

* Pursuant o the spproval the sharehobiens Hhmmnmmaﬂhrmhﬁ at May 33,2003
placmend, the Board Jt i =eeting hold on funé 301012 spproed the afomest of 13,.35,395 ezd. of Eguity shares
Fremiue of Bs. wmmrwmwmm.tmmmimmmwwmw&m

mmumumm;ymwmuwm
ﬂhmnmmnmdum-mmma

Dt pils of sharehalder mong than 5% shares in the company
Famipidan Az s ar
Pelarch 11, HIF3 Werch 31, 202
Mo, ia Fellicen % helding in the dass B, b millSgia ¥ holding in the clas
Feisthoat Finanee Limited [Hodding Company) FEE:] 56T FIITS [
Haldings mited 6% 1566 (13 1451
Sanvarn Finandal Indusion Trust, Kaschespuram 4] 11 643 1145
tﬂmmmmmum 4.7 S.H1 ] 1041
SHAREROLUDNG OF PROMOTERS
M“Hmlﬂ-ﬂﬂhﬂ % Change: During the
PronTadbid Adrme Ko of Shares %ol todsl shares. ir
Saresm Financial inchoon Trast 5587 160 1235 e
Hand In Hased Corusliing Sendte Mivate Limaed 341,237 o
D Calpans Sanker & ien nna i)
Mr. L ¥ Santar 100 ong 0.0
M [ Bifha EL (=1 1]
T Dther ety R in i)
Parmipulars Mz a3t Ag
March k1. 2023 Murch 31, 2022
Mm#ﬁammﬂmﬂmﬁﬂﬁhﬂmﬂﬂ:dhhuﬂm o] LS N
Segurities Promium Advount BT ED S/0FRIS
CapnH Fadermgiion Reserve|CRR] 50000 SO0.00
Giptaeral Hoseret am il
mmmwmmm 1311} 123
Change in waius of forwand contrece 00 E‘ﬂi -
E%Wﬂmﬂmmmlwmmmmm iz .
Suaphr in Stemant o Frols and Loss 287308 1,944 15
[otal_ 1043455 3,103 74

® for desailed angesirmiecs of fesenes Fider Stotement of Changes in Baaby bar the vear ended March 11, mes
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	 Muthoot Finance Limited (Tel: (+91 484) 239 4712; Fax: (+91 484) 239 6506, Email:ncd@muthootgroup.com
	 Dr. Kalpanaa Sankar (Tel: 044-43414503; Email: kalpana.sankar@belstar.in)
	 Sarvam Financial Inclusion Trust (Tel:044-67276077; Email: sfit@hihseed.org 
	(a) subject to (b) and (c) below, means any day on which commercial banks at the location set out in the relevant Key Information Document are open for business;
	(b) for the period commencing on the Issue Opening Date until the Issue Closing Date, any day (other than a Sunday or a public holiday under Section 25 of the Negotiable Instruments Act, 1881), on which commercial banks at the location set out in the relevant Key Information Document are open for business; and
	(c) for the period commencing on the Issue Closing Date until the listing of the Debentures in accordance with this Deed, any trading day of BSE, other than a Saturday, Sunday or a bank holiday, as specified by SEBI,
	2.7 DISCLAIMER CLAUSE OF THE SOLE ARRANGER
	i. Each recipient has been afforded an opportunity to request and to review and has received all additional information considered by the recipient to be necessary to verify the accuracy of or to supplement the information contained herein; and
	ii. Such recipient has not relied on the sole arranger in connection with its investigation of the accuracy of such information or its investment decision.
	1.Craftsman Automation Limited
	1.Indbank Merchant Banking Services Limited
	(a) If the proceeds, or any part of the proceeds, of the issue of the debt securities are or is to be applied directly or indirectly:
	(i) in the purchase of any business; or
	(ii) in the purchase of an interest in any business and by reason of that purchase, or anything to be done in consequence thereof, or in connection therewith,
	(A) the profits or losses of the business for each of the three financial years immediately preceding the date of the issue of the issue document; and
	(B) the assets and liabilities of the business as on the latest date to which the accounts of the business were made up, being a date not more than one hundred and twenty days before the date of the issue of the issue document.
