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General Information Document for issue of Debentures on a private placement basis dated June 05, 2025 
 

ISSUE OF LISTED, RATED, SECURED / UNSECURED / SUBORDINATED, REDEEMABLE, PRINCIPLE PROTECTED OR 
NOT, MARKET LINKED OR NOT, NON-CONVERTIBLE DEBENTURES (INCLUDING IN THE FORM OF ZERO COUPON 
BONDS) (THE “ISSUE”) ON A PRIVATE PLACEMENT BASIS TO BE ISSUED AS PER THE TERMS OF EACH ISSUE / 
SERIES OF DEBENTURES WITH THE AGGREGATE ISSUE SIZE FOR EACH OFFER / ISSUE / SERIES OF 
DEBENTURES TO BE SET OUT IN THE RELEVANT KEY INFORMATION DOCUMENT ISSUED / TO BE ISSUED BY THE 
COMPANY FOR EACH ISSUE / SERIES OF DEBENTURES FROM TIME TO TIME.  

 
BACKGROUND 

 
This General Information Document is related to all tranches/series of Debentures to be issued by Belstar Microfinance Limited 
(the "Issuer" or "Company") on a private placement basis during the validity period of this General Information Document and 
contains relevant information and disclosures required in accordance with the Debt Listing Regulations. The issue of the 
Debentures comprised in the Issue and described under this General Information Document has been/shall be authorised by the 
Issuer through resolutions passed by the shareholders of the Issuer on the date(s) set out in the Key Information Document for 
the relevant issuance of Debentures and the Board of Directors of the Issuer on the date(s) set out in the Key Information 
Document for the relevant issuance of Debentures read with the resolution passed by the Borrowing Committee of the Board of 
Directors on the date(s) set out in the Key Information Document for the relevant issuance of Debentures and the Memorandum 
and Articles of Association of the Company.  
 

Period of Validity of General Information Document: This General Information Document shall be valid for a period of one 
(1) year from the Issue Opening Date of the first offer of Debentures made by the Company under this General Information 
Document. In respect of the offer of Debentures during the period of validity of this General Information Document, the Company 
shall file with the Stock Exchange, a Key Information Document with respect to each offer of Debentures , containing inter alia 
details of the private placement and material changes, if any, in the information including the financial information provided in this 
General Information Document, or any material developments, as applicable.   
 
Key Information Document: Investors to note that each Issue offered pursuant to this General Information Document shall be 
subject to the terms and conditions pertaining to the Debentures outlined hereunder as modified/ supplemented by the terms of 
the respective Key Information Documents filed with the Stock Exchange in relation to such Series and other documents in relation 
to such issuance including the Private Placement Offer cum Application Letter(s), if applicable. The terms and conditions contained 
in this General Information Document shall be read in conjunction with the provisions (as may be mutually agreed between the 
Issuer and respective Debentures Holders from time to time) contained in the respective Key Information Documents, and in case 
of any repugnancy, inconsistency or where there is a conflict between the terms and conditions as are stipulated in the respective 
Key Information Documents on one hand, and the terms and conditions in the General Information Document on the other, the 
provisions contained in the Key Information Documents shall prevail over and override the provisions of this General Information 
Documents for all intents and purposes. 
 
Part A: Disclosures as per SEBI NCS Regulations: 
 
Please refer pages 1-5 for all information required to be placed on the front page of a general information document as per 
Schedule I of the SEBI NCS Regulations, as amended from time to time. 
 
Please see below the disclosures as required under the terms of the SEBI NCS Regulations (as defined below): 
 
Sl. Particulars Relevant Disclosures 
1 Issuer  Belstar Microfinance Limited 
2 CIN of the Issuer: U06599TN1988PLC081652 
3 PAN of the Issuer: AAACB5855H 

4 Date and place of Incorporation of 
the Issuer: January 11,1988, Bangalore 

mailto:cs@belstar.in
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Sl. Particulars Relevant Disclosures 

5 

Latest registration / identification 
number issued by any regulatory 
authority which regulates the Issuer 
(in this case Reserve Bank of 
India): 

RBI Registration No.: B-07.00792 

6 Registered Office of the Issuer No 33, 48th Street ,9th Avenue, Ashok Nagar, Chennai- 600083 
7 Corporate Office of the Issuer M V Square, No 4/14, Soundarapandian Street Ashok Nagar- Chennai-600083 
8 Telephone No. of the Issuer:  044-43414567 
9 Email of the Issuer cs@belstar.in 

10 Details of the Promoter of the 
Issuer 

• Muthoot Finance Limited (Tel: (+91 484) 239 4712; Fax: (+91 484) 239 6506, 
Email:ncd@muthootgroup.com 

• Dr. Kalpanaa Sankar (Tel: 044-43414503; Email: kalpana.sankar@belstar.in) 
• Sarvam Financial Inclusion Trust (Tel:044-67276077; Email: sfit@hihseed.org  

11 Details of the Chief Financial Officer 
of the Issuer 

Name: L Muralidharan 
Telephone Number: 04443414505 
Email Address: muralidharan.l@belstar.in 

12 Details of the Compliance Officer of 
the Issuer 

Name: Mr. Sunil Kumar Sahu 
Telephone Number: 04443414503 
Email Address: sunilkumar.k@belstar.in 

13 Details of the Company Secretary of 
the Issuer 

Name: Mr. Sunil Kumar Sahu 
Telephone Number: 04443414503 
Email Address: sunilkumar.k@belstar.in 

14 Website of the Issuer https://belstar.in/ 
15 Details of the Debenture Trustee of 

the Issue 
Logo:  
Name :Vardhman Trusteeship Private Limited 
Address: The Capital, A Wing, 412A, Bandra Kurla Complex, Bandra (East), Mumbai 400 
051. 
Tel.:   +91 22 4264 8335/ 22 4014 0832 
Contact person: Mr Rushabh Desai 
Email:  corporate@vardhmantrustee.com 
Website: https://vardhmantrustee.com 
In case of any change, the same shall be disclosed in the relevant Key Information 
Document issued for the said tranche/ series 

16 Details of the Registrar & Share 
Transfer Agent of the Issue 

Logo  
Name: MUFG Intime India Private Limited 
Address:  C-101, 1st Floor, 247 Park L.B.S. Marg Vikhroli (West), Mumbai 400 083, 
Maharashtra, India  
Tel: +91 810 811 4949 
Email: debtca@in.mpms.mufg.com 
Contact Person: Mr Ganesh Jadhav 
 
In case of any change, the same shall be disclosed in the relevant Key Information 
Document issued for the said tranche/ series 

17 Details of credit rating agency for 
the Issue As per Key Information Document for each issuance / Series. 

18 Details of the Arranger to the Issue As per Key Information Document for each issuance / Series. 
19 Details of the Statutory Auditor 

 
Name: Sundaram and Srinivasan, Chartered Accountant 
Address: 23, CP Ramaswamy Iyer Rd, Sriram Colony, Abiramapuram, Chennai -
600018 
Website: https://sundaramandsrinivasan.com 
Tel.: 044-24988762/24988463/ /42106952 
Contact Person: Mr. K S. Radhakrishnan  
Peer Review No. 018255 

20 Date of General Information 
Document June 05,2025  

21 Type of issue document / General 
Information Document 

This General Information Document is being issued in relation to the private 
placement of Debentures  
 
The Company shall issue a Key Information Document for each Issue / Series of 
Debentures issued / to be issued by the Company on a private placement basis, on 

mailto:cs@belstar.in
mailto:sfit@hihseed.org
mailto:muralidharan.l@belstar.in
https://vardhmantrustee.com/
mailto:debtca@in.mpms.mufg.com
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Sl. Particulars Relevant Disclosures 
or prior to the date falling on the expiry of 1 (One) year from the date of first offer / 
first Issue made under the terms of this General Information Document. 

22 The nature, number, price and 
amount of securities offered and 
issue size (base issue or green 
shoe), as may be applicable 

The nature, number, price and amount of securities offered and issue size of each 
issuance / Series shall be specified in the relevant Key Information Document issued 
/ to be issued by the Company. 

23 Issue Schedule Date of opening of the Issue: The same shall be specified in the relevant Key 
Information Document issued / to be issued for each Issue / Series by the 
Company. 
 
Date of closing of the Issue: The same shall be specified in the relevant Key 
Information Document issued / to be issued for each Issue / Series by the 
Company. 
 
Date of earliest closing of the Issue (if any): The same shall be specified in the 
relevant Key Information Document issued / to be issued for each Issue / Series of 
Company.  

24 Credit Rating of the Issuer & All 
rating obtained for the private 
placement of Issue 

The details of the credit rating agency for each Issue / Series of Debentures shall 
be specified in the relevant Key Information Document issued / to be issued for 
each such Issue / Series by the Company. 

25 

Listing 

The Debentures are proposed to be listed on the wholesale debt market of the BSE 
Limited (“BSE”) and/or National Stock Exchange of India Limited (“NSE”), as shall 
be more particularly set out in the relevant Key Information Document to be issued 
for each Issue. 

26 Eligible Investors The following class of Investors (except government undertaking) are eligible to 
participate in the offer (being “Eligible Investors”): 

a) Qualified Institutional Buyers (QIBs) as defined under Regulation 2 (ss) of 
SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018 dated 
September 11, 2018, “Qualified Institutional Buyers” means: 

i. A mutual fund, venture capital fund, alternative investment fund and 
foreign venture capital investor registered with SEBI. 

ii. Foreign portfolio investor other than individuals, corporate bodies 
and family offices. 

iii. a public financial institution. 
iv. a scheduled commercial bank. 
v. a multilateral and bi-lateral development financial institution.  
vi. a state industrial development corporation. 
vii. an insurance bank registered with Insurance Regulatory and 

Development Authority of India. 
viii. a provident fund with minimum corpus of Rs.25 Crore Rupees;  
ix. A Pension Fund with minimum corpus of Rs. 25 Crores registered 

with the Pension Fund Regulatory and Development Authority 
established under sub-section (1) of section 3 of the Pension Fund 
Regulatory  and Development Authority Act, 2013 

x. National Investment Fund set up by resolution No: F.No.2/3/2005-
DDII dated November 23, 2005, of the Government of India 
published in the Gazette of India. 

xi. insurance funds set up and managed by army, navy or air force of 
the Union of India.  

xii. Insurance funds set up and managed by the Department of Posts, 
India; and 

xiii. Systemically important Non- Banking Financial Companies 
 

b) Any Non-QIB person/ entity who is eligible to invest in the Debentures as per 
the concerned guidelines and regulations and permitted under Applicable 
Laws (and in the event the private placement of Debentures is pursuant to an 
EBP platform, then those non-QIBs who/ which has been authorized by the 
Issuer, to participate in a particular issue / Series on the EBP platform). 

 
Note: Participation by Eligible Investors in the Issue / Series may be subject to 
statutory and/or regulatory requirements applicable to them in connection with 
subscription to Indian securities by such categories of persons or entities. Applicants 
are advised to ensure that they comply with all regulatory requirements applicable 
to them, including exchange controls and other requirements. Applicants ought to 
seek independent legal and regulatory advice in relation to the laws applicable to 
them. 
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Sl. Particulars Relevant Disclosures 
**Please note that the Issuer shall have the option to access EBP Platform for the 
issuance of each Series of Debentures, depending on the size of such Series.  
 
In case there are any additions / modifications to the list of eligible investors in 
respect of an issuance / Series, as set out in this General Information Document, 
the same shall also be set out in the relevant Key Information Document to be 
issued by the Company for each Issue / Series. 

27 Coupon / dividend rate, coupon / 
dividend payment frequency, 
redemption date, redemption 
amount and details of debenture 
trustee 

The details of the Coupon Rate, the Coupon Payment Frequency, the Redemption 
Date and Redemption Amount in respect of each Issue / Series shall be specified in 
the relevant Key Information Document issued / to be issued for each Issue / Series 
by the Company. 
 
The details of Debenture Trustee are provided under S. No. 16 above. 

28 Nature and issue size, base issue 
and green shoe option, if any, shelf 
or tranche size, each as may be 
applicable 

As per Key Information Document for each issuance / Series. 

29 Details about underwriting of the 
issue including the amount 
undertaken to be underwritten by 
the underwriters: 

Not applicable. 

30 A disclosure that a copy of the issue 
document has been delivered for 
filing to the Registrar of Companies 
as required under sub-section (4) of 
Section 26 of Companies Act, 2013 
(18 of 2013) 

Not applicable as the Debentures under this General Information Document are 
being / shall be issued on private placement basis under Section 42 of Companies 
Act, 2013. 

31 Inclusion of a compliance clause in 
relation to electronic book 
mechanism and details pertaining to 
the uploading of the General 
Information Document on the 
Electronic Provider Platform. 

**Please note that the Issuer shall have the option to access EBP Platform for the 
issuance of each Series / issuance, depending on the size of such Series. 
 
This Issue, offer and subscription to the Debentures constituting the relevant Series 
may be made by the Eligible Investors through the electronic book mechanism as 
prescribed by SEBI and BSE and/or NSE under the EBP Guidelines (as defined 
below) by placing bids on the EBP Platform during the period of the Issue. The 
Eligible Investors should also refer to the operational guidelines of the EBP in this 
respect. The disclosures required pursuant to the EBP Guidelines (as defined below) 
are set out herein below: 
 

Issue composition – Details of 
size of the Issue including green 
shoe option, if any 

As per Key Information Document for each 
issuance / Series  

Interest Rate Parameter As per Key Information Document for each 
issuance / Series. 

Bid opening and closing date As per Key Information Document for each 
issuance / Series.  

Minimum Bid lot As per Key Information Document for each 
issuance / Series. 

Manner of bidding in the Issue As per Key Information Document for each 
issuance / Series. 

Manner of allotment in the Issue As per Key Information Document for each 
issuance / Series. 

Manner of Settlement in the 
Issue 

As per Key Information Document for each 
issuance / Series. 

Trading Lot Size As per Key Information Document for each 
issuance / Series. 

Settlement cycle [T+1/ T+2] 
where T refers to the date of 
bidding/ issue day 

As per Key Information Document for each 
issuance / Series. 

Please also refer to the relevant Key Information Document for the detailed process 
in respect of the subscription of an Issue / Series. 

32 Specific declaration requested by 
BSE/NSE: non-equity regulatory 
capital 

As per Key Information Document for each issuance / Series. 

33 Anchor portion and Anchor 
Investors 

In case the Issuer opts for the anchor portion in accordance with Chapter VI of the 
applicable Master Circular, the details of such anchor portion and anchor investors 
shall be disclosed in the relevant Key Information Document for each issuance / 
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Sl. Particulars Relevant Disclosures 
Series. 

34 Face value of the Debentures (a) The Debentures issued under the terms of this General Information Document 
shall be issued at a face value of INR 1,00,000/- (Indian Rupees One Lakh 
only) each; and 

(b) The perpetual debt instrument / bonds issued under the terms of this General 
Information Document shall be issued at a face value of INR 1,00,00,000/- 
(Indian Rupees One Crore only) each; 

 
For any other securities, the same shall be specified in the relevant Key Information 
Document issued by the Company for such Issue. Please also note that on the 
event there is any change in the face value / nominal value of the securities which 
are issued pursuant to this General Information Document vis-à-vis the face value 
set out above, the same will be more particularly set out in the relevant Key 
Information Document issued by the Company for such Issue. 

 
ISSUER’S ABSOLUTE RESPONSIBILITY 

The Issuer, having made all reasonable inquiries, accepts responsibility for and confirms that this Issue document 
contains all information with regard to the Issuer and the Issue which is material in the context of the Issue, that 
the information contained in the Issue Document is true and correct in all material aspects and is not misleading, 
that the opinions and intentions expressed herein are honestly stated and that there are no other facts, the 
omission of which make this document as a whole or any of such information or the expression of any such 
opinions or intentions misleading. 

GENERAL RISK 
Investment in non-convertible securities is risky, and investors should not invest any funds in such securities unless they can afford 
to take the risk attached to such investments. Investors are advised to take an informed decision and to read the risk factors 
carefully before investing in this offering. For taking an investment decision, investors must rely on their examination of the issue 
including the risks involved in it. Specific attention of investors is invited to statement of risk factors contained under Section 3 of 
this issue document. These risks are not, and are not intended to be, a complete list of all risks and considerations relevant to the 
non-convertible securities or investor’s decision to purchase such securities. 

LISTING 
The Debentures are proposed to be listed on the wholesale debt market of the BSE and/or NSE. The designated stock exchange for 
each issuance / Series shall be as per Key Information Document for each issuance / Series.  

CHAPTER V- NON-APPLICABILITY DISCLAIMER 
As per Key Information Document for each issuance / Series. 

KEY ISSUE DETAILS 
ISSUE SCHEDULE 

Issue Opening Date Issue Closing Date Pay In Date Deemed Date of Allotment 
As per Key Information 
Document for each issuance / 
Series. 

As per Key Information 
Document for each issuance / 
Series. 

As per Key Information 
Document for each 
issuance / Series. 

As per Key Information Document 
for each issuance / Series. 

The Issuer reserves the right to change the Issue programme including the Deemed Date of Allotment (as defined hereinafter) at 
its sole discretion in accordance with the timelines specified in the operational guidelines of the EBP without giving any reasons or 
prior notice. In the event any Issue / Series is made through the electronic book platform in accordance with the EBP Guidelines, 
the Issue / Series will be open for bidding as per bidding window that would be communicated through BSE BOND-EBP Platform/ 
NSE EBP Platform. 
Coupon Coupon Payment Frequency Redemption Date Redemption Amount 
As per Key Information 
Document for each issuance / 
Series. 

As per Key Information 
Document for each issuance / 
Series. 

As per Key Information 
Document for each 
issuance / Series. 

As per Key Information 
Document for each issuance / 
Series. 

DISCLAIMER 
THIS DISCLOSURE DOCUMENTS CONTAIN NO UNSUBSTANTIATED FORWARD-LOOKING STATEMENTS. TO THE EXTENT THERE 
ARE ANY UNSUBSTANTIATED FORWARD-LOOKING STATEMENTS UNDER THIS GENERAL INFORMATION DOCUMENT, SUCH 
STATEMENTS SHALL BE CONSIDERED TO BE NULL AND VOID. 
 
THIS GENERAL INFORMATION DOCUMENT DOES NOT INCLUDE ANY STATEMENT PURPORTING TO BE MADE BY AN EXPERT 
OTHER THAN IF THE EXPERT IS A PERSON WHO IS NOT, AND HAS NOT BEEN, ENGAGED OR INTERESTED IN THE FORMATION 
OR PROMOTION OR MANAGEMENT, OF THE ISSUER AND HAS GIVEN THEIR WRITTEN CONSENT TO THIS ISSUE OF THIS 
GENERAL INFORMATION DOCUMENT AND HAS NOT WITHDRAWN SUCH CONSENT BEFORE THE DELIVERY OF A COPY OF THIS 
GENERAL INFORMATION DOCUMENT TO THE REGISTRAR (AS APPLICABLE) FOR REGISTRATION. 

THE PROVISIONS OF THIS GENERAL INFORMATION DOCUMENT APPLY TO EACH ISSUANCE OF A TRANCHE/SERIES OF 
DEBENTURES ISSUED PURSUANT TO THIS GENERAL INFORMATION DOCUMENT DURING THE VALIDITY PERIOD OF THIS 
GENERAL INFORMATION DOCUMENT AND THE KEY INFORMATION DOCUMENT FOR THE RELEVANT ISSUANCE OF DEBENTURES, 
AND ALL REFERENCES AND PROVISIONS SET OUT BELOW SHALL BE CONSTRUED AND INTERPRETED ACCORDINGLY. 

THIS GENERAL INFORMATION DOCUMENT SHALL BE VALID FOR A PERIOD OF ONE (1) YEAR FROM THE ISSUE OPENING DATE 
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OF THE FIRST OFFER OF DEBENTURES AND MADE BY THE COMPANY UNDER THIS GENERAL INFORMATION DOCUMENT. IN 
RESPECT OF THE OFFER OF DEBENTURES DURING THE PERIOD OF VALIDITY OF THIS GENERAL INFORMATION DOCUMENT, 
THE COMPANY SHALL FILE WITH THE STOCK EXCHANGE, A KEY INFORMATION DOCUMENT WITH RESPECT TO EACH OFFER OF 
DEBENTURES, CONTAINING INTER ALIA DETAILS OF THE PRIVATE PLACEMENT AND MATERIAL CHANGES, IF ANY, IN THE 
INFORMATION INCLUDING THE FINANCIAL INFORMATION PROVIDED IN THIS GENERAL INFORMATION DOCUMENT, OR ANY 
MATERIAL DEVELOPMENTS, AS APPLICABLE. 
 

 
 

 
TABLE OF CONTENTS 

 
SECTION 1: DEFINITIONS AND ABBREVIATIONS 7 
SECTION 2: NOTICE TO INVESTORS AND DISCLAIMERS 12 
SECTION 3: DETAILS OF PROMOTERS OF THE ISSUER 16 
SECTION 4: GENERAL RISKS 19 
SECTION 5: FINANCIAL STATEMENTS 26 
SECTION 6: REGULATORY DISCLOSURES 27 
SECTION 7: UNDERTAKINGS AND DISCLOSURES BY THE ISSUER AND DIRECTORS 51 
SECTION 8: TERMS OF THE ISSUE 52 
SECTION 9: OTHER INFORMATION AND APPLICATION PROCESS 57 
SECTION 10: SPECIFIC DISCLOSURES REQUIRED FROM NBFCs 64 
SECTION 11: DECLARATION 69 
ANNEXURE I: FINANCIAL STATEMENTS OF ALONG WITH AUDIT REPORTS, SCHEDULES, FOOTNOTES, SUMMARY 
ETC. 70 
ANNEXURE II: DISCLOSURES PURSUANT TO THE SEBI DEBENTURE TRUSTEES MASTER CIRCULAR 71 
ANNEXURE III: IN-PRINCIPLE APPROVAL FROM BSE 73 
ANNEXURE IV: SHAREHOLDING PATTERN 75 
 

 
 
 
 
  
 
 
 
  
  
 
 
 
 
 
 
 
 
 
 



General Information Document                                                    Private & Confidential 
Date: June 05, 2025                                                                                                   For Private Circulation only 
GID No.: BML/01/25-26 
 

(This General Information Document is neither a prospectus nor a statement in lieu of a prospectus) 
 

7 
 

SECTION 1: DEFINITIONS AND ABBREVIATIONS 
 

Capitalised terms used herein and not defined shall have the meanings given to them in the Transaction Documents. 
Unless the context otherwise indicates or requires, the following terms shall have the meanings given below in this 
General Information Document. 
 

Act/Companies Act means the Companies Act, 2013, and shall include any re-enactment, amendment or 
modification of the Companies Act, 2013, as in effect from time to time. 

Allot/Allotment/Allotted Unless the context otherwise requires or implies, the allotment of the Debentures 
pursuant to each Issue / Series of Debentures 

Applicable Accounting 
Standards 

means the generally accepted accounting principles, standards and practices in India 
or any other prevailing accounting standard in India as may be applicable, and 
includes Indian Accounting Standards (IND-AS). 

Applicant 
means, in respect of any tranche/series of Debentures issued pursuant to this 
General Information Document and the Key Information Document for the relevant 
issuance of Debentures, a person who has submitted a completed Application Form 
to the Issuer, and "Applicants" shall be construed accordingly. 

Applicable Law 
means all applicable statutes, enactments or acts of any legislative body in India, 
laws, ordinances, rules, bye-laws, regulations, notifications, guidelines, policies, 
directions, directives and orders of any Governmental Authority and any 
modifications or re-enactments thereof. 

Application Form 
 
 

means, in respect of any tranche/series of Debentures issued pursuant to this 
General Information Document and the Key Information Document for the relevant 
issuance of Debentures, the application form for subscription of the Debentures 
annexed to Key Information Document for the relevant issuance of Debentures. 

Application Money 
means, in respect of any tranche/series of Debentures issued pursuant to this 
General Information Document and the Key Information Document for the relevant 
issuance of Debentures, the subscription amounts paid by the Debenture Holders at 
the time of submitting the Application Form. 

Articles of Association / 
AoA Articles of Association of Belstar Microfinance Limited 

Beneficial Owners 

means, in respect of any tranche/series of Debentures issued pursuant to this 
General Information Document and the Key Information Document for the relevant 
issuance of Debentures, the holders of the Debentures in dematerialised form whose 
names are recorded as such with the Depository(ies) in the Register of Beneficial 
Owners, and "Beneficial Owner" shall be construed accordingly. 

Board / Board of Directors  means the Board of Directors of the Issuer. 
BSE means BSE Limited 

Business Day 

means, in respect of any tranche/series of Debentures issued pursuant to this 
General Information Document and the Key Information Document for the relevant 
issuance of Debentures:  
(a) subject to (b) and (c) below, means any day on which commercial banks at the 

location set out in the relevant Key Information Document are open for 
business; 

(b) for the period commencing on the Issue Opening Date until the Issue Closing 
Date, any day (other than a Sunday or a public holiday under Section 25 of the 
Negotiable Instruments Act, 1881), on which commercial banks at the location 
set out in the relevant Key Information Document are open for business; and 

(c) for the period commencing on the Issue Closing Date until the listing of the 
Debentures in accordance with this Deed, any trading day of BSE, other than a 
Saturday, Sunday or a bank holiday, as specified by SEBI, 

and "Business Days" shall be construed accordingly 
CDSL  Central Depository Services (India) Limited. 

CERSAI means Central Registry of Securitisation Asset Reconstruction and Security Interest 
of India. 

Company/Issuer/Belstar means Belstar Microfinance Limited  

Conditions Precedent 
means, in respect of any tranche/series of Debentures issued pursuant to this 
General Information Document and the Key Information Document for the relevant 
issuance of Debentures, the conditions precedent set out under the Key Information 
Document for the relevant issuance of Debentures. 

Conditions Subsequent 
means, in respect of any tranche/series of Debentures issued pursuant to this 
General Information Document and the Key Information Document for the relevant 
issuance of Debentures, the conditions subsequent set out under the Key 
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Information Document for the relevant issuance of Debentures. 

Constitutional Documents 
means the certificate of incorporation of the Issuer, the memorandum of association 
and articles of association of the Issuer and the certificate of registration issued by 
the RBI to the Issuer. 

Coupon In relation to any Series / Issue, the coupon payable on the Debentures constituting 
that Series / Issue, on the Coupon Payment Dates, at the Coupon Rate.  

Coupon Payment Date(s) 
In respect of any Series / Issue, means the payment dates as specified in the Key 
Information Document issued in respect of that Series / Issue, on which Coupon is 
payable, commencing after the Deemed Date of Allotment.  

Coupon Rate 
In respect of a Series / Issue, means the rate at which Coupon is payable on the 
Debentures belonging to such Series / Issue and shall be as specified in the Key 
Information Document issued by the Issuer in respect of that Series / Issue. 

Crore / Cr. / Crs. Ten Million 

Debentures/NCDs 

means any tranche/series of rated, listed, taxable, redeemable, transferable, non-
convertible debentures denominated in INR, having such face value as may be set 
out in the Key Information Document for the relevant issuance of Debentures and an 
aggregate face value as may be set out in the Key Information Document for the 
relevant issuance of Debentures issued under this General Information Document. 

Debenture Holders/ 
Investors 

means, in respect of any tranche/series of Debentures issued pursuant to this 
General Information Document and the Key Information Document for the relevant 
issuance of Debentures, each person who is: 
(a) registered as a Beneficial Owner; and 
(b) registered as a debenture holder in the Register of Debenture Holders. 

(a) and (b) above shall be deemed to include transferees of the 
Debentures registered with the Issuer and the Depository(ies) from time to 
time, and in the event of any inconsistency between (a) and (b) above, (a) 
shall prevail, 

and "Debenture Holder" or "Investor" shall be construed accordingly. 

Debenture Trustee  

means, in respect of any tranche/series of Debentures issued pursuant to this 
General Information Document and the Key Information Document for the relevant 
issuance of Debentures, the debenture trustee appointed in respect of the relevant 
issuance of Debentures and as more particularly set out in the Key Information 
Document for the relevant issuance of Debentures. 

Debenture Trustee 
Agreement 

means, in respect of any tranche/series of Debentures issued pursuant to this 
General Information Document and the Key Information Document for the relevant 
issuance of Debentures, the agreement executed / to be executed by and between 
the Debenture Trustee and the Issuer inter alia for the purposes of appointment of 
the Debenture Trustee to act as debenture trustee in connection with the issuance of 
the Debentures. 

Debenture Trustees 
Regulations / SEBI 
Debenture Trustees 
Regulations 

means the Securities and Exchange Board of India (Debenture Trustees) 
Regulations, 1993, as amended, modified, supplemented or restated from time to 
time. 

Debenture Trust 
Deed/DTD 

means, in respect of any tranche/series of Debentures issued pursuant to this 
General Information Document and the Key Information Document for the relevant 
issuance of Debentures, the debenture trust deed executed / to be executed by and 
between the Debenture Trustee and the Issuer inter alia recording the terms and 
conditions upon which the Debentures are being issued and shall include the 
representations and warranties and the covenants to be provided by the Issuer. 

Debt Disclosure 
Documents 

means, in respect of any tranche/series of Debentures issued pursuant to this 
General Information Document and the Key Information Document for the relevant 
issuance of Debentures, collectively, this General Information Document, the 
relevant Key Information Document for the relevant issuance of Debentures and the 
relevant PPOA for the relevant issuance of Debentures, and "Debt Disclosure 
Document" means any one of them. 

Deemed Date of Allotment 
means, in respect of any tranche/series of Debentures issued pursuant to this 
General Information Document and the Key Information Document for the relevant 
issuance of Debentures, the deemed date of allotment set out in the Key Information 
Document for the relevant issuance of Debentures. 

Demat means the dematerialized securities which are securities that are in electronic form, 
and not in physical form, with the entries noted by the Depository.  

Depositories Act  means the Depositories Act, 1996, as amended from time to time. 
Depositories means the depositories with whom the Issuer has made arrangements for 
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dematerialising the Debentures, being NSDL and CDSL, and "Depository" means any 
one of them. 

Depository Participant / DP A depository participant as defined under the Depositories Act 
Director(s)  means the director(s) of the Issuer. 
DP ID  Depository Participant Identification Number. 

DRR has the meaning given to it in Section 6.36 (Other details) of this General 
Information Document.  

Due Dates 

means, in respect of any tranche/series of Debentures issued pursuant to this 
General Information Document and the Key Information Document for the relevant 
issuance of Debentures, the dates on which any interest, any principal amounts, any 
additional interest, any liquidated damages, any premature redemption amount 
and/or any other amounts payable are due and payable, as more particularly set out 
in the Key Information Document for the relevant issuance of Debentures, and “Due 
Date” shall be construed accordingly. 

EBP Platform has the meaning given to it under the EBP Requirements. 

EBP Guidelines 

The guidelines issued by SEBI with respect to electronic book mechanism including 
under the terms of the Master Circular (as applicable), the SEBI circular dated 
October 10, 2022 (bearing reference number: SEBI/HO/DDHS/ 
DDHS_Div1/P/CIR/2022/00139) and November 30, 2022 (bearing reference number: 
SEBI/HO/DDHS/DDHS_Div1/P/CIR/2022/167), each as amended from time to time 
read together with the SEBI Master Circular for issue and listing of Non-Convertible 
Securities, Securitised Debt Instruments, Security Receipts, Municipal Debt Securities 
and Commercial Paper" (updated as on May 22, 2024) (bearing reference number: 
SEBI/HO/DDHS/PoD1/P/CIR/2024/54), as amended from time to time to the extent 
applicable in respect of the private placement of debt securities, as amended, 
modified, or restated from time to time. 

Electronic Book Provider / 
EBP has the meaning given to it under the EBP Requirements. 

Effective Date 
means, in respect of any tranche/series of Debentures issued pursuant to this 
General Information Document and the Key Information Document for the relevant 
issuance of Debentures, the date of execution of the DTD for the relevant issuance 
of Debentures. 

EFT Electronic Fund Transfer 

Eligible Investors 
means the eligible investors set out in Section 9.15 of the General Information 
Document read with the Key Information Document for the relevant issuance of 
Debentures. 

Events of Default 
means, in respect of any tranche/series of Debentures issued pursuant to this 
General Information Document and the Key Information Document for the relevant 
issuance of Debentures, the events of default set out in the Key Information 
Document for the relevant issuance of Debentures. 

Financial Year/ FY  means each period of 12 (twelve) months commencing on April 1 of any calendar 
year and ending on March 31 of the subsequent calendar year. 

General Information 
Document/GID 

means this general information document issued by the Issuer in respect of all 
tranches/series of Debentures. 

Governmental Authority 

means any government (central, state or otherwise) or any governmental agency, 
semi-governmental or judicial or quasi-judicial or administrative entity, department 
or authority, agency or authority including any stock exchange or any self-regulatory 
organisation, established under any Applicable Law, and "Governmental Authorities" 
shall be construed accordingly. 

ICCL means the Indian Clearing Corporation Limited.  
INR/Rs. means Indian Rupees. 

Issue 

means, in respect of any tranche/series of Debentures issued pursuant to this 
General Information Document and the Key Information Document for the relevant 
issuance of Debentures, the issue of the relevant series of Debentures on a private 
placement basis pursuant to this General Information Document and the relevant 
Key Information Document. 

Issuer Belstar Microfinance Limited 

Issue Closing Date 
means, in respect of any tranche/series of Debentures issued pursuant to this 
General Information Document and the Key Information Document for the relevant 
issuance of Debentures, the issue closing date set out in the Key Information 
Document for the relevant issuance of Debentures. 

Issue Opening Date 
means, in respect of any tranche/series of Debentures issued pursuant to this 
General Information Document and the Key Information Document for the relevant 
issuance of Debentures, the issue opening date set out in the Key Information 
Document for the relevant issuance of Debentures. 

https://www.sebi.gov.in/legal/circulars/oct-2022/review-of-provisions-pertaining-to-electronic-book-provider-platform-replacement-of-chapter-vi-to-operational-circular-dated-august-10-2021_63807.html
https://www.sebi.gov.in/legal/circulars/oct-2022/review-of-provisions-pertaining-to-electronic-book-provider-platform-replacement-of-chapter-vi-to-operational-circular-dated-august-10-2021_63807.html
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ISIN International Securities Identification Number 

Key Information Document 
means the key information document issued/to be issued by the Issuer in 
accordance with the Debt Listing Regulations in respect of any tranche/series of 
Debentures issued pursuant to this General Information Document. 

Listed NCDs Master 
Circular 

means the master circular issued by SEBI bearing the reference number 
SEBI/HO/DDHS/PoD1/P/CIR/2023/119 dated August 10, 2021 on "Master Circular for 
issue and listing of Non-convertible Securities, Securitised Debt Instruments, Security 
Receipts, Municipal Debt Securities and Commercial Paper", as amended, modified, 
supplemented or restated from time to time. 

Listing Period has the meaning given to it under Section 8.1 (Summary Terms) below.  

LODR Regulations/SEBI 
LODR Regulations  

means the Securities and Exchange Board of India (Listing Obligations and 
Disclosure Requirements) Regulations, 2015, as amended, modified, supplemented 
or restated from time to time. 

N.A. Not Applicable 
NBFC Non-banking financial company 
NBFC-MFI Non-banking financial company - micro finance institution 
NSDL  National Securities Depository Limited 
NSE Means National Stock Exchange of India Limited 
NCL NSE Clearing Limited 
PAN  Permanent Account Number 

Private Placement Offer 
cum Application 
Letter/PPOA 

means the private placement offer cum application letter issued/to be issued by the 
Issuer in accordance with Section 42 of the Companies Act, 2013 read with the 
Companies (Prospectus and Allotment of Securities) Rules, 2014 in respect of any 
tranche/series of Debentures issued pursuant to this General Information Document. 

Promoters has the meaning given to it in the SEBI Debt Listing Regulations. 
Promoter Group has the meaning given to it in the SEBI Debt Listing Regulations. 

Rating 
means, in respect of any tranche/series of Debentures issued pursuant to this 
General Information Document and the Key Information Document for the relevant 
issuance of Debentures, the credit rating for the Debentures set out in the relevant 
Key Information Document. 

Rating Agency 
means, in respect of any tranche/series of Debentures issued pursuant to this 
General Information Document and the Key Information Document for the relevant 
issuance of Debentures, the rating agency for the Debentures set out in the relevant 
Key Information Document. 

RBI  Reserve Bank of India. 

Record Date 

means, in respect of any tranche/series of Debentures issued pursuant to this 
General Information Document and the Key Information Document for the relevant 
issuance of Debentures, the date which will be used for determining the Debenture 
Holders who shall be entitled to receive the amounts due on any Due Date, which 
shall be set out in the relevant Key Information Document.  

Recovery Expense Fund 
means the recovery expense fund established/to be established and maintained by 
the Company in accordance with the provisions of Chapter IV (Recovery Expenses 
Fund) of the SEBI Debenture Trustees Operational Circular. 

Register of Beneficial 
Owners 

means, in respect of any tranche/series of Debentures issued pursuant to this 
General Information Document and the Key Information Document for the relevant 
issuance of Debentures, the register of beneficial owners of the Debentures 
maintained in the records of the Depositories. 

Register of Debenture 
Holders 

means the register maintained by the Issuer in accordance with Section 88 of the 
Act. 

R&T Agent/Registrar  

means, in respect of any tranche/series of Debentures issued pursuant to this 
General Information Document and the Key Information Document for the relevant 
issuance of Debentures, the registrar and transfer agent appointed for the issue of 
Debentures and as set out in the relevant Key Information Document. 