	(b) In purchase or acquisition of any immoveable property including indirect acquisition of immoveable property for which advances have been paid to third parties, disclosures regarding
	(i) the names, addresses, descriptions and occupations of the vendors;
	(ii) the amount paid or payable in cash, to the vendor and where there is more than one vendor, or the company is a sub-purchaser, the amount so paid or payable to each vendor, specifying separately the amount, if any, paid or payable for goodwill;
	(iii) the nature of the title or interest in such property proposed to be acquired by the company; and
	(iv) the particulars of every transaction relating to the property completed within the two preceding years, in which any vendor of the property or any person who is or was at the time of the transaction, a promoter or a director or proposed director ...
	Provided that if the number of vendors is more than five, then the disclosures as required above shall be on an aggregated basis, specifying the immoveable property being acquired on a contiguous basis with mention of the location/total area and the n...
	(c) If:
	(d) The said report shall:
	(i) indicate how the profits or losses of the other body corporate dealt with by the report would, in respect of the shares to be acquired, have concerned members of the issuer company and what allowance would have been required to be made, in relatio...
	(ii) where the other body corporate has subsidiaries, deal with the profits or losses and the assets and liabilities of the body corporate and its subsidiaries in the manner as provided in Section 6.37(c)(ii) above.
	(e) The broad lending and borrowing policy including summary of the key terms and conditions of the term loans such as re-scheduling, prepayment, penalty, default; and where such lending or borrowing is between the issuer and its subsidiaries or assoc...
	(f) The aggregate number of securities of the issuer company and its subsidiary companies purchased or sold by the promoter group, and by the directors of the company which is a promoter of the issuer company, and by the directors of the issuer compan...
	(g) The matters relating to: (i) Material contracts; (ii) Time and place at which the contracts together with documents will be available for inspection from the date of issue document until the date of closing of subscription list
	(h) Reference to the relevant page number of the audit report which sets out the details of the related party transactions entered during the three financial years immediately preceding the issue of issue document.
	(i) The summary of reservations or qualifications or adverse remarks of auditors in the three financial years immediately preceding the year of issue of issue document, and of their impact on the financial statements and financial position of the comp...
	(j) The details of:
	 any inquiry, inspections or investigations initiated or conducted under the securities laws or Companies Act, 2013 (18 of 2013) or any previous companies law;
	 prosecutions filed, if any (whether pending or not); and
	 fines imposed or offences compounded,
	in the three years immediately preceding the year of issue of issue document in the case of the issuer being a company and all of its subsidiaries.
	(k) The details of acts of material frauds committed against the issuer in the preceding three financial years and current financial year, if any, and actions taken by the issuer
	NIL
	(a) the Issuer shall submit all duly completed documents to the BSE, SEBI, ROC or any other Governmental Authority, as are required under Applicable Law and obtain the listing of the Debentures within the timelines prescribed under the SEBI Listing Timelines Requirements ("Listing Period");
	(b) the Issuer shall ensure that the Debentures continue to be listed on the wholesale debt market segment of the BSE; and 
	(c) in the event there is any delay in listing of the Debentures beyond the Listing Period, the Issuer will pay to the Debenture Holders, penal interest of 1% (one percent) per annum over the interest rate in respect of the Debentures set out in the Key Information Document for the relevant issuance of Debentures from the Deemed Date of Allotment until the listing of the Debentures is completed.
	To be set out in the Key Information Document for the relevant issuance of NCDs.
	To be set out in the Key Information Document for the relevant issuance of NCDs.
	I. SECURITY
	II. SPECIFIC DISCLOSURES 
	(a) Type of security: To be set out in the Key Information Document for the relevant issuance of Debentures.
	(b) Type of charge: To be set out in the Key Information Document for the relevant issuance of Debentures.
	(c) Date of creation of security/ likely date of creation of security: To be set out in the Key Information Document for the relevant issuance of Debentures.
	(d) Minimum security cover: To be set out in the Key Information Document for the relevant issuance of Debentures.
	(e) Revaluation: To be set out in the Key Information Document for the relevant issuance of Debentures.
	(f) Replacement of security: To be set out in the Key Information Document for the relevant issuance of Debentures.
	(g) Interest over and above the coupon rate: To be set out in the Key Information Document for the relevant issuance of Debentures.

	1.
	2.
	3.
	4.
	5.
	6.
	7.
	8.
	8.1.
	8.2.
	8.2.1. Representations and Warranties of the Issuer
	8.2.2. Financial Covenants
	8.2.3. Reporting Covenants
	8.2.4. Affirmative Covenants
	8.2.5. Negative Covenants
	8.2.6. Events of Default
	8.2.6.1. Consequences and Remedies of an Event of Default
	8.2.6.2. Events of Default
	8.2.6.3. Notice on the Occurrence of an Event of Default
	8.2.6.4. Additional obligations of the Debenture Trustee
	8.2.7. Listing and Monitoring Requirements
	 Strong and Independent Risk Team to have checks and Balances
	(a) Details of assets, movable property and immovable property on which charge is proposed to be created
	(b) Title deeds (original/ certified true copy by issuers/ certified true copy by existing charge holders, as available) or title reports issued by a legal counsel/ advocates, copies of the relevant agreements/ Memorandum of Understanding
	(c) Copy of evidence of registration with Sub-registrar, Registrar of Companies, Central Registry of Securitization Asset Reconstruction and Security Interest (CERSAI) etc
	(d) For unencumbered assets, an undertaking that the assets on which charge is proposed to be created are free from any encumbrances
	(e) For encumbered assets, on which charge is proposed to be created, the following consents along-with their validity as on date of their submission:
	(i) Details of existing charge over the assets along with details of charge holders, value/ amount, copy of evidence of registration with Sub-registrar, Registrar of Companies, CERSAI, Information Utility (IU) registered with Insolvency and Bankruptcy...
	(ii) Consent/ No-objection certificate (NOC) from existing charge holders for further creation of charge on the assets or relevant transaction documents wherein existing charge holders have given conditional consent/ permission to the Issuer to create...
	(iii) Consent/ NOC from existing unsecured lenders, in case, negative lien is created by Issuer in favour of unsecured lenders: To be set out in the Key Information Document for the relevant issuance of Debentures.
	(f) In case of personal guarantee or any other document/ letter with similar intent is offered as security or a part of security:
	(ii) Net worth statement (not older than 6 months from the date of debenture trustee agreement) certified by a chartered accountant of the guarantor: To be set out in the Key Information Document for the relevant issuance of Debentures.
	(iii) List of assets of the guarantor including undertakings/ consent/ NOC as per para 2.1(b) and 2.1(c) of Chapter II of the SEBI Debenture Trustees Master Circular: To be set out in the Key Information Document for the relevant issuance of Debentures.
	(iv) Conditions of invocation of guarantee including details of put options or any other terms and conditions which may impact the security created: To be set out in the Key Information Document for the relevant issuance of Debentures.
	(v) List of previously entered agreements for providing guarantee to any other person along with an undertaking that there are no agreements other than those provided in the list, if any: To be set out in the Key Information Document for the relevant ...
	(g) In case of corporate guarantee or any other document/ letter with similar intent is offered as security or a part of security:
	(h) In case of any other contractual comforts/ credit enhancements provided for or on behalf of the issuer, it shall be required to be legal, valid and enforceable at all times, as affirmed by the issuer. In all other respects, it shall be dealt with ...
	(i) In case securities (equity shares, etc.) are being offered as security then a holding statement from the depository participant along with due pledge of such securities in favour of Debenture Trustee in the depository system shall be ensured: To b...
	(j) Details of any other form of security being offered viz. Debt Service Reserve Account etc.: To be set out in the Key Information Document for the relevant issuance of Debentures.
	(k) Any other information, documents or records required by debenture trustee with regard to creation of security and perfection of security: To be set out in the Key Information Document for the relevant issuance of Debentures.
	(l) Declaration: To be set out in the Key Information Document for the relevant issuance of Debentures.
	(m) Terms and conditions of debenture trustee agreement including fees charged by debenture trustees(s): To be set out in the Key Information Document for the relevant issuance of Debentures.
	(n) Details of security to be created: To be set out in the Key Information Document for the relevant issuance of Debentures.
	(o) Process of due diligence carried out by the debenture trustee: To be set out in the Key Information Document for the relevant issuance of Debentures.
	(p) Due diligence certificates as per the format specified in the SEBI Debenture Trustees Master Circular and in the Debt Listing Regulations: To be set out in the Key Information Document for the relevant issuance of Debentures.