ROC means the jurisdictional registrar of companies. 
Rs. / INR Indian National Rupees. 
RTGS  Real Time Gross Settlement. 
SEBI means the Securities and Exchange Board of India. 
SEBI Debt Listing 
Regulations/Debt Listing 
Regulations 

means the Securities and Exchange Board of India (Issue and Listing of Non-
Convertible Securities) Regulations, 2021, as amended, modified, supplemented, or 
restated from time to time. 

SEBI Debenture Trustees 
Master Circular 

means the master circular issued by SEBI bearing reference number SEBI/HO/DDHS-
PoD1/P/CIR/2023/109 dated March 31, 2023 on "Master Circular for Debenture 
Trustees", as amended, modified, supplemented or restated from time to time. 

SEBI LODR Master Circular means the master circular issued by SEBI bearing reference number 
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SEBI/HO/CFD/PoD2/CIR/P/2023/120 dated July 11, 2023 on "Master circular for 
compliance with the provisions of the Securities and Exchange Board of India (Listing 
Obligations and Disclosure Requirements) Regulations, 2015 by listed entities", as 
amended, modified, or restated from time to time. 

SEBI NCS Regulations  
means the Securities and Exchange Board of India (Issue and Listing of Non-
Convertible Securities) Regulations, 2021, as amended, modified, supplemented or 
restated from time to time. 

Series 
Any series of Debentures and/or Commercial Papers issued under the Issue pursuant 
to the issue of a Key Information Document and Private Placement Offer cum 
Application Letter. 

Security Cover has the meaning given to it in the relevant Key Disclosure Document issued / to be 
issued for each Issue / Series.  

Stock Exchange BSE Limited / NSE Limited 

Stressed Assets Framework  
means the RBI's circular no. DBR.No.BP.BC.45/21.04.048/2018-19 dated June 7, 
2019, on "Prudential Framework for Resolution of Stressed Assets", as may be 
amended, modified, supplemented or restated from time to time. 

Tax 

means any present or future tax (direct or indirect), levy, duty, charge, fees, 
deductions, withholdings, surcharges, cess, turnover tax, transaction tax, stamp tax 
or other charge of a similar nature (including any penalty or interest payable on 
account of any failure to pay or delay in paying the same), now or hereafter, 
imposed pursuant to any Applicable Law or by any Governmental Authority. 

Tax Deduction means a deduction or withholding for or on account of Tax from a payment under a 
Transaction Document pursuant to Applicable Law. 

TDS Tax Deducted at Source.  

Transaction Documents 

means, in respect of any tranche/series of Debentures issued pursuant to this 
General Information Document and the Key Information Document for the relevant 
issuance of Debentures, the transaction documents executed for the relevant 
issuance of Debentures (including without limitation, the the Debenture Trust Deed, 
the Debenture Trustee Agreement, the Debt Disclosure Documents, and any other 
document that may be designated as a Transaction Document by the Debenture 
Trustee), and "Transaction Document" means any of them. 

WDM Wholesale Debt Market  

Wilful Defaulter 
means an issuer who is categorized as a wilful defaulter by any Bank or financial 
institution or consortium thereof, in accordance with the guidelines on wilful 
defaulters issued by the Reserve Bank of India and includes an issuer whose director 
or promoter is categorized as such. 

 
Undefined terms if any, in the Disclosure Documents shall have the same meaning as provided to the term in the 
Transaction Documents. 
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SECTION 2: NOTICE TO INVESTORS AND DISCLAIMERS 
 
2.1 ISSUER'S DISCLAIMER  

 
This General Information Document (and any Key Information Document issued pursuant thereto and/or any PPOA 
issued pursuant thereto) is neither a prospectus nor a statement in lieu of a prospectus and should not be construed 
to be a prospectus or a statement in lieu of a prospectus under the Companies Act. This General Information 
Document (and any Key Information Document issued pursuant thereto) is not an offer or invitation under Section 
42 of the Companies Act 2013. An offer will be made to identified Eligible Investors acceptable to the Issuer 
pursuant to a serially numbered and specifically addressed PPOA.  
 
The issue of the Debentures to be listed on the WDM segment of the BSE is being made strictly on a private 
placement basis. Multiple copies hereof given to the same entity shall be deemed to be given to the same person 
and shall be treated as such. This General Information Document (and any Key Information Document issued 
pursuant thereto and/or any PPOA issued pursuant thereto) does not constitute and shall not be deemed to 
constitute an offer or invitation to subscribe to the Debentures to the public in general.  
 
As per the applicable provisions, it is not necessary for a copy of this General Information Document (and any Key 
Information Document issued pursuant thereto and/or any PPOA issued pursuant thereto) to be filed or submitted to 
the SEBI for its review and/or approval. This General Information Document (and any Key Information Document 
issued pursuant thereto and/or any PPOA issued pursuant thereto) has been prepared in conformity with the SEBI 
Debt Listing Regulations as amended from time to time and applicable laws governing private placements of 
debentures. This General Information Document (and any Key Information Document issued pursuant thereto and/or 
any PPOA issued pursuant thereto) has been prepared solely to provide general information about the Issuer to 
Eligible Investors to whom it is addressed and who are willing and eligible to subscribe to the Debentures. This 
General Information Document (and any Key Information Document issued pursuant thereto and/or any PPOA issued 
pursuant thereto) does not purport to contain all the information that any Eligible Investor may require. Further, this 
General Information Document (and any Key Information Document issued pursuant thereto and/or any PPOA issued 
pursuant thereto) has been prepared for informational purposes relating to this transaction only and upon the 
express understanding that it will be used only for the purposes set forth herein. 
 
Neither this General Information Document (and any Key Information Document issued pursuant thereto and/or any 
PPOA issued pursuant thereto) nor any other information supplied in connection with the Debentures is intended to 
provide the basis of any credit or other evaluation and any recipient of this General Information Document (and any 
Key Information Document issued pursuant thereto and/or any PPOA issued pursuant thereto) should not consider 
such receipt as a recommendation to subscribe to any Debentures. Each potential Investor contemplating 
subscription to any Debentures should make its own independent investigation of the financial condition and affairs 
of the Issuer, and its own appraisal of the creditworthiness of the Issuer. Potential Investors should consult their 
own financial, legal, tax and other professional advisors as to the risks and investment considerations arising from an 
investment in the Debentures and should possess the appropriate resources to analyse such investment and the 
suitability of such investment to such potential Investor's particular circumstances.  
 
The Issuer confirms that, as of the date hereof, this General Information Document (and any Key Information 
Document issued pursuant thereto and/or any PPOA issued pursuant thereto) (including the documents incorporated 
by reference herein, if any) contains all the information that is material in the context of the Issue and regulatory 
requirements in relation to the Issue and is accurate in all such material respects. No person has been authorized to 
give any information or to make any representation not contained or incorporated by reference in this General 
Information Document or in any material made available by the Issuer to any potential Investor pursuant hereto 
and, if given or made, such information or representation must not be relied upon as having being authorized by the 
Issuer. The Issuer certifies that the disclosures made in this General Information Document (and any Key 
Information Document issued pursuant thereto and/or any PPOA issued pursuant thereto) are adequate and in 
conformity with the SEBI Debt Listing Regulations and the Companies (Prospectus and Allotment of Securities) Rules, 
2014. Further, the Issuer accepts no responsibility for statements made otherwise than in the General Information 
Document (and any Key Information Document issued pursuant thereto and/or any PPOA issued pursuant thereto) 
or any other material issued by or at the instance of the Issuer and anyone placing reliance on any source of 
information other than this General Information Document (and any Key Information Document issued pursuant 
thereto and/or any PPOA issued pursuant thereto) would be doing so at its own risk. 
 
This General Information Document (and any Key Information Document issued pursuant thereto 
and/or any PPOA issued pursuant thereto) and the respective contents hereof respectively, are 
restricted only for the intended recipient(s) who have been addressed directly and specifically through 
a communication by the Issuer and only such recipients are eligible to apply for the Debentures. All 
Investors are required to comply with the relevant regulations/guidelines applicable to them for 
investing in this Issue. The contents of this General Information Document (and any Key Information 
Document issued pursuant thereto and/or any PPOA issued pursuant thereto) are intended to be used 
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only by those Investors to whom it is distributed. It is not intended for distribution to any other person 
and should not be reproduced by the recipient. 
 
No invitation is being made to any persons other than those to whom Application Forms along with this General 
Information Document (and any Key Information Document issued pursuant thereto and/or any PPOA issued 
pursuant thereto) have been sent. Any application by a person to whom the General Information Document (and any 
Key Information Document issued pursuant thereto and/or any PPOA issued pursuant thereto) have not been sent by 
the Issuer shall be rejected without assigning any reason. 
 
The person who is in receipt of this General Information Document (and any Key Information Document issued 
pursuant thereto and/or any PPOA issued pursuant thereto) shall not reproduce or distribute in whole or in part or 
make any announcement in public or to a third party regarding the contents hereof without the consent of the 
Issuer. The recipient agrees to keep confidential all information provided (or made available hereafter), including, 
without limitation, the existence and terms of the Issue, any specific pricing information related to the Issue or the 
amount or terms of any fees payable to us or other parties in connection with the Issue. This General Information 
Document (and any Key Information Document issued pursuant thereto and/or any PPOA issued pursuant thereto) 
may not be photocopied, reproduced, or distributed to others at any time without the prior written consent of the 
Issuer. Upon request, the recipients will promptly return all material received from the Issuer (including this General 
Information Document (and any Key Information Document issued pursuant thereto and/or PPOA issued pursuant 
thereto)) without retaining any copies hereof. If any recipient of this General Information Document (and any Key 
Information Document issued pursuant thereto and/or any PPOA issued pursuant thereto) decide not to participate 
in the Issue, that recipient must promptly return this General Information Document (and any Key Information 
Document issued pursuant thereto and/or any PPOA issued pursuant thereto) and all reproductions whether in whole 
or in part and any other information statement, notice, opinion, memorandum, expression or forecast made or 
supplied at any time in relation thereto or received in connection with the Issue to the Issuer. 
 
The Issuer does not undertake to update the General Information Document (and any Key Information Document 
issued pursuant thereto and/or any PPOA issued pursuant thereto) to reflect subsequent events after the date of 
General Information Document (and any Key Information Document issued pursuant thereto and/or any PPOA issued 
pursuant thereto) and thus it should not be relied upon with respect to such subsequent events without first 
confirming its accuracy with the Issuer. 
 
Neither the delivery of this General Information Document (and any Key Information Document issued pursuant 
thereto and/or any PPOA issued pursuant thereto) nor any sale of Debentures made hereafter shall, under any 
circumstances, constitute a representation or create any implication that there has been no change in the affairs of 
the Issuer since the date hereof. 
 
This General Information Document (and any Key Information Document issued pursuant thereto and/or any PPOA 
issued pursuant thereto) do not constitute, nor may it be used for or in connection with, an offer or solicitation by 
anyone in any jurisdiction in which such offer or solicitation is not authorized or to any person to whom it is unlawful 
to make such an offer or solicitation. No action is being taken to permit an offering of the Debentures or the 
distribution of this General Information Document (and any Key Information Document issued pursuant thereto 
and/or any PPOA issued pursuant thereto) in any jurisdiction where such action is required. Persons into whose 
possession this General Information Document (and any Key Information Document issued pursuant thereto and/or 
any PPOA issued pursuant thereto) come are required to inform themselves of, and to observe, any such restrictions. 
The General Information Document (and any Key Information Document issued pursuant thereto and/or PPOA 
issued pursuant thereto) is made available to potential Investors in the Issue on the strict understanding that it is 
confidential. 
 
THE ISSUER ACCEPTS NO RESPONSIBILITY FOR STATEMENTS MADE OTHERWISE THAN IN THE DEBT 
DISCLOSURE DOCUMENT/ GENERAL INFORMATION DOCUMENT (AND ANY KEY INFORMATION 
DOCUMENT ISSUED PURSUANT THERETO AND/OR PPOA ISSUED PURSUANT THERETO) OR IN THE 
ADVERTISEMENT OR ANY OTHER MATERIAL ISSUED BY OR AT THE INSTANCE OF THE ISSUER AND 
THAT ANYONE PLACING RELIANCE ON ANY OTHER SOURCE OF INFORMATION WOULD BE DOING SO 
AT THEIR OWN RISK. 
 
2.2 DISCLAIMER CLAUSE OF STOCK EXCHANGES 

 
As required, a copy of this General Information Document has been filed with the BSE in terms of the SEBI Debt 
Listing Regulations. It is to be distinctly understood that submission of this General Information Document to the BSE 
should not in any way be deemed or construed to mean that this General Information Document has been reviewed, 
cleared, or approved by the BSE; nor does the BSE in any manner warrant, certify or endorse the correctness or 
completeness of any of the contents of this General Information Document, nor does the BSE warrant that the 
Issuer's Debentures will be listed or will continue to be listed on the BSE; nor does the BSE take any responsibility for 
the soundness of the financial and other conditions of the Issuer, its promoters, its management or any scheme or 
project of the Issuer. 
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2.3 DISCLAIMER CLAUSE OF RBI 

 
The Issuer is having a valid certificate of registration issued by the Reserve Bank of India under the Reserve Bank of 
India Act, 1934. However, the RBI does not accept any responsibility or guarantee about the present position as to 
the financial soundness of the company or for the correctness of any of the statements or representations made or 
opinions expressed by the company and for repayment of deposits/ discharge of liability by the company.  
 
2.4 DISCLAIMER CLAUSE OF SEBI 

 
As per the provisions of the SEBI Debt Listing Regulations, it is not stipulated that a copy of this General Information 
Document (and any Key Information Document issued pursuant thereto and/or any PPOA issued pursuant thereto) 
has to be filed with or submitted to the SEBI for its review / approval.  
 
It is to be distinctly understood that this General Information Document (and any Key Information Document issued 
pursuant thereto and/or any PPOA issued pursuant thereto) should not in any way be deemed or construed to have 
been approved or vetted by SEBI and that this Issue is not recommended or approved by SEBI. SEBI does not take 
any responsibility either for the financial soundness of any proposal for which the Debentures issued thereof is 
proposed to be made or for the correctness of the statements made or opinions expressed in this General 
Information Document (and any Key Information Document issued pursuant thereto and/or any PPOA issued 
pursuant thereto).  
 
IT IS TO BE DISTINCTLY UNDERSTOOD THAT FILING OF THE ISSUE DOCUMENT/GENERAL 
INFORMATION DOCUMENT (AND ANY KEY INFORMATION DOCUMENT ISSUED PURSUANT THERETO) 
TO THE SECURITIES AND EXCHANGE BOARD OF INDIA (SEBI) SHOULD NOT IN ANY WAY BE DEEMED 
OR CONSTRUED TO MEAN THAT THE SAME HAS BEEN CLEARED OR APPROVED BY SEBI. SEBI DOES 
NOT TAKE ANY RESPONSIBILITY EITHER FOR THE FINANCIAL SOUNDNESS OF ANY SCHEME OR THE 
PROJECT FOR WHICH THE ISSUE IS PROPOSED TO BE MADE OR FOR THE CORRECTNESS OF THE 
STATEMENTS MADE OR OPINIONS EXPRESSED IN THE DEBT DISCLOSURE DOCUMENT/ GENERAL 
INFORMATION DOCUMENT (AND ANY KEY INFORMATION DOCUMENT ISSUED PURSUANT THERETO). 
THE LEAD MANAGER(S) (IF ANY) HAS CERTIFIED THAT THE DISCLOSURES MADE IN THE ISSUE 
DOCUMENT/GENERAL INFORMATION DOCUMENT (AND ANY KEY INFORMATION DOCUMENT ISSUED 
PURSUANT THERETO) ARE GENERALLY ADEQUATE AND ARE IN CONFORMITY WITH THE 
REGULATIONS. THIS REQUIREMENT IS TO FACILITATE INVESTORS TO TAKE AN INFORMED DECISION 
FOR MAKING INVESTMENT IN THE PROPOSED ISSUE. 
  
2.5 DISCLAIMER IN RESPECT OF JURISDICTION 
 
This Issue is made in India to the "Eligible Investors" set out this General Information Document (and any Key 
Information Document issued pursuant thereto and/or any PPOA issued pursuant thereto), who shall be/have been 
identified upfront by the Issuer. This General Information Document (and any Key Information Document issued 
pursuant thereto and/or any PPOA issued pursuant thereto) does not constitute an offer to sell or an invitation to 
subscribe to Debentures offered hereby to any person to whom it is not specifically addressed. Any disputes arising 
out of this Issue will be subject to the exclusive jurisdiction of the courts and tribunals at the location set out in 
Section 8.1 (Summary Terms). This General Information Document (and any Key Information Document issued 
pursuant thereto and/or any PPOA issued pursuant thereto) does not constitute an offer to sell or an invitation to 
subscribe to the Debentures herein, in any other jurisdiction to any person to whom it is unlawful to make an offer or 
invitation in such jurisdiction.  
 
2.6 DISCLAIMER IN RESPECT OF RATING AGENCY 

 
Ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 
concerned bank facilities or to buy, sell or hold any security. The Rating Agency has based its ratings on information 
obtained from sources believed by it to be accurate and reliable. The Rating Agency does not, however, guarantee 
the accuracy, adequacy or completeness of any information and is not responsible for any errors or omissions or for 
the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by 
the Rating Agency have paid a credit rating fee, based on the amount and type of bank facilities/instruments. 
 
2.7 DISCLAIMER CLAUSE OF THE SOLE ARRANGER 
 
The issuer hereby declares that it has exercised due diligence to ensure complete compliance with prescribed 
disclosure norms in the disclosure documents. The only role of the sole arranger with respect to the debentures is 
confined to arranging the placement of the debentures on the basis of the disclosure documents as prepared by the 
issuer. Without limiting the foregoing, the sole arranger is not acting, and has not been engaged to act, as an 
underwriter, merchant banker or other intermediary with respect to debentures. The issuer is solely responsible for 
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the truth, accuracy and completeness of all the information provided in the disclosure documents. Neither is the sole 
arranger responsible for preparing, clearing, approving, scrutinizing or vetting the disclosure documents, nor it is 
responsible for doing any due diligence for verification of the truth, correctness or completeness of the contents of 
the disclosure documents. The sole arranger shall be entitled to rely on the truth, correctness and completeness of 
the disclosure documents. It is to be distinctly understood that the aforesaid use of the disclosure documents by the 
sole arranger should not in any way be deemed or construed to mean that the disclosure documents have been 
prepared, cleared, approved, scrutinized or vetted by the sole arranger. Nor should the contents of the disclosure 
documents in any manner be deemed to have been warranted, certified or endorsed by the sole arranger as to the 
truth, correctness or completeness thereof. Each recipient must satisfy itself as to the accuracy, reliability, adequacy, 
reasonableness or completeness of the disclosure documents. 
 
Each recipient of the disclosure documents acknowledges that: 

i. Each recipient has been afforded an opportunity to request and to review and has received all additional 
information considered by the recipient to be necessary to verify the accuracy of or to supplement the 
information contained herein; and 

ii. Such recipient has not relied on the sole arranger in connection with its investigation of the accuracy of 
such information or its investment decision. 

 
2.8 DISCLAIMER OF DEBENTURE TRUSTEE 

 
i. The Debenture Trustee or its agents or advisers associated with the Issue / Series do not undertake to 

review the financial condition or affairs of the Issuer during the life of the arrangements contemplated by 
this General Information Document and do not have any responsibility to advise any Applicant / Eligible 
Investors or prospective Applicant / Eligible Investors in the Issue / Series of any information available with 
or subsequently coming to the attention of the Debenture Trustee, its agents or advisors except as 
specifically provided for in the relevant Debenture Trust Deed executed / to be executed for each Issue / 
Series. 

 
ii. The Debenture Trustee does not guarantee the terms of payment regarding the issue / Series as stated in 

this General Information Document and shall not be held liable for any default in the same. 
 

iii. The Debenture Trustee or its agents or advisers associated with the Issue / Series have not separately 
verified the information contained in this General Information Document. Accordingly, no representation, 
warranty or undertaking, express or implied, is made and no responsibility is accepted by Debenture 
Trustee as to the accuracy or any other information provided by the Issuer. Accordingly, the Debenture 
Trustee associated with the Issue / Series shall have no liability in relation to the information contained in 
this General Information Document or any other information provided by the Issuer in connection with the 
Issue. 

 
iv. The Debenture Trustee is neither a principal debtor nor a guarantor of the Issue / Series. 

 
2.9 ISSUE OF DEBENTURES IN DEMATERIALISED FORM 
 
The Debentures will be issued in dematerialised form. The Issuer has made arrangements with the Depositories for 
the issue of the Debentures in dematerialised form. Investors will have to hold the Debentures in dematerialised 
form as per the provisions of Depositories Act. The Issuer shall take necessary steps to credit the Debentures 
allotted to the beneficiary account maintained by the Investors with their respective depositary participant. The 
Issuer will make the Allotment to the Investors on the Deemed Date of Allotment after verification of the Application 
Form, the accompanying documents and on realisation of the application money. 
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SECTION 3:  DETAILS OF PROMOTERS OF THE ISSUER 
 
The details of the Promoters of the Issuer are set out below: 
1. 
Particular Details 
Name Muthoot Finance Limited (“MFL”). 

Photo/logo  

Date of Birth/incorporation March 14,1997 
Age NA 

Registered address: 2nd Floor, Muthoot Chambers, Opposite Saritha Theatre Complex, Banerji Road, Kochi 
682 018, India.  

Educational Qualifications: NA 
Experience in the business or 
employment: 

NA 

Positions/posts held in the past: NA 
Directorships held NA 
Other ventures of the promoter NA 
Special achievements: NA 

Their business and financial 
activities 

Muthoot Finance Ltd is an Upper Layer Non-Banking Financial Company, registered with 
the Reserve Bank of India under Section 45-IA of the RBI Act, 1934 having registration 
no.N.16.00167 dated December 12, 2008 and  is engaged in the business of providing 
personal loans and business loans secured by gold jewelry, or gold loans, primarily to 
individuals who possess gold jewelry but are not able to access formal credit within a 
reasonable time, or to whom credit may not be available at all, to meet unanticipated or 
other short-term liquidity requirements. There has been no change in business activities of 
Muthoot Finance Limited.  

Permanent Account Number AXXXXXXX3B  
Other details N.A. 
 
2. 
Particular Details 
Name Dr. Kalpanaa Sankar  
Photo/logo 

 
Date of Birth 07-03-1964 
Age 59 
Personal Address: No 2/226 Second Street, Karpagambal Nagar, Kottivakkam  Chennai – 600 041 
Educational Qualifications: Double doctorate in Physical Sciences and in Women’s Studies and Self-Help 

Groups.  
Executive MBA from TRIUM (LSE, HEC Paris and NYU Stern).  

Experience in the business or 
employment: 

She has been involved in the self-help group movement for 21 years and has 
specialized in participatory assessment, and gender-differentiated impact and 
monitoring tools.  

Positions/posts held in the past: Managing Director at Belstar Microfinance Ltd  
Directorships held 1.Hand in Hand Consulting Services Private Limited 

2.Nabard Consultancy Services Private Limited 
Other ventures of the promoter NA 
Special achievements: She is the recipient of the ‘Princess Sabeeka Bint Ibrahim AI- Khalifa Global 

Award for Women Empowerment under the Individuals Champions category’, an 
award given in partnership with the Kingdom of Bahrain and UN Women in New 
York in 2019. She has also received the ‘Nari Shakti Puraskar-2016’ for her 
contribution to the empowerment of vulnerable and marginalized women from 
the Hon’ble President of India and Ministry of Women & Child. Under her 
committed leadership, her organization, Hand in Hand India has won the 
‘Pradhan Mantri Bal Kalyan Puraskar’ for its dedicated work towards child welfare 
and education 

Their business and financial 
activities 

 She is managing Director of Belstar Microfinance Ltd and also the co-founder 
and Managing Trustee of Hand in Hand India  

Permanent Account Number: AXXXXXXX1E 
Other details N.A. 
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3.  
Particular Details 
Name Saravam Financial Inclusion Trust 

Photo/logo 
 

Date of Incorporation  12-06-2009 
Age NA 
Registered office address: 90A,Nasarathpettai Village, Opp Pachayappa's College Llittle Kancheepuram, TN-631503 
Educational Qualifications: NA 
Experience in the business or 
employment: 

NA 

Positions/posts held in the past: NA 
Directorships held NA 
Other ventures of the promoter NA 
Special achievements: NA 

Their business and financial 
activities 

 The object of Sarvam Financial Inclusion Trust is to give training on account of financial 
literacy and women empowerment to the women including focus on Activity Based Group 
training and Farmer producer companies and their members for their overall improvement 
in the livelihood 

Permanent Account Number: AXXXXXXX0P 
Other details N.A. 
 
The company hereby confirms and declares that, to the extent applicable, Permanent Account Number, Aadhaar 
Number, Driving License Number, Bank Account Number(s) and Passport Number of the promoters and 
Permanent Account Number of directors have been submitted to BSE, at the time of filing the draft General 
Information Document. 
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SECTION 4: GENERAL RISKS 
 
 
 
DISCLAIMER: PLEASE NOTE THAT ONLY THOSE PERSONS TO WHOM THE DISCLOSURE DOCUMENTS 
HAVE BEEN SPECIFICALLY ADDRESSED ARE ELIGIBLE TO APPLY. HOWEVER, AN APPLICATION, EVEN 
IF COMPLETE IN ALL RESPECTS, IS LIABLE TO BE REJECTED WITHOUT ASSIGNING ANY REASON FOR 
THE SAME. THE LIST OF DOCUMENTS PROVIDED ABOVE IS ONLY INDICATIVE, AND AN INVESTOR IS 
REQUIRED TO PROVIDE ALL THOSE DOCUMENTS / AUTHORIZATIONS / INFORMATION, WHICH ARE 
LIKELY TO BE REQUIRED BY THE ISSUER. THE ISSUER MAY BUT IS NOT BOUND TO REVERT TO ANY 
INVESTOR FOR ANY ADDITIONAL DOCUMENTS / INFORMATION, AND CAN ACCEPT OR REJECT AN 
APPLICATION AS IT DEEMS FIT. INVESTMENT BY INVESTORS FALLING IN THE CATEGORIES 
MENTIONED ABOVE ARE MERELY INDICATIVE AND THE ISSUER DOES NOT WARRANT THAT THEY ARE 
PERMITTED TO INVEST AS PER EXTANT LAWS, REGULATIONS, ETC. EACH OF THE ABOVE CATEGORIES 
OF INVESTORS IS REQUIRED TO CHECK AND COMPLY WITH EXTANT RULES/REGULATIONS/ 
GUIDELINES, ETC. GOVERNING OR REGULATING THEIR INVESTMENTS AS APPLICABLE TO THEM AND 
THE ISSUER IS NOT, IN ANY WAY, DIRECTLY OR INDIRECTLY, RESPONSIBLE FOR ANY STATUTORY OR 
REGULATORY BREACHES BY ANY INVESTOR, NEITHER IS THE ISSUER REQUIRED TO CHECK OR 
CONFIRM THE SAME. 
 
The following are the risks relating to the Issuer, the Debentures and/or Commercial Papers and the market in 
general envisaged by the management of the Issuer. Potential Investors should carefully consider all the risk factors 
stated in the Disclosure Documents for evaluating the Issuer and its business and the Debentures and/or Commercial 
Papers before making any investment decision relating to the Debentures and/or Commercial Papers. The Issuer 
believes that the factors described below represent the principal risks inherent in investing in the Debentures and/or 
Commercial Papers. Potential Investors should also read the detailed information set out elsewhere in the Disclosure 
Documents and reach their own views prior to making any investment decision. 
 
If any of the following stated risks actually occur, the Issuer’s business, financial conditions and results of operations 
could suffer and, therefore, the value of the Debentures and/or Commercial Papers could decline and/or the Issuer’s 
ability to meet its obligations in respect of the Debentures and/or Commercial Papers could be affected. More than 
one risk factor may have simultaneous effect with regard to the Debentures and/or Commercial Papers such that the 
effect of a particular risk factor may not be predictable. In addition, more than one risk factor may have a 
compounding effect which may not be predictable. No prediction can be made as to the effect that any combination 
of risk factors may have on the value of the Debentures and/or Commercial Papers and/or the Issuer’s ability to 
meet its obligations in respect of the Debentures and/or Commercial Papers. Potential Investors should perform their 
own independent investigation of the financial condition and affairs of the Issuer, and their own appraisal of the 
creditworthiness of the Issuer. Potential Investors should consult their own financial, legal, tax and other professional 
advisors as to the risks and investment considerations with respect to the Debentures and/or Commercial Papers. 
Eligible Investors should thereafter reach their own views prior to making any investment decision.  
 
These risks and uncertainties are not the only issues that the Issuer faces. Additional risks and uncertainties not 
presently known to the Issuer or that the Issuer currently believes to be immaterial may also have a material 
adverse effect on its financial condition or business. Unless specified or quantified in the relevant risk factors, the 
Issuer is not in a position to quantify the financial or other implications of any risk mentioned herein below.  
 
The Issuer believes that the factors described below represent the principal risks inherent in investing in the 
Debentures and/or Commercial Papers, but the inability of the Issuer, as the case may be, to pay principal or other 
amounts on or in connection with any Debentures and/or Commercial Papers may occur for other reasons and the 
Issuer does not represent that the statements below regarding the risks of holding any Debentures and/or 
Commercial Papers are exhaustive. 
 
Please note that unless specified or quantified in the relevant risk factors, the Issuer is not in a position to quantify 
the financial or other implications of any risk mentioned herein below: 
 
4.1 REPAYMENT IS SUBJECT TO THE CREDIT RISK OF THE ISSUER. 
 

Potential Investors should be aware that receipt of the principal amount, (i.e. the redemption amount) and any 
other amounts that may be due in respect of the Debentures is subject to the credit risk of the Issuer whereby 
the Investors may or may not recover all or part of the funds in case of default by the Issuer. Potential 
Investors assume the risk that the Issuer will not be able to satisfy their obligations under the Debentures. In 
the event that bankruptcy proceedings or composition, scheme of arrangement or similar proceedings to avert 
bankruptcy are instituted by or against the Issuer, the payment of sums due on the Debentures may not be 
made or may be substantially reduced or delayed. 
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4.2 RISKS IN RELATION TO THE NON-CONVERTIBLE SECURITIES; THE SECONDARY MARKET FOR 
DEBENTURES MAY BE ILLIQUID; LIMITED OR SPORADIC TRADING OF NON-CONVERTIBLE 
SECURITIES OF THE ISSUER ON THE STOCK EXCHANGES. 

 
It is not possible to predict if and to what extent a secondary market may develop in the Debentures or at what 
price the Debentures will trade in the secondary market or whether such market will be liquid or illiquid. As 
specified in the Disclosure Document, an application has been made to list or quote or admit to trading the 
Debentures on the Wholesale Debt Market (WDM) of the BSE and an in-principle approval has been obtained. If 
the Debentures are so listed or quoted or admitted to trading on the BSE no assurance is given that any such 
listing or quotation or admission to trading will be maintained. The fact that the Debentures may be so listed or 
quoted or admitted to trading does not necessarily lead to greater liquidity than if they were not so listed or 
quoted or admitted to trading. 

 
The Issuer may, but is not obliged to, at any time purchase the Debentures at any price in the open market or 
by tender or private agreement. Any Debentures so purchased may be resold or surrendered for cancellation. 
The more limited the secondary market is, the more difficult it may be for holders of the Debentures to realize 
value for the Debentures prior to redemption of the Debentures. 

 
The Debentures may be very illiquid, and no secondary market may develop in respect thereof. Even if there is 
a secondary market for the Debentures, it is not likely to provide significant liquidity. Potential Investors may 
have to hold the Debentures until redemption to realize any value. 

 
4.3 CREDIT RISK & RATING DOWNGRADE RISK 
 

In the event of deterioration in the financial health of the Issuer, there is a possibility that the relevant rating 
agency may downgrade the rating of the Debentures. In such cases, potential Investors may incur losses on 
revaluation of their investment or make provisions towards sub-standard/ non-performing investment as per 
their usual norms.  

 
4.4 CHANGES IN INTEREST RATES MAY AFFECT THE PRICE OF DEBENTURES. 

 
All securities where a fixed rate of interest is offered, such as this Issue, are subject to price risk. The price of such 
securities will vary inversely with changes in prevailing interest rates, i.e. when interest rates rise, prices of fixed income 
securities fall and when interest rates drop, the prices increase. The extent of fall or rise in the prices is a function of the 
existing coupon, days to maturity and the increase or decrease in the level of prevailing interest rates. Increased rates of 
interest, which frequently accompany inflation and/or a growing economy, are likely to have a negative effect on the 
pricing of the Debentures. 

 
4.5 TAX CONSIDERATIONS AND LEGAL CONSIDERATIONS 
 

Special tax considerations and legal considerations may apply to certain types of investors. Potential Investors 
are urged to consult with their own financial, legal, tax and other advisors to determine any financial, legal, tax 
and other implications of this investment. 

 
4.6 ACCOUNTING CONSIDERATIONS 
 

Special accounting considerations may apply to certain types of taxpayers. Potential Investors are urged to 
consult with their own accounting advisors to determine implications of this investment. 

 
4.7 RISKS IN RELATION TO THE SECURITY CREATED IN RELATION TO THE DEBT SECURITIES, IF ANY; 

SECURITY MAY BE INSUFFICIENT TO REDEEM THE DEBENTURES; RISKS IN RELATION TO 
MAINTENANCE OF SECURITY COVER OR FULL RECOVERY OF THE SECURITY IN CASE OF 
ENFORCEMENT  

 
In the event that the Issuer is unable to meet its payment and other obligations towards Investors under the 
terms of the Debentures, the Debenture Trustee may enforce the security in respect of the Debentures as per 
the terms of security documents, and other related documents. The Debenture Holder(s)' recovery in relation to 
the Debentures will be subject to (i) the market value of such secured property, (ii) finding willing buyers for the 
transaction security at a price sufficient to repay the Debenture Holder(s)' amounts outstanding under the 
Debentures. The value realised from the enforcement of the transaction security may be insufficient to redeem 
the Debentures. 

 
Fluctuations in the market values of the assets over which security has been provided in respect of loans 
provided by the Issuer could affect the Issuer's liquidity and reduce the Issuer's ability to enforce the security, 
which could adversely affect the Issuer's result of operations and financial condition. The Issuer may not 
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accurately identify changes in the value of assets over which security has been provided caused by changes in 
market prices, and the Issuer's assessments, assumptions or estimates may prove inaccurate. 

 
Further, while the Debentures are secured against a charge to the tune of at least 100% (one hundred percent) 
of the principal and interest amount in favour of the Debenture Trustee, and it is the duty of the Debenture 
Trustee to monitor that the security is maintained, however, the possibility of recovery of 100% (one hundred 
percent) of the amount shall depend on the market scenario prevalent at the time of enforcement of the 
security. 

 
4.8 MATERIAL CHANGES IN REGULATIONS TO WHICH THE ISSUER IS SUBJECT COULD IMPAIR THE 

ISSUER'S ABILITY TO MEET PAYMENT OR OTHER OBLIGATIONS. 
 

The Issuer is subject generally to changes in Indian law, as well as to changes in government regulations and 
policies and accounting principles. Any changes in the regulatory framework could adversely affect the 
profitability of the Issuer or its future financial performance, by requiring a restructuring of its activities, 
increasing costs or otherwise. 

 
4.9 LEGALITY OF PURCHASE 
 

Potential Investors in the Debentures will be responsible for the lawfulness of the acquisition of the Debentures, 
whether under the laws of the jurisdiction of their incorporation or the jurisdiction in which they operate or for 
compliance by that potential Investor with any law, regulation or regulatory policy applicable to it. 

 
4.10 POLITICAL AND ECONOMIC RISK IN INDIA 
 

The Issuer operates only within India and, accordingly, all of its revenues are derived from the domestic market. 
As a result, it is highly dependent on prevailing economic conditions in India and its results of operations are 
significantly affected by factors influencing the Indian economy. An uncertain economic situation, in India and 
globally, could result in a further slowdown in economic growth, investment and consumption. A slowdown in 
the rate of growth in the Indian economy could result in lower demand for credit and other financial products 
and services and higher defaults. Any slowdown in the growth or negative growth of sectors where the Issuer 
has a relatively higher exposure could adversely impact its performance. Any such slowdown could adversely 
affect its business, prospects, results of operations and financial condition. 
 

4.11 RISKS IN RELATION TO THE SECURITY CREATED IN RELATION TO THE DEBT SECURITIES. 
FURTHER, ANY RISKS IN RELATION TO MAINTENANCE OF SECURITY COVER OR FULL RECOVERY 
OF SECURITY IN CASE OF ENFORCEMENT 

 
a. Security maybe insufficient to Redeem the Debentures: 

 
In the event that the Company is unable to meet its payment and other obligations towards Investors under the 
terms of the Debentures, the Debenture Trustee may enforce the Security as per the terms of security 
documents, and other related documents. The Investor’s recovery in relation to the Debentures will be subject 
to (i) the market value of such secured property, (ii) finding willing buyers for the Security at a price sufficient 
to repay the potential Investors amounts outstanding under the Debentures. The value realized from the 
enforcement of the Security may be insufficient to redeem the Debentures. 

 
b. No security created in relation to the Commercial Papers 

 
Since, the Commercial Papers are an unsecured money market instrument, in the event the Issuer is unable to 
meet its payment and other obligations towards investors under the terms of the Commercial Papers, the 
Applicant / Investor do not have any recourse in the form of a security to recover their dues. Eligible Investors / 
Applicant may also have to assess and take into consideration that an investment in the issue of Commercial 
Papers will be bound by and subject to any market risks associated with investing in short term money market 
instruments 

 
c. Refusal in listing of any security of the issuer during last three years by any of the stock exchanges 

in India or Abroad: 
 

As of date, the Issuer has not been refused in listing of any security during the last 3 years by any of the stock 
exchanges in India or abroad and therefore, this would not be applicable. 

 
d. Limited or sporadic trading of non-convertible securities of the issuer on stock exchanges: 
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The Issuer intends to list the Debentures and/or Commercial Papers on the wholesale debt segment of the BSE 
and/or NSE. The Issuer cannot provide any guarantee that the Debentures and/or Commercial Papers will be 
frequently traded on the stock exchange and that there would be any market for the Debentures and/or 
Commercial Papers. It is not possible to predict if and to what extent a secondary market may develop for the 
Debentures or at what price the Debentures and/or Commercial Papers will trade in the secondary market or 
whether such market will be liquid or illiquid. The fact that the Debentures and/or Commercial Papers may be so 
listed or quoted or admitted to trading does not necessarily lead to greater liquidity than if they were not so 
listed or quoted or admitted to trading. Further, the Issuer may not be able to issue any further Debentures 
and/or Commercial Papers, in case of any disruptions in the securities market. 

 
e. In case of outstanding debt instruments or deposits or borrowings, any default in compliance with 

the material covenants such as creation of security as per terms agreed, default in payment of 
interest, default in redemption or repayment, non-creation of debenture redemption reserve, 
default in payment of penal interest wherever applicable: 

 
As of date, the Issuer has not defaulted in compliance with any material covenants agreed to by the Issuer and 
therefore, this would not be applicable. 

 
f. If secured, any risks in relation to maintenance of security cover or full recovery of the security in 

case of enforcement 
 

As of date, the Issuer is maintaining security cover of all its existing issue as required in as per the terms of the 
respective Debenture trust deed executed for such issues from time to time. 
 

4.12 RISKS RELATED TO THE BUSINESS OF THE ISSUER 
 

a. The Issuer provides both secured and unsecured loans to the clients and if the Issuer is unable to 
control the level of non-performing loans ("NPAs") in the future, or if the Issuer's loan loss 
reserves are insufficient to cover future loan losses, the financial condition and results of 
operations may be materially and adversely affected. 

 
A majority of the Issuer's loans are unsecured and the clients of these unsecured loans are of the high risk 
category. There is uncertainty on the client's ability to fulfil its loan obligations it can be difficult to verify all 
client details and assess the risk. Such non-performing or low credit quality loans can negatively impact the 
Issuer's results of operations. 
 
The Issuer has various procedures and process controls in place to mitigate the risk.  
 
The Asset under management as at March 31, 2025 was Rs 7969. 48 CR, the gross NPA was 4.98%  and Net 
NPA 0.43% 
 
The Issuer cannot assure that it will be able to effectively control and reduce the level of the NPAs of its Client 
Loans. The amount of its reported NPAs may increase in the future as a result of growth of Client Loans. If the 
Issuer is unable to manage NPAs or adequately recover its loans, the results of its operations will be adversely 
affected. 
 
The current loan loss reserves of the Issuer may not be adequate to cover an increase in the amount of NPAs or 
any future deterioration in the overall credit quality of Client Loans. As a result, if the quality of its total loan 
portfolio deteriorates the Issuer may be required to increase its loan loss reserves, which will adversely affect its 
financial condition and results of operations.  
 
The clients are from different industries spread across several geographies with limited access to finance and, as 
a result, might be vulnerable if economic conditions worsen or growth rates decelerate in India, or if there are 
natural disasters such as floods and droughts in areas where the Issuer's members live. Moreover, there is no 
precise method for predicting loan and credit losses, and the Issuer cannot assure that it's monitoring and risk 
management procedures will effectively predict such losses or that loan loss reserves will be sufficient to cover 
actual losses. If the Issuer are unable to control or reduce the level of its NPAs or poor credit quality loans, its 
financial condition and results of its operations could be materially and adversely affected. 

 
b. Lending to small businesses poses unique risks not generally associated with other forms of 

lending in India, and, as a result, the Issuer may experience increased levels of NPAs and related 
provisions and write-off that negatively impact results of operations. 

 
Issuer's core business is to provide loans to Micro, Small and Medium Enterprise ("MSME") segments primarily in 
the urban and semi-urban areas. Any downturn in the area of activity by borrowers could adversely affect the 
ability of borrowers to make loan repayment on time and in turn negatively impact the Issuer's operation. Due 
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to the precarious circumstances of borrowers and non-traditional lending practices the Issuer may, in the future 
experience increased level of non-performing loans and related provisions and write-offs that negatively impact 
its business and results of operations.  
 
The Issuer has separated sales from credit risk department. This helps in better credit evaluation of the 
customer. A credit enhancement happens by the way of hypothecation of stocks/machineries and or mortgage 
of immovable property. The ability to repay the loan is taken care of by the internal credit evaluation and 
intention to repay is taken care of by the collaterals obtained.  

 
c. The Issuer’s business operates through a large number of rural and semi urban branches and is 

exposed to operational risks including fraud 
 

The Issuer is exposed to operational risks, including fraud, petty theft and embezzlement, as it handles a large 
amount of cash due to high volume of small transactions. This could harm its operations and its financial 
position. 
 
As the Issuer handles a large amount of cash through a high volume of small transactions taking place in its 
network, the Issuer is exposed to the risk of fraud or other misconduct by its employees or outsiders. These 
risks are further compounded due to the high level of delegation of power and responsibilities that the Issuer’s 
business model requires. Given the high volume of transactions processed by the Issuer, certain instances of 
fraud and misconduct may go unnoticed before they are discovered and successfully rectified. Even when the 
Issuer discovers such instances of fraud or theft and pursue them to the full extent of the law or with its 
insurance carriers, there can be no assurance 
that the Issuer will recover any such amounts. In addition, the Issuer’s dependence upon automated systems to 
record and process transactions may further increase the risk that technical system flaws or employee 
tampering or manipulation of those systems will result in losses that are difficult to detect.  
 
The Issuer maintains an internal audit process to ensure the operations team follows the defined procedures 
and reports any deviations to the operations staff and management team. The Issuer also has a strong MIS 
system that has a wide range of data that can be used to monitor financial and operational performance.  
 
To mitigate the above risk, the Issuer maintains an internal audit process to ensure the operations team follows 
the defined procedures and reports any deviations to the operations staff and management team. The Issuer 
also has a MIS system able to generate data analysis that can be used to monitor financial and operational 
performance. 

 
d. The Issuer is exposed to certain political, regulatory and concentration of risks 

 
Due to the nature of its operations, the Issuer is exposed to political, regulatory and concentration risks. The 
Issuer believes a mitigant to this is to expand its geographical reach and may consequently expand its 
operations other states. If it is not effectively able to manage such operations and expansion, it may lose money 
invested in such expansion, which could adversely affect its business and results of operations.  

 
e. Large scale attrition, especially at the senior management level, can make it difficult for the Issuer 

to manage its business. 
 

If the Issuer is not able to attract, motivate, integrate or retain qualified personnel at levels of experience that 
are necessary to maintain the Issuer's quality and reputation, it will be difficult for the Issuer to manage its 
business and growth. The Issuer depends on the services of its executive officers and key employees for its 
continued operations and growth. In particular, the Issuer's senior management has significant experience in 
the microfinance, banking and financial services industries. The loss of any of the Issuer's executive officers, key 
employees or senior managers could negatively affect its ability to execute its business strategy, including its 
ability to manage its rapid growth. The Issuer's business is also dependent on its team of personnel who directly 
manage its relationships with its members. The Issuer's business and profits would suffer adversely if a 
substantial number of such personnel left the Issuer or became ineffective in servicing its members over a 
period of time. The Issuer's future success will depend in large part on its ability to identify, attract and retain 
highly skilled managerial and other personnel. Competition for individuals with such specialized knowledge and 
experience is intense in this industry, and the Issuer may be unable to attract, motivate, integrate or retain 
qualified personnel at levels of experience that are necessary to maintain its quality and reputation or to sustain 
or expand its operations. The loss of the services of such personnel or the inability to identify, attract and retain 
qualified personnel in the future would make it difficult for the Issuer to manage its business and growth and to 
meet key objectives. 

 
f. The Issuer's business and results of operations would be adversely affected by strikes, work 

stoppages or increased wage demands by employees  
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The employees are not currently unionized. However, there can be no assurance that they will not unionize in 
the future. If the employees unionize, it may become difficult to maintain flexible labour policies, and could 
result in high labour costs, which would adversely affect the Issuer's business and results of operations. 

 
g. The Issuer's insurance coverage may not adequately protect it against losses. Successful claims 

that exceed its insurance coverage could harm the Issuer's results of operations and diminish its 
financial position 

 
The Issuer maintains insurance coverage of the type and in the amounts that it believes are commensurate with 
its operations and other general liability insurances. The Issuer's insurance policies, however, may not provide 
adequate coverage in certain circumstances and may be subject to certain deductibles, exclusions and limits on 
coverage. 

 
In addition, there are various types of risks and losses for which the Issuer does not maintain insurance, such as 
losses due to business interruption and natural disasters, because they are either uninsurable or because 
insurance is not available to the Issuer on acceptable terms. A successful assertion of one or more large claims 
against the Issuer that exceeds it's available insurance coverage or results in changes in its insurance policies, 
including premium increases or the imposition of a larger deductible or co-insurance requirement, could 
adversely affect the Issuer's business, financial condition and results of operations. 
 

h. The Issuer requires certain statutory and regulatory approvals for conducting its business and the 
failure to obtain or retain them in a timely manner, or at all, may adversely affect operations 
 
NBFCs in India are subject to strict regulation and supervision by the RBI. Pursuant to guidelines issued by the 
RBI, the Issuer is required to maintain its status as a NBFC. The Issuer requires certain approvals, licenses, 
registrations and permissions for operating its business, including registration with the RBI as a NBFC-ND. 
Further, such approvals, licenses, registrations and permissions must be maintained/renewed over time, 
applicable requirements may change, and the Issuer may not be aware of or comply with all requirements all of 
the time. In particular, the Issuer is required to obtain a certificate of registration for carrying on business as a 
NBFC-ND that is subject to numerous conditions. 

 
i. Competition from banks and financial institutions, as well as state-sponsored programs, may 

adversely affect the Issuer's profitability and position in the Indian NBFC lending industry 
 

The Issuer faces most significant competition from other NBFCs and banks in India. Many of the institutions with 
which Issuer competes can have greater assets and better access to, and lower cost of, funding than the issuer. 
In certain areas, they may also have better name recognition and larger member bases than Issuer. Issuer 
anticipates that it may encounter greater competition as they continue expanding the operations in India, which 
may result in an adverse effect on the business, results of operations and financial condition. 

 
4.13 TRADING OF THE NCDS MAY BE LIMITED BY TEMPORARY EXCHANGE CLOSURES, BROKER 

DEFAULTS, SETTLEMENT DELAYS, STRIKES BY BROKERAGE FIRM EMPLOYEES AND DISPUTES. 
 

The Indian stock exchanges have experienced temporary exchange closures, broker defaults, settlement delays 
and strikes by brokerage firm employees. In addition, the governing bodies of the Indian stock exchanges have 
from time-to-time imposed restrictions on trading in certain securities, limitations on price movements and 
margin requirements. Furthermore, from time to time, disputes have occurred between listed companies and 
stock exchanges and other regulatory bodies, which in some cases may have had a negative effect on market 
sentiment. 

 
4.14 REFUSAL OF LISTING OF ANY SECURITY OF THE ISSUER DURING PRECEDING THREE FINANCIAL 

YEARS AND CURRENT FINANCIAL YEAR BY ANY OF THE STOCK EXCHANGES IN INDIA OR ABROAD  
 

As on the date of this General Information Document, no stock exchange in India or abroad has refused listing 
of any equity or debt security issued by the Issuer.  

 
4.15 IN CASE OF OUTSTANDING DEBT INSTRUMENTS OR DEPOSITS OR BORROWINGS:  

 
ANY DEFAULT IN COMPLIANCE WITH THE MATERIAL COVENANTS SUCH AS CREATION OF 
SECURITY AS PER TERMS AGREED: As on the date of this General Information Document, the Issuer has 
not committed any default in compliance with the material covenants such as creation of security as per terms 
agreed in respect of any outstanding borrowings.  
 
DEFAULT IN PAYMENT OF INTEREST: As on the date of this General Information Document, the Issuer has 
not committed any default in payment of interest in respect of any outstanding borrowings. 
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DEFAULT IN REDEMPTION OR REPAYMENT: As on the date of this General Information Document, the 
Issuer has not committed any default in redemption or repayment in respect of any outstanding borrowings.  
 

 NON-CREATION OF DEBENTURE REDEMPTION RESERVE:  Pursuant to the Companies (Share Capital and 
Debentures) Rules, 2014, a non-banking financial company is not required to maintain debenture redemption 
reserve for debentures issued on a private placement basis.  
 
DEFAULT IN PAYMENT OF PENAL INTEREST WHEREVER APPLICABLE: As on the date of this General 
Information Document, the Issuer has not committed any default in payment of interest penal in respect of any 
outstanding borrowings.  
 
OTHERS: A failure to observe the covenants under the Issuer's financing arrangements or to obtain necessary 
consents required thereunder may lead to the termination of the Issuer's credit facilities, acceleration of all 
amounts due under such facilities and the enforcement of any security provided. Any acceleration of amounts 
due under such facilities may also trigger cross default provisions under the Issuer's other financing 
agreements. If the obligations under any of the Issuer's financing documents are accelerated, the Issuer may 
have to dedicate a substantial portion of the Issuer's cash flow from operations to make payments under such 
financing documents, thereby reducing the availability of cash for the Issuer's working capital requirements and 
other general corporate purposes. Further, during any period in which the Issuer is in default, the Issuer may be 
unable to raise, or face difficulties raising, further financing. Any of these circumstances could adversely affect 
the Issuer's business, credit rating and financial condition, cash flows and results of operations. If the Issuer 
fails to meet its debt service obligations or covenants provided under the financing agreements, the relevant 
lenders could declare the Issuer to be in default under the terms of the Issuer's agreements or accelerate the 
maturity of the Issuer's obligations. the Issuer cannot assure the Investors that, in the event of any such 
acceleration, the Issuer will have sufficient resources to repay the borrowings. 

 
4.16 ALL COVENANTS INCLUDING THE ACCELERATED PAYMENT COVENANTS GIVEN BY WAY OF SIDE 

LETTERS SHALL BE INCORPORATED IN THE ISSUE DOCUMENT BY THE ISSUER 
 

The Issuer has no side letter with any debt securities holder except the one(s) disclosed in this General 
Information Document and the relevant Key Disclosure Document.  
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SECTION 5: FINANCIAL STATEMENTS 
 
The audited financial statements of the Issuer for the Financial Year ended March 31, 2023, March 31, 2024, and 
March 31, 2025, are set out in Annexure I hereto. 
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SECTION 6: REGULATORY DISCLOSURES 
 
This General Information Document is prepared in accordance with the provisions of SEBI Debt Listing Regulations 
and in this Section 6, the Issuer has set out the details required as per the SEBI Debt Listing Regulations (including 
Schedule I thereof). 
 
6.1 The Issuer shall file the following documents along with the listing application to the stock 

exchange and with the Debenture Trustee: 
 

The following documents have been / shall be submitted to the BSE and the Debenture Trustee: 
 

(a) The relevant Debt Disclosure Documents.  
(b) Memorandum of Association and Articles of Association.  
(c) Copy of the requisite board/ committee resolutions authorizing the borrowing and list of authorised 

signatories for the allotment of securities.  
(d) Copy of last three years Annual Reports.  
(e) Statement containing particulars of, dates of, and parties to all material contracts and agreements.  
(f) An undertaking from the issuer stating that the necessary documents for creation of the charge, 

wherever applicable, including the Trust Deed has been executed within the time frame prescribed 
in the relevant regulations/Act/rules etc. and the same would be uploaded on the website of the 
designated stock exchange, where such securities have been proposed to be listed.  

(g) In case of debt securities, an undertaking that permission / consent from the prior creditor for a 
second or pari passu charge being created, wherever applicable, in favour of the debenture trustee 
to the proposed issue has been obtained;  

(h) Any other particulars or documents that the recognized stock exchange may call for as it deems fit; 
(i) Due diligence certificate from the Debenture Trustee as per the format specified in the SEBI Debt 

Listing Regulations; and 
(j) Due diligence certificate from the Debenture Trustee as per the format specified in the SEBI 

Debenture Trustees Master Circular. 
 
6.2 Documents Submitted to the Debenture Trustee 

 
List of disclosures to be submitted to the Debenture Trustee in electronic form (soft copy) at the time of 
allotment of the debt securities: 
 
a. Memorandum and Articles of Association and necessary resolution(s) for the issue and allotment of the 

debt securities. 
b. The Debenture Trust Deed. 
c. The Debenture Trustee Agreement. 
d. Copy of the last three years audited Annual Reports. 
e. Statement containing particulars of, dates of, and parties to all material contracts and agreements. 
f. Latest Audited / Limited Review Half Yearly Consolidated (wherever available) and Standalone 

Financial Information (Profit & Loss statement, Balance Sheet and Cash Flow statement) and auditor 
qualifications, if any; 

g. An undertaking to the effect that the Issuer would, until the redemption of the debt securities, submit 
the details mentioned in point (d) above to the Debenture Trustee within the timelines as mentioned 
in the SEBI LODR Regulations. Further, the Issuer shall promptly submit to the Debenture Trustee all 
the other documents/ intimations as required to be submitted under the provisions of the SEBI LODR 
Regulations and other SEBI Regulations as amended from time to time. Further, the Issuer shall, as 
per the timelines provide in the SEBI LODR Regulations and other Applicable Laws, submit a copy of 
the latest annual report to the Trustee and the Trustee shall be obliged to share the details submitted 
under this clause with all ‘Qualified Institutional Buyers’ (QIBs) and other existing debenture-holders 
within two working days of their specific request. 

h. This General Information Document. 
i. The relevant Key Information Document 
 

6.3 The following documents have been / shall be submitted to BSE/NSE at the time of filing the 
draft of this General Information Document: 

 
Due diligence certificates from the Debenture Trustee as per the format specified in the SEBI Debenture 
Trustees Master Circular and the format as specified in the SEBI Debt Listing Regulations. 

 
6.4 Details of credit rating, along with the latest press release of the Credit Rating Agency in 

relation to the issue, and a declaration that the rating is valid as on the date of issuance and 
listing. Such press release shall not be older than one year from the date of opening of the 
issue. 
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To be set out in the Key Information Document for the relevant issuance of Debentures. 

 
6.5 Name(s) of the stock exchange(s) where the non-convertible securities are proposed to be 

listed and the details of their in-principle approval for listing obtained from these stock 
exchange(s). If non-convertible securities are proposed to be listed on more than one stock 
exchange(s) then the issuer shall specify the designated stock exchange for the issue. The 
issuer shall specify the stock exchange where the recovery expense fund is being or has been 
created, as specified by the Board. 
 
Each tranche/series of Debentures are proposed to be listed on the WDM segment of BSE within the time 
period prescribed under the SEBI Listing Timelines Requirements. The Debentures are not proposed to be 
listed on more than one stock exchange.  

The Issuer shall comply with the requirements of the listing agreement for debt securities to the extent 
applicable to it on a continuous basis.  

In respect of any tranche/series of Debentures issued pursuant to this General Information Document and 
the Key Information Document for the relevant issuance of Debentures, the Recovery Expense Fund shall 
be created by the Issuer with BSE in accordance with Chapter IV of the SEBI Debenture Trustees Master 
Circular. 

The in-principle approval from BSE in respect of this General Information Document is provided in 
Annexure III. 

6.6 Issue Schedule: 
 

PARTICULARS DATE 

Issue Opening Date To be set out in the Key Information Document for the relevant 
issuance of Debentures. 

Issue Closing Date To be set out in the Key Information Document for the relevant 
issuance of Debentures. 

Pay In Date To be set out in the Key Information Document for the relevant 
issuance of Debentures. 

Deemed Date of Allotment To be set out in the Key Information Document for the relevant 
issuance of Debentures. 

 
6.7 Name, logo, addresses, website URL, email address, telephone number and contact person of: 
 

(a) Legal Counsel 
  

The details of the legal counsel for any tranche/series of Debentures issued pursuant to this 
General Information Document shall be set out in the Key Information Document for the relevant 
issuance of Debentures. 
 

(b) Merchant Banker and co-managers to the issues 
 

The details of the merchant banker and co-managers for any tranche/series of Debentures issued 
pursuant to this General Information Document shall be set out in the Key Information Document 
for the relevant issuance of Debentures. 

 
(c) Guarantor 

 
The details of the guarantor for any tranche/series of Debentures issued pursuant to this General 
Information Document shall be set out in the Key Information Document for the relevant issuance 
of Debentures. 
 

(d) Arrangers  
 
The details of the arranger for any tranche/series of Debentures issued pursuant to this General 
Information Document shall be set out in the Key Information Document for the relevant issuance 
of Debentures. 
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(e) Debenture Trustee to the Issue 
 
The details of the debenture trustee for any tranche/series of Debentures issued pursuant to this 
General Information Document shall be set out in the Key Information Document for the relevant 
issuance of Debentures. 

 
(f) Credit Rating Agency for the Issue 

 
The details of the rating agency for any tranche/series of Debentures issued pursuant to this 
General Information Document shall be set out in the Key Information Document for the relevant 
issuance of Debentures. 
  

(g) Registrar the Issue 
 
The details of the registrar and transfer agent for any tranche/series of Debentures issued 
pursuant to this General Information Document shall be set out in the Key Information Document 
for the relevant issuance of Debentures. 

 
(h) Statutory Auditors 

 
Name Sundaram and Srinivasan, Chartered Accountant 

Logo 
 

Address 23, CP Ramaswamy Iyer Rd, Sriram Colony, Abiramapuram, 
Chennai -600018 

Website https://sundaramandsrinivasan.com 
E-mail address yessendes@sundaramandsrinivasan.com 
Telephone Number 044-24988762/24988463/ /42106952 
Contact Person Details Mr. KS. Radhakrishnan  

  
6.8 About the Issuer 

 
 The following details pertaining to the issuer:  

 
(a) Overview and a brief summary of the business activities of the issuer 

  
Belstar Microfinance Limited (Formerly known as Belstar Investment and Finance Private Limited (Belstar) 
is Systemically Important Non -Deposit Non -Banking Financial Companies) and a subsidiary of Muthoot 
Finance Limited. Guided by an expert Board member team and an able leadership, the company has 
successfully transitioned into a profitable and high-potential Microfinance Institution (MFI) with low credit 
risk. Belstar’s business model is unique as it pursues a double bottom line focusing on both financial 
performance as well as social performance with the assistance of the Hand in Hand India in alleviating 
poverty coupled with community development. The Company is having a “AA” rating of Ncds and Bank 
loan. This has helped Belstar focus on diversification of the funding profile, expansion in operational states 
and making inroads into newer geographies.  Belstar was incorporated in January 11, 1988, at Bangalore 
and being an NBFC, was registered with the RBI. The Company has been reclassified as an “NBFC-MFI” by 
RBI effective 11th December 2013 and fall under Middle layer as per scale-based regulation.  

(b) Structure of the group/ Issuer  
 

https://sundaramandsrinivasan.com/
mailto:yessendes@sundaramandsrinivasan.com
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(c) A brief summary of the business activit ies of the subsidiaries of the issuer 
 
As on the date of this General Information Document, the Issuer has no subsidiaries.  
 

(d) Details of branches or units where the issuer carries on its business activit ies, if any 
 
As on March 31, 2025, the Issuer operates in branches across 21 states/union territories.  
 

(e) Project cost and means of financing, in case of funding of new  projects: To be set out in the Key  
Information Document for the relevant issuance of Debentures.  
 

6.9 Expenses of the Issue: Expenses of the issue along with a break up for each item of expense, 
including details of the fees payable to separately as under (in terms of amount, as a 
percentage of total issue expenses and as a percentage of total issue size), as applicable: 
 
S. 

NO 
PARTICULARS #FEE/EXPENSE 

AMOUNT 
% OF TOTAL 

ISSUE EXPENSES 
% OF TOTAL ISSUE 

SIZE 
1.  Lead Manager(s) fees To be set out in the 

Key Information 
Document for the 

relevant issuance of 
Debentures. 

-- -- 

2.  Underwriting commission To be set out in the 
Key Information 

Document for the 
relevant issuance of 

Debentures. 

-- -- 

3.  Brokerage, selling 
commission and upload 
fees 

To be set out in the 
Key Information 

Document for the 
relevant issuance of 

Debentures. 

-- -- 

4.  Fees payable to the 
registrars to the issue 

To be set out in the 
Key Information 

Document for the 
relevant issuance of 

Debentures. 

-- -- 

5.  Fees payable to the legal 
advisors 

To be set out in the 
Key Information 

Document for the 
relevant issuance of 

Debentures. 

-- -- 

6.  Advertising and marketing 
expenses 

To be set out in the 
Key Information 

Document for the 
relevant issuance of 

Debentures.* 

-- -- 

7.  Fees payable to the 
regulators including stock 

To be set out in the 
Key Information 

-- -- 

MANAGING DIRECTOR
DR.KALPANAA SANKAR

CFO CRO CTO COO Head Audit Head HR CS & CCO

EXECUTIVE DIRECTOR
Balasubramanian  Balakumaran
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exchanges Document for the 
relevant issuance of 

Debentures. 
8.  Expenses incurred on 

printing and distribution of 
issue stationary 

To be set out in the 
Key Information 

Document for the 
relevant issuance of 

Debentures.** 

-- -- 

9.  Any other fees, 
commission and payments 
under whatever 
nomenclature 

To be set out in the 
Key Information 

Document for the 
relevant issuance of 

Debentures. 

-- -- 

 
#The Issue expenses are calculated on the Base Issue Size. The Taxes as applicable on the expenses 
mentioned above shall be remitted by the Issuer separately.  
 
*As the Debentures will be issued by way of private placement to identified investors in accordance with the 
process prescribed by SEBI, no specific advertising and marketing expenses are envisaged to be payable in 
respect of such issue of Debentures.  
 
** As the Debentures will be issued by way of private placement to identified investors in accordance with the 
process prescribed by SEBI, no specific expenses are envisaged to be incurred on printing and distribution of 
issue stationary in respect of such issue of Debentures. 
 
Note: Issuer may remit Issue related expenses including but not limited to the fees/ charges / Incentives 
payable as arrangers fees/ advisory fees/ brokerage / selling commission / marketing/ advertising fees, 
distribution fees/ any other miscellaneous fees directly or indirectly to any intermediary (ies) appointed by the 
Issuer or any other representative/s / agent/s  as may be appointed by the intermediary (ies) who may further 
utilize the same, for marketing purposes, including distributor payouts, either in full or part. Such fees may be 
finalised depending upon number of factors including but not limited to issue subscription, market conditions, 
terms of the issue, nature and scope of assignment, profile of counter party etc. 
 

6.10 Financial Information 
 

(a) The audited financial statements (i.e. profit and loss statement, balance sheet and cash flow 
statement) both on a standalone and consolidated basis for a period of three completed years, 
which shall not be more than six months old from the date of the issue document or issue 
opening date, as applicable. Such financial statements should be audited and certified by the 
statutory auditor(s) who holds a valid certificate issued by the Peer Review Board of the 
Institute of Chartered Accountants of India ("ICAI"). 
 
However, if the issuer, being a listed REIT/listed InvIT, has been in existence for a period of 
less than three completed years, and historical financial statements of such REIT/InvIT are 
not available for some portion or the entire portion of the reporting period of three years and 
the interim period, the combined financial statements shall be disclosed for the periods for 
which such historical financial statements are not available.- Not Applicable 
 
Please refer Annexure I for the audited financial statements of the Issuer for the Financial Years ended 
March 31, 2023, March 31, 2024, and March 31, 2025. 
 
Provided that, issuers whose non-convertible securities are listed as on the date of filing of the 
offer document or placement memorandum, may provide only a web-link and a static quick 
response code of the audited financial statements in the offer document or placement 
memorandum subject to the following conditions: 
 
(i) Such listed issuers shall disclose a comparative key operational and financial 

parameter on a standalone and consolidated basis, certified by the statutory 
auditor(s) who holds a valid certificate issued by the Peer Review Board of the 
Institute of Chartered Accountants of India, for the last three completed years in the 
offer document. 
 

(ii) The scanning of such static quick response code or clicking on the web-link, shall 
display the audited financial statements for last three financial years of such issuer on 
the website of the stock exchange where such data is hosted. 
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(b) Listed issuers (whose debt securities or specified securities are listed on recognised stock 
exchange(s)) in compliance with the listing regulations, may disclose unaudited financial 
information for the interim period in the format as specified therein with limited review report 
in the issue document, as filed with the stock exchanges, instead of audited financial 
statements for the interim period, subject to making necessary disclosures in this regard in 
issue document including risk factors. 
 
Not applicable as the audited financial statements of the Issuer for the Financial Years ended March 31, 
2023, March 31, 2024, and March 31, 2025 are being disclosed. Please refer Annexure I. 
 

(c) Issuers other than REITs/ InvITs desirous of issuing debt securities on private placement 
basis and who are in existence for less than three years may disclose financial statements 
mentioned at (a) above for such period of existence, subject to the following conditions: 
 
(i) The issue is made on the Electronic Book Platform of the stock exchange, irrespective 

of the issue size; and  
 

(ii) In case of issue of securities on a private placement basis, the issue is open for 
subscription only to qualified institutional buyers 

 
Not applicable. The Issuer has been in existence for more than 3 (three) years. 
 

(d) The above financial statements shall be accompanied with the auditor’s report along with the 
requisite schedules, footnotes, summary etc. 
 
Please refer Annexure I for the audited financial statements of the Issuer for the Financial Years ended 
March 31, 2023, March 31, 2024, and March 31, 2025 along with the auditor's report along with the 
requisite schedules, footnotes, summary etc. 
 

(e) Key Operational and Financial Parameters on a consolidated basis and on a standalone basis:  
 
Standalone Basis (in INR, in Mill ions) 
 

PARTICULARS 
March 31, 2023 March 31, 2024 March 31, 2025 

Audited Audited Audited  
Assets    
Property, Plant and Equipment 53.60 49.58 47.35 
Financial Assets 61391.4 92190.31 74078.67 
Non-financial Assets excluding 
property, plant and equipment 

824 1351.23 1757.78 

Total Assets 62269.00 93591.12 75883.80 
    
Liabilities    
Financial Liabilities    
- Derivative financial instruments 29.32 - - 
- Trade Payables 31.75 430.88 358.65 
- Debt Securities 6215.71 7413.59 541.67 
- Borrowings (other than Debt 

Securities) 
40399.64 62515.85 52816.59 

- Subordinated liabilities 1649.51 2806.78 2812.91 
- Other financial liabilities 2748.85 3016.14 1457.98 
Non-Financial Liabilities    
- Current tax liabilities (net) - -  
- Provisions 81.86 43.73 83.56 
- Deferred tax liabilities (net) - - - 
- Other non-financial liabilities 189.36 76.02 100.74 
    
Equity (Equity Share Capital 
and Other Equity) 10922.99 17288.14 17711.68 

Non-controlling interest -   
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PARTICULARS 
March 31, 2023 March 31, 2024 March 31, 2025 

Audited Audited Audited  
Total Liabilities and Equity 62269.00 93,591.12 75,883.80 
    
PROFIT AND LOSS    
Revenue from operations 1,0312.61 18326.75 21016.84 
Other Income 6.65 187.09 233.04 
Total Income 10379.15 18513.83 21249.88 
Total Expenses 8686.07 14095.37 20741.07 
Profit after tax for the year 1303.26 3398.54 463.87 
Other Comprehensive income (12.61) (4.09) 0.80 
Total Comprehensive Income 1290.65 3394.45 464.67 
Earnings per equity share (Basic) 27.12 69.30 8.46 
Earnings per equity share (Diluted) 27.12 69.30 8.46 
CASH FLOW    
Net cash from / used in (-) 
operating activities -8685.54  

-33952.45 
15084.88 

Net cash from / used in (-) 
investing activities 509.29 603.53 -72.98 

Net cash from / used in (-) 
financing activities 1,3770.34 27479.47 -16799.79 

Net increase / decrease (-) in cash 
and cash equivalents 5,594.09 -5869.45 -1787.89 

Cash and cash equivalents as per 
Cash Flow Statement as at the end 
of Half Year 

1,2812.45 
6943.00 5155.11 

    
Net Worth 1,0923.99 17288.14 17711.68 
Cash and cash equivalents 1,28124.45 6943.00 4155.11 
Loans    
Loans (Principal Amount) 4,6275.36        83,274.92  67289.21 
Total Debts to Total Assets 77.51% 77.72% 74.02% 
Interest Income 8817.73    16,617.88  20029.00 
Interest Expense 3654.44        5,840.48  6913.33 
Impairment on Financial 
Instruments 1445.79         3,199.70  8190.81 

Bad Debts to Loans    
% Stage 3 Loans on Loans 
(Principal Amount) 2.42% 1.82% 4.98% 

% Net Stage 3 Loans on Loans 
(Principal Amount) 0.66% 0.17% 0.43% 

Tier I Capital Adequacy Ratio (%) 20.30% 17.78% 22.40% 
Tier II Capital Adequacy Ratio (%) 1.67% 2.86% 2.57% 

 
Consolidated Basis: 

 
The above information is not available on a consolidated basis as this is not applicable to the Company. 
 
(f) Details of any other contingent liabilities of the Issuer based on the latest audited financial 

statements including amount and nature of liability: 
 
Rs (in Million) 

Name of the 
Statute 

Nature  
of dues 

Amount 
 (Rs. In 

Million)* 

Period to 
which the 

amount relates 

Forum where dispute is 
pending 

Income Tax Act, 1961 Income Tax 73.15 AY 2017-18 National Faceless Appeal Centre 
Income Tax Act, 1961 Income Tax 32.96 FY 2018-19 National Faceless Appeal Centre 
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Name of the 
Statute 

Nature  
of dues 

Amount 
 (Rs. In 

Million)* 

Period to 
which the 

amount relates 

Forum where dispute is 
pending 

Income Tax Act, 1961 Income Tax 2.5 FY 2020-21 National Faceless Appeal Centre 
Income Tax Act, 1961 Income Tax 0.35 FY 2022-23 National Faceless Appeal Centre 
 

(g) The amount of corporate guarantee or letter of comfort issued by the issuer along with details 
of the counterparty (viz. name and nature of the counterparty, whether a subsidiary, joint 
venture entity, group company etc.) on behalf of whom it has been issued 

 
S. No. Name Of 

Counterparty 
Nature 

Of/Relationship With 
Counyterparty 

Whether 
Corporate 

Guarantee Or 
Letter Of Comfort 

Amount Of 
Corporate 

Guarantee Or 
Letter Of Comfort  

(In Inr) 
NIL 

 
6.11 A brief history of the Issuer since its incorporation giving details of its following activities: 
 
(a) Details of Share Capital as on last quarter ended March 31 , 2025: 
 

Share capital Amount 
Authorised Share Capital  
10,00,00,000 Equity Shares of Rs. 10/-each Rs. 100,00,00,000 
TOTAL Rs. 100,00,00,000 
Issued, Subscribed and Fully Paid- up Share Capital  
5,48,44,055 Equity Shares of Rs. 10/-each Rs.54,84,40,550 
TOTAL Rs. 54,84,40,550 

 
(b) Changes in its capital structure as at   March  31, 2024, for the preceding three financial years 

and current financial year: 
 

DATE OF CHANGE (ANNUAL 
GENERAL MEETING/ 

EXTRAORDINARY GENERAL 
MEETING) 

AUTHORISED 
CAPITAL IN RS. 

PARTICULARS 

NIL 
 
(c) Details of the equity share capital for the preceding three financial years [and current financial 

year:  
Date Of 

Allotment 
No. Of Equity 

Shares  
Face 
Value 
(In 

INR) 

Issue Price 
(In INR) 

Consideratio
n 

(Cash, 
Other Than 
Cash, Etc) 

Nature Of 
Allotment 

Cumulative  
 

Remar
ks  

No. Of Equity 
Shares 

Equity Share 
Capital  

Equity Share 
Premium  

As at  March 31,2022 3,75,20,524 37,52,05,240 238,49,86,802 -- 

29.03.2022 8088236 

10 340 CASH Preferential 
allotment on 

private 
placement 

basis 

4,56,08,760 45,60,87,600 

5,05,,41,04,682 -- 

#Adjustment of Premium amount  (3,38,58,999) -- 

29.06.2022 3235295 

10 340 CASH Preferential 
allotment on 

private 
placement 

basis 

4,88,44,055 
 

48,84,40,550 
 

6,08,78,93,033 
 

-- 

#Adjustment of Premium amount (1,32,98,000) -- 

As at March 31,2023 4,88,44,055 
 

48,84,40,550 
 

6074595033 -- 

20.03.2024 6000000 10 590 CASH Right issue   5,48,44,055 
 

54,84,40,550 
 

9,01,45,95,033 
 

-- 

 
(d) Details of any acquisit ion of or amalgamation w ith any entity in the preceding one year: 
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NIL 
 

(e) Details of any Reorganization or Reconstruction in the preceding one year:  
 
NIL 
 

(f) Details of the shareholding of the Company as at the latest quarter end, as per the format 
specified under the list ing regulations: The shareholding pattern of the Issuer as of the last quarter 
end, i.e March   31, 2025, prepared in accordance with the LODR Regulations is set out in Annexure IV.  

 
(g) List of top ten holders of equity shares of the Company as on the latest quarter end, i.e March  

31, 2025: 
S. 

No. 
Name Of The 
Shareholders 

Total Number 
Of Equity 
Shares 

Number Of Shares In 
Demat Form  

Total Shareholding As 
Percentage (%) Of 
Total No. Of Equity 

Shares  
1 Muthoot Finance Limited 36267608 36267608 66.13 
2 Kalpana Sankar 9,066 9,066 0.02 

3 Sarvam Financial Inclusion 
Trust 3921079 3921079 7.15 

4  Cv Sankar  100 100 0.00 

5 Maj Invest Financial 
Inclusion Fund Ii K/S 4793260 4793260 8.74 

6 Arum Holdings Limited 7647059 7647059 13.94 

7 Augusta Investments Zero 
Pte Ltd 2205883 2205883 4.02 

 
6.12 Following details regarding the directors of the Company: 

 
(a) Details of the current directors of the Company: 
 

This table sets out the details regarding the Company's Board of Directors as on date of this General 
Information Document: 

 

Name Designation DIN Age 
(in years) Address 

Date of 
Appointme

nt 

Details of Other 
Directorships 

Whether 
Willful 

Defaulter  

Kalpanaa Sankar Managing 
Director 01926545 61 

No. 2/226, Second 
street, Karpagambal 
Nagar, Kottivakkam, 
Chennai-600041 

11-02-
2009 

1. Hand in Hand 
consulting services 
Private Limited 
2.Nabard Consultancy 
Services Private Limited 

NO 

Balasubramanian 
Balakumaran 

Wholetime 
Director 

 
09099182 62 

No3/1135, G2,JKB Sri 
Arul flats Madha 
nagar,2nd mainroad, 
Mugalivakkam 
Madhananthapuram, 
Chennai  - 600125 

29-04-
2021 NIL NO 

Venkataraman 
Krishnamoorthy 

Independent 
Director 02443410 72 

No 4/18, Sri Sakthi 
Vijayalakshmi Nagar 
1st Streetoff 100 Feet 
Bypass Road, 
Velacherry  
Chennai-60042 

23-09-
2019 

Coastal Local Area Bank 
Limited NO 

 Vadakkakara 
Antony George 

Independent 
Director 01493737 75 

Flat T-3, Shireen no.2, 
Karpagam Avenue,R A 
Puram, Chennai, Tamil 
Nadu,600028 

18-08-
2018 

1.Thejo Engineering 
Limited 
2.Muthoot Finance 
Limited 

NO 

 Chinnasamy 
Ganesan 

Independent 
Director 07615862 62 

Flat No.1, SPA Mount 
99, LDG Road, Little 
Mount, Saidapet 
Chennai 600015 

14-03-
2020 

The Karur Vysya Bank 
Limited 
 

NO 
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Name Designation DIN Age 
(in years) Address 

Date of 
Appointme

nt 
Details of Other 
Directorships 

Whether 
Willful 

Defaulter  

Rajeswari 
Karthigeyan  

Independent 
Director 10051618 54 

G406, Casagrand 
Bellissimo, Kannan 
Colony, Alandur, 
Chennai-600016    

19-12-
2023 

1.Craftsman Automation 
Limited 
2.Happy Forgings 
Limited 
3.Sunbeam Lightweighting 
Solutions Private Limited  

 

Mr. V A Prasanth Independent 
Director 07583586 66 

AG-1,“ Navaratna”286  
Anna Street Rajiv 
Gandhi Salai 
Kottivakkam, Chennai,- 
600 041 

28-04-
2025 

1.Indbank Merchant 
Banking Services Limited NO 

 Kuttickattu 
Rajappan Bijimon 

Investor 
Director 00023071 55 

Kuttikattu 
House,36/943-B,East 
of lissie Hospital, 
journalist road, 
Ernakulam 
North,Ernakulam 
682018 

27-06-
2016 

1. Muthoot Money 
Limited;  
2. Muthoot Homefin 
(India) Limited  
3. Muthoot Securities 
Limited;  
4. Muthoot Commodities 
Limited; and  
5. Muthoot Forex Limited  
6. Backdrop Advertising 
Private Limited;  
7. Emgee Board and 
Paper Mills (P) Limited;  
8. Emsyne Technologies 
Private Limited;  
9. MJBR Marketing and 
Financial Services Private 
Limited; and  
10. Muthoot Royalex 
Forex Services Private 
Limited;  
 

NO 

 George  Alexander Investor 
Director 00018384 41 

Muthoot House, G-343 
Panampilly Nagar 
Ernakulam Kerala- 
682036 

29-03-
2017 

1. Muthoot Finance 
Limited.  
2. Muthoot Securities 
Limited; and  
3. Venus Diagnostics 
Limited  
4. Amboli Rubber & 
Plantations Private 
Limited;  
5. Emsyne Technologies 
Private Limited;  
6. Maneri Rubber & 
Plantations Private 
Limited;  
7. Muthoot Infopark 
Private Limited;  
8. Muthoot Insurance 
Brokers Private Limited;  
9. Muthoot Royalex 
Forex Services Private 
Limited;  
10. Nuevo Cap Fintech 
Private Limited;  
11. Pangrad Plantations 
Private Limited;  
12. Rangana Rubber & 
Plantations Private 
Limited;  
13. Sawanthavadi 
Rubber and Plantation 

NO 
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Name Designation DIN Age 
(in years) Address 

Date of 
Appointme

nt 
Details of Other 
Directorships 

Whether 
Willful 

Defaulter  
Private Limited;  
14. Unix Properties 
Private Limited;  
15. Vagade Plantations 
Private Limited;  
16. Vaghotam 
Plantations Private 
Limited;  
17. Varavade Plantations 
Private Limited; and  
18. Xandari Heritage 
Resorts Private Limited.  

 George Muthoot  
Jacob 

Investor 
Director 00018955 41 

Muthoot House, H NO: 
TC 4/2515 
Marappalam, Pattom 
.PO Trivandrum, Kerla 
-695004 

29-03-
20117 

1.Emgee Muthoot Nidhi 
Limited; 
2. Muthoot Finance 
Limited;  
3. Muthoot Money 
Limited;  
4. Muthoot Securities 
Limited;  
5. Muthoot Vehicle & 
Asset Finance Limited;  
6. Venus Diagnostics 
Limited;  
7. V Guard Industries 
Limited  
8.Emsyne Technologies 
Private Limited;  
9. Geobros Properties 
and Realtors Private 
Limited;  
10. Green Guardians 
Organic Farms and 
Exports Private Limited;  
11 Halaval Rubber & 
Plantations Private 
Limited;  
12. Kasal Rubber & 
Plantations Private 
Limited;  
13. MMG Credit 
Marketing Services 
Private Limited;  
14. Muthoot Aurum 
Private Limited;  
15. Muthoot 
Broadcasting Private 
Limited;  
16. Udeli Rubber and 
Plantations Private 
Limited;  
17. Vatul Plantations 
Private Limited; and  
18. Xandari Hospitality 
Services Private Limited.  
19. Sunflame Eterprises 
Private Limited 
 
 

NO 

 Vijay Nallan 
Chakravarthi 

Investor 
Director 08020248 49 

2401,Planet Goderaj 
Tower-1 K.K Marg , 
Mahalaxmi Mumbai-
400011 

29-03-
2022 

1. Northern Arc Capital 
Limited 
2. Pragati Finserv Private 
Limited 

NO 



General Information Document                                                    Private & Confidential 
Date: June 05, 2025                                                                                                   For Private Circulation only 
GID No.: BML/01/25-26 
 

(This General Information Document is neither a prospectus nor a statement in lieu of a prospectus) 
 

38 
 

Name Designation DIN Age 
(in years) Address 

Date of 
Appointme

nt 
Details of Other 
Directorships 

Whether 
Willful 

Defaulter  
3. Affirma Capital 
Investment Adviser India 
Private Limited 

Siva Chidambaram 
Vadivel Alagan 

Investor 
Director 08242283 33 

HIG 1685, TNHB 
Layout, Avadi, Chennai 
(600054), Tamil Nadu , 
India 

09-05-
2023 

1.Save Solutions Private 
Limited 
2.Save Microfinance 
Private Limited 
3.Save Financial Services 
Private Limited 
4.Berar Finance limited 

NO 

 
(b) Details of change in directors in the preceding three financial years and current financial year: 
 
 

Name Designation Din Date Of 
Appointment 

Date Of 
Cessation, If 
Applicable 

Date Of 
Resignation, If 
Applicable 

Remarks 

David Arturo 
Paradiso Director 08181832   09-05-2023 Resigned due to pre 

occupation  

Siva Chidambaram 
Vadivel Alagan Director 08242283 

09-05-2023   Appointment as 
additional Director  

03-08-2023   Regularised as  
Director  

Mr. Vadakkakara 
Antony George Director  01493737    

Reappointed as 
Independent Director 
for second 
Consecutive time  

A. Subramanian Director  01777552  - 19-12-2023 
Retired due to 
completion of his 
tenure  

Rajeswari 
Karthigeyan  Director  10051618 

19-12-2023   
Appointment as 
Additional Director 
(Independent) 

06-03-2024   regularised as  
Director(Independent) 

 Krishnamoorthy 
Venkataraman Director  02443410 26-07-2024   

Reappointed as 
Independent Director 
for second 
Consecutive time  

Mr. Chinnasamy 
Ganesan Director  07615862 13-03-2025   

Reappointed as 
Independent Director 
for second 
Consecutive time  

Mr. V A Prasanth Director  07583586 28-04-2025   
Appointment as 
Additional Director 
(Independent) 

 
(c) Details of directors’ remuneration, and such particulars of the nature and extent of their 

interests in the issuer (during the current year and preceding three financial years): 
 
(i) Remuneration payable or paid to a director by the issuer, its subsidiary or associate 

company; shareholding of the director in the company, its subsidiaries and associate 
companies on a fully diluted basis;  
 
By/in the Issuer: 
 

Sno NAME OF THE 
DIRECTOR 

REMUNERATION PAYABLE/PAID BY THE ISSUER SHAREHOLDING/N
O. OF SHARES IN 

THE ISSUER (ON A 
FULLY DILUTED 

BASIS) 

FY 2022-23 FY 2023-24 FY 2024-25 

1.  V A George 11,00,000 11,00,000 20,50,000 - 
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2.  K Venkatraman 11,70,000 14,00,000 24,50,000 - 

3.  Chinnasamy  
Ganesan 

10,40,000 14,50,000 20,00,000 - 

4.  Rajeswari 
Karthigeyan  

NA 2,00,000 18,50,000  

5.  K R  Bijimon 9,80,000 13,00,000 18,50,000 - 
6.  George Alexander 7,10,000 7,00,000 12,00,000 - 

7.  George Muthoot  
Jacob 

6,90,000 9,50,000 9,50,000 - 

8.   Vijay Nallan 
Chakravarthi 

6,60,000 10,50,000 13,00,000 - 

9.  Kalpanaa Sankar 1,47,33,250 2,42,50,000 21021600 0.02% 
10.  B. Balakumaran  32,75,000 41,53,750 4338407 - 

11.  
Siva 
Chidambaram 
Vadivel Alagan 

NA NIL NIL - 

 
By/in the subsidiaries of the Issuer: 
 

S. NO. NAME OF THE 
DIRECTOR 

REMUNERATION PAYABLE/PAID BY THE 
SUBSIDIARIES OF THE ISSUER 

SHAREHOLDING IN THE 
SUBSIDIARIES OF THE 
ISSUER (ON A FULLY 

DILUTED BASIS) 
FY 2021-

22 
FY 2022-

23 
FY 2023-

24 
FY2024-

25 
NIL 

 
By/in the associate of the Issuer: 
 

S. NO. NAME OF THE 
DIRECTOR 

REMUNERATION PAYABLE/PAID BY THE 
ASSOCIATE COMPANIES OF THE ISSUER 

SHAREHOLDING IN THE 
ASSOCIATE COMPANIES 
OF THE ISSUER (ON A 
FULLY DILUTED BASIS) 

FY 2021-
22 

FY 2022-
23 

FY 2023-
24 

FY2024-
25 

NIL 
 

(ii) Appointment of any relatives to an office or place of profit of the issuer, its subsidiary 
or associate company;  
 
Of the Issuer:  
 

S. NO. NAME OF THE 
DIRECTOR 

DETAILS OF THE RELATIVE DETAILS OF APPOINTMENT OF THE 
RELATIVE TO AN OFFICE OR PLACE 

OF PROFIT 
NIL 

 
Of the subsidiaries of the Issuer:  
 

S. NO. NAME OF THE 
DIRECTOR 

DETAILS OF THE RELATIVE DETAILS OF APPOINTMENT OF THE 
RELATIVE TO AN OFFICE OR PLACE 
OF PROFIT OF THE SUBSIDIARIES 

OF THE ISSUER 
NIL 

 
Of the associate companies of the Issuer:  
 

S. NO. NAME OF THE 
DIRECTOR 

DETAILS OF THE RELATIVE DETAILS OF APPOINTMENT OF THE 
RELATIVE TO AN OFFICE OR PLACE 

OF PROFIT OF THE ASSOCIATE 
COMPANIES OF THE ISSUER 

NIL 
 

(iii) Full particulars of the nature and extent of interest, if any, of every director:  
 
A. in the promotion of the issuer company; or  
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Dr. Kalpanaa Sankar Managing Director and Mr Balasubramanian 
Balakumaran is the wholetime Director of the Issuer. The terms of the 
engagement of the Managing Director and Wholetime Director include day to 
day management of the Issuer, and therefore the promotion of the objects 
and business of the Issuer 
 

B. in any immoveable property acquired by the issuer company in the two years 
preceding the date of the issue document or any immoveable property 
proposed to be acquired by it; or  

 
NIL 
 

C. where the interest of such a director consists in being a member of a firm or 
company, the nature and extent of his interest in the firm or company, w ith a 
statement of all sums paid or agreed to be paid to him or to the firm or 
company in cash or shares or otherw ise by any person either to induce him to 
become, or to help him qualify as a director, or otherw ise for services 
rendered by him or by the firm or company, in connection w ith the promotion 
or formation of the issuer company shall be disclosed.  
 
NIL 
 

(d) Contribution being made by the directors as part of the offer or separately in furtherance of 
such objects. 
 
NIL 
 

6.13 Any financial or other material interest of the directors, promoters, key managerial personnel 
or senior management in the offer and the effect of such interest in so far as it is different 
from the interests of other persons 
 
NIL 

 
6.14 Following details regarding the auditors of the Issuer: 

 
(a) Details of the auditor of the Issuer: 
        

Name of the auditor Address Date of appointment 
Sundaram and Srinivasan,  
Chartered Accountant 

CP Ramaswamy Iyer Rd, 
Sriram Colony, 
Abiramapuram,  
Chennai -600018 

13-09-2024 

 
(b) Details of change in auditor for preceding three financial years and current financial year: 

 
Name Of 

The Auditor 
Address Date Of 

Appoint
ment 

Date Of 
Cessation, 

If 
Applicable 

Date Of 
Resigna
tion, If 
Applica

ble 

Remark 

Varma & 
Varma 

Chartered 
Accountant 

Sreela 
Terrace",Level-

4,Unit-D, 
No:105, First 
Main Road, 

Gandhinagar, 
Adyar, Chennai 

600020 

29-12-
2021 

NA 13-09-
2024 

Pursuant to the Guidelines 
for Appointment of 
Statutory Central Auditors 
(SCAs)/Statutory Auditors 
(SAs) of Commercial Banks 
(excluding RRBs), UCBs and 
NBFCs (including HFCs) 
issued by the Reserve Bank 
of India vide its Circular 
RBI/2021-22/25 
Ref.No.DoS.CO.ARG/SEC.01
/08.91.001/2021-22 dated 
April 27, 2021, the the 
tenure of the Audit firm 
completed and hence 
vacated  wef 13-09-2024 
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6.15 Details of the following liabilities of the Issuer, as at the end of the preceding quarter, or if 

available, a later date: 
 
(a) Details of outstanding secured loan facilit ies as at the end of the last quarter, i.e. March 31, 

2025: 
 

Name Of Lender Type Of 
Facility 

Amount 
Sanctioned 
(In INR) 

Principal 
Amount 
Outstanding 
(In INR) 

Repayme
nt 

Date/Sch
edule 

Secur
ity 

Credit 
Rating, 

If 
Applicabl

e 

Asset 
Classific

ation 

AXIS BANK LTD Term Loan 5000000000 2253058530 Monthly 

(BOO
K 

DEBT
S/ 

CRISIL 
AA/Stabl

e  
Standar
d Asset 

AXIS BANK LTD Term Loan 1500000000 875000000 Monthly 

BAJAJ FINANCE LTD Term Loan 3500000000 957422289 Monthly 
BANDHAN BANK LTD Term Loan 400000000 250000000 Quarterly 
Bank Of Bahrain & 
Kuwait B. S. C Term Loan 7500000000 3791666662 Quarterly 

BANK OF BARODA Term Loan 2000000000 1999977531 Quarterly 
BANK OF INDIA Term Loan 400000000 400000000 Quarterly 
CANARA BANK Term Loan 4500000000 2822916665 Monthly 
DBS BANK INDIA LTD Term Loan 2000000000 1000000000 Monthly 
HDFC BANK LTD Term Loan 2500000000 520833333.7 Monthly 
HONGKONG AND 
SHANGHAI BANKING 
CORPORATION LTD 

Term Loan 10000000000 2166250000 Monthly 

ICICI BANK LTD Term Loan 1500000000 608317387 Monthly 
IDBI BANK LTD Term Loan 6250000000 2187500000 Monthly 

IDFC FIRST BANK LTD Cash Credit 5000000 0 On 
Demand 

IDFC FIRST BANK LTD Term Loan 2000000000 863548430 Quarterly 
INDIAN BANK Term Loan 1000000000 999990081 Quarterly 
KARNATAKA 
BANK  LTD Term Loan 2750000000 1266166708 Monthly 

KOTAK MAHINDRA 
BANK LTD  Cash Credit 2,00,00,000 0 On 

Demand 
KOTAK MAHINDRA 
BANK LTD  Term Loan 500000000 375000000 Quarterly 

KOOKMIN BANK Term Loan 700000000 466506335.8 Quarterly 
NABKISAN FINANCE 
LTD Term Loan 3450000000 1244532134 Quarterly 

PUNJAB NATIONAL 
BANK Term Loan 250000000 166486553.1 Quarterly 

PUNJAB AND SIND 
BANK Term Loan 4000000000 1143750000 Quarterly 

RBL BANK LTD Term Loan 500000000 249991896.7 Quarterly 
SBM BANK (INDIA) 
LTD Term Loan 8500000000 5270384993 Monthly 

SIDBI LTD Term Loan 2300000000 1250000000 Quarterly 
STANDARD 
CHARTERED BANK Term Loan 15000000000 6744418847 Quarterly 

STATE BANK OF INDIA Cash Credit 1000000000 0 On 
Demand 
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Name Of Lender Type Of 
Facility 

Amount 
Sanctioned 
(In INR) 

Principal 
Amount 
Outstanding 
(In INR) 

Repayme
nt 

Date/Sch
edule 

Secur
ity 

Credit 
Rating, 

If 
Applicabl

e 

Asset 
Classific

ation 

STATE BANK OF INDIA Term Loan 500000000 62500000 Quarterly 
SUMITOMO MITSUI 
BANKING 
CORPORATION 

Term Loan 1500000000 749571016 Quarterly 

THE FEDERAL BANK 
LTD Term Loan 3500000000 1746356547 Quarterly 

UCO BANK Term Loan 750000000 82525636.3 Quarterly 
UNION BANK Term Loan 16000000000 9403333333 Monthly 

YES BANK LTD Cash Credit 20000000 0 On 
Demand 

 
(b) Details of outstanding unsecured loan facilit ies as at the end of the last quarter, i.e.,  March   

31, 2025: 
 

Name Of Lender Type Of Facility Amount 
Sanctioned (In 

INR) 

Principal Amount 
Outstanding (In 

Inr) 

Repayment 
Date/Schedule 

Credit 
Rating, If 
Applicable 

Maanaveeya 
Development & 
Finance Private 

Limited 

Sub debts  25,00,00,000 25,00,00,000 23-12-2025  CRISIL AA-
/Positive 

 
(c) Details of outstanding non-convertible securit ies as at the end of the last quarter, i.e., March 
31,2025  
 

Series Of 
NCS/ 
ISIN 

Tenor / 
Period Of 
Maturity 

(In Months) 

Coupo
n 
% 

Amount (In 
INR) 

Date Of 
Allotmen

t 

Redempti
on Date / 
Schedule 

Credit 
Rating 

Secured / 
Unsecured 

Securit
y 

INE443L08107 72 14.5 24,00,00,000 03-12-
2019 

03-12-
2025 

CARE 
AA- Unsecured NA 

INE443L08115 73 14.5 15,00,00,000 30-03-
2020 

15-05-
2026 

CARE 
AA- Unsecured NA 

INE443L08123 60 14 20,00,00,000 11-09-
2020 

11-09-
2025 

CARE 
AA- Unsecured NA 

INE443L08131 84 14.5 50,00,00,000 30-09-
2020 

30-09-
2027 

CARE 
AA- Unsecured NA 

INE443L08149 72 11.00 150,00,00,000 19-06-
2023 

19-07-
2029 

CRSIL 
AA Unsecured NA 

INE443L08156 24 10.00 54,25,00,000 01-08-
2023 

01-08-
2025 

CRSIL 
AA Unsecured NA 

 
(d) Details of commercial paper issuances as at the end of the last quarter, i.e., March 31, 2025, in 

the follow ing format: 
 

Series Of 
Ncs 

Isin Teno
r / 

Perio
d Of 
Matu
rity 

Coup
on 

Amount 
Outstan

ding 
(In Inr) 

Date Of 
Allotme

nt 

Redemptio
n Date / 
Schedule 

Credit 
Rating 

Secu
red / 
Unse
cure

d 

Secu
rity 

Other Details 
Viz. Details 
Of Issuing 
And Paying 

Agent, 
Details Of 

Credit Rating 
Agencies 

NIL 
  

(e) List of top ten holders of non-convertible securit ies in terms of value (in cumulative basis) as 
the end of the last quarter, i.e., March 31, 2025 
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Sr.No. Name Of Holders Category Of Holder Face Value 

Of Holding  
(In Inr) 

Holding As A % Of 
Total Outstanding 
Non-Convertible 
Securities Of The 

Issuer 
1 Northern Arc Capital Limited Corporate Body 447000000 24.25 
2 Punjab State Cooperative Bank Ltd Corporate Body 226625000 12.29 
3 George Alexander Muthoot Individual  223325000 12.11 
4 George Jacob Individual  223325000 12.11 
5 George Thomas Individual  223350000 12.11 
6 Muthoot Securities Limited Proprietary Account Corporate Body 300000000 16.27 
7 Sundaram Finance Ltd Corporate Body 62500000 3.39 
8 George M George Individual  56250000 3.05 
9 Alexander George Individual  56250000 3.05 
10 DSP Credit Risk Fund Mutual Fund 25000000 1.36 

 
 

(f) List of top ten holders of Commercial paper in terms of value (in cumulative basis) as at the 
end of the last quarter, i.e., March   31, 2025: 
 

SR. NO. NAME OF 
HOLDER 

CATEGORY OF 
HOLDER 

FACE VALUE OF HOLDING HOLDING AS A % OF TOTAL 
COMMERCIAL PAPER 

OUTSTANDING OF THE 
ISSUER 

NIL 
 
(g) Details of the bank fund based facilit ies/  rest of the borrow ing (if any, including hybrid debt 

like Foreign Currency Convertible Bonds (FCCB), Optionally Convertible Debentures/  
Preference Shares) from financial institutions or financial creditors as at the end of the last 
quarter, i.e., March  31, 2025:  
 
NAME OF 
PARTY (IN 
CASE OF 

FACILITY)/ 
NAME OF 
INSTRUME

NT 

TYPE OF 
FACILITY / 
INSTRUME

NT 

AMOUNT 
SANCTIONE
D/ ISSUED 

PRINCIPAL 
AMOUNT 

OUTSTANDI
NG 

DATE OF 
REPAYMEN

T/ 
SCHEDULE 

CREDI
T 

RATIN
G 

SECURED/ 
UNSECUR

ED 

SECURI
TY 

NIL 
 

6.16 The amount of corporate guarantee or letter of comfort issued by the issuer along with name 
of the counterparty (like name of the subsidiary, joint venture entity, group company, etc.) on 
behalf of whom it has been issued, contingent liability including debt service reserve account 
guarantees/ any put option etc.  
 
NIL 
 

6.17 Details of any outstanding borrowings taken/ debt securities issued for consideration other 
than cash. This information shall be disclosed whether such borrowing/ debt securities have 
been taken/ issued: 
 
• in whole or part,  
• at a premium or discount, or  
• in pursuance of an option or not. 
 
NIL 
 

6.18 Where the Issuer is a non-banking finance company or housing finance company, the 
following disclosures on Asset Liability Management (ALM) shall be provided for the latest 
audited financials:  
 
sl. Particulars Of Disclosure Details 
1.  Details with regard to lending done out of Lending Policy: Please refer to Section 10. 
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the issue proceeds of earlier issuances of 
debt securities (whether public issue or 
private placement) by issuer 

 
Classification of Loans given to associates or  
entities related to Board, Senior management, 
promoters, etc.: Please refer to Section 10. 
 
Classification of loans into several maturity profile 
denominations: Please refer to Section 10. 
 
Aggregated exposure to top 20 borrowers: Please 
refer Section 10. 
 
Details of loans, overdue and classified as non-
performing assets (NPA): Please refer Section 10. 

2.  Details of borrowings granted by issuer 

Portfolio Summary of borrowings made by issuer: 
Please refer Section 10. 
 
Quantum and percentage of Secured vs. 
Unsecured borrowings: Please refer Section 10. 

3.  Details of change in shareholding 

Any change in promoters' shareholding in the 
Issuer during preceding financial year beyond the 
threshold prescribed by Reserve Bank of India: 
Please refer Section 10. 

4.  Disclosure of Assets under management Segment wise break up and type of loans: Please 
refer Section 10. 

5.  Details of borrowers  Geographical location wise: Please refer Section 
10. 

6.  Details of Gross NPA  Segment wise: Please refer Section 10. 

7.  Details of Assets and Liabilities  Residual maturity profile wise into several bucket: 
Please refer Section 10. 

8.  Additional details of loans made by, 
Housing Finance Company N.A. 

9.  Disclosure of latest ALM statements to 
stock exchange Please refer Section 10. 

 
6.19 Details of all default/s and/or delay in payments of interest and principal of any kind of term 

loans, debt securities, commercial paper (including technical delay) and other financial 
indebtedness including corporate guarantee or letters of comfort issued by the company, in 
the preceding three years and the current financial year: 
 
NIL 
 

6.20 Any material event/ development or change having implications on the financials/credit 
quality (e.g. any material regulatory proceedings against the issuer/promoters, litigations 
resulting in material liabilities, corporate restructuring event etc.) at the time of issue which 
may affect the issue or the investor’s decision to invest / continue to invest in the non-
convertible securities/ commercial paper. 
 
NIL 
 

6.21 Any litigation or legal action pending or taken by a Government Department or a statutory 
body or regulatory body during the three years immediately preceding the year of the issue of 
the issue document against the promoter of the company: 

 
NIL 

 
6.22 Details of default and non-payment of statutory dues for the preceding three financial years 

and current financial year 
 
NIL 

 
6.23 Details of pending litigation involving the issuer, promoter, director, subsidiaries, group 

companies or any other person, whose outcome could have material adverse effect on the 
financial position of the issuer, which may affect the issue or the investor’s decision to invest / 
continue to invest in the debt securities and/ or non-convertible redeemable preference 
shares 
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NIL 
 

6.24 Details of acts of material frauds committed against the issuer in the preceding three financial 
years and current financial year, if any, and if so, the action taken by the issuer 
 
NIL 
 

6.25 Details of pending proceedings initiated against the issuer for economic offences, if any 
 
NIL 
 

6.26 Related party transactions entered during the preceding three financial years and current 
financial year with regard to loans made or, guarantees given or securities provided 
 
NIL 

 
6.27 In case the issuer is a Non-Banking Finance Company (NBFC) and the objects of the issue 

entail loan to any entity who is a ‘group company’ then disclosures shall be made in the 
following format:  
 

S. NO. NAME OF THE BORROWER 
(A) 

AMOUNT OF ADVANCES 
/EXPOSURES TO SUCH 

BORROWER (GROUP) (RS. 
CRORE) (B) 

PERCENTAGE OF EXPOSURE 
(C)= B/TOTAL ASSETS 
UNDER MANAGEMENT 

To be set out in the Key Information Document for the relevant issuance of Debentures. 
 

6.28 In order to allow investors to better assess the issue, the following additional disclosures shall 
be made by the issuer in the issue documents: (i) A portfolio summary with regards to 
industries/ sectors to which borrowings have been granted by NBFCs. (ii) Quantum and 
percentage of secured vis-à-vis unsecured borrowings granted by NBFCs. (iii) Any change in 
promoters’ holdings in NBFCs during the preceding financial year beyond the threshold 
specified by the Reserve Bank of India from time to time. 
 
Please refer Section 10. 
 

6.29 Consent of directors, auditors, bankers to issue, trustees, solicitors or advocates to the issue, 
legal advisors to the issue, lead managers to the issue, Registrar to the Issue, and lenders (if 
required, as per the terms of the agreement) and experts. 
 

Particulars Referencing 
Directors To be set out in the Key Information Document for the relevant issuance of NCDs. 
Auditors To be set out in the Key Information Document for the relevant issuance of NCDs. 
Bankers to issue To be set out in the Key Information Document for the relevant issuance of NCDs. 
Trustees To be set out in the Key Information Document for the relevant issuance of NCDs. 
Solicitors /Advocates To be set out in the Key Information Document for the relevant issuance of NCDs. 
Legal Advisors To be set out in the Key Information Document for the relevant issuance of NCDs. 
Lead Manager  To be set out in the Key Information Document for the relevant issuance of NCDs. 
Registrar  To be set out in the Key Information Document for the relevant issuance of NCDs. 
Lenders of the Issuer To be set out in the Key Information Document for the relevant issuance of NCDs. 
Experts To be set out in the Key Information Document for the relevant issuance of NCDs. 
 

6.30 The name(s) of the debentures trustee(s) shall be mentioned with statement to the effect that 
debenture trustee(s) has given its consent for appointment along with copy of the consent 
letter from the debenture trustee. 
 
The details of the Debenture Trustee and the consent letter from Debenture Trustee shall be set out in the 
Key Information Document for the relevant issuance of Debentures. 
 

6.31 If the security is backed by a guarantee or letter of comfort or any other document of a similar 
nature, a copy of the same shall be disclosed. In case such document does not contain the 
detailed payment structure (procedure of invocation of guarantee and receipt of payment by 
the investor along with timelines), the same shall be disclosed in the issue document. 
 
To be set out in the Key Information Document for the relevant issuance of Debentures. 
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6.32 Disclosure of Cash flow with date of interest/dividend/ redemption payment as per day count 

convention.  
 
(a) The day count convention for dates on which the payments in relation to the non-

convertible securit ies which need to be made, should be disclosed: To be set out in the 
Key Information Document for the relevant issuance of Debentures. 
 

(b) Procedure and time schedule for allotment and issue of securit ies should be disclosed: 
Please refer Section 9 and the Key Information Document for the relevant issuance of 
Debentures.  
 

(c) Cash flows emanating from the non-convertible securit ies shall be mentioned in the 
offer document, by way of an illustration: To be set out in the Key Information Document 
for the relevant issuance of Debentures. 

 
6.33 Disclosures pertaining to wilful defaulter: 

 
(a) The following disclosures shall be made if the issuer or its promoter or director is 

declared wilful defaulter: 
 

(i) Name of the bank declaring as a w ilful defaulter: NIL 
 

(ii) The year in which it was declared as a w ilful defaulter:  NA 
 

(iii) Outstanding amount when declared as a w ilful defaulter: NA 
 
(iv) Name of the entity declared as a w ilful defaulter: NA 
 
(v) Steps taken, if any, for the removal from the list of w ilful defaulters: NA 
 
(vi) Other disclosures, as deemed fit by the issuer in order to enable investors to 

take informed decisions: NA 
 
(vii) Any other disclosure as specified by the Board: NA 

 
(b) The fact that the issuer or any of its promoters or directors is a wilful defaulter shall 

be disclosed prominently on the cover page with suitable cross-referencing to the 
pages: NA 
 

6.34 Undertaking by the Issuer: Please refer Section 7.1 and the Key Information Document for the relevant 
issuance of Debentures. 
 

6.35 Risk Factors: Please refer to Section 4 and the Key Information Document for the relevant issuance of 
Debentures. 
 

6.36 Attestation by Directors: Please refer Section 7.3 and the Key Information Document for the relevant 
issuance of Debentures. 
 

6.37 Other details: 
 
(a) Creation of Debenture Redemption Reserve (DRR) /  Capital Redemption Reserve 

(CRR) - relevant legislations and applicability: 
 

(i) It is hereby clarified that as on the Effective Date, pursuant to the Companies (Share 
Capital and Debenture Rules) 2014, non-banking financial companies registered with the 
RBI are exempted from the requirement to maintain a debenture redemption reserve 
("DRR") in case of privately placed debentures.  
 

(ii) The Issuer hereby agrees and undertakes that, if required under Applicable Law, it will 
create a DRR in accordance with the provisions of the Act (and the rules and regulations 
made thereunder) and the guidelines issued by the relevant Governmental Authorities. 
 

(iii) If during the tenor of the Debentures, any guidelines are formulated (or modified or 
revised) by any Governmental Authority in respect of creation of the DRR, the Issuer 
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shall abide by such guidelines and shall do all deeds, acts and things as may be required 
by the Debenture Trustee.  
 

(iv) In addition to the foregoing, to the extent required by Applicable Law, the Issuer shall 
invest or deposit amounts up to such thresholds, and in such form and manner and 
within the time periods, as may be prescribed by Applicable Law, in respect of any 
amounts of the Debentures maturing in any Financial Year.  

 
(b) Issue/ instrument specific regulations - relevant details (Companies Act, 2013, 

guidelines issued by the Reserve Bank of India, etc.): 
 

The Issue of Debentures shall be in conformity with the applicable provisions of the Companies 
Act including the relevant notified rules thereunder, the SEBI Debt Listing Regulations, the LODR 
Regulations, the Debenture Trustees Regulations, the SEBI Listed Debentures Circulars, and other 
RBI guidelines and SEBI guidelines applicable to issuance of non-convertible debentures by NBFCs 
on a private placement basis. 
 

(c) Default in Payment: 
 

Please refer the sub-sections named "Default Interest Rate" and "Additional Disclosures (Default 
in Payment)" of Section 8.1 (Summary Terms).  
 
To be more particularly set out in the Key Information Document for the relevant issuance of 
Debentures. 

 
(d) Delay in Listing: 
 

Please refer the section named "Listing (name of stock Exchange(s) where it will be listed and 
timeline for listing)" of Section 8.1 (Summary Terms) in relation to the listing requirements in 
respect of the Debentures and section named "Additional Disclosures (Delay in Listing)" of Section 
8.1 (Summary Terms) in respect of the default interest in the event of delay in listing. 
 
To be more particularly set out in the Key Information Document for the relevant issuance of 
Debentures. 

 
(e) Delay in allotment of securities: 
 

(i) The Company shall ensure that the Debentures are allotted to the respective Debenture 
Holders and are credited into the demat accounts of the relevant Debenture Holders within 
the timelines prescribed under the SEBI Listing Timelines Requirements. 

(ii) Without prejudice to, and in supplement of, any other provision of this Deed, if the 
Company fails to allot the Debentures to the Applicants following the date of receipt of the 
Application Money within the time period prescribed under the Companies Act 
("Allotment Period"), it shall repay the Application Money to the Applicants within 15 
(fifteen) calendar days from the expiry of the Allotment Period ("Repayment Period").  

(iii) If the Company fails to repay the Application Money within the Repayment Period, then 
Company shall be liable to repay the Application Money along with interest at 12% (twelve 
percent) per annum, gross of withholding taxes, from the expiry of the Allotment Period. 

(f) Issue details: Please refer Section 8. 
 

(g) Application process: The application process for the Issue is as provided in Section 9 of this 
General Information Document read with the Key Information Document for the relevant issuance 
of Debentures. 
 

(h) Disclosure prescribed under PAS-4 of Companies (Prospectus and Allotment of 
Securities) Rules, 2014 but not contained in this schedule, if any: The finalised form of 
the PPOA prepared in accordance with the Form PAS 4 prescribed under the Companies 
(Prospectus and Allotment of Securities) Rules, 2014 shall be set out in the Key Information 
Document for the relevant issuance of Debentures. 

 



General Information Document                                                    Private & Confidential 
Date: June 05, 2025                                                                                                   For Private Circulation only 
GID No.: BML/01/25-26 
 

(This General Information Document is neither a prospectus nor a statement in lieu of a prospectus) 
 

48 
 

(i) Project details: gestation period of the project; extent of progress made in the 
project; deadlines for completion of the project; the summary of the project appraisal 
report (if any), schedule of implementation of the project:  To be set out in the Key 
Information Document for the relevant issuance of Debentures. 

 
6.38 Other matters and reports 

 
(a) If the proceeds, or any part of the proceeds, of the issue of the debt securities are or 

is to be applied directly or indirectly:  
 

(i) in the purchase of any business; or  
 

(ii) in the purchase of an interest in any business and by reason of that purchase, 
or anything to be done in consequence thereof, or in connection therewith,  

 
the company shall become entitled to an interest in either the capital or 
profits and losses or both, in such business exceeding fifty per cent. thereof, a 
report made by a chartered accountant (who shall be named in the issue 
document) upon - 

 
(A) the profits or losses of the business for each of the three financial 

years immediately preceding the date of the issue of the issue 
document; and  
 

(B) the assets and liabilities of the business as on the latest date to 
which the accounts of the business were made up, being a date not 
more than one hundred and twenty days before the date of the issue 
of the issue document. 

 
To be set out in the Key Information Document for the relevant issuance of Debentures. 

 
(b) In purchase or acquisition of any immoveable property including indirect acquisition 

of immoveable property for which advances have been paid to third parties, 
disclosures regarding 

 
(i) the names, addresses, descriptions and occupations of the vendors;  

 
(ii) the amount paid or payable in cash, to the vendor and where there is more 

than one vendor, or the company is a sub-purchaser, the amount so paid or 
payable to each vendor, specifying separately the amount, if any, paid or 
payable for goodwill;  
 

(iii) the nature of the title or interest in such property proposed to be acquired by 
the company; and  
 

(iv) the particulars of every transaction relating to the property completed within 
the two preceding years, in which any vendor of the property or any person 
who is or was at the time of the transaction, a promoter or a director or 
proposed director of the company, had any interest, direct or indirect, 
specifying the date of the transaction and the name of such promoter, 
director or proposed director and stating the amount payable by or to such 
vendor, promoter, director or proposed director in respect of the transaction: 

 
Provided that if the number of vendors is more than five, then the disclosures 
as required above shall be on an aggregated basis, specifying the immoveable 
property being acquired on a contiguous basis with mention of the 
location/total area and the number of vendors from whom it is being acquired 
and the aggregate value being paid. Details of minimum amount, the 
maximum amount and the average amount paid/ payable should also be 
disclosed for each immovable property. 

 
To be set out in the Key Information Document for the relevant issuance of Debentures. 
 

(c) If: 
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(i)  the proceeds, or any part of the proceeds, of the issue of the debt securities 
are or are to be applied directly or indirectly and in any manner resulting in 
the acquisition by the company of shares in any other body corporate; and -   

 
(ii)  by reason of that acquisition or anything to be done in consequence thereof 

or in connection therewith, that body corporate shall become a subsidiary of 
the company, a report shall be made by a Chartered Accountant (who shall be 
named in the issue document) upon – 

 
A.  the profits or losses of the other body corporate for each of the three 

financial years immediately preceding the issue of the issue 
document; and  

 
B. the assets and liabilities of the other body corporate as on the latest 

date to which its accounts were made up. 
 

To be set out in the Key Information Document for the relevant issuance of Debentures. 
 

(d) The said report shall: 
 

(i) indicate how the profits or losses of the other body corporate dealt with by 
the report would, in respect of the shares to be acquired, have concerned 
members of the issuer company and what allowance would have been 
required to be made, in relation to assets and liabilities so dealt with for the 
holders of the balance shares, if the issuer company had at all material times 
held the shares proposed to be acquired; and 
 

(ii) where the other body corporate has subsidiaries, deal with the profits or 
losses and the assets and liabilities of the body corporate and its subsidiaries 
in the manner as provided in Section 6.37(c)(ii) above. 

 
  To be set out in the Key Information Document for the relevant issuance of Debentures. 
 

(e) The broad lending and borrowing policy including summary of the key terms and 
conditions of the term loans such as re-scheduling, prepayment, penalty, default; and 
where such lending or borrowing is between the issuer and its subsidiaries or 
associates, matters relating to terms and conditions of the term loans including re-
scheduling, prepayment, penalty, default shall be disclosed. 

 
Please refer Section 10 

 
(f) The aggregate number of securities of the issuer company and its subsidiary 

companies purchased or sold by the promoter group, and by the directors of the 
company which is a promoter of the issuer company, and by the directors of the issuer 
company and their relatives, within six months immediately preceding the date of 
filing the issue document with the Registrar of Companies are as follows. 

 
NIL 

 
(g) The matters relating to: (i) Material contracts; (ii) Time and place at which the 

contracts together with documents will be available for inspection from the date of 
issue document until the date of closing of subscription list 
 
The contracts and documents that are material in respect of any tranche/series of Debentures 
issued pursuant to this General Information Document and the Key Information Document for the 
relevant issuance of Debentures shall be set out in the Key Information Document for the 
relevant issuance of Debentures. Such material contracts may be inspected at the registered 
office of the Company between 10.00 am to 4.00 pm on Business Days. 

 
(h) Reference to the relevant page number of the audit report which sets out the details 

of the related party transactions entered during the three financial years immediately 
preceding the issue of issue document. 

 
Please refer  note no 48 (page 73) of the audit report for the Financial Year ended March 31, 
2023,  note no 48 (page 67)) of the audit report for the Financial Year ended March 31, 2024,and  
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note no 47 (page 68) of the audit report for the Financial Year ended March 31, 2025,which sets 
out the details of the related party transactions entered into by the Issuer. 

 
(i) The summary of reservations or qualifications or adverse remarks of auditors in the 

three financial years immediately preceding the year of issue of issue document, and 
of their impact on the financial statements and financial position of the company, and 
the corrective steps taken and proposed to be taken by the company for each of the 
said reservations or qualifications or adverse remarks. 

 
NIL 

  
(j) The details of: 

• any inquiry, inspections or investigations initiated or conducted under the 
securities laws or Companies Act, 2013 (18 of 2013) or any previous 
companies law; 

• prosecutions filed, if any (whether pending or not); and  
• fines imposed or offences compounded,  

in the three years immediately preceding the year of issue of issue document 
in the case of the issuer being a company and all of its subsidiaries. 

NIL 
 

(k) The details of acts of material frauds committed against the issuer in the preceding 
three financial years and current financial year, if any, and actions taken by the issuer 

NIL 
 

6.39 Summary Terms: Please refer Section 8.1. 
 
 
  



General Information Document                                                    Private & Confidential 
Date: June 05, 2025                                                                                                   For Private Circulation only 
GID No.: BML/01/25-26 
 

(This General Information Document is neither a prospectus nor a statement in lieu of a prospectus) 
 

51 
 

 
SECTION 7: UNDERTAKINGS AND DISCLOSURES BY THE ISSUER AND DIRECTORS 

 
7.1 UNDERTAKING BY THE ISSUER 

 
(a) Investors are advised to read the risk factors (set out in Section 4) carefully before taking an 

investment decision in this Issue. For taking an investment decision, investors must rely on their 
own examination of the Issuer and the offer including the risks involved. The 
securities/Debentures have not been recommended or approved by the any regulatory authority 
in India, including the Securities and Exchange Board of India (SEBI) nor does SEBI guarantee 
the accuracy or adequacy of this document.  

 
Specific attention of investors is invited to the statement of 'Risk factors' given on page number 
19 under the section 'General Risks'.  
 

(b) The Issuer, having made all reasonable inquiries, accepts responsibility for, and confirms that this 
issue document/General Information Document contains all information with regard to the Issuer 
and the Issue, that the information contained in the issue document/General Information 
Document is true and correct in all material aspects and is not misleading in any material respect, 
that the opinions and intentions expressed herein are honestly held and that there are no other 
facts, the omission of which make this issue document/General Information Document as a whole 
or any of such information or the expression of any such opinions or intentions misleading in any 
material respect. 
 

(c) The Issuer has no side letter with any debt securities holder except the one(s) disclosed in the 
offer document/General Information Document. Any covenants later added shall be disclosed on 
the stock exchange website where the debt is listed.  

 
7.2 UNDERTAKING ON SECURITY  

 
To be set out in the Key Information Document for the relevant issuance of Debentures. 
 

7.3 ATTESTATION BY DIRECTORS 
 
The directors of the Issuer hereby attest as follows: 
 
(a) The Issuer is in compliance with the provisions of Securities Contracts (Regulation) Act, 1956 and 

the Securities and Exchange Board of India Act, 1992, Companies Act, 2013 and the rules and 
regulations made thereunder. 
 

(b) The compliance with the Securities Contracts (Regulation) Act, 1956 and the Securities and 
Exchange Board of India Act, 1992, Companies Act, 2013 and the rules does not imply that 
payment of dividend or interest or repayment of non-convertible securities, is guaranteed by the 
Central Government. 

 
(c) The monies received under the offer shall be used only for the purposes and objects indicated in 

the issue document/General Information Document. 
 
(d) Whatever is stated in this form/General Information Document and in the attachments thereto is 

true, correct and complete and no information material to the subject matter of this form/General 
Information Document has been suppressed or concealed and is as per the original records 
maintained by the promoters subscribing to the Memorandum of Association and Articles of 
Association. 

 
(e) General Risk:   
 

Investment in non-convertible securities is risky, and investors should not invest any funds in 
such securities unless they can afford to take the risk attached to such investments. Investors are 
advised to take an informed decision and to read the risk factors carefully before investing in this 
offering. For taking an investment decision, investors must rely on their examination of the issue 
including the risks involved in it. Specific attention of investors is invited to statement of risk 
factors contained under Section 4 of this General Information Document. These risks are not, and 
are not intended to be, a complete list of all risks and considerations relevant to the non-
convertible securities or investor’s decision to purchase such securities. 
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(f) The contents of this General Information Document have been perused by the Board of Directors, 
and the final and ultimate responsibility of the contents mentioned herein lies with the Board of 
Directors. 

 
 

SECTION 8: TERMS OF THE ISSUE 
 

8.1 SUMMARY TERMS 
 

Security Name (Name of the 
non-convertible securities 
which includes (Coupon / 
dividend, Issuer Name and 
maturity year) e.g. 8.70% 
XXX 2015. 

To be set out in the Key Information Document for the relevant issuance of NCDs. 

Issuer Belstar Microfinance Limited 
Type of Instrument To be set out in the Key Information Document for the relevant issuance of NCDs. 
Nature of Instrument 
(Secured or Unsecured) To be set out in the Key Information Document for the relevant issuance of NCDs. 

Seniority (Senior or 
Subordinated) To be set out in the Key Information Document for the relevant issuance of NCDs. 

Eligible Investors As specified in Section 9.15 (Eligible Investors) read with the relevant Key Disclosure 
Document.   

Listing (name of stock 
Exchange(s) where it will be 
listed and timeline for listing) 

In respect of any tranche/series of Debentures issued pursuant to this General 
Information Document and the Key Information Document for the relevant issuance 
of Debentures: 

(a) the Issuer shall submit all duly completed documents to the BSE, SEBI, ROC 
or any other Governmental Authority, as are required under Applicable Law 
and obtain the listing of the Debentures within the timelines prescribed under 
the SEBI Listing Timelines Requirements ("Listing Period"); 

(b) the Issuer shall ensure that the Debentures continue to be listed on the 
wholesale debt market segment of the BSE; and  

(c) in the event there is any delay in listing of the Debentures beyond the Listing 
Period, the Issuer will pay to the Debenture Holders, penal interest of 1% 
(one percent) per annum over the interest rate in respect of the Debentures 
set out in the Key Information Document for the relevant issuance of 
Debentures from the Deemed Date of Allotment until the listing of the 
Debentures is completed. 

Rating of the Instrument To be set out in the Key Information Document for the relevant issuance of NCDs. 
Issue Size To be set out in the Key Information Document for the relevant issuance of NCDs. 
Minimum Subscription To be set out in the Key Information Document for the relevant issuance of NCDs. 
Option to retain 
oversubscription (Amount) 

To be set out in the Key Information Document for the relevant issuance of NCDs. 

Objects of the Issue / 
Purpose for which there is 
requirement of funds 

To be set out in the Key Information Document for the relevant issuance of NCDs. 

In case the issuer is a NBFC 
and the objects of the issue 
entail loan to any entity who 
is a 'group company' then 
disclosures shall be made in 
the following format: 

To be set out in the Key Information Document for the relevant issuance of NCDs. 

Details of the utilization of 
the Proceeds To be set out in the Key Information Document for the relevant issuance of NCDs. 

Coupon/Dividend Rate To be set out in the Key Information Document for the relevant issuance of NCDs. 
Step Up/Step Down Coupon 
Rate To be set out in the Key Information Document for the relevant issuance of NCDs. 

Coupon/Dividend Payment 
Frequency To be set out in the Key Information Document for the relevant issuance of NCDs. 

Coupon/Dividend Payment 
Dates To be set out in the Key Information Document for the relevant issuance of NCDs. 
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Cumulative / non 
cumulative, in case of 
dividend 

To be set out in the Key Information Document for the relevant issuance of NCDs. 

Coupon Type (Fixed, floating 
or other structure) To be set out in the Key Information Document for the relevant issuance of NCDs. 

Coupon Reset Process 
(including rates, spread, 
effective date, interest rate 
cap and floor etc). 

To be set out in the Key Information Document for the relevant issuance of NCDs. 

Day Count Basis 
(Actual/Actual) To be set out in the Key Information Document for the relevant issuance of NCDs. 

Interest on Application 
Money To be set out in the Key Information Document for the relevant issuance of NCDs. 

Default Interest Rate To be set out in the Key Information Document for the relevant issuance of NCDs. 
Tenor To be set out in the Key Information Document for the relevant issuance of NCDs. 
Redemption Date To be set out in the Key Information Document for the relevant issuance of NCDs. 
Redemption Amount  To be set out in the Key Information Document for the relevant issuance of NCDs. 
Redemption 
Premium/Discount To be set out in the Key Information Document for the relevant issuance of NCDs. 

Issue Price To be set out in the Key Information Document for the relevant issuance of NCDs. 
Discount at which security is 
issued and the effective yield 
as result of such discount 

To be set out in the Key Information Document for the relevant issuance of NCDs. 

Premium/Discount at which 
security is redeemed and the 
effective yield as a result of 
such premium/discount 

To be set out in the Key Information Document for the relevant issuance of NCDs. 

Put Date To be set out in the Key Information Document for the relevant issuance of NCDs. 
Put Price To be set out in the Key Information Document for the relevant issuance of NCDs. 
Call Date To be set out in the Key Information Document for the relevant issuance of NCDs. 
Call Price To be set out in the Key Information Document for the relevant issuance of NCDs. 
Put Notification Time 
(Timelines by which the 
investor need to intimate 
Issuer before exercising the 
put) 

To be set out in the Key Information Document for the relevant issuance of NCDs. 

Call Notification Time 
(Timelines by which the 
Issuer need to intimate 
investor before exercising 
the call) 

To be set out in the Key Information Document for the relevant issuance of NCDs. 

Face Value To be set out in the Key Information Document for the relevant issuance of NCDs. 
Minimum subscription 
amount and in multiples 
thereafter 

To be set out in the Key Information Document for the relevant issuance of NCDs. 

Issue Timing  
1. Issue Opening Date To be set out in the Key Information Document for the relevant issuance of NCDs. 
2. Issue Closing Date To be set out in the Key Information Document for the relevant issuance of NCDs. 
3. Date of earliest closing of 
the issue, if any. N.A. 

4. Pay-in Date To be set out in the Key Information Document for the relevant issuance of NCDs. 
5. Deemed Date of Allotment To be set out in the Key Information Document for the relevant issuance of NCDs. 
Settlement Mode of the 
Instrument 

Please refer Section 9 below along with the Key Information Document for the 
relevant issuance of Debentures. 

Depository  NSDL and CDSL 
Disclosure of 
Interest/Dividend/ 
redemption dates 

To be set out in the Key Information Document for the relevant issuance of NCDs. 

Record Date To be set out in the Key Information Document for the relevant issuance of NCDs. 
All covenants of the issue 
(including side letters, 
accelerated payment clause, 
etc.) 

To be set out in the Key Information Document for the relevant issuance of NCDs. 

Description regarding I. SECURITY 
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Security (where applicable) 
including type of security 
(movable/immovable/tangibl
e etc.), type of charge 
(pledge/ hypothecation/ 
mortgage etc.), date of 
creation of security/ likely 
date of creation of security, 
minimum security cover, 
revaluation, replacement of 
security, interest to the 
debenture holder over and 
above the coupon rate as 
specified in the Trust Deed 
and disclosed in the General 
Information Document 

 
To be set out in the Key Information Document for the relevant issuance of 
Debentures.  

 
II. SPECIFIC DISCLOSURES  
 
(a) Type of security: To be set out in the Key Information Document for the 

relevant issuance of Debentures. 

(b) Type of charge: To be set out in the Key Information Document for the 
relevant issuance of Debentures. 

(c) Date of creation of security/ likely date of creation of security: To 
be set out in the Key Information Document for the relevant issuance of 
Debentures. 

(d) Minimum security cover: To be set out in the Key Information 
Document for the relevant issuance of Debentures. 

(e) Revaluation: To be set out in the Key Information Document for the 
relevant issuance of Debentures. 

(f) Replacement of security: To be set out in the Key Information 
Document for the relevant issuance of Debentures. 

(g) Interest over and above the coupon rate: To be set out in the Key 
Information Document for the relevant issuance of Debentures. 

Transaction Documents 

means, in respect of any tranche/series of Debentures issued pursuant to this 
General Information Document and the Key Information Document for the relevant 
issuance of Debentures, the transaction documents executed for the relevant 
issuance of Debentures (including without limitation, the Debenture Trust Deed, the 
Debenture Trustee Agreement, the Debt Disclosure Documents, and any other 
document that may be designated as a Transaction Document by the Debenture 
Trustee), and "Transaction Document" means any of them. 

Conditions precedent to 
Disbursement 

To be set out in the Key Information Document for the relevant issuance of 
Debentures. 

Conditions Subsequent to 
Disbursement 

To be set out in the Key Information Document for the relevant issuance of 
Debentures. 

Event of Default (including 
manner of voting /conditions 
of joining Inter Creditor 
Agreement) 

Please refer Section 8.2.6 below. 

Creation of recovery 
expense fund 

The Issuer hereby undertakes and confirms that it shall, within the time period 
prescribed under Chapter IV of the SEBI Debenture Trustees Master Circular, 
establish and maintain the Recovery Expense Fund in such manner/mode as is 
prescribed under Chapter IV of the SEBI Debenture Trustees Master Circular. 

Conditions for breach of 
covenants (as specified in 
Debenture Trust Deed) 

Please refer sections named "Default Interest Rate" and the Key Information 
Document for the relevant issuance of Debentures. 

Provisions related to Cross 
Default 

To be set out in the Key Information Document for the relevant issuance of 
Debentures. 

Roles and Responsibilities of 
the Debenture Trustee 

To be set out in the Key Information Document for the relevant issuance of 
Debentures. 

Risk factors pertaining to the 
issue Please refer Section 4 (Risk Factors).  
Governing Law & Jurisdiction To be set out in the Key Information Document for the relevant issuance of NCDs. 
Business Day Convention  To be set out in the Key Information Document for the relevant issuance of NCDs. 
Additional Disclosures 
(Security Creation) 

To be set out in the Key Information Document for the relevant issuance of NCDs. 

Additional Disclosures To be set out in the Key Information Document for the relevant issuance of NCDs. 
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(Default in Payment) 

Additional Disclosures (Delay 
in Listing) 

In respect of any tranche/series of Debentures issued pursuant to this General 
Information Document and the Key Information Document for the relevant issuance 
of Debentures, if there is any delay in listing of the Debentures beyond the Listing 
Period, the Issuer will pay to the Debenture Holders, penal interest of 1% (one 
percent) per annum over the interest rate in respect of the Debentures set out in the 
Key Information Document for the relevant issuance of Debentures from the 
Deemed Date of Allotment until the listing of the Debentures is completed. 

 
Note: 
 
a. If there is any change in coupon rate pursuant to any event including lapse of certain time period or downgrade in 
rating, then such new coupon rate and events which lead to such change should be disclosed. 
 
b. The list of documents which has been executed in connection with the issue and subscription of debt securities 
shall be annexed. 
 
c. While the debt securities are secured to the extent of hundred per cent. of the amount of principal and interest or 
as per the terms of issue document, in favour of debenture trustee, it is the duty of the debenture trustee to monitor 
that the security is maintained. 
 
d. The issuer shall provide granular disclosures in their General Information Document, with regards to the "Object 
of the Issue" including the percentage of the issue proceeds earmarked for each of the "object of the issue".  

  
8.2 TERMS OF THE TRANSACTION DOCUMENTS 
 
8.2.1. Representations and Warranties of the Issuer 

 
To be set out in the Key Information Document for the relevant issuance of Debentures.  

8.2.2. Financial Covenants 
 
To be set out in the Key Information Document for the relevant issuance of Debentures.  

8.2.3. Reporting Covenants 
 
To be set out in the Key Information Document for the relevant issuance of Debentures.  

8.2.4. Affirmative Covenants 
 
To be set out in the Key Information Document for the relevant issuance of Debentures.  
 

8.2.5. Negative Covenants 
 
To be set out in the Key Information Document for the relevant issuance of Debentures.  
 

8.2.6. Events of Default  
 

8.2.6.1. Consequences and Remedies of an Event of Default 
 
To be set out in the Key Information Document for the relevant issuance of Debentures.  
 

8.2.6.2. Events of Default 
 
To be set out in the Key Information Document for the relevant issuance of Debentures.  

 
8.2.6.3. Notice on the Occurrence of an Event of Default  
 

To be set out in the Key Information Document for the relevant issuance of Debentures.  

8.2.6.4. Additional obligations of the Debenture Trustee 
 
To be set out in the Key Information Document for the relevant issuance of Debentures.  
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8.2.7. Listing and Monitoring Requirements 
 
To be set out in the Key Information Document for the relevant issuance of Debentures.   
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SECTION 9: OTHER INFORMATION AND APPLICATION PROCESS 
 
The Debentures being offered as part of the Issue are subject to the provisions of the Act, the Memorandum and 
Articles of Association of the Issuer, the terms of this General Information Document, Application Form and other 
terms and conditions as may be incorporated in the Transaction Documents. The details of the application process 
set out in this Section 9 are applicable for each issuance of a tranche/series of Debentures issued pursuant to this 
General Information Document and the Key Information Document for the relevant issuance of Debentures, and 
shall be read with the relevant Key Information Document.  
 
9.1 Mode of Transfer/Transmission of Debentures 
 
The Debentures shall be transferable freely, however, it is clarified that no Investor shall be entitled to transfer the 
Debentures to a person who is not entitled to subscribe to the Debentures. The Debenture(s) shall be transferred 
and/or transmitted in accordance with the applicable provisions of the Act and other applicable laws. The Debentures 
held in dematerialized form shall be transferred subject to and in accordance with the rules/procedures as prescribed 
by NSDL/CDSL and the relevant DPs of the transferor or transferee and any other applicable laws and rules notified 
in respect thereof. The transferee(s) should ensure that the transfer formalities are completed prior to the Record 
Date. In the absence of the same, amounts due will be paid/redemption will be made to the person, whose name 
appears in the Register of Debenture Holders maintained by the R&T Agent as on the Record Date, under all 
circumstances. In cases where the transfer formalities have not been completed by the transferor, claims, if any, by 
the transferees would need to be settled with the transferor(s) and not with the Issuer. The normal procedure 
followed for transfer of securities held in dematerialized form shall be followed for transfer of these Debentures held 
in dematerialised form. The seller should give delivery instructions containing details of the buyer's DP account to his 
DP. 
 
9.2 Debentures held in Dematerialised Form 
 
The Debentures shall be held in dematerialised form and no action is required on the part of the Debenture Holder(s) 
for redemption purposes and the redemption proceeds will be paid by cheque/EFT/RTGS to those Debenture 
Holder(s) whose names appear on the list of beneficiaries maintained by the R&T Agent. The names would be as per 
the R&T Agent's records on the Record Date fixed for the purpose of redemption. All such Debentures will be 
simultaneously redeemed through appropriate debit corporate action. 
 
The list of beneficiaries as of the relevant Record Date setting out the relevant beneficiaries' name and account 
number, address, bank details and DP's identification number will be given by the R&T Agent to the Issuer. If 
permitted, the Issuer may transfer payments required to be made in any relation by EFT/RTGS to the bank account 
of the Debenture Holder(s) for redemption payments. 
 
9.3 Debenture Trustee for the Debenture Holder(s) 
 
The Issuer has appointed the Debenture Trustee to act as trustee for the Debenture Holder(s). The Issuer and the 
Debenture Trustee have entered/intend to enter into the Debenture Trustee Agreement and the Debenture Trust 
Deed, inter alia, specifying the powers, authorities and obligations of the Debenture Trustee and the Issuer. The 
Debenture Holder(s) shall, without further act or deed, be deemed to have irrevocably given their consent to the 
Debenture Trustee or any of its agents or authorized officials to do all such acts, deeds, matters and things in 
respect of or relating to the Debentures as the Debenture Trustee may in its absolute discretion deem necessary or 
require to be done in the interest of the Debenture Holder(s). Any payment made by the Issuer to the Debenture 
Trustee on behalf of the Debenture Holder(s) shall discharge the Issuer pro tanto to the Debenture Holder(s). The 
Debenture Trustee will protect the interest of the Debenture Holder(s) in regard to the repayment of principal and 
coupon thereon and they will take necessary action, subject to and in accordance with the Debenture Trustee 
Agreement and the Debenture Trust Deed, at the cost of the Issuer. No Debenture Holder shall be entitled to 
proceed directly against the Issuer unless the Debenture Trustee, having become so bound to proceed, fails to do 
so. The Debenture Trustee Agreement and the Debenture Trust Deed shall more specifically set out the rights and 
remedies of the Debenture Holder(s) and the manner of enforcement thereof. 
 
 
9.4 Sharing of Information 
 
The Issuer may, at its option, but subject to applicable laws, use on its own, as well as exchange, share or part with 
any financial or other information about the Debenture Holder(s) available with the Issuer, with its subsidiaries and 
affiliates and other banks, financial institutions, credit bureaus, agencies, statutory bodies, as may be required and 
neither the Issuer nor its subsidiaries and affiliates nor their agents shall be liable for use of the aforesaid 
information. 
 
9.5 Debenture Holder not a Shareholder 
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The Debenture Holder(s) shall not be entitled to any right and privileges of shareholders other than those available 
to them under the Act. The Debentures shall not confer upon the Debenture Holders the right to receive notice(s) or 
to attend and to vote at any general meeting(s) of the shareholders of the Issuer. 
 
9.6 Modification of Debentures  
 
Any Transaction Document may be modified or amended in accordance with the terms of the relevant Transaction 
Documents. 
 
9.7 Right to accept or reject Applications 
 
The Board of Directors/Committee of Directors reserves its full, unqualified and absolute right to accept or reject any 
application for subscription to the Debentures, in part or in full, without assigning any reason thereof. 
 
9.8 Notices 
 
Any notice, in respect of the Debentures, may be served by the Issuer upon the Debenture Trustee/Debenture 
Holders in accordance with the terms of the Transaction Documents. 
 
9.9 Issue Procedure 
 
Only Eligible Investors as given hereunder may apply for the Debentures by completing the Application Form in the 
prescribed format in block letters in English as per the instructions contained therein. The minimum number of 
Debentures that can be applied for and the multiples thereof shall be set out in the Application Form. No application 
can be made for a fraction of a Debenture. Application Forms should be duly completed in all respects and 
applications not completed in the said manner are liable to be rejected. The name of the Applicant's bank, type of 
account and account number must be duly completed by the Applicant. This is required for the Applicant's own 
safety and these details will be printed on the refund orders and /or redemptions warrants. 
 
The Applicant should transfer payments required to be made in any relation by EFT/RTGS, to the bank account as 
per the details mentioned in the Application Form. 
 
 The subscription to the Debentures shall be made by the Eligible Investors through the electronic book mechanism 
as prescribed by SEBI under the EBP Requirements by placing bids on the EBP Platform during the Issue period. The 
Issuer will make the bidding announcement on the EBP Platform at least 1 (one) Business Day before initiating the 
bidding process in accordance with the EBP Requirements. In case the Eligible Investors are not registered on the 
EBP Platform, they will have to register themselves as an "investor" on the EBP Platform (as a one-time exercise) 
and also complete the mandatory "know your customer" verification process. The Eligible Investors should also refer 
to the operational guidelines of the relevant EBP in this respect. The disclosures required pursuant to the EBP 
Requirements are set out herein below:  
 
Details of size of issue 
including green shoe option, if 
any and a range within which 
green shoe may be retained (if 
applicable) 

To be set out in the Key Information Document for the relevant issuance of NCDs. 

Interest Rate Parameter To be set out in the Key Information Document for the relevant issuance of NCDs. 
Bid opening and closing date To be set out in the Key Information Document for the relevant issuance of NCDs. 
Minimum Bid Lot To be set out in the Key Information Document for the relevant issuance of NCDs. 
Manner of bidding in the Issue To be set out in the Key Information Document for the relevant issuance of NCDs. 
Manner of allotment in the 
Issue 

To be set out in the Key Information Document for the relevant issuance of NCDs. 

Manner of settlement in the 
Issue 

To be set out in the Key Information Document for the relevant issuance of NCDs. 

Settlement Cycle To be set out in the Key Information Document for the relevant issuance of NCDs. 
Bid Start Time and End Time  To be set out in the Key Information Document for the relevant issuance of NCDs. 
Pay-in date To be set out in the Key Information Document for the relevant issuance of NCDs. 
Anchor Portion Details (if any) To be set out in the Key Information Document for the relevant issuance of NCDs. 
 
Process flow of settlement:  
 
The Eligible Investors whose bids have been accepted by the Issuer and to whom a signed copy of this Placement 
Memorandum along with the PPOA have been issued by the Issuer and who have submitted/shall submit the 
Application Form ("Successful Bidders"), shall make the payments in respect of the Application Money in respect 
of the Debentures towards the allocation made to them, into the bank account of the ICCL, the details of which are 
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as set out in the section named "INSTRUCTIONS" of the Application Form, on or before 10:30 hours on the pay-in 
date. 
 
The pay-in of the Application Money by the Successful Bidders will be made only from the bank account(s), which 
have been provided / updated by them in the EBP system. Any amount received from third party accounts or from 
accounts not specified in the EBP system will be refunded and no allotment will be made against such payments. 
Upon the transfer of funds into the aforesaid account of ICCL and the Issuer confirming its decision to proceed with 
the allotment of the Debentures in favour of the Successful Bidders to the ICCL, the R&T Agent and the EBP and 
initiating the requisite corporate action for allotment of Debentures and credit of the demat letter of allotment into 
the relevant demat account of the Successful Bidders through the R&T Agent, the R&T Agent shall provide corporate 
action file along with all requisite documents to the relevant Depositories by 12:00 hours and also intimate the EBP 
of the aforesaid actions. Upon the Depositories confirming the allotment of the Debentures and the credit of the 
Debentures into the demat account of the Successful Bidders to EBP, the subscription monies in respect of the 
Debentures from the aforesaid account of ICCL shall be released into the Issuer's bank account set out in the Key 
Information Document for the relevant issuance of Debentures. 
 
It must be noted that all funds pay-in obligations need to be fulfilled in totality. Partial fund receipt against any given 
obligation will be treated as a default and debarment penalties will be applicable as specified by the EBP 
Requirements and other Applicable Law. 
 
9.10 Eligible Investors should refer to the Operational Guidelines.  
 
The details of the Issue shall be entered on the EBP Platform by the Issuer in accordance with the EBP Requirements 
and the operational guidelines of the relevant EBP. The Issue will be open for bidding for the duration of the bidding 
window that would be communicated through the Issuer's bidding announcement on the EBP Platform. 
 
 
9.11 Application Procedure 
 
The Issue will be open for subscription during the banking hours on each day during the period covered by the Issue 
Schedule, and the procedure will be subject to the EBP Requirements. Where an Eligible Investor (as defined below) 
is participating/bidding on the EBP Platform through an arranger or a custodian, such Eligible Investor must follow, 
and must ensure that the arranger or a custodian representing it, follows, the procedure and the bidding threshold 
requirements prescribed under the EBP Requirements.  
 
Potential Investors may also be invited to subscribe by way of the Application Form prescribed in the Placement 
Memorandum during the period between the Issue Opening Date and the Issue Closing Date (both dates inclusive). 
The Issuer reserves the right to change the issue schedule including the Deemed Date of Allotment at its sole 
discretion, without giving any reasons.  
 
9.12 Fictitious Applications 
 
All fictitious applications will be rejected. Each Eligible Investor shall provide a confirmation to the EBP that it is not 
using any software, algorithm, "Bots" or other automation tools, which would give unfair access for placing bids on 
the EBP Platform. 
 
9.13 Basis of Allotment 
 
Notwithstanding anything stated elsewhere, the Issuer reserves the right to accept or reject any application, in part 
or in full, without assigning any reason. The allotment and settlement amount for the bidders shall be determined in 
accordance with the EBP Requirements and the operational guidelines issued by the relevant EBP. The bids for the 
purposes allotment and settlement shall be arranged on a "price time priority" basis in accordance with the EBP 
Requirements. If two or more bids made by Eligible Investors have the same coupon/ price/spread and time, then 
allotment shall be done on a "pro rata" basis. The investors will be required to remit the funds in the account of the 
ICCL as well as submit the duly completed Application Form along with other necessary documents to the Issuer by 
the Deemed Date of Allotment. 
 
If so required by the Issuer, within 1 (one) Business Day of completion of the allotment, to enable the Issuer to 
comply with the requirements applicable to it under the EBP Requirements, successful Applicants shall provide the 
following details (in the form specified below) to the Issuer:  
 
Details of Investors to whom allotment has been made 
Name QIB/ Non-QIB Category i.e. Scheduled Commercial 

Banks, MF, Insurance Company, Pension 
Fund, Provident Fund, FPI, PFI, 
Corporate, Others  

Amount invested (in Rs. 
Crore)  
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9.14 Payment Instructions 
 
The Application Form should be submitted directly. The entire amount in respect of the Debentures is payable along 
with the making of an application. Applicants can remit the application amount on the Pay-in Date in the account of 
ICCL mentioned under Section 9.9 above. 
 
9.15 Eligible Investors 
 
As prescribed in the EBP Requirements, "Qualified Institutional Buyers" or "QIBs" (as defined in the EBP 
Requirements) and non-QIBs authorized by an issuer to participate on an issuer on the EBP Platform are eligible 
participants (i.e., bidders) on an EBP Platform to participate in a particular issue on the EBP Platform. In furtherance 
of the above, to the extent applicable, the categories of Investors set out in the Key Information Document for the 
relevant issuance of Debentures ("Eligible Investors"), when specifically approached, and identified upfront by the 
Issuer, shall be eligible to apply for this private placement of Debentures subject to fulfilling their respective 
investment norms/rules and compliance with laws applicable to them and by completing the participation/nodding 
requirements prescribed for the EBP Platform and/or by submitting all the relevant documents along with the 
Application Form. 
 
By participating/bidding in the EBP Platform, each Eligible Investor represents and confirms that it has completed all 
enrollment and "know-your-customer" verification and other requirements prescribed under the EBP Requirements in 
the manner prescribed in the EBP Requirements. Where an Eligible Investor (as defined below) is 
participating/bidding on the EBP Platform through an arranger or a custodian, such Eligible Investor must follow, and 
must ensure that the arranger or a custodian representing it, follows, the procedure and the bidding threshold 
requirements prescribed under the EBP Requirements.  
 
Investors, who are registered on the EBP Platform and are eligible to make bids for the Debentures of the Issuer and 
to whom allocation is to be made by Issuer pursuant to selection under the electronic book mechanism for issuance 
of securities on private placement basis in terms of the EBP Requirements and the Electronic Book Providers shall be 
considered as "identified persons" for the purposes of Section 42(2) of the Companies Act, 2013, to whom the Issuer 
shall make private placement of the Debentures and only such "identified persons" shall receive a direct 
communication from the Issuer with offer to subscribe to the Debentures and only such "identified persons" shall be 
entitled to subscribe to the Debentures. 
 
Additionally, those arrangers/brokers/intermediaries etc. (as per the defined limits under the EBP Requirements) 
specifically mapped by the Issuer on the EBP Platform are also eligible to bid/apply/invest for this Issue.  
 
All Eligible Investors are required to check and comply with Applicable Law(s) including the relevant rules / 
regulations / guidelines applicable to them for investing in this Issue of Debentures. The Issuer, is not in any way, 
directly or indirectly, responsible for any statutory or regulatory breaches by any investor, nor is the Issuer required 
to check or confirm the above.  
 
Hosting of this Placement Memorandum on the website of the BSE/EBP should not be construed as an offer or an 
invitation to offer to subscribe to the Debentures and the Placement Memorandum has been hosted only as this is 
stipulated under the SEBI Debt Listing Regulations read with the EBP Requirements. Eligible Investors should check 
their eligibility before making any investment. 
 
All Eligible Investors are required to comply with the relevant regulations/guidelines applicable to them for investing 
in this issue of Debentures. 
 
Note: Participation by potential investors in the Issue may be subject to statutory and/or regulatory requirements 
applicable to them in connection with subscription to Indian securities by such categories of persons or entities. 
Applicants are advised to ensure that they comply with all regulatory requirements applicable to them, including 
exchange controls and other requirements. Applicants ought to seek independent legal and regulatory advice in 
relation to the laws applicable to them. 
 
9.16 Post-Allocation Disclosures by the EBP  
 
Upon final allocation by the Issuer, the Issuer shall disclose the relevant details (such as Issue Size, coupon rate, 
ISIN, number of successful bidders, category of the successful bidder(s), etc.), in accordance with the EBP 
Requirements and the operational guidelines of the relevant EBP. The EBP shall upload such data, as provided by the 
Issuer, on its website to make it available to the public. 
 
9.17 Procedure for Applying for Dematerialised Facility 
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(a) The applicant must have at least one beneficiary account with any of the DP's of NSDL/CDSL prior to 
making the application. 

 
(b) The applicant must necessarily fill in the details (including the beneficiary account number and DP - ID) 

appearing in the Application Form under the heading "Details for Issue of Debentures in 
Electronic/Dematerialised Form". 

 
(c) Debentures allotted to an applicant will be credited to the applicant's respective beneficiary account(s) with 

the DP. 
 

(d) For subscribing to the Debentures, names in the Application Form should be identical to those appearing in 
the details in the Depository. In case of joint holders, the names should necessarily be in the same 
sequence as they appear in the account details maintained with the DP. 

 
(e) Non-transferable allotment advice/refund orders will be directly sent to the applicant by the Registrar and 

Transfer Agent to the Issue. 
 

(f) If incomplete/incorrect details are given under the heading "Details for Issue of Debentures in 
Electronic/Dematerialised Form" in the Application Form, it will be deemed to be an incomplete application 
and the same may be held liable for rejection at the sole discretion of the Issuer. 

 
(g) For allotment of Debentures, the address, nomination details and other details of the applicant as 

registered with his/her DP shall be used for all correspondence with the applicant. The applicant is 
therefore responsible for the correctness of his/her demographic details given in the Application Form vis-a-
vis those with his/her DP. In case the information is incorrect or insufficient, the Issuer would not be liable 
for the losses, if any. 
 

(h) The redemption amount or other benefits would be paid to those Debenture Holders whose names appear 
on the list of beneficial owners maintained by the R&T Agent as on the Record Date. In case of those 
Debentures for which the beneficial owner is not identified in the records of the R&T Agent as on the 
Record Date, the Issuer would keep in abeyance the payment of the redemption amount or other benefits, 
until such time that the beneficial owner is identified by the R&T Agent and conveyed to the Issuer, 
whereupon the redemption amount and benefits will be paid to the beneficiaries, as identified. 

 
9.18 Depository Arrangements 
 
The Issuer shall make necessary arrangement with CDSL and NSDL for issue and holding of Debenture in 
dematerialised form. 
 
9.19 List of Beneficiaries 
 
The Issuer shall request the R&T Agent to provide a list of beneficiaries as at the end of each Record Date. This shall 
be the list, which will be used for payment or repayment of redemption monies. 
 
9.20 Application under Power of Attorney 
 
A certified true copy of the power of attorney or the relevant authority as the case may be along with the names and 
specimen signature(s) of all the authorized signatories of the Investor(s) and the tax exemption certificate/document 
of the Investor(s), if any, must be lodged along with the submission of the completed Application Form. Further 
modifications/additions in the power of attorney or authority should be notified to the Issuer or to its agents or to 
such other person(s) at such other address(es) as may be specified by the Issuer from time to time through a 
suitable communication. 
 
In case of an application made by companies under a power of attorney or resolution or authority, a certified true 
copy thereof along with memorandum and articles of association and/or bye-laws along with other constitutional 
documents must be attached to the Application Form at the time of making the application, failing which, the Issuer 
reserves the full, unqualified and absolute right to accept or reject any application in whole or in part and in either 
case without assigning any reason thereto. Names and specimen signatures of all the authorized signatories must 
also be lodged along with the submission of the completed Application Form. 
 
9.21 Procedure for application by Mutual Funds and Multiple Applications 
 
In case of applications by mutual funds and venture capital funds, a separate application must be made in respect of 
each scheme of an Indian mutual fund/venture capital fund registered with the SEBI and such applications will not 
be treated as multiple application, provided that the application made by the asset management 
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company/trustee/custodian clearly indicated their intention as to the scheme for which the application has been 
made. 
 
The Application Forms duly filled shall clearly indicate the name of the concerned scheme for which application is 
being made and must be accompanied by certified true copies of: 
 
(a) SEBI registration certificate 
(b) Resolution authorizing investment and containing operating instructions 
(c) Specimen signature of authorized signatories 
 
9.22 Documents to be provided by Investors 
 
Investors need to submit the following documents, as applicable: 
 
(a) Memorandum and Articles of Association or other constitutional documents 
(b) Resolution authorising investment 
(c) Certified true copy of the Power of Attorney to custodian 
(d) Specimen signatures of the authorised signatories 
(e) SEBI registration certificate (for Mutual Funds) 
(f) Copy of PAN card 
(g) Application Form (including EFT/RTGS details) 
 
9.23 Applications to be accompanied with Bank Account Details 
 
Every application shall be required to be accompanied by the bank account details of the applicant and the magnetic 
ink character reader code of the bank for the purpose of availing direct credit of redemption amount and all other 
amounts payable to the Debenture Holder(s) through cheque/EFT/RTGS. 
 
9.24 Succession 
 
In the event of winding up of a Debenture Holder (being a company), the Issuer will recognise the legal 
representative as having title to the Debenture(s). The Issuer shall not be bound to recognize such legal 
representative as having title to the Debenture(s), unless they obtain legal representation, from a court in India 
having jurisdiction over the matter. 
 
The Issuer may, in its absolute discretion, where it thinks fit, dispense with production of such legal representation, 
in order to recognise any person as being entitled to the Debenture(s) standing in the name of the concerned 
Debenture Holder on the production of sufficient documentary proof and an indemnity.  
 
9.25 Mode of Payment 
 
All payments must be made through cheque(s) demand draft(s), EFT/RTGS as set out in the Application Form. 
 
9.26 Effect of Holidays 
 
Please refer Section 8.1 (Summary Terms).  
 
9.27 Tax Deduction at Source 
 
To be set out in the Key Information Document for the relevant issuance of Debentures.    
 
 
9.28 Allotment 
 
The Issuer shall ensure that the Debentures are allotted to the respective Debenture Holders and are credited into 
the demat accounts of the relevant Debenture Holders within the timelines prescribed under the SEBI Listing 
Timelines Requirements.  
 
9.29 Deemed Date of Allotment 
 
All the benefits under the Debentures will accrue to the Investors from the specified Deemed Date of Allotment. The 
Deemed Date of Allotment will be set out in the Key Information Document for the relevant issuance of Debentures.  
 
9.30 Record Date 
 
The Record Date will be set out in the Key Information Document for the relevant issuance of Debentures. 



General Information Document                                                    Private & Confidential 
Date: June 05, 2025                                                                                                   For Private Circulation only 
GID No.: BML/01/25-26 
 

(This General Information Document is neither a prospectus nor a statement in lieu of a prospectus) 
 

63 
 

 
9.31 Refunds 
 
For applicants whose applications have been rejected or allotted in part, refund orders will be dispatched within 7 
(seven) days from the Deemed Date of Allotment of the Debentures. 
 
In case the Issuer has received money from applicants for Debentures in excess of the aggregate of the application 
money relating to the Debentures in respect of which allotments have been made, the R&T Agent shall upon 
receiving instructions in relation to the same from the Issuer repay the moneys to the extent of such excess, if any. 
 
 
9.32 Interest on Application Money 
 
Please refer Section 8.1 (Summary Terms).  
 
9.33 PAN Number 
 
Every applicant should mention its Permanent Account Number ("PAN") allotted under Income Tax Act, 1961, on the 
Application Form and attach a self-attested copy as evidence. Application forms without PAN will be considered 
incomplete and are liable to be rejected. 
 
9.34 Payment on Redemption 
 
Payment on redemption will be made by way of cheque(s)/redemption warrant(s)/demand draft(s)/credit through 
RTGS system/funds transfer in the name of the Debenture Holder(s) whose names appear on the list of beneficial 
owners given by the Depository to the Issuer as on the Record Date. 
 
The Debentures shall be taken as discharged on payment of the redemption amount by the Issuer on maturity to the 
registered Debenture Holder(s) whose name appears in the Register of Debenture Holder(s) on the Record Date. On 
such payment being made, the Issuer will inform NSDL/CDSL and accordingly the account of the Debenture 
Holder(s) with NSDL/CDSL will be adjusted. 
 
On the Issuer dispatching the amount as specified above in respect of the Debentures, the liability of the Issuer shall 
stand extinguished. 
 
Disclaimer: Please note that only those persons to whom this General Information Document has been 
specifically addressed are eligible to apply. However, an application, even if complete in all respects, is 
liable to be rejected without assigning any reason for the same. The list of documents provided above 
is only indicative, and an investor is required to provide all those documents / authorizations / 
information, which are likely to be required by the Issuer. The Issuer may, but is not bound to, revert 
to any investor for any additional documents / information, and can accept or reject an application as 
it deems fit. Provisions in respect of investment by investors falling in the categories mentioned above 
are merely indicative and the Issuer does not warrant that they are permitted to invest as per extant 
laws, regulations, etc. Each of the above categories of investors is required to check and comply with 
extant rules/regulations/ guidelines, etc. governing or regulating their investments as applicable to 
them and the Issuer is not, in any way, directly or indirectly, responsible for any statutory or 
regulatory breaches by any investor, neither is the Issuer required to check or confirm the same. 
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SECTION 10: SPECIFIC DISCLOSURES REQUIRED FROM NBFCs 
 
10.1 Details with regard to the lending done by the Issuer out of the issue proceeds of debt 

securities in last three years, including details regarding the following: 
 

10.1.1. Lending policy: Should contain overview of origination, risk management, monitoring and 
collections: 

The Issuer follows the model for group lending, under which, women are organised into 5 or 10 or upto 20 
members under the Self Help Group Model and Joint Liability Group Model depending upon the area and 
geography the Company operates. A well-defined process of group identification, formation and 
regularisation is followed. An initial survey is conducted for the selection of the village. The Issuer has a 
policy of working only with women are in the bottom of the pyramid and economically weaker section, who 
are identified using various indexes and parameter. The groups formed are subjected to a various training 
program called the compulsory group training (“CGT”). The area manager conducts a final group 
verification program (“GVP ”) to revaluate the eligibility of the formed groups. The groups that pass the 
GVP are formalized as groups. Various controls exist in different stages to ensure right selection of the 
borrower  

Risk Management Strategies  

Concentrations arise when a number of counterparties are engaged in similar business activities, or 
activities in the same geographical region, or have similar economic features that would cause their ability 
to meet contractual obligations to be similarly affected by changes in economic, political or other 
conditions. Concentrations indicate the relative sensitivity of the Group’s performance to developments 
affecting a particular industry or geographical location.  

The following management strategies and policies are adopted by the Issuer to manage the various key 
risks.  

Political Risk mitigation measures:  

• Low cost operations and branch based collection model  
• Low pricing for customers. 
• Customer centric approach, high customer retention.  
• Rural focus.  
• Systematic customer awareness activities.  
• High social focused activities.  
• Adherence to client protection guidelines.  
• Robust grievance redressal mechanism.  
• Adherence to regulatory guidelines in letter and spirit. 

  
Operational & HR Risk mitigation measures:  
• Stringent customer enrolment process.  
• Multiple product to meet customer need 
• Proper recruitment policy and appraisal system.  
• Adequately trained field force.  
• Monthly collection model at branch with high customer touch, lower amount instalments.  
• Multilevel monitoring framework.  
• Strong, Independent and fully automated Internal Audit function. 
• Strong and Independent Risk Team to have checks and Balances   
• Strong IT system with access to real time client and loan data.  

Liquidity risk mitigation measures: 
• Diversified funding resources.  
• Effective Asset liability management.  
• Effective fund management.  
• Maximum cash holding cap. 
  
Expansion risk mitigation measures: 
• Contiguous growth.  
• District centric concentration approach  
• Rural focus.  
• Branch selection based on census data & credit bureau data.  
• Three level survey of the location selected 
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10.1.2. Classification of loans/ advances given to associates, entities/ person relating to board, 

senior management, promoters, others, etc.: 
 
No Loans / advances has been given to associates, entities/ person relating to board, senior 
management, promoters, others 
 

10.1.3. Classification of loans/ advances given, according to type of loans, denomination of loan 
outstanding by loan to value, sectors, denomination of loans outstanding by ticket size, 
geographical classification of borrowers, maturity profile etc.: 

 
Please refer Section 10.3.  
 

10.1.4. Aggregated exposure to the top 20 borrowers with respect to the concentration of 
advances, exposures to be disclosed in the manner as prescribed by RBI in its 
stipulations on Corporate Governance for NBFCs or HFCs, from time to time: (as on 
March 31,2025) 
 

Sr. No. Name of the Borrower  Total Sanctioned Loan 
Amount  Disbursed Loan Amount  

Total Principal 
Outstanding 
Amount 

1 TAMILARASI RAJA 6,00,000.00 6,00,000.00 4,89,780.00 
2 PONNIYAMMAL  MANIVANNAN  7,00,000.00 7,00,000.00 5,36,600.00 
3 USHA  MANICKAM  6,00,000.00 6,00,000.00 5,16,690.00 
4 SUSEELA ARUNACHALAM 7,00,000.00 7,00,000.00 5,07,530.00 

5 SANTHANA MUTHUMARI 
MUTHURAMALINGAM 7,00,000.00 7,00,000.00 5,75,130.00 

6 RATHIKA S 6,30,000.00 6,30,000.00 5,35,980.00 
7 SELVARANI VIJENDRAN 8,00,000.00 8,00,000.00 5,67,150.00 
8 Ayyammal Ashokan 8,00,000.00 8,00,000.00 6,13,710.00 
9 Hemapriya Parthasarathy 7,00,000.00 7,00,000.00 5,99,300.00 
10 YOGAMMAL THANGADURAI 8,00,000.00 8,00,000.00 5,82,430.00 
11 KALAIYARASI  MUNISAMY 8,00,000.00 8,00,000.00 6,26,020.00 
12 VANEESWARI KUMAR 7,00,000.00 7,00,000.00 5,92,800.00 
13 UMA VELUMANI  8,00,000.00 8,00,000.00 6,54,100.00 
14 UDAIAMMAL CHELLAIAH 6,00,000.00 6,00,000.00 4,96,520.00 
15 PETCHIAMMAL  MURUGAN 6,00,000.00 6,00,000.00 5,02,610.00 
16 THANGAM  KIRUSHNAN 8,00,000.00 8,00,000.00 5,93,800.00 
17 VIJAYALAKSHMI  K 7,75,000.00 7,75,000.00 5,30,670.00 
18 DEVI BALA KRISHNAN 7,00,000.00 7,00,000.00 5,92,800.00 
19 NAGAJOTHI  GANESAN  7,00,000.00 7,00,000.00 5,99,300.00 
20 DIVYA M 8,00,000.00 8,00,000.00 5,79,150.00 

 
 
 
 
10.2 NPA exposures of the issuer for the last three financial years (both gross and net exposures) 

and provisioning made for the same as per the last audited financial statements of the Issuer: 
(Rs) Crores 

 

Particulars 
FY23 FY24 F25 

Audited Audited Audited 
Gross NPAs 114.48 156.03 359.63 
Provision for NPAs 83.96 141.50 330.30 
Net NPAs 30.52 14.5 29.3 
Gross Advances 4722.24 8,574.16          7,215.31  
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Gross NPAs / Gross Advances 2.42% 1.82% 4.98% 

Net Advances 4626.54 8,340.53 6,751.04 
Net NPAs / Net Advances 0.66% 0.17% 0.43% 
Loan Write off  103.09 51.92 330.73 

 
(a) Quantum and percentage of secured vis-à-vis unsecured borrowings made as on  March 

31,2025:  
 

Borrowing  Amt Rs crore %  

Secured  5281.66 94.03% 
Unsecured  335.46 5.97% 
Total  5617.12 100% 

 
(b) Any change in promoters' holdings during the last financial year beyond the threshold, as 

prescribed by RBI: 
NIL 

10.3 Classification of loans/ advances given according to(as on March  31,2025) : 
 
10.3.1. Type of loans: 

 
Details of types of loans   
 
S. No. Type of loans INR, Crore 
1 Secured 3.84 
2 Unsecured 7086.57 
 Total assets under management 

(AUM)*^ 7090.41 

*Information required at borrower level (and not by loan account as customer may have multiple 
loan accounts); ^  

 
10.3.2. Denomination of loans outstanding by loan-to-value: 

 
Details of LTV 
 
S. No. LTV (at the time of origination) Percentage of AUM 

1.  Up to 40% NA 
2.  40-50% NA 
3.  50-60% NA 
4.  60-70% NA 
5.  70-80% NA 
6.  80-90% NA 
7.  >90 NA 

 Total NA 
 
 
10.3.3. Sectoral exposure: 
 

Details of sectoral exposure 
 

S. No. Segment-wise break-up of AUM Percentage of AUM 
1.  Retail - 
(A)  Mortgages (home loans and loans 

against property) 
- 

(B)  Gold loans - 
(C)  Vehicle finance - 
(D)  MFI 91.30 
(E)  MSME 7.16 
(F)  Capital market funding (loans against 

shares, margin funding) 
- 

(G)  Others 1.54 
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2.  Wholesale  
(A)  Infrastructure - 
(B)  Real estate (including builder loans) - 
(C)  Promoter funding - 
(D)  Any other sector (as applicable) - 
(E)  Others - 

 Total 100 
 

10.3.4. Denomination of loans outstanding by ticket size*: 
 

Details of outstanding loans category wise 
 

S. No. Ticket size (at the time of 
origination) 

Percentage of AUM 

1.  Up to INR 2 lakh 97.94 
2.  INR 2-5 Lakh 2.02 
3.  INR 5-10 Lakh 0.04 
4.  INR 10-25 Lakh - 
5.  INR 25-50 Lakh - 
6.  INR 50 Lakh - 1 crore - 
7.  INR 1-5 crore - 
8.  INR 5-25 crore - 
9.  INR 25-100 crore - 
10.  > INR 100 crore - 

 Total 100.00 
* Information required at the borrower level (and not by loan account as a customer may have 
multiple loan accounts); 

10.3.5. Geographical classification of borrowers: 
 

Top 5 states borrower wise 
 

S. No. Name of state Percentage of AUM 
1.         Tamil Nadu 45.46 
2.         Karnataka 9.40 
3.         West Bengal 7.65 
4.         Bihar 5.74 
5.         Uttar Pradesh 5.64 
  Total 73.89 

 
10.3.6. Details of loans overdue and classified as non-performing in accordance with RBI's 

stipulations: 
 
Movement of gross NPA 
 
Movement of gross NPA* INR, Crore 
Opening gross NPA- April 01, 2024 156.03 
- Additions during the year 1,093.86 
- Reductions during the year 890.27 
Closing balance of gross NPA- Sept 
30,2025 359.63 

*Please indicate the gross NPA recognition policy (Day's Past Due): ): Whenever the loan account 
reached 90 days overdue the same is recognised as NPA as per RBI guidelines  
 
Movement of provisions for NPA 
 
Movement of provisions for  NPA INR, Crore 
Opening balance -April 01,2024 141.51 
- Provisions made during the year 773.28 
- Write-off/ write-back of  
excess provisions 584.48 

Closing balance -Sept 30,2024 330.30 
 
10.3.7. Segment-wise gross NPA: 
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Segment wise gross NPA 
 
S. No. Segment-wise gross NPA Gross NPA 

Rs Crore 
Gross NPA (%) 

1.  Retail -  
(A)  Mortgages (home loans and loans 

against property) 
-  

(B)  Gold loans -  
(C)  Vehicle loans -  
(D)  MFI 328.33 91.30 
(E)  MSME 25.76 7.16 
(F)  Capital market funding (loans against 

shares, margin funding) 
-  

(G)  Others 5.54 1.54 
2.  Wholesale -  
(A)  Infrastructure -  
(B)  Real estate (including builder loans) -  
(C)  Promoter funding -  
(D)  Any other sector (as applicable) -  
(E)  Others -  

 Total 359.63 100 
 

10.3.8. Residual maturity profile of assets and liabilities (in line with the RBI format): 
 
Residual maturity profile of assets and liabilities 
 

Category 
Up to 
30/31 
days 

>1 month 
- 2 
months 

>2 
months - 
3 
months 

>3 
months - 
6 
months 

>6 
months 
- 1 year 

>1 year -                 
3 years 

>3 
years - 
5 years 

> 5 years Total 

Deposit                
-                   -                   

-    
               
-    

               
-                   -                   

-                   -                   -    

Advances 456.86 462.91 416.61 1157.38 2184.25 1691.29 313.46 46.17 6,728.92 

Investments                           
290.743  0.00 0.00                          

0.02  
                             

23.03 65.46 0.00 0.00 379.25 

Borrowings 256.11 439.90 495.94 1071.98 1689.70 1515.75 147.72 0.00 5,617.12 

FCA*                
-                   -                   

-    
               
-    

               
-                   -                   

-                   -                   -    

FCL*                
-                   -                   

-    
               
-    

               
-                   -                   

-                   -                   -    

 
*FCA – Foreign Currency Assets; FCL – Foreign Currency Liabilities 
 

 
10.4 Disclosure of latest ALM statements to stock exchange: 

 
N.A. There is no ALM disclosure to the stock exchange. 
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(This General Information Document is neither a prospectus nor a statement in lieu of a prospectus) 

SECTION 11: DECLARATION 

A. The Issuer has complied with the provisions of the Companies Act, 2013 and the rules made hereunder. 

B. The compliance with the Companies Act, 2013 and the rules made thereunder do not imply that payment 
of dividend or interest or repayment of the Debentures, if applicable, is guaranteed by the Central 
Government. 

C. The monies received under the offer shall be used only for the purposes and objects indicated in this 
General Information Document. 

D. The Issuer has complied with, and nothing in the General Information Document is contrary to, the 
provisions of Companies Act, 2013, the Securities Contracts (Regulation) Act, 1956 and the Securities and 
Exchange Board of India Act, 1992, and the rules and regulations made thereunder. 

E. The contents of this General Information Document have been perused by the Board of Directors, and the 
final and ultimate responsibi lity of the contents mentioned herein lies with the Board of Directors. 

I am authorized by the Board of Directors of the Issuer vide resolution no 19 dated August 2, 2024 to sign this 
General Information Document and declare that all the requirements of Companies Act, 2013 and the rules made 
thereunder in respect of the subject matter of this form and matters incidental thereto have been complied with. 

Whatever is stated in this General Information Document and in the attachments thereto is true, correct and 
complete and no information material to the subject matter of this General Information Document has been 
suppressed or concealed and is as per the original records maintained by the promoters subscribing to the 
Memorandum of Association and Articles of Association. 

It is further declared and verified that all the required attachments have been completely, correctly and legibly 
attached to this General Information Document. 

The Issuer declares that all the relevant provisions in the regulations/guideline issued by SEBI and other applicable 
laws have been compl ied with and no statement made in this General Information Document is contrary to the 
provisions of the regulations/guidelines issued by SEBI and other applicable laws, as the case may be. The 
information contained in this General Information Document is as applicable to privately placed debt securities and 
subject to the information available with the Issuer. The extent of disclosures made in this General Information 
Document is consistent with disclosures permitted by regulatory authorities to the issue of securities made by the 
companies in the past. 

For Belstar Microfinance Limited 

Authorised Signatory 

Name: 5unil Kumar Sahu 
Title: Company Secretary 

Place: Chennai, India 
Date: June 05,2025 

For Belstar Microfinance Limited 

~ Authorised Signatory 

Name: L Muralidharan 
Title: Chief Financial Officer 
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ANNEXURE I: FINANCIAL STATEMENTS OF ALONG WITH AUDIT REPORTS, SCHEDULES, FOOTNOTES, 
SUMMARY ETC. 

 
Attached separately. 
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ANNEXURE II: DISCLOSURES PURSUANT TO THE SEBI DEBENTURE TRUSTEES MASTER CIRCULAR 
 

(a) Details of assets, movable property and immovable property on which charge is proposed to 
be created  
  
To be set out in the Key Information Document for the relevant issuance of Debentures.  

 
(b) Title deeds (original/ certified true copy by issuers/ certified true copy by existing charge 

holders, as available) or title reports issued by a legal counsel/ advocates, copies of the 
relevant agreements/ Memorandum of Understanding  

 
To be set out in the Key Information Document for the relevant issuance of Debentures. 

 
(c) Copy of evidence of registration with Sub-registrar, Registrar of Companies, Central Registry 

of Securitization Asset Reconstruction and Security Interest (CERSAI) etc 
 

To be set out in the Key Information Document for the relevant issuance of Debentures. 
 
(d) For unencumbered assets, an undertaking that the assets on which charge is proposed to be 

created are free from any encumbrances 
 
To be set out in the Key Information Document for the relevant issuance of Debentures.  
 

(e) For encumbered assets, on which charge is proposed to be created, the following consents 
along-with their validity as on date of their submission:  
 
(i) Details of existing charge over the assets along with details of charge holders, value/ 

amount, copy of evidence of registration with Sub-registrar, Registrar of Companies, 
CERSAI, Information Utility (IU) registered with Insolvency and Bankruptcy Board of 
India (IBBI) etc. as applicable: To be set out in the Key Information Document for the 
relevant issuance of Debentures. 

 
(ii) Consent/ No-objection certificate (NOC) from existing charge holders for further 

creation of charge on the assets or relevant transaction documents wherein existing 
charge holders have given conditional consent/ permission to the Issuer to create 
further charge on the assets, along-with terms of such conditional consent/ 
permission, if any: To be set out in the Key Information Document for the relevant issuance of 
Debentures.  

 
(iii) Consent/ NOC from existing unsecured lenders, in case, negative lien is created by 

Issuer in favour of unsecured lenders: To be set out in the Key Information Document for 
the relevant issuance of Debentures. 

 
(f) In case of personal guarantee or any other document/ letter with similar intent is offered as 

security or a part of security:  
 
(i) Details of guarantor viz. relationship with the Issuer: To be set out in the Key Information 

Document for the relevant issuance of Debentures.  
 

(ii) Net worth statement (not older than 6 months from the date of debenture trustee 
agreement) certified by a chartered accountant of the guarantor: To be set out in the 
Key Information Document for the relevant issuance of Debentures.  
 

(iii) List of assets of the guarantor including undertakings/ consent/ NOC as per para 
2.1(b) and 2.1(c) of Chapter II of the SEBI Debenture Trustees Master Circular: To be 
set out in the Key Information Document for the relevant issuance of Debentures.  
 

(iv) Conditions of invocation of guarantee including details of put options or any other 
terms and conditions which may impact the security created: To be set out in the Key 
Information Document for the relevant issuance of Debentures. 
 

(v) List of previously entered agreements for providing guarantee to any other person 
along with an undertaking that there are no agreements other than those provided in 
the list, if any: To be set out in the Key Information Document for the relevant issuance of 
Debentures. 
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(g) In case of corporate guarantee or any other document/ letter with similar intent is offered as 

security or a part of security:  
 

(i)  Details of guarantor viz. holding/ subsidiary/ associate company etc: To be set out in 
the Key Information Document for the relevant issuance of Debentures.  

 
(ii) Audited financial statements (not older than 6 months from the date of debenture 

trustee agreement) of guarantor including details of all contingent liabilities: To be set 
out in the Key Information Document for the relevant issuance of Debentures.  

 
(iii) List of assets of the guarantor along-with undertakings/consent/NOC as per para 

2.1(b) and 2.1(c) of Chapter II of the SEBI Debenture Trustees Master Circular: To be 
set out in the Key Information Document for the relevant issuance of Debentures. 

 
(iv) Conditions of invocation of guarantee including details of put options or any other 

terms and conditions which may impact the security created: To be set out in the Key 
Information Document for the relevant issuance of Debentures. 

 
(v) Impact on the security in case of restructuring activity of the guarantor: To be set out 

in the Key Information Document for the relevant issuance of Debentures. 
 
(vi) Undertaking by the guarantor that the guarantee shall be disclosed as "contingent 

liability" in the "notes to accounts" of financial statement of the guarantor: To be set 
out in the Key Information Document for the relevant issuance of Debentures. 

 
(vii) Copy of Board resolution of the guarantor for the guarantee provided in respect of the 

debt securities of the Issuer: To be set out in the Key Information Document for the relevant 
issuance of Debentures. 

 
(viii) List of previously entered agreements for providing guarantee to any other person 

along with an undertaking that there are no agreements other than those provided in 
the list, if any: To be set out in the Key Information Document for the relevant issuance of 
Debentures.  

 
(h) In case of any other contractual comforts/ credit enhancements provided for or on behalf of 

the issuer, it shall be required to be legal, valid and enforceable at all times, as affirmed by the 
issuer. In all other respects, it shall be dealt with as specified above with respect to 
guarantees: To be set out in the Key Information Document for the relevant issuance of Debentures. 

 
(i) In case securities (equity shares, etc.) are being offered as security then a holding statement 

from the depository participant along with due pledge of such securities in favour of 
Debenture Trustee in the depository system shall be ensured: To be set out in the Key Information 
Document for the relevant issuance of Debentures. 

 
(j) Details of any other form of security being offered viz. Debt Service Reserve Account etc.: To 

be set out in the Key Information Document for the relevant issuance of Debentures. 
 
(k) Any other information, documents or records required by debenture trustee with regard to 

creation of security and perfection of security: To be set out in the Key Information Document for 
the relevant issuance of Debentures.  

 
(l) Declaration: To be set out in the Key Information Document for the relevant issuance of Debentures. 
 
(m) Terms and conditions of debenture trustee agreement including fees charged by debenture 

trustees(s): To be set out in the Key Information Document for the relevant issuance of Debentures.  
 
(n) Details of security to be created: To be set out in the Key Information Document for the relevant 

issuance of Debentures.  
 
(o) Process of due diligence carried out by the debenture trustee: To be set out in the Key Information 

Document for the relevant issuance of Debentures.  
 
(p) Due diligence certificates as per the format specified in the SEBI Debenture Trustees Master 

Circular and in the Debt Listing Regulations: To be set out in the Key Information Document for the 
relevant issuance of Debentures.  
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ANNEXURE III: IN-PRINCIPLE APPROVAL FROM BSE 
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ANNEXURE IV: SHAREHOLDING PATTERN 

 

S.no Name of shareholder 

Total 
Number of 

equity 
shares 

Total 
Shareholding 
as % of total 
no of equity 

shares 

Number of 
shares held in 
Demat Form 

Number of 
Shares 

pledged or 
otherwise 

encumbered 
1 Muthoot Finance Limited 3,62,67,608 66.13 3,62,67,608 NIL 
2 Dr Kalpana Sankar 9,066 0.02 9,066 
3 Mr. CV Sankar  100 0.00 100 
4 Sarvam Financial Inclusion Trust 39,21,079 7.15 39,21,079 

5 Maj Invest Financial INCLUSION 
Fund II K/S 47,93,260 8.74 47,93,260 

6 Arum Holdings Limited 76,47,059 13.94 76,47,059 
7 Augusta Investments Zero Pte Ltd 22,05,883 4.02 22,05,883 

TOTAL 5,48,44,055 100 5,48,44,055 
 
 
 
 









































BELSTAR MICROFINANCE LIMITED 

Balance Sheet as at March 31, 2025 

Particulars 

I ASSETS 

1 Financial assets 

a) Cash and cash eq uiva lents 
b) Bank Ba lance other than (a) above 
C) Receivables 

(I) Trade Receivab les 
(II ) Other Receivables 

d) Loans 
e) Investments 
f) Other Financial assets 

2 Non-financial Assets 
a) Current tax assets (Net) 

b) Deferred tax assets (Net) 

C) Investment Property 

d) Property, Plant and Equipment 

e) Right-of-use assets 
f) Intangible assets under development 
g) Other Intangible assets 
h) Other non financ ial assets 

Total Assets 

II LIABILITIES AND EQUITY 
LIABILITIES 

1 Financial Liabilities 

a) Payables 

(I ) Trade Payables 

(i) tota l outstanding dues of micro enterprises and small 

enterpri ses 
(ii) tota l outstanding dues of creditors other than micro 

enterpri ses and small enterpri ses 

(II ) Other Payables 

(i) tota l outstanding dues of micro enterprises and small 

enterprises 
(ii) total outstanding dues of credi tors other than micro 

enterpri ses and small enterpri ses 

b) Debt Securities 

C) Borrowings (other than debt securi t ies) 
d) Subordinated Liabilities 

e) Lease liabilities 
f) Other Financial liabilities 

2 Non-financial Liabilities 

a) Provisions 
b) Other non-financia l liabilit ies 

EQUITY 

a) Equity share capital 

b) Other eq uity 

Total Liabilities and Equity 

The accompanying notes are an integral part of the f inancial statements 

As per our Report of even date 

For M/s. Sundaram & Srinivasan 

Chartered Accountants 

t - ~f ?"°" No OM207S 

Partner 

M. No.211785 

Place: Chennai 
Date: April 28, 2025 

As at 
Note No 

March 31 , 2025 

6 5, 155.11 
7 296.40 

8 0.78 
-

9 67,289.21 

10 588.72 

11 748.45 

40 73.89 

41 1,322.49 

12 1.10 
13 47.35 
14 15.98 

15 2.97 

16 3.51 

17 337.84 

75,883.80 

18 2.96 

18 75.35 

18 -

18 280.35 

19 541.67 

20 52,816.59 

21 2,812.91 

46 B 18.88 

22 1,439.11 

23 83.56 

24 100.74 

25 548.44 

26 17,1 63.24 

75,883.80 

For and on behalf of Board of Directors 

~ .::.:.,.io,,,L 
Managing Director 

(DIN. 01 926545) 

('{ In millions) 

As at 

March 31, 2024 

6,943.00 

394.95 

12.59 

-
83,274.92 

-

1,564.86 

508.31 

589.89 

1.10 

49.58 
59.39 

3.65 

3.74 
185.15 

93,591.13 

3.91 

90.05 

-

336.93 

7,413.59 

62,515.85 

2,806.78 

65.04 
2,951 .09 

43.73 

76.02 

548.44 

16,739.70 

93,591 .13 

B~lak~ 
Wholetime Director 

(DIN. 090991 82) 

If!:!.:!!~ ~ ~ ,sac::h::"us,.,\~.S--t-

Chief Financia l Officer Company Secretary 



BELSTAR MICROFINANCE LIMITED 

Statement of Profit and Loss for the year ended March 31, 2025 

Particulars 

Revenue from operations 
(i) Interest income 
(i i) Fee and commission income 

(ii i) Net gain on fair value changes 

(iv) Net gain on de-recognition of financial instruments under amortised 

cost category 

(I) Total Revenue from operations 
(II) Other Income 
(Ill) Total Income (I + II) 

Expenses 
(i) Finance costs 
(ii) Fee and commission expense 
(iii) Net loss on fair value changes 

(iv) Impairment of financial instruments 

(v) Employee benefit expenses 

(vi) Depreciation, amortization and impairment 

(vii) Other expenses 

(IV) Total Expenses (IV) 
(V) Profit/(loss) before t ax (Ill - IV) 

(VI) Tax Expense: 

(i) Current tax 

(ii) Deferred tax 

(VII) Profit/(loss) for the year (V-VI) 

(VIII) Other Comprehensive Income 
A) Items that will not be classified to profit or loss 

(i) Actuarial Gain/(Loss) on defined benefit obligation 

(i i) Changes in va lue of forward element of forward contract 
(i ii) Tax impact thereon 

Subtotal (A) 
B) Items that will be classified to profit or toss 

(i) Fai r value gain/ (loss) on Financial instruments measured at 

FVOCI 
(i i) Effective portion of gain on Hedging Instruments in Cash Flow 

Hedges 
(ii i) Tax impact thereon 

Subtotal (B) 
Other Comprehensive Income (A+ B) 

(IX) Total Comprehensive Income for the year (VII+ VIII) 
(X) Earnings per equity share (Face Value - 'f 1 O per share) 

Basic ('f) 

Diluted ('f) 

The accompanying notes are an integral part of the financ ial statements 

As per our Report of even date 

For Mis. Sundaram & Srinivasan 

Chartered Accountants 

Firm 's Registration No. 004207S 

Partner 

M. No.211785 

Place: Chennai 

Date : April 28, 2025 

('{ In mi llions) 

For the Year ended 
Note No 

For the Year ended 

March 31, 2025 March 31, 2024 

29 20,029.00 16,617.88 
30 3.23 5.04 
31 224.98 53.56 
32 759.63 1,650.27 

21,016.84 18,326.75 
33 233.04 187.09 

21 ,249.88 18,51 3.84 

34 6,913.33 5,840.48 
35 11 2.76 309.81 
31 279.65 
36 8, 190.81 3,199.70 

37 3,868.63 3, 182.34 
38 98.25 11 8.1 1 

39 1,557.29 1,1 65.28 

20,741 .07 14,095.37 

508.81 4,418.47 

40 777.81 1,440.85 
41 (732.87) (420.92) 

463.87 3,398.54 

1.07 (14.58) 
8.89 

41 (0.27) 1.43 

0.80 (4.26) 

-

- 0.23 

10.06) 

- 0.17 
0.80 14.09) 

464.67 3,394.45 
42 

8.46 69.30 
8.46 69.30 

For and on behalf of Board of Directors 

~_,.~d-_ ~~ 
Dr.Kalpanaa Sankar B Balar 
Managing Director 

(DIN. 01 926545) 

Chief Financ ial Officer 

Wholetime Director 

(DIN. 09099182) 

Company Secretary 



BELSTAR MICROFINANCE LIMITED 
Cash Flow Statement for the year ended March 31, 2025 

(~In millions) 

For the Year ended 
Particulars 

For the Year ended 

March 31, 2025 March 31, 2024 

Operating activities 
Profit before tax 508.81 4,418.47 
Adjustments to reconcile profit before tax to net cash flows: 

Depreciation & amortisation 98.25 11 8. 11 

Impairment on financial instruments 8,190.81 3,199.70 

Finance cost 6,913.33 5,840.48 

Net loss on fair value changes - 279.65 

Net gain on fair value changes (224.98) (53.56) 

Interest income on deposits (261.67) (297.90) 

Loss on sale of asset 0.90 1.11 

Operating Profit Before Working Capital Changes 15,225.45 13,506.06 

Working capital changes 

(Increase)/ Decrease in Trade receivables 11.82 (10.87) 

(Increase)/ Decrease in Loans 7,794.89 (40,199.25) 

(Increase)/ Decrease in Other financial asset 829.77 (226.08) 

(Increase)/ Decrease in Other non financial asset (152.69) (22.33) 

Increase/ (Decrease) in Trade and Other payables (72.23) 207.89 

Increase/ (Decrease) in Other liabilities (1,117.23) 232.26 

Increase/ (Decrease) in Provision 40.90 11.28 

Cash flows from/(used in) operating activities before tax 22,560.68 (26,501.04) 

Interest paid on borrowings (7,132.42) (5,857.44) 

Income tax paid (343.38) (1,593.97) 

Net cash flows from/(used in) operating activities 15,084.88 (33,952.45) 

Investing activities 

Acquis ition of fixed and intangible assets (58.57) (61.55) 

Net gain on fair value changes 140.94 53.56 

Proceeds from sale of fixed assets 0.86 0.53 

Net (Investment) in / Redemption of Government Securities - -

Net (Investment) in/ Redemption security receipts (ARC) (504.67) 248.99 

Redemption/ (Investment) in fixed deposits 98.54 53.85 

Interest received on deposits 249.91 308.15 

Net cash flows from/(used in) investing activities (72.98) 603.53 

Financing activities 

Proceeds from issue of shares - 3,000.00 

Proceeds from/ (Repayment) of borrowings (16,712.24) 24,572.37 

Interest paid on Lease liabilities (3.77) (8.59) 

Payment towards Lease liabilities (42.65) (55.00) 

Dividend paid on equity shares (41.13) (29.31) 

Net cash flows from financing activities (16,799.79) 27,479.47 

Net increase in cash and cash equivalents (1,787.89) (5 ,869.45) 

Cash and cash equivalents at beginning of the Year 6,943.00 12,812.45 

Cash and cash equivalents at end of the year 5,155.11 6,943.00 

Notes: 

(a) The above cash flow statement has been prepared under the "Indirect Method" as set out in the Indian Accounting Standard (IND AS-7) Statement of Cash 

Flow. 

(b) For Components of Cash and Cash Equiva lents - Refer Note No. 6 

The accompanying notes are an integral part of the financial statements 

As per our Report of even date 

For Mis. Sundaram & Srinivasan 

Chartered Accountants 

Firm's Registration . 004207S 

JJv;, • 
S.Usha 
Partner 
M. No.211785 

Place: Chennai 

Date: April 28, 2025 

4 : M;=;~ct~ 

Dr.Kalpanaa Sankar B Balakumaran 

Managing Director Wholetime Director 

(DIN. 01926545) (DIN. 09099182) 

Chief Financial Officer Company Secretary 



BELSTAR MICROFINANCE LI MITED 

Statement of Changes in Equity for the year ended March 31, 2025 

A. Equity Share Capital 

Particulars 

Balance at the beginning of the current reporting period 
Changes in equity share capital during the current year 

-Share Issue 

Balance at the end of the current reporting period 

No. of Equity Shares of Rs.10/· each 

B. Other Equity 

Particulars 

As at March 31, 2025 

Balance at the beginning of the reporting period 

Total Comprehensive Income for the current year 

Dividends 
Transfer to Statutory Reserve 

Transfer to General Reserve 

Premium on Issue of Shares 
Balance at the end of the reporti ng period 
As at March 31, 2024 

Balance at the beginning of the reporting period 

Total Comprehensive Income for the current year 

Dividends 

Transfe r to Statutory Reserve 
Transfer to General Reserve 

Premium on Issue of Shares 

Balance at the end of the reporting period 

The accompanying notes are an integral part of the financial statements 

As per our Report of even date 

For M/s. Sundaram & Srinivasan 

Chartered Accountants 

fJY.'"'" 
S.Usha 

Partner 
M. No.211785 

Place: Chennai 

Date: April 28, 2025 

( '(' In millions) 

Asat I Asat 
March 31, 2025 March 31, 2024 

548.44 I 488.44 

548.44 

5,48,44,055 

Statutory reserve 

(Pursuant to 

section 45-IC of 

the Reserve Bank 
oflnrli.,_ ""t. 10-:i,11\ 

1,586.51 

92.78 

1,679.29 

906.80 

679.71 

1,586.51 

60.00 

548.44 

5,48,44,055 

Capital 

Redemption 

Reserve(CRR) 

500.00 

500.00 

500.00 

500.00 

rt! -

. ..... 
'l"'. 
,.p)., 

~-

Remeasurement Changes in 

Securities gain/ (loss} of value of forward 
Effective portion 

General Reserve Retained Earnings of Cash Flow 
Premium defined benefit element of 

Hedges 
plans forward contract 

9,014.60 2,000.01 (24.02) 3,662.60 

0.80 463.87 

(41. 13) 

(92.78) 

92.78 (92.78) 

9,014.60 2,092.79 (23.22) 3,899.78 

6,074.60 0.01 (13.10) 2,973.07 (6.66) (0.17) 

(10.92) 3,398.54 6.66 0 .17 

(29.30) 

(679.71 ) 

2,000.00 (2,000.00) 

2,940.00 

9,014.60 2,000.01 (24.02) 3,662.60 

For and on behalf of Board of Directors 

~~ 
Dr. Kalpanaa Sankar 

Managing Director Wholetime Director 

(DIN. 01926545) (DIN. 09099182) 

6 •n J~ ~~ ~,~ 

L MuraUdharan 
Chief Financial Officer 

Sunil Kumar Sahu 

Company Secretary 

( { !n millions) 

Financial 

instruments Total 

measured at 

FVOCI 

16,739.70 

464.67 

(41.13) 

17,163.24 

10,434.55 

3,394.45 

(29.30) 

2,940.00 

16,739.70 



BELSTAR MICROFINANCE LIMITED 
Notes forming part of the Ind AS Financial Statements 

MATERIAL ACCOUNTING POLICIES 

1. Corporate Information 

Belstar Microfinance Limited, (the Company) is a Company incorporated under the Companies Act, 1956 having its 
registered office at No 33, 48th Street, 9th Avenue, Ashok Nagar, Chennai- 600083 and registered with the Reserve Bank 
of India as a non-banking financial company (NBFC) from March 2001. The Company is basically engaged in the business 
of providing loans and access to Credit to the Self-Help Group (SHG) members / Joint Liability Group (JLG) members 
known as "Pragati" and other loans like Education, Sma ll Enterprise Loan (SEL) as part of financial inclusion space. The 
Company got classified as a NBFC - MFI effective December 11, 20 13. The company is a Systemically Important Non -
Deposit taking NBFC MFI (NDSI-NBFC-MFI) as at March 31, 2025 

2. Basis of preparation and presentation of Financial Information 

2.1 Basis of preparation 
The Statement of Assets and Liabilities of the Company as at March 31, 2025 and the Statement of Profit and 
Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash 
Flows for the year ended March 31, 2025 and the Material Accounting policies and other explanatory notes to 
Financial Information (together referred to as "Financial Information" or "Financial Statements") have been 
prepared under the Indian Accounting Standards (' Ind AS') notified under section 133 of the Companies Act, 
2013 and other relevant provisions of the Act as amended from time and time. 

2.2 Statement of compliance 
The Financial statements of the Company have been prepared on going concern basis in accordance with the 
applicable Indian Accounting Standards (Ind AS) notified under section 133 of the Companies Act, 2013 ("the 
Act"), read with the Companies (Indian Accounting Standards Rules), 2015 (as amended from time to time) 
and other accounting principles generally accepted in India. 

2.3 Presentation of Financial Statements 
The Statement of Assets and Liabilities, the Statement of Profit and Loss, the Statement of Changes in Equity, 
are presented in the format prescribed under Division Ill of Schedule Ill of the Act, as amended from time to 
time, for Non-Banking Financial Companies ('NBFC') that are required to comply with Ind AS. The Statement of 
Cash Flows has been presented as per the requirements of Ind AS 7 - Statement of Cash Flows. The Company 
presents its Statement of Assets and Liabilities in order of liquidity . . 

2.4 Basis of measurement 
The Financia l statements have been prepared under the historical cost convention, as modified by the 
application of fair value measurements required or allowed by relevant accounting standards. Accounting 
policies have been consistently applied to all periods presented, unless otherwise stated. 

2.5 Functional and presentation currency 
The Financial statements are presented in Indian Rupees (INR) which is also functional currency of the 
Company and the currency of the primary economic environment in which the Company operates. All values 
are rounded to the nearest millions, except when otherwise indicated. 

3. Summary of Material accounting policies 

3.1 Recognition of interest income 
The Company computes Interest income by applying the effective interest rate to the gross carrying amount of 
a financial asset except for purchased or originated credit-impaired financial assets and other credit-impaired 
financial assets. 

For purchased or originated credit-impaired financial assets, the Company applies the credit-adjusted 
effective interest rate to the amortised cost of the financial asset from initial recognition. 
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For other credit-impa ired financ ial assets, the Company applies effective interest ra te to the amortised cost of 
the financia l asset in subsequent reporting periods. 

The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts through 
the expected li fe of the financial asset to the gross carrying amount of a financial asset. 

When calculating the effective interest rate, the Company takes into account all contractual terms of the 
financial instrument (for example, prepayment options) and includes all fees and charges paid or received to 
and from the borrowers that are an integral part of the effective interest rate, transaction costs, and all other 
premiums or discounts, but not future credit losses 

Interest income on financial assets measured at FVTPL is recognised using the contractual interest rate in net 
gain on fair value changes. 

3.2 Recognition of income other than Interest Income 
Revenue (other than for financial instruments) is measured at fair value of the consideration received or 
receivable,) based on a comprehensive assessment model as set out in Ind AS 115 'Revenue From Contracts 
with Customers'. 

The Company recognises revenue from contracts w ith customers based on a five-step model as set out in Ind 
AS 115: 

Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between two or more parties 
that creates enforceable rights and obligations and sets out the criteria for every contract that must be met. 
Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a contract 
with a customer to transfer a good or service to the customer. 
Step 3: Determine the tra nsaction price: The transaction price is the amount of consideration to which the 
Company expects to be entitled in exchange for transferring promised goods or services to a customer, 
excluding amounts collected on behalf of third parties. 
Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has 
more than one performance obligation, the Company allocates the transaction pri ce to each performance 
obligation in an amount that depicts the amount of consideration to which the Company expects to be entitled 
in exchange for satisfying each performance obligation. 
Step 5: Recognise revenue when (or as) the Company satisfies a performance obligation 

3.3 Dividend income 
Dividend income is recognised when the Company's right to receive the payment is established, it is probable 
that the economic benefits associated with the dividend will flow to the entity and the amount of the dividend 
can be measured reliably. 

3.4 Financial instruments 

3.4.1 Financial assets 
Initial recognition & measurement 
All financial assets are recognised initially at fair value plus, in the case of financial assets not measured 
subsequently at fair value through profit or loss, transaction costs that are attributable to the acquisition of the 
financial asset. 
Loans are recognised when funds are transferred to the customers' account. 

3.4.2 Subsequent measurement 

The Company classifies its financial assets into the following measurement categories: 

1. Loans at amortised cost 
2. Loans at fair value through other comprehensive income (FVTOCI). 
3. Investments in Debt instruments, and equity instruments at fair value through profit or loss (FVTPL). 
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The classification depends on the contractual terms of the financial assets' cash flows and the Company's 
business model for managing financial assets. 

The Ind AS 109 classification and measurement model requires that all debt instrument financial assets that 
do not meet a "solely payment of principal and interest" (SPPI) test, including those that contain embedded 
derivatives, be classified at initial recognition as fair value through profit or loss (FVTPL). 

Loans that are managed on a "hold to collect" basis will be classified as amortized cost. After initial 
measurement at fair value plus directly attributable costs, these financial assets are subsequently measured 
at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by considering 
any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR 
amortisation is included in finance income in the profit or loss. The losses arising from impairment are 
recognised in the Statement of Profit and Loss. 

Loans that are managed on a "hold to collect and for sale" basis is classified as fair value through other 
comprehensive income (FVOCI) for debt. These debt instruments are initially recognised at fair value plus 
directly attributable transaction costs and subsequently measured at fair value. Gains and losses arising from 
changes in fair value are included in other comprehensive income within a separate component of equity. 
Impairment losses or reversals, interest revenue and foreign exchange gains and losses are recognised in profit 
and loss. Upon disposal, the cumulative gain or loss previously recognised in other comprehensive income is 
reclassified from equity to the income statement. 

Investments in debt instruments which does not meet the criteria for categorization as amortized cost or as 
FVTOCI, is classified as FVTPL. Financial instruments held at fair value through profit or loss, are initially 
recognised at fair value, with transaction costs recognised in the income statement as incurred. Subsequently, 
they are measured at fair value and any gains or losses are recognised in the income statement as they arise. 

The measurement of credit impairment is based on the three-stage expected credit loss model described 
below in Note 3.6 Impairment of financial assets. 

All equity instrument financial assets are classified at initial recognition as FVTPL unless an irrevocable 
designation is made to classify the instrument as FV-OCI for equities. The FV-OCI for equities category results 
in all realized and unrealized gains and losses being recognized in OCI with no recycling to profit and loss. Only 
dividends are recognized in profit and loss. 

3.4.3 Financial liabilities 

Initial Recognition and Measurement 
Financial liabilities are classified and measured at amortized cost. All financial liabilities are recognized initially 
at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction 
costs. 

Subsequent Measurement 
Financial liabilities are subsequently carried at amortized cost using the effective interest method. The EIR 
amortisation is included as finance costs in the statement of profit and loss. 

Financial liabilities are subsequently carried at amortized cost using the effective interest method. The EIR 
amortisation is included as finance costs in the statement of profit and loss. 

3.5 Derecognition of financial assets and liabilities 

3.5.1 Financial Asset 
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) 
is derecognised when the rights to receive cash flows from the financial asset have expired. The Company 
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also derecognises the financial asset if it has both transferred the financial asset and the transfer qualifies for 
derecognition. 

The Company has transferred the financi al asset if, and only if, either: 

a) The Company has transferred its contractual rights to receive cash flows from the financial asset 

or 

b) It retains the rights to the cash flows, but has assumed an obligation to pay the received cash flows in full 
w ithout material delay to a third party under a 'pass-through' arrangement 

Pass-through arrangements are transactions whereby the Company retains the contractual rights to receive 
the cash flows of a financial asset (the 'original asset'), but assumes a contractual obligation to pay those cash 
flows to one or more entities (the 'eventual rec ipients'), when all of the following three conditions are met: 

• The Company has no obligation to pay amounts to the eventual recipients unless it has collected equivalent 
amounts from the original asset, excluding short-term advances with the right to full recovery of the amount 
lent plus accrued interest at market rates 

• The Company ca nnot se ll or pledge the original asset other than as security to the eventual recipients 

• The Company has to remit any cash flows it collects on behalf of the eventual recipients without material 
delay. In addition, the Company is not entitled to reinvest such cash flows, except for investments in cash or 
cash equivalents including interest ea rned, during the period between the co llection date and the date of 
required remittance to the eventual rec ipients. 

A transfer only qualifies for derecognition if either: 

• The Company has transferred substantially all the risks and rewards of the asset 

or 

• The Company has neither t ransferred nor reta ined substantially all the risks and rewards of the asset, 
but has transferred control of the asset 

The Company considers control to be transferred if and only if, the transferee has the practical ability to sell 
the asset in its entirety to an unrelated third party and is able to exercise that ability unilaterally and without 
imposing additional restrictions on the transfer. 

When the Company has neither transferred nor reta ined substantially all the risks and rewards and has 
retained control of the asset, the asset continues to be recognised only to the extent of the Company's 
continuing invo lvement, in which case, the Company also recognises an associated liability. The transferred 
asset and the associated liability are measured on a basis that reflects the rights and obligations that the 
Company has retained. 

On derecognition of a financial asset in its entirety, the difference between: (a) the ca rrying amount (measured 
at the date of derecognition) and (b) the consideration received (including any new asset obtained less any 
new liabili ty assumed) is recognised in the statement of profit or loss. 

3.5.2 Financial Liability 

A financial liab ility is derecognised when the obligation under the liability is discharged, cancelled or expires. 
Where an existing financial liability is replaced by another from the same lender on substantially different 
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is 
treated as de recognition of the original liabili ty and the recognition of a new liability. The difference between 
the carrying value of the original financial liability and the consideration paid is recognised in profit or loss. 
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3.6 Impairment of financial assets 

3.6.1 Overview of the Expected Credit Loss (ECL) principles 

The Company has created provisions on all financial assets except for financial assets classified as FVTPL, 
based on the expected credit loss method. 

The ECL provision is based on the credit losses expected to arise over the life of the asset (the lifetime expected 
credit loss), unless there has been no significant increase in credit risk since origination, in which case, the 
allowance is based on the 12-month expected credit loss. 

The 12-mohth ECL is the portion of Lifetime ECL that represent the EC Ls that result from default events on 
financial assets that are possible within the 12 months after the reporting date. 

The Company performs an assessment, at the end of each reporting period, of whether a financial instrument's 
credit risk has increased significantly since initial recognition, by considering the change in the risk of default 
occurring over the remaining life of the financial instrument. 

Based on the above process, the Company categorises its loans into three stages as described below: 

For non-impaired financial instruments 

• Stage 1 is comprised of all non-impaired financial instruments which have not experienced a significant 
increase in credit risk (SICR) since initial recognition. A 12-month ECL provision is made for stage 1 financial 
instruments. In assessing whether credit risk has increased significantly, The Company compares the risk of a 
default occurring on the financial instrument as at the reporting date, with the risk of a default occurring on the 
financial instrument as at the date of initial recognition. 

• Stage 2 is comprised of all non-impaired financial instruments which have experienced a SICR since initial 
recognition. The Company recognises lifetime ECL for stage 2 financial instruments. In subsequent reporting 
periods, if the credit risk of the financial instrument improves such that there is no longer a SICR since initial 
recognition, then entities shall revert to recognizing 12-month ECL. 

For impaired financial instruments: 

Financial instruments are classified as stage 3 when there is objective evidence of impairment as a result of 
one or more loss events that have occurred after initial recognition with a negative impact on the estimated 
future cash flows of a loan or a portfolio of loans. The Company recognises lifetime ECL for impaired financial 
instruments. 

3.6.2 The calculation of ECLs 

The mechanics of the ECL calculations are outlined below and the key elements are, as follows: 

Probability of Default (PD) - The Probability of Default is an estimate of the likelihood of default over a given 
time horizon. 
The Company uses historical information where available to determine PD. Considering the different products 
and schemes, the Company has bifurcated its loan portfolio into various pools. PD is calculated using 
Incremental NPA approach considering fresh slippage using historical information. 

Exposure at Default (EAD) - The Exposure at Default is an estimate of the exposure at a future default date, 
considering expected changes in the exposure after the reporting date, including repayments of principal and 
interest, whether scheduled by contract or otherwise, expected drawdowns on committed facilities, and 
accrued interest from missed payments. 



BELSTAR MICROFINANCE LIMITED 
Notes forming part of the Ind AS Financial Statements 

Forward looking information 

While estimating the expected credit losses, th e Company reviews macro-economic developments occurring 
in the economy and market it operates in. On a periodi c basis, the Company analyses if there is any relationship 
between key economic trends like GDP, inflation etc. with the estimate of PD, LGD determined by the Company 
based on its internal data. While the internal estimates of PD, LGD rates by the Company may not be always 
reflective of such relationships, and appropriate overlays, are embedded in the methodology to reflect such 
macro-economic trends reasonably. 

Write-offs 

Loans are written off (either partially or in full) when there is no realistic prospect of recovery. This is generally 
the case when it is determined that the customer does not have assets or sources of income that could 
generate sufficient cash flows to repay the amounts subjected to write-offs. Any subsequent recoveri es aga inst 
such loans are credited to the statement of profit and loss. 

3.7 Determination of fair value 

The Company measures financial instruments, such as, investments at fair value at each balance sheet date. 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. The fair value measurement is based on 
the presumption that the transaction to sell the asset or transfer the liability takes place either: 

i. In the principal market for the asset or liability, or 
ii. In the absence of a principal market, in the most advantageous market for the asset or liability 

The principal or the most advantageous market must be accessible by the Company. 

The fair va lue of an asset or a liability is measured using the assumptions that market participants would use 
when pricing the asset or liab ility, if market parti cipants act in their economic best interest. 

A fair value measurement of a non-financial asset considers a market parti cipant's ability to generate economic 
benefits by using the asset in its highest and best use or by se lling it to another market participant that would 
use the asset in its highest and best use. 

The Company uses va luation techniques that are appropriate in the circumstances and for which enough data 
are available to measure fair value, maximising the use of relevant observable inputs and minimising the use of 
unobservable inputs. 

The financial instruments for which fair value is measured are classified based on a hierarchy of valuation 
techniques, as summari sed below: 

Level 1 financial instruments - Those where the inputs used in the valuation are unadjusted quoted prices 
from active markets for identica l assets or liabilities that th e Company has access to at the measurement date. 
The Company considers markets as active only if there are sufficient trading activities with regards to the 
volume and liquidity of the identical assets or liabilities and when there are binding and exercisable price quotes 
available on the balance sheet date. 

Level 2 financial instruments - Those where the inputs that are used for valuation and are significant, are 
derived from directly or indirectly observable market data available over the entire period of the instrument's 
life. Such inputs include quoted prices for similar assets or liabilities in active markets, quoted prices for 
identical instruments in inactive markets and observable inputs other than quoted prices such as interest rates 
and yield curves, implied volatilities, and credit spreads. In addition, adjustments may be required for the 
condition or location of the asset or the extent to which it relates to items that are comparable to the valued 
instrument. However, if such adjustments are based on unobservable inputs which are significant to the entire 
measurement, the Company will classify the instruments as Level 3. 

Level 3 financial instruments - Those that include one or more unobservable input that is significant to the 
measurement as whole . 
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3.8 Derivative financial instruments 

The Company enters into derivative transactions with various counterparti es to hedge its foreign currency ri sks. 
Derivative tra nsaction consists of hedging of foreign exchange transactions, which includes forward s. The 
Company undertakes derivative transactions for hedging on-balance sheet liabili t ies. Derivatives are initially 
recognised at fair va lue at the date the derivative contracts are entered into and are subsequently measured to 
their fair va lue at the end of each reporting period. Such derivative instruments are presented as assets in case 
of a fair value gain and as liabilities in case of fai r value loss. Changes in the fair va lue of derivatives is 
recognised in the Statement of Profit and Loss immediately unless the derivative is designated and is effective 
as a hedging instrument, in which event the timing of the recognition in the Statement of Profit and Loss 
depends on the nature of the hedge relationship. The Company has designated the derivative financial 
instruments as cash flow hedges of recognised liabilities and unrecognised firm commitments. 

Hedge accounting 

At the inception of a hedge relat ionship, the Company formally designates and documents the hedge 
re lationship to which the Company w ishes to apply hedge accounting and the ri sk management objective and 
strategy for undertaking the hedge. The documentation includes the Company's risk management objective 
and strategy for undertaking hedge, the hedging/ economic relationship, the hedged item or transaction, the 
nature of the risk being hedged, hedge ratio and how the entity will assess the effectiveness of changes in the 
hedging instrument's fair value in offsetting the exposure to changes in the hedged item's fair value or cash 
flows attributable to the hedged ri sk. Such hedges are expected to be highly effective in achieving offsetting 
changes in fair va lue or cash flows and are assessed on an ongoing basis to determine that they actually have 
been highly effective throughout the financial reporting periods for which they were designated. 

Hedges that meet the stri ct criteria for hedge accounting are accounted for as cash flow hedge. 

A cash flow hedge is a hedge of the exposure to variability in cash flows that is attributable to a parti cular ri sk 
associated with a recognised asset or liabili ty (such as all or some future interest payments on vari able rate 
debt) or a highly probable forecast transaction and could affect profit or loss. 

For designated and qualifying cash flow hedges, th e effective portion of the cumulative gain or loss on the 
hedging instrument is initially recognised directly in OCI within equity (cash flow hedge reserve). 

The ineffective porti on of the ga in or loss on the hedging instrument is recognised immediately in net gain/ loss 
on fair value changes in the profit and loss statement. 

When the hedged cash flow affects the statement of profit and loss, the effective portion of the gain or loss on 
the hedging instrument is recorded in the corresponding income or expense line of the statement of profit and 
loss. When the forecast transaction subsequently results in the recognition of a non-financial asset or a non­
financial liability, the gains and losses previously recognised in OCI are reversed and included in the initial cost 
of the asset or liability. 

When a hedging instrument expires, is sold, terminated, exercised, or when a hedge no longer meets the criteria 
for hedge accounting, any cumulative gain or loss that has been recognised in OCI at that t ime remains in OCI 
and is recognised when the hedged forecast transaction is ultimately recognised in the statement of profit and 
loss. When a forecast transaction is no longer expected to occur, the cumulative gain or loss that was reported 
in OCI is immediately transferred to the statement of profit and loss. 

3.9 Finance cost 

Finance costs represents Interest expense recognised by applying the Effective Interest Rate (EIR) to the gross 
carrying amount of financial liabilities other than financial liabilities classified as FVTPL. 

Interest expense includes issue costs that are initially recognized as part of the carrying value of the financial 
liability and amortized over the expected life using the effective interest method. These include fees and 
commissions payable to advisers and other expenses such as external legal costs, provided these are 
incremental costs that are directly related to the issue of a financial liability. 



BELSTAR MICROFINANCE LIMITED 
Notes forming part of the Ind AS Financial Statements 

3.1 0 Cash and cash equivalents 

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits 
with an original maturity of three months or less, which are subject to an insignificant risk of changes in value. 

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short- term 
deposits, as defined above, net of outstanding bank overdrafts, if any as they are considered an integral part of 
the Company's cash management. 

3.11 Property, plant and equipment 

Property, plant and equipment (PPE) are measured at cost less accumulated depreciation and accumulated 
impairment, (if any). The total cost of assets comprises its purchase price, freight, duties, taxes and any other 
incidental expenses directly attributable to bringing the asset to the location and condition necessary for it to 
be capable of operating in the manner intended by the management. 

Subsequent expenditure related to an item of tangible asset are added to its gross value only if it increases the 
future benefits of the existing asset, beyond its previously assessed standards of performance and cost can be 
measured reliably. Other repairs and maintenance costs are expensed off as and when incurred. 

Property plant and equipment is derecognised on disposal or when no future economic benefits are expected 
from its use. Any gain or loss arising on derecognition of the asset (calculated as the difference between the 
net disposal proceeds and the carrying amount of the asset) is recognised in other income / expense in the 
statement of profit and loss in the year the asset is derecognised. 

3.11 .1 Depreciation 
Tangible assets are stated at historical cost less accumulated depreciation. Cost comprises the purchase 
price and any attributable cost of bringing the asset to its working condition for its intended use. 

Depreciation is charged based on a review by the management during the year and at the rates derived based 
on the useful lives of the assets as specified in Schedule II of the Companies Act, 2013 on Written Down Value 
method. All fixed assets costing individually upto Rs. 5,000 is fully depreciated by the company in the year of 
its capitalisation. 
The estimated useful lives are as follows: 

Particulars Useful life Residual value 

Furniture and fixture 1 O years 2% 

Office equipment 5 years 2% 

Vehicles 1 O years 2% 

Computer 3 years 5% 

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at 
each financial year end and adjusted prospectively, if appropriate. 

3.12 Intangible assets 
The Company's intangible assets consist of computer software. 

Intangible assets acquired separately are measured on initial recognition at cost. The cost of an intangible asset 
comprises its purchase price and any directly attributable expenditure on making the asset ready for its 
intended use and net of any trade discounts and rebates. Following initial recognition, intangible assets are 
carried at cost less any accumulated amortisation and any accumulated impairment losses. 

Intangible assets comprising of software are amortised on a written down value basis over a period of 3 years 
The useful lives and methods of amortisation of intangible assets are reviewed at each financial year end and 
adjusted prospectively, if appropriate. 

Gains or losses from derecognition of intangible assets are measured as the difference between the net 
disposal proceeds and the carrying amount of the asset are recognised in the Statement of Profit and Loss 

when the asset is derecognised. \.~._-,'<:O.~~~ 
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3.13 Investment Property 

Properties, held to earn rentals and/or capital appreciation are classified as investment property and measured 
and reported at cost, including transaction costs. 

An investment property is derecognised upon disposal or when the investment property is permanently 
withdrawn from use and no future economic benefits are expected from the disposal. Any gain or loss ari sing 
on derecognition of property is recognised in the Statement of Profit and Loss in the same period. 

The fair va lue of investment property is disclosed in the notes accompanying these financial statements. Fair 
value is determined by independent valuer who holds a recognised and relevant professional qualification and 
has recent experience in the location and category of the investment property being valued. 

3.14 Impairment of non-financial assets 
The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. 
If any indication exists, or when annual impairment test ing for an asset is required, the Company estimates the 
asset's recoverable amount. An asset's recoverable amount is the higher of an asset' s or cash-generating unit's 
(CGU) fair va lue less costs of disposal and its va lue in use. Recoverable amount is determined for an individual 
asset, unless the asset does not generate cash inflows that are largely independent of those from other assets 
or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset 
is considered impaired and is written down to its recoverable amount. 

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax 
discount rate that reflects current market assessments of the time value of money and the risks specific to the 
asset. In determining fair value less costs of disposal, recent market transactions are considered. If no such 
tra nsactions can be identified, an appropriate valuation model is used. 

3.15 Post employment benefits 

3.15.1 Defined contribution plans 

Contributions to the Employees Provident Fund Scheme maintained by the Central Government are accounted 
for on an accrual basis. Retirement benefit in the form of provident fund is a defined contribution plan. 

The company has no obligation, other than the contribution payable under the scheme. The company 
recognizes contribution payable to the provident fund scheme as expenditure, when an employee renders the 
related service. 

3.15.2 Defined Benefit plans 

Gratuity 

The Company provides for gratuity covering eligible employees under which a lumpsum payment is paid to 
vested employees at retirement, death, incapacitation or termination of employment, of an amount reckoned 
on the respective employee's salary and his tenor of employment with the Company. The Company accounts 
for its liability for future gratuity benefits based on actuarial valuation determined at each Balance Sheet date 
by an Independent Actuary using Projected Unit Credit Method. The Company makes annual contribution to a 
Gratuity Fund administered by insurance companies. 

The obligation is measured at the present value of the estimated future cash flows. The discount rates used for 
determining the present value of the obligation under defined benefit plan are based on the market yields on 
Government Securities as at the Balance Sheet date. 

Re-measurement, comprising of actuarial gains and losses (excluding amounts included in net interest on the 
net defined benefit liability), are recognized immediately in the balance sheet with a corresponding debit or 
credit to retained earnings through OCI in the period in which they occur. 
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3.16 Provisions 

Provisions are recognised when the enterpri se has a present obligation (legal or constructive) as a result of past 
events, and it is probable that an outflow of resources embodying economic benefits will be required to settle 
the obligation, and a reliable estimate can be made of the amount of the obligation. 

When the effect of the time va lue of money is materi al, the enterprise determines the level of provision by 
discounting the expected cash flows at a pre- tax ra te reflecting the current ra tes specific to the liability. The 
expense relating to any provision is presented in the sta tement of profit and loss net of any reimbursement. 

3.17 Taxes 

Income tax expense represents the sum of current tax and deferred tax. 

3. 17.1 CurrentTax 

Current tax is the amount of income taxes payable in respect of taxable profit for a period. Taxable profit differs 
from 'profit before tax' as reported in the Statement of Profit and Loss because of items of income or expense 
that are taxable or deductible in other years and items that are never taxable or deductible in accordance with 
applicable tax laws. 

Interest income/ expenses and penalties, if any, related to income tax are included in current tax expense. The 
tax rates and tax laws used to compute the amount are those that are enacted, or substantively enacted, by 
the end of reporting date in India where the Company operates and generates taxable income. 

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either 
in other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying 
transaction either in OCI or directly in equity. Management periodically eva luates positions taken in the tax 
returns with respect to situations in which applicable tax regulations are subject to interpretation and 
establishes provisions where appropriate. 

3.17.2 Deferred tax 

Deferred tax assets and liabilities are recognised for temporary differences ari sing between the tax bases of 
assets and liabilities and their carrying amounts. Deferred income tax is determined using tax rates (and laws) 
that have been enacted or substantively enacted by the reporting date and are expected to apply when the 
related deferred income tax asset is realised or the deferred income tax liability is settled. 

Deferred tax assets are only recognised for temporary differences, unused tax losses and unused tax credits if 
it is probable that future taxable amounts will arise to utilise those temporary differences and losses. Deferred 
tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that 
the related tax benefit will be realised. 

Deferred tax assets and liabilit ies are offset where there is a legally enforceable right to offset current tax assets 
and liabilities and they relate to income taxes levied by the same tax authority on the same taxable entity. 

Deferred tax relating to items recognised outside the statement profit or loss is recognised outside the 
statement profit or loss (either in other comprehensive income or in equity). 

3.17.3 Goods and services tax /value added taxes paid on acquisition of assets or on incurring expenses 

Expenses and assets are recognised net of the goods and services tax/value added taxes paid, except: 

i. When the tax incurred on a purchase of assets or servi ces is not recoverable from the taxation authority, in 
which case, the tax paid is recognised as part of the cost of acquisition of the asset or as part of the expense 
item, as applicable 

ii. When receivables and payables are stated with the amount of tax included 

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of receivables 
or payables in the balance sheet. 
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3.18 Contingent Liabilities and assets 

A contingent liability is a possible obligation that ari ses from past eve nts whose existence will be confirmed by 
the occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company 
or a present obligation that is not recognized because it is not probable that an outf low of resources will be 
required to settle the obliga tion. A cont ingent liabili ty also ari ses in extremely rare cases where there is a liability 
that cannot be recognized because it cannot be measured reliably. The Company does not recognize a 
contingent liability but disc loses its existence in the financial statements. 

A contingent asset is a possible asset that ari ses from past events and whose ex istence will be confirmed only 
by the occurrence or non-occurrence of one or more uncertain future events not wholly w ithin the control of 
the entity. A contingent asset is disclosed, where an inflow of economic benefits is probable. 

3.19 Earnings Per Share 

The Company reports basic and diluted earnings per share in accordance with Ind AS 33 on Earnings per share. 
Basic EPS is calculated by dividing the net profit or loss for the year attributable to equity shareholders by the 
weighted average number of equity shares outstanding during the year. 

For calculating diluted earnings per share, the net profit or loss for the yea r attributable to equity shareholders 
and the weighted average number of shares outstanding during the year are adjusted for the effects of all 
dilutive potential equity shares. Dilutive potential equity shares are deemed converted as of the beginning of 
the peri od, unless they have been issued at a later date. In computing the dilutive earnings per share, only 
potential equity shares that are dilutive and that either reduces the earnings per share or increases loss per 
share are included. 

3.20 Leases 

As a lessee 
The company recognises a right-of-use asset and a lease liability at the lease commencement date. The right­
of-use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for 
any lease payments made at or before the commencement date, plus any initial direct costs incurred and an 
estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on 
which it is located, less any lease incentives received. 

The right-of-u se asset is subsequently depreciated using the straight-line method from the commencement 
date to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The 
estimated useful lives of right-of-use assets are determined on the same basis as those of property and 
equipment. In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and adjusted 
for certain re measurements of the lease liability. 

The lease liability is initially measured at the present value of the lease payments that are not paid at the 
commencement date, discounted using the interest ra te implicit in the lease or, if that rate cannot be readily 
determined, company's incremental borrowing rate. Generally, the company uses its incremental borrowing 
rate as the discount ra te. 

Lease payments included in the measurement of the lease liability compri se the following: 
- Fixed payments, including in-substance fi xed payments; 
- Variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the 
commencement date; 
- Amounts expected to be payable under a residual value guarantee; and 
- The exercise price under a purchase option that the company is reasonably certain to exercise, lease 
payments in an optional renewal period if the company is reasonably certain to exercise an extension option, 
and penalties for early termination of a lease unless the company is reasonably certain not to terminate early. 

Short-term leases and leases of low-value assets 
The company has elected not to recognise right-of-use assets and lease liabilities for short term leases of real 
estate properti es that have a lease term of 12 months. The company recognises the lease payments as • 

with these leases as an expense on a straight-line basis over the lease. ~ 

~ "" 
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3.21 Cash flow statement 

Cash flows are reported using indirect method, whereby net profits before tax is adjusted for the effects of 
transactions of a non-cash nature and any deferrals or accruals of past or future cash rece ipts or payments 
and items of income or expenses associated with investing or financing cash flows. The cash flows from regular 
revenue generating (operating activities), investing and financing activities of the Company are segregated. 

4 Significant accounting judgements, estimates and assumptions 

The preparation of financial statements in conformity with the Ind AS requires the management to make 
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and 
liabilities and the accompanying disc losure and the disc losure of contingent liab ilities, at the end of the reporting 
period. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimates are revised and future periods are affected. Although 
these estimates are based on the management's best knowledge of current events and actions, uncertainty about 
these assumptions and estimates could result in the outcomes requiring a material adjustment to the carrying 
amounts of assets or liabi lities in future periods. 

In particular, information about significant areas of estimation uncertainty and critical judgments in applying 
accounting policies that have the most significant effect on the amounts recognized in the financial statements is 
included in the following notes: 

4.1 Business Model Assessment 

Classification and measurement of financia l assets depends on the results of the SPPI and the business model 
test. The Company determines the business model at a level that reflects how groups of financial assets are 
managed together to achieve a business objective. This assessment includes judgement reflecting all relevant 
evidence including how the perfo rmance of the assets is evaluated and their performance measured, the ri sks 
that affect the performance of the assets and how these are managed and how the managers of the assets are 
compensated. The Company monitors financial assets measured at amortised cost or classified as fair value 
through other comprehensive income that are derecognised prior to their maturity to understand the reason for 
their disposal and whether the reasons are consistent with the objective of the business for which the asset was 
held. Monitoring is part of the Company's continuous assessment of whether the business model for which the 
remaining financial assets are held continues to be appropriate and if it is not appropriate whether there has 
been a change in business model and so a prospective change to the classification of those assets. 

4.2 Defined employee benefit assets and liabilit ies 

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using 
actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual 
developments in the future . These include the determination of the discount rate, future salary increases and 
mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit 
obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting 
date. 

4.3 Fair value measurement: 

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be 
measured based on quoted prices in active markets, their fair value is measured using various valuation 
techniques. The inputs to these models are taken from observable markets where possible, but where this is not 
feasible, a degree of judgment is required in establishing fair values. Judgments include considerations of inputs 
such as liquidity ri sk, credit risk and volatility. Changes in assumptions about these factors could affect the 
reported fair value of financial instruments. 

4.4 Impairment of loans portfolio 

The measurement of impairment losses across all categories of financial assets requires judgement in respect 
f the estimation of the amount and timing of future cash flows and the assessment of a significant increase in 
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credit risk. These estimates are driven by several factors, changes in which can result in different levels of 
allowances. 

It has been the Company's policy to regularly review its models in the context of actual loss experience and 
adjust when necessary. 

4.5 Effective Interest Rate (EIR) method 

The Company's EIR methodology, recognises interest income I expense using a rate of return that represents 
the best estimate of a constant rate of return over the expected behavioural life of loans given / taken and 
recognises the effect of potentially different interest rates at various stages and other characteri sti cs of the 
product life cyc le (including prepayments and penalty interest and charges). 

This estimation, by nature, requires an element of judgement regarding the expected behaviour and life-cyc le of 
the instruments, as well expected changes to India's base rate and other fee income/expense that are integral 
parts of the instrument. 

4.6 Other estimates: 

These include contingent liabilities, useful lives of tangible and intangible assets etc. 

5 Standards issued but not yet effective 

As at March 31, 2025, there are no Ind AS Standards/amendments that have been issued but are not yet 
effective. 
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6: Cash and cash equivalents ( Z In millions) 

Particulars As at As at 

March 31, 2025 March 31, 2024 

Cash on hand 62.84 77.73 
Balances with Banks 

- in current accounts 2,184.84 3,151.72 
- in deposit accounts with Original maturity of less than 3 months 2,907.43 3,713.55 
Total 5,155.11 6,943.00 

Short-term deposits are made for period varying between one day to three months, depending on the immediate cash requirements of the Company, and 

earn interest at the respective short term deposit rates. 

7: Bank balances other than cash and cash equivalents ( Z In millions) 

Particulars As at As at 

March 31, 2025 March 31, 2024 

Deposits with original maturity of more than three months but less than twelve 111.40 159.95 
months. 
Balances with banks to the extent held as security against borrowings# 185.00 235.00 
Total 296.40 394.95 

# Represents deposits maintained as cash collatera l against term loans availed from banks and financial institutions and earn interest at the respective 

fixed deposit rates. 

8: Trade Receivables ( Z In millions) 

Particulars As at As at 

March 31 2025 March 31 2024 
Trade receivables 

Receivable considered good - Secured -

Receivable considered good - Unsecured 0.78 12.59 
Receivables which have significant increase in credit risk - -

Receivables - Credit impaired -
Total 0.78 12.59 

Provision for impairment: 

Receivable considered good - Unsecured - -

Receivables which have significant increase in credit risk - -

Receivables - credit impaired - -

Total Net receivable 0.78 12.59 

Trade receivables includes receivable from related party as of March 31, 2025 - Z 0.25 million and as of March 31, 2024 - Z 11.18 million,. Refer Note 47 

for more details. 

Trade receivables are non-interest bearing and are generally on terms ranging from 30 days to 60 days from the date of invoice. During the year ended 

March 31, 2025, INR Nil, and Year ended March 31, 2024 - INR Nil was recognised as provision for expected credit losses on trade receivable. 

Ageing of Trade Receivables ( Z In millions) 

Particulars As at As at 

March 31 2025 March 31 2024 
Trade receivables 

Undisputed Trade Receivable - Considered Good 

- Less than 6 months 0.27 12.51 
- 6 months - 1 years 0.51 0.08 

- 1 - 2 years -

- 2 - 3 years -

- More than 3 years -

Total 0.78 12.59 

There are no trade receivables outstanding on account of any disputes. 
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9: Loans 

Part icu lars As at March 31 2025 

Amortised Cost 
Fair va lue Th rough 

Tot al Amortised Cost 
OCI 

(A) 
i) Receivables under financing activities 71,928. 19 71,928. 19 85,607.17 

ii \ Staff Loan 3.73 3.73 4.14 

Total IA\ - Gross 71 93 1.92 - 71 931.92 85 61 1.31 

Less: lmoairment loss allowance 14,642.71\ 14 64 2.71 12,336.39\ 

Total /Al - Net 67 289.21 - 67 289.21 83 274 .92 

(Bl 
I) Secured by t angible asset s and intangible assets 38.38 38.38 57.31 

II) Covered by Bank / Governm ent Guarantees 

Ill) Unsecured 

i) Receivables under financing activities 71,889.81 71,889.81 85,549.86 

ii) Staff loan 3.73 3.73 4. 14 

Total /Ill) - Gross 71 ,893.54 - 71 ,893.54 85 554.00 

Less: Impairment loss allowance (4,642.71 ) (4,642.71) (2,336.39) 

Tota l (Ill) - Net 67 250.83 - 67 250.83 83 217.61 

Tota l (8) (1+11+111) - Net 67 289.21 - 67 289.21 83 274.92 

(Cl 

i} Publ ic Sector 

ii) Others 71 ,931.92 71,931.92 85,611.31 

Tota l ( C) - Gross 71 931.92 - 71 93 1.92 85 611 .31 

Less: Impairment Loss Allowance ( C) 14,642.71\ 14,642.71\ 12,336.39\ 

Total (Cl- Net 67 289.21 - 67 289.21 83 274.92 

Receiva b les under fin ancing activit ies 

Credit Qu ality of Assets 

The table below shows the credit quality and the maximum exposure to credit risk based on the Company's internal credit rating system and year-end stage ctassification. The amounts presented are gross of 

impairment allowances. Details of the Company's internal grading system are explained in Note 51 and policies on ECL allowances are set out in Note 3.6. 

As at March 31 2024 

Fair value Through 

OCI 

-

Particulars As at March 31, 2025 As at March 31, 2024 

Staee 1 Staee 2 Staee 3 Total Stage 1 Stage 2 Stage 3 

Internal rating grade 

Performing 

High grade 65,237.39 65,237.39 82,546.71 

Standard grade 804.78 804.78 479.67 

Sub-standard grade 1,302. 19 1,302.19 589.74 

Past due but not impaired 991.30 991.30 434.91 

Non - perform ing 

Individually imoa ired 3,596.26 3,596.26 1,560.28 

Total 66 042.17 2 293.49 3 596. 26 71 ,931.92 83,026.38 1 024.65 1,560.28 

( ~ In millions) 

Total 

85,607.17 

4.14 

85,611 .3 1 

(2 336.39) 

83 274.92 

57.31 

85,549.86 

4.14 

85 554. 00 

/2,336.39\ 

83 217.61 

83 274.92 

85,611.31 

85 611 .31 

(2,336.39) 

83 274.92 

( "'In millions ) 

Total 

82,546.71 

479.67 

589.74 

434.9 1 

-
1,560.28 

85,611 .3 1 
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An analysis of changes in the gross carrying amount is, as follows: 

(~In millions) 

Particulars For the year ended March 31, 2025 For the year ended March 31, 2024 

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total 

Gross carrying amount opening balance 83,026.38 1,024.65 1,560.28 85,611 .31 45,770.14 317.44 1, 144.81 47,232.39 

New assets originated or purchased (net of repayment) 46,450.18 46,450.18 74,572.11 74,572.11 

Assets de recognised or repaid (excluding write offs) (49,806.71) (1,428.18) (3,049 85) (54,284.74) (33,828.51) (215.04) (373.45) (34,417.00) 

Transfers to Stage 1 14.29 (7 58) (670) - 10.75 (6.44) (4.31) -
Transfers to Stage 2 (3,673 .16) 3,674.44 (1.28) - (1,189.72) 1,189.96 (0.24) 

Tra nsfers to Stage 3 (9,968.80) (969.84) 10,938.64 - (2,308.39) (261.27) 2,569 .66 

Amounts written off 15,844.84) (5,844.841 11,776.191 11,776.191 

Gross carrvinf!: amount closin2: balance 66,042.17 2 293.49 3 596.26 71 931.92 83 026.38 1 024.65 1 560 .28 85,611.31 

An analysis of changes in the EGL Allowance is, as follows: (~In millions) 

Particulars For the year ended March 31, 2025 For the year ended March 31, 2024 

Sta~e 1 Sta>e 2 Sta>e 3 Total Sta~e 1 Staee 2 Staee 3 Total 

ECL allowance - opening balance 540.76 380.55 1,415.08 2,336.39 30.77 86.72 839.54 957.03 

New assets originated or purchased 1,393.41 1,393.41 1,320.62 1,320.62 

Assets de recognised or repaid (excluding write offs) (323.11) (17.96) (75.64) (416.71) (10.90) (13.92) (117.14) (141.96) 

Transfers to Stage 1 8.02 (2.42) (5.60) 4.71 (1.74) (2.97) 

Transfers to Stage 2 (408.10) 409.14 (1.04) - (262.15) 262.31 (0.16) 

Transfers to Stage 3 (867.07) (363.31) 1,230.38 - (591.20) (73. 14) 664.34 

Impact on ECL of exposures transferred between stages during the year 64.60 525.21 6,584.65 7,174.46 48.91 120.32 1,807.66 1,976.89 

Amounts written off 15,844.84\ 15 844.841 11,776.19\ 11 776. 19\ 

ECL allowance - closinP-balance 408.51 931.21 3 302.99 4 642 .71 540.76 380.55 1 415.08 2 336.39 

9.1 Sa le of Assets to ARC 
During the year, the Company sold stressed loan receivables with a gross carrying amount of '{2,592.03 million to an Asset Reconstruction Company ("ARC"} for a total consideration of '{750.00 million . As of the effective date of transfer, the net 

carrying amount of these loans stood at :f730.84 million, after accounting for an impairment allowance of ~1 ,861.19 million. 

In accordance with Ind AS 109, a write-off of :f1 ,842.03 million {Le. :f2,592.03 million less '{750.00 million} has been recognized against the impairment allowance, representing the portion of the asset where recovery is no longeneasonably expected. 

The residual excess provision of ~19.15 million under the impa irment allowance has been adjusted against the carrying value of the Security Receipts ("SRs"). 

As per the agreed terms, the Company subscribed to SRs issued by the ARC trust amounting to '{651.90 million, classified under Fair Value Thro ugh Profit or Loss (FVTPL). Since the transaction was completed on December 30, 2024, the recovery 

rating process by the ARC Trust will commence from the half-year ending June 30, 2025. 

As of March 31, 2025, the face value of the SRs stands at '<977.39 million, while the net asset value (NAV) declared by the ARC Trust is '<760.88 million. The net carrying value of these SRs as at that date is <588.72 million . 
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1 0: Investments I ~ In millions) 

Particulars 
As at Asat 

March 31, 2025 March 31, 2024 
1. Amortised Cost 

a) Overseas investments 
b) Investments in India 

2. Fair Value Through OCI 

a) Overseas investments 
b) Investments in India 

3. Fair Value Through Profit or Loss 

a) Overseas investments 

b) Investments in India 
i) Security receipts 

1) PARAS- 161 TRUST' 588.72 

6,07,875 Nos having Face value Rs. 1000 Each (Refer Note 9. 1) 

2) Phoneix Trust FY 23-21' 

7,21,700 Nos. of SRs havinQ a face value of Rs.512 each I Previous Year - 7.21,700 Nos. haviM a face value of 655 each ) 

Total Gross IA) 588.72 

Less: Allowance for impairment loss ( B) 

Total· Net C = (Al - /Bl 588.72 

'As at March 31, 2025, the NAV of Phone ix Trust FY 23-21 and PARAS-161 TRUST as declared by the Trust is Rs. 21 2 per SR and Rs. 1000 Per SR respectively. 

11 : Oth er financial assets I '< In mi llions) 

Asat Asat 
Particulars 

March 31, 2025 March 31, 2024 

Security deposits (Unsecured considered good) 60.23 38.73 

Receivable towards assignment transactions 113.21 214.95 

Excess interest spread receivable on assignment transactions 372.96 1,154.54 

Accrued Income - Fee 9.73 0.23 

Interest accrued on fi xed deposits with banks 45.90 34.14 

Insurance claim receivable 84.06 96.77 
Other Financial Assets 62.36 25.50 
Total 748.45 1 564.86 

Accrued Income - Fee for the year ended Mar 31, 2025 from related party transactions is NIL. (As at March 31, 2024 - 0.23 million). Refer Note 47 for more 

details. 

12: Investment property (~In millions) 

Particulars 
Asat As at 

March 31 . 2025 March 31 . 2024 
Gross carrying amount 
Opening gross carrying amount 1.10 1.1 0 

Addition during the Year 

Disoosal 

Closinl! l!ross carrvinl! amount 1.10 1.10 

Accumulated depreciation 

Opening accumulated depreciation amount 

Depreciation charged du ring the Yea r 

Clos in !2'. accumulated deoreciation amount 

Net carrvine: amount 1.10 1.10 

Investment Property comprises of one parcel of vacant land. 

The fair value of investment property as on March 31, 2025 is~ 1.74 millions ( March 31, 2024, - ~ 1.73 millions) as determined by an external independent 

Registered Valuer as defined under rule 2 of Companies (Registered Valuers and Valuation) Rules, 2017. 

There were no immovable property where the title deeds are not held in the name of the company. 
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13: Property, plant and equipment ('!'In millions) 

Particulars 
Office equipment Computers Furniture & Vehicles Total 

Fixtures 

Cost (Gross Carrying Amount) : 

As at March 31, 2023/Ooening Balance) 75.05 164.45 34.99 1.47 275 .96 

Additions 34.14 5.57 15.81 - 55.52 

Disoosals 30.51 - - 30.51 

As at March 31 2024 109.19 139.51 50.80 1.47 300.97 

Additions 30.33 5.65 15.73 2.55 54.26 

Disposals 0.01 29.96 0.25 1.38 31.60 

As at March 31 , 2025 139.51 115.20 66.28 2.64 323.63 

Accumulated depreciation 

As at March 31, 2023/Ooening Balance) 60.58 132.38 28.07 1.33 222.36 

Disposa ls 28.86 - 28.86 

Deprec iati on chari:re for the vear ended March 31, 2024 25.01 20.10 12.73 0.05 57.89 

As at March 31, 2024 85.59 123.62 40.80 1.38 251.39 

Disposals 0 .01 28.33 0.1 9 1.3 1 29.84 

Depreciat ion charge for the year ended March 31, 2025 30.97 10.60 12.33 0.83 54.73 

As at March 31, 2025 116.55 105.89 52.94 0.90 276.28 

Net Carrying Amount 

As at March 31, 2024 23.60 15.89 9.99 0.09 49.58 

As at March 31, 2025 22.96 9.31 13.34 1.74 47.35 

rJ-
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14: Right of use assets - Office Premises (, In millions) 

Particulars As at Asat 

March 31, 2025 March 31 , 2024 
Opening carrying value 59.39 97.12 
Addition/ (Deletion) (Net) during the year (5 .1 0) 15.46 
Depreciat ion for the vea r (38.31) (53.19) 
Closing Carrying value 15.98 59.39 

15: Intangible assets under development (, In millions) 

Particulars As at As at 

March 31 2025 March 31 2024 
Opening carrying value 3.65 0.44 

Addition during the yea r 2.97 3.65 

Capita lised during the year (3.65) (0.44) 

Closing Carrying value 2.97 3.65 

Project in Progress (, In millions) 

As at Asat 
Intangible assets under development 

March 31, 2025 March 31, 2024 

Amount in intangible assets under development for a period of 

Less than 1 year 2.97 3.65 

1 -2 years - -

2 - 3 years - -

More than 3 years - -

Total 2.97 3.65 

The Compa ny does not have any intangibles under development which is overdue or has exceeded its cost compa red to its original plan and hence 

completion schedule is not applicable. Further there are no suspended project carried under intangible assets under development. 
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16: Other Intangible Assets ('{'In millions) 

Particulars As at Asat 

March 31, 2025 March 31. 2024 
Cost (Gross Carrying Amount) - Software 

Balance at the beginning of the Year 95.14 92.33 

Addition during the year 4.98 2.81 

Disposal during the year - -

Balance at the end of the Year 100.12 95.14 

Accumulated amortisation 

Amortisation at the beginning of the Year 91.40 84.38 

Disposal during the year - -

Charge during the year 5.21 7.02 

Amortisation at the end of the Year 96.61 91.40 

Net Carrying Amount at end of the year 3.51 3.74 

17: Other Non-financial assets ('{' In millions) 

Particulars As at Asat 

March 31, 2025 March 31 , 2024 

Prepaid expenses 58.35 90. 15 

Other Advances ( refer note below) 87.07 9.88 

Other Receivables 192.42 85.12 

Total 337.84 185.15 

As at 31st March 2025, the Company has incurred expenses for various services aggregating to '{' 87.07 million in connection with the proposed initia l 

public offering of its equity shares. The proposed offer consists of Fresh issue of shares and Offer for sale by the existing shareholders. In accordance with 

the Offer Agreement entered between the Company and the selli ng shareholders, the selling shareholders shall reimburse the portion of offer related 

expenses that are attributable to the Offer fo r sale. Accordingly, the Company will recover these expenses incurred in connection w ith the issue on 

completion of IPO. The remaining amounts wh ich are attributable to Fresh issue will be accounted as deduction from Equity on completion of IPO. 

Presently, the entire amount has been carried forward and disclosed under the head "Other Advances" as above. 
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18 : Payables ( " In millions) 

Particulars As at Asat 

March 31, 2025 March 31 , 2024 
(I) Trade Payables 

(i) Total outstanding dues of micro 2.96 3.91 
enterprises and small enterpri ses 
(ii) Total outstanding dues of creditors 75.35 90.05 
other than micro enterpri ses and small 

I enterori """ 
Total 78.31 93.96 
(II) Other Payables 

(i) Tota l outstanding dues of micro - -
enterprises and small enterprises 
(ii) Total outstanding dues of creditors 280.35 336.93 
other tha n micro enterprises and small 

IPntPrnricoc 
Total 280.35 336.93 

Total Payable 358.66 430.89 

18.1 Trade Payable Ageing Schedule 

As at March 31,2025 (" In millions) 

Particulars Unbilled Not due tor Outstanding for following periods from due date of payment 

payment 

Less than 1 yea r 1-2 years 2-3 years More than 3 yea rs Total 
(i)MSME 2.95 - 0.01 - - - 2.96 
(ii )Others 59.1 1 - 16.24 - - - 75.35 

(iii) Disputed dues - MSME - - - - - -
(iv) Disputed dues - Others - - -
Total 62.06 - 16.25 - - - 78.31 

As at March 31 2024 
' ("In millions) 

Particulars Unbilled Not due for Outstanding for following periods from due date of payment 

oavment Less than 1 yea r 1-2 years 2-3 yea rs More than 3 yea rs Total 
(i)MSME - - 3.91 - - 3.91 
(ii) Others 62 .95 - 27. 10 - - - 90.05 
(ii i) Disouted dues - MSME - - - - - - -
(iv\ Disouted dues - Others - - - - - - -
Tota l 62.95 - 31 .01 - - - 93.96 
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19: Debt Securities 

Particulars 

Amortised Cost 
Bonds/ Debentures 
Secured Non-Convertible Debentures - Listed 

Unsecured Non-Convertible Debentures -Listed 

Total (A) 
Debt securities in India 

Debt securities outside India 
Total(B) 

Details of Redeemable Non-Convertible Debentures 

Particulars 

Secured Non-Convertible Debentures - Listed 
9.35% Senior, Secured, Redeemable, Rated, Listed, Taxable, Non-Convertible Debentures 

Total 
Unsecured Non-Convertible Debentures -Listed 
10% Senior, Unsecured, Redeemable, Rated, Listed, Taxable, Non-Convertible Debentu res 

10% Senior, Unsecured, Redeemable, Rated, Listed, Taxable, Non-Convertible Debentures 

Total 
Secured debentures are secured by hypothecation of eligible specified receivables under Financing activity. 

# Nominal va lue per debenture and total number of debentures are in full numbers. 

As at 

March 31, 2025 

541.67 

541.67 
541.67 

-

541.67 

As at 

March 31, 2025 

-

-

541 .67 

-

541.67 

( ~ In millions) 

As at 

March 31, 2024 

2,989.65 

4,423.94 

7,413.59 
7,413.59 

7,413.59 

(~In millions) 
As at Nominal value per Total number of 

March 31, 2024 Date of redemption debenture# debentures# 

2,989.65 31-Oct-24 10,00,000 3,000 
2,989.65 

1,620.64 01-Aug-25 1,00,000 21,700 
2,803.30 31 -Mar-26 1,00,000 28,300 

4,423.94 
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20: Borrowings ( other than debt securities) 

Particulars 

Amortised Cost 
(a) Term loans (Secured) 

(i) from banks 
Rupee Loans 
Foreign currency Loans 

(ii) from Financial Institutions (including NBFC) 

(b) Loans repayable on demand 

(i) from banks (OD & CC) 
Total (A) 

Borrowings in India 
Borrowings outside India 

Total (B) 

(~In millions) 

As at As at 

March 31, 2025 March 31, 2024 

50,501.29 59,546.83 
- -

1,339.03 1,969.45 

976.27 999.57 
52,816.59 62,515.85 
52,816.59 62,515.85 

- -

52,816.59 62,515.85 
(i) Term loan from banks and financial institution are secured by way of specific charge on receivables created out of the proceeds of the loan. Further in respect of term loan drawn 

during Quarter 4 of FY 2024-25 aggregating to Rs.2,644.44 Million ,the company will assign the book debts in due course as per th e sanction terms. 

(ii) The company has not defaulted in the repayment of dues to its lenders. 
(iii) The quarterly returns of current assets filed by the company with banks and financial institution are in agreement with the books of accounts. 

(iv) The Company has used the borrowings from banks and financial institutions for the specific purpose for which the loans were taken . 



BELSTAR MICROFINANCE LIMITED 

Notes formi ng part of the Ind AS Financial Statements 

21: Subordinated Liabilities 

Particulars 

Subordinated Liabilities - Debentures - Unlisted 

Subordinated Liabili t ies - Debentures - Listed 
Subordinated Liabilit ies - Loan 
Total (A ) 

Subordinated Liabili ties in India 

Subordinated Liabilities outside India 
Total (BJ 

Detail of Subordinated Debt 

Particulars 

Subordinated Liabilities - Debentures - Unlisted 
14% Unsecured, Redeemable, Ra ted, Unlisted, Subordinated, Taxa ble,Non-Convertib le Debentures 

14.50% Unsecured, Redeemable, Rated, Unlisted, Subordinated, Taxable,Non-Convertible Debentures 
14.50% Unsecured, Redeemable, Rated, Unlisted, Subordinated, Taxable.Non-Convertible Debentures 

11.00% Unsecured, Redeemable, Rated, Unlisted, Subordinated, Taxable.Non-Convertible Debentures 

Total 
Subord inated Liabilities - Debentures - Listed 
14.50% Unsecured, Redeemable, Rated, listed, Subordinated, Taxable.Non-Convertib le Debentures 

Total 
Subordinated Liabilities - Loan 

14.50% Unsecured Loan 

Total 
# Nominal value per debenture and total number of debentures are in fu ll numbers. 

As at 

March 31 , 2025 

2,066.71 

496.38 
249.82 

2 812.91 
2,81 2.91 

-

2,812.91 

As at 

March 31, 2025 

199.73 

239.75 
150.00 

1,477.23 

2,066.71 

496.38 

496.38 

249.82 

249.82 

(, In millions) 

As at 

March 31, 2024 

2,062.02 
495. 26 

249.50 

2,806.78 

2,806.78 
-

2,806.78 

( , In millions) 

As at Date of redemption Nominal value per .Total number of 
March 31, 2024 debenture # debentures # 

199.20 11-Sep-25 1,00,000 2,000 
239.47 3-Dec-25 1,00,000 2,400 
150.00 15-M ay-26 1,00,000 1,500 

1,473.35 19-Jul-29 1,00,000 15,000 
2,062.02 

495.26 30-Seo-27 10,00,000 500 
495.26 

249 .50 23-Dec-25 
249.50 



BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 

Terms of repayment of borrowings outstandin~ as at March 31 , 2025 

Maturity pattern of Debt securities~ Secured & Unsecured Debentures If In mill ions) 

Due within 1 vear Due 1 to 2 vears Due 2 to 3 vea rs Due 3 to 4 vears Due 4 to 5 vears Due 5 t o 1 0 vears Total 

Original Maturity of loan Coupon rate Noof Noof Noof Noof No of Noof No of 
Amount Amount Amount Amount Amount Amount Amount 

Installments Installments Installments Inst allments Installments Installments Installments 

8%-10% 2 541 .67 2 541 .67 
Quarterly repayment 10%-12% 

schedule 12%-14% 

14%-15% 

8%-10% 
At the end of t enure/ On 10%-1 2% 

demand 12%-14% 

14%-15% -
Total 2 541 .67 2 541 .67 

Maturity pattern of Term loan from Bank - INR ( f In m ill ions) 

Due within 1 year Due 1 to 2 years Due 2 to 3 years Due 3 to 4 years Du e 4 to 5 years Due 5 t o 1 O years Total 

Origina l Maturity of loan Coupon rate Noof Noof Noof Noof Noof Noof Noof 
Amount Amount Amount Amount Amount Amount Amount 

Installments Installments Installments Installments Installments Installments Installments 

8% -10% 474 18,293.92 209 8 ,6 10.32 16 1,019.05 699 27,923.29 
Monthly repayment 10%-12% 46 1,524.16 12 185.40 58 1,709.56 

schedule 12%-14% 
14%-15% 

8%-10% 207 15,347.01 4 3 3,965.24 250 19,312.25 
Quarterly repayment 10% -12% 20 1,056.19 20 1,056.19 

schedule 12%-1 4% 

14%-1 5% 

8%-10% 2 250.00 2 250.00 4 500.00 
Half yearly repayment 10%-12% 

schedule 12% -14% 
14%-1 5% 

Total 749 36 471.28 266 13,010.96 16 1,019.05 1 031 50,501 .29 

Maturity pattern of Term loan from Financial Institutions ( f In millions) 

Due within 1 year Due 1 to 2 years Due 2 to 3 years Due 3 to 4 years Due 4 to 5 vears Du e 5 to 1 O years Total 

Original Maturity of l oan Coupon rate Noof Noof No of Noof Noof Noof No of 
Amount Amount Amount Amount Amount Amount Amount 

Installments Installments Installments Installments Installments Installments Installments 

8%-1 0% 20 623.56 8 249.80 28 873.36 
Monthly repayment 10%-12% 

schedule 12%-14% 

14%-15% 

8%-10% 4 232.72 4 232.95 8 465.67 
Quarterly repayment 10% -12% 

schedule 12%-14% 

14%-15% 

Total 24 856.28 12 482.75 36 1,339.03 



BELSTAR M ICROFINANCE LIMITED 

Notes formin_g part of the Ind AS Financial Statements 

Maturity pattern of Loans Repayable on Demand (from banks - CC) I< In millions) 

Due within 1 vear Due 1 to 2 vears Due 2 t o 3 vears Due 3 to 4 years Due 4 to 5 years Due 5 to 10 years Tota l 

Origina l Ma1urity of loan Coupon rate Noof No of Noof Noof Noof Noof Noof 
Amount Amount Amount Amount Amou nt Amount Amount 

Installments Installments Inst allments Installments Installments Installments Installments 

8%-1 0% 1 976.27 1 976.27 

On demand 
10%-12% 

12%-14% 

14%-15% 

Total 1 976.27 1 976.27 

Maturity pattern of Subordin at ed Liabi lit ies I< In mill ions) 

Due w ithin 1 year Due 1 to 2 years Due 2 to 3 years Due 3 to 4 years Due 4 to 5 years Due 5 to 10 years Total 

Original Maturity of loan Coupon rate Noof Noof Noof Noof Noof No of Noof 
Amount Amount Amount Amount Amount Amount Amount 

Installments Installment s Installments Installments Installments Inst allments Installments 

8%- 10% 
At the end of tenure/ On 10%-12% 1.00 1,477.23 1 1,477.23 

demand 12%-14% 1 199.73 1 199.73 
14%-15% 3 489.57 1 150.00 1 496.38 5 1,135.95 

Total 4 689.30 1 150.00 1 496.38 1.00 1,477.23 7 2,812.91 

Terms of repayment of borrowings outstanding as at March 31 1 2024 

Maturity pattern of Debt securit ies - Secured & Unsecured Debentures I< In m ill ions) 

Due within 1 year Due 1 to 2 years Due 2 to 3 yea rs Du e 3 to 4 years Due 4 to 5 years Du e 5 to 10 years Total 

Original Maturity of loan Coupon rate Noof No of Noof Noof Noof Noof No of 
Amount Amount Amount Amount Amount Amount Amount 

Installments Inst allments Installments Inst allments Installments Inst allments Installments 

8%-1 0% 4 1,078.84 2 541.79 6 1,620.63 
Quarterly l"epayment 10%-12% 

schedule 12%-1 4% 

14%-15% 

8%-1 0% 1 2,989.65 1 2,803.30 2 5,792.96 
At the end o1tenure / On 10%-12% 

demand 12%-14% -
14%-1 5% 

Tota l 5 4,068.49 3 3,345.09 8 7 413.59 

Maturity pattern of Term loan from Bank - INR I< In millions) 

Due with in 1 year Due 1 to 2 vears Du e 2 t o 3 vears Due 3 to 4 years Du e 4 to 5 years Due 5 to 10 vears Total 

Original Maturity of loan Coupon rate Noof Noof Noof Noof Noof Noof Noof 
Amount Amount Amount Amount Amount Amount Amount 

Instal lments Installments Installments Installments Installments Installments Inst allments 

8%-10% 270 7,820.51 184 5,509.71 20 345.80 474 13,676.02 
Monthly repayment 10%-12% 229 5,580.95 36 1,356.49 265 6,937 .44 

schedule 12%-14% 

14%-15% 

8%-10% 272 18,129.08 197 14,348.59 35 3,039.89 504 35,517.56 
Quarter ly repayment 10%- 12% 81 2,985.95 14 429.86 95 3,415 .81 

schedule 12%-14% 

14%-1 5% 

Total 852 34 516.49 431 21,644.65 55 3,385.69 1,338 59 546 .83 



BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 

Maturity pattern of Term loan from Financial Institutions 

Due w ithin 1 vear 

Origi nal Maturity of loan Coupon rate Noof 
Amount 

Installments 

8%-1 0% 34 605.18 
Monthly repayment 10%- 12% 12 333.33 

sched ule 12%-1 4% 

14%-15% 

8%-10% 8 315.53 
Quarterly repayment 10%-1 2% 

schedu le 12%-14% 

14%-15% 

Tota l 54 1,254.04 

Matu rity pattern of Loans Repayable on Demand (from banks - CC) 

Due with in 1 year 

Original Maturity of loan Coupon rate Noof 
Amount 

Installments 

8%-10% 1 999.57 

On demand 
10%-12% 

12%-14% 

14%-15% 

Tota l 1 999.57 

Mat urity pattern of Subordinated Liabilit ies 

Due wi thin 1 vear 

Original Maturity of loan Coupon rate Noof 
Amount 

Installments 

8%-10% 
At t he end of tenu re/ On 10%-12% 

demand 12%-14% 

14%-15% 

Total 

Due 1 to 2 years Due 2 to 3 years 

Noof Noof 
Amount Amount 

Installments Installments 

8 249.58 

4 232.72 4 233.11 

12 482.30 4 233.11 

Due 1 to 2 years Due 2 t o 3 years 

Noof Noof 
Amount Amount 

Installments Installments 

Due 1 to 2 vears Du e 2 to 3 vears 

Noof Noof 
Amount Amount 

Inst allments Installments 

1 199.20 

3 488.95 1 150.00 

4 688.15 1 150.00 

I< In millions) 

Due 3 to 4 vears Due 4 to 5 vears Due 5 to 1 0 vears Total 

Noof Noof Noof Noof 
Amount Amount Amount Amount 

Inst allments Installments In stallments Installments 

42 854.76 
12 333.33 

16 781.36 

70 1,969.45 

(< In millions) 

Due 3 to 4 years Due 4 to 5 vears Due 5 to 10 vears Tota l 

Noof Noof Noof No of 
Amount Amount Amount Amount 

Installments Installments Installments Installments 

1 999.57 

1 999.57 

I< In millions) 

Du e 3 to 4 vears Due 4 to 5 vears Due 5 to 1 O years Total 

Noof Noof No of Noof 
Amount Amount Amount Amount 

Insta llments Installments Installments Installments 

1 1,473.35 1 1,473.35 

1 199.20 
1 495.28 5 1 134.23 
1 495.28 1 1,473.35 7 2,806.78 



BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 

22: Other Financial liabilities (~ In millions) 

Particulars As at As at 

March 31, 2025 March 31, 2024 

Interest accrued but not due on borrowings 164.69 534.73 
Payable towards assignment transactions & ARC transactions 1,273.04 2,286.32 
Others 1.38 130 .04 
Total 1,439.11 2,951 .09 

23: Provisions (~In millions) 

Particulars As at As at 

March 31, 2025 March 31, 2024 

Provision for employee benefits 

- Gratuity (refer Note 43) 21.23 8.25 
- Others - -
Provision fo r other losses 62.33 35.48 
Total 83.56 43.73 

Movement of provisions other than employee benefit during the year ( ~ In millions) 

Particulars As at As at 

March 31 , 2025 March 31, 2024 

Provision at beginning of the year 35.48 6.67 

Ari sing during the year 29.58 33.44 
Utilized during the year (2.73) (4.63) 

Provision at end of the year 62.33 35.48 

24: Other Non-financial liabilities (~ In millions) 

Particulars As at As at 

March 31, 2025 March 31, 2024 

Statutory dues payable 53.24 60.53 

Other non financial liabilities 47.50 15.49 

Total 100.74 76.02 



BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 

25: Equity share capital ( Z In millions) 

As at As at 
Particulars 

March 31 , 2025 March 31 , 2024 

Authorised: 

100,000,000 (PY 100,000,000) Equity Shares of Rs.10/- each 1,000.00 1,000.00 

Issued, subscribed and fully paid up 

54,844,055 (FY 2024 - 54,844,055) Equity Shares of Rs.10/- each 548.44 548.44 

Total Equity 548.44 548.44 

Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the year 

As at As at 
Particulars 

March 31, 2025 March 31 , 2024 

No. of Shares (Actuals) 

Shares at beginning of the year 5,48,44,055 4,88,44,055 

Issued during the year * - 60,00,000 

Shares at end of the year 5,48,44,055 5,48,44,055 

Amount 

Sh ares at beginning of the year 548.44 488.44 

Issued during the year - 60.00 

Sh ares at end of the year 548.44 548.44 

Terms/ rights attached to equity shares 

The Company has only one class of equity shares having a par value of Rs . 10/- per share. Each holder of equity shares is entitled to one vote per 

share. The Company dec lares and pays dividends in Indian ru pees. The dividend proposed by the Board of Directors is subject to the approval of 

the shareholders in the ensuing Annual General Meeting. In the event of liquidation of the Company, the holders of equity shares wi ll be entit led 

to rece ive rema ining assets of the Company, after distribut ion of all preferential amounts. The distribution w ill be in proportion to the number of 

equ ity shares held by the sha reholders. 

* Issue of shares 

12illing the Current Yea r :­

Nil 

During the Previous Year :-

Pursuant to the resolution passed in meeting held on March 20, 2024, the board of directors have approved allotment of 60,00,000 equity 

shares of face value Rs 10/- each at a premium of Rs 490/- each on rights issue basis to Muthoot Fi nance Limited. Consequently, the issued, 

subscribed and paid-up share capital has increased to Rs. 548.44 Million comprising of 5,48,44,055 equity shares of Rs. 10/- each. 



BELSTAR MICROFINANCE LIMITED 

Details of Equity shareholder holding more than 5% shares in the company 

As at As at 
Particulars March 31 , 2025 March 31, 2024 

No. of Shares 

Muthoot Finance Limited (Holding Company) 3,62,67,608 3,50,25,405 
Arum Holdings Limited (Group entity of Affirma Capital) 76,47,059 76,47,059 
Sarvam Financial Inclusion Trust, Kancheepuram 39,21,079 49,38,324 
Mai Invest Financia l Inclusion Fund II K/S 47,93,260 47,93,260 
Holding % 

Muthoot Finance Limited (Holding Company) 66.13 63.86 
Arum Holdings Limited (Group entity of Affirma Capital) 13.94 13.94 
Sarvam Financial Inclusion Trust, Kancheepuram 7. 15 9.00 
Maj Invest Financial Inclusion Fund II K/S 8.74 8.74 

Shareholding of Promoters 

Shares held by promoters as at March 31, 2025 * % Change During the 

Promoter Name No. of Shares %of total shares year 

Muthoot Finance Limited 3,62,67,608 66.13 3.55 
Sarvam Financial Inclusion Trust 39,21,079 7.15 -20 .60 
Dr Ka