	2 Financial statment March 31,2024.pdf
	Belstar- Signed Auditors report 31.03.2024_0001
	Belstar- Signed Financials 31.03.2024_0001

	3. Belstar Microfinance NCDs 09062025.pdf
	 Muthoot Finance Limited (Tel: (+91 484) 239 4712; Fax: (+91 484) 239 6506, Email:ncd@muthootgroup.com
	 Dr. Kalpanaa Sankar (Tel: 044-43414503; Email: kalpana.sankar@belstar.in)
	 Sarvam Financial Inclusion Trust (Tel:044-67276077; Email: sfit@hihseed.org 
	(a) subject to (b) and (c) below, means any day on which commercial banks at the location set out in the relevant Key Information Document are open for business;
	(b) for the period commencing on the Issue Opening Date until the Issue Closing Date, any day (other than a Sunday or a public holiday under Section 25 of the Negotiable Instruments Act, 1881), on which commercial banks at the location set out in the relevant Key Information Document are open for business; and
	(c) for the period commencing on the Issue Closing Date until the listing of the Debentures in accordance with this Deed, any trading day of BSE, other than a Saturday, Sunday or a bank holiday, as specified by SEBI,
	2.7 DISCLAIMER CLAUSE OF THE SOLE ARRANGER
	i. Each recipient has been afforded an opportunity to request and to review and has received all additional information considered by the recipient to be necessary to verify the accuracy of or to supplement the information contained herein; and
	ii. Such recipient has not relied on the sole arranger in connection with its investigation of the accuracy of such information or its investment decision.
	1.Craftsman Automation Limited
	1.Indbank Merchant Banking Services Limited
	(a) If the proceeds, or any part of the proceeds, of the issue of the debt securities are or is to be applied directly or indirectly:
	(i) in the purchase of any business; or
	(ii) in the purchase of an interest in any business and by reason of that purchase, or anything to be done in consequence thereof, or in connection therewith,
	(A) the profits or losses of the business for each of the three financial years immediately preceding the date of the issue of the issue document; and
	(B) the assets and liabilities of the business as on the latest date to which the accounts of the business were made up, being a date not more than one hundred and twenty days before the date of the issue of the issue document.
	(b) In purchase or acquisition of any immoveable property including indirect acquisition of immoveable property for which advances have been paid to third parties, disclosures regarding
	(i) the names, addresses, descriptions and occupations of the vendors;
	(ii) the amount paid or payable in cash, to the vendor and where there is more than one vendor, or the company is a sub-purchaser, the amount so paid or payable to each vendor, specifying separately the amount, if any, paid or payable for goodwill;
	(iii) the nature of the title or interest in such property proposed to be acquired by the company; and
	(iv) the particulars of every transaction relating to the property completed within the two preceding years, in which any vendor of the property or any person who is or was at the time of the transaction, a promoter or a director or proposed director ...
	Provided that if the number of vendors is more than five, then the disclosures as required above shall be on an aggregated basis, specifying the immoveable property being acquired on a contiguous basis with mention of the location/total area and the n...
	(c) If:
	(d) The said report shall:
	(i) indicate how the profits or losses of the other body corporate dealt with by the report would, in respect of the shares to be acquired, have concerned members of the issuer company and what allowance would have been required to be made, in relatio...
	(ii) where the other body corporate has subsidiaries, deal with the profits or losses and the assets and liabilities of the body corporate and its subsidiaries in the manner as provided in Section 6.37(c)(ii) above.
	(e) The broad lending and borrowing policy including summary of the key terms and conditions of the term loans such as re-scheduling, prepayment, penalty, default; and where such lending or borrowing is between the issuer and its subsidiaries or assoc...
	(f) The aggregate number of securities of the issuer company and its subsidiary companies purchased or sold by the promoter group, and by the directors of the company which is a promoter of the issuer company, and by the directors of the issuer compan...
	(g) The matters relating to: (i) Material contracts; (ii) Time and place at which the contracts together with documents will be available for inspection from the date of issue document until the date of closing of subscription list
	(h) Reference to the relevant page number of the audit report which sets out the details of the related party transactions entered during the three financial years immediately preceding the issue of issue document.
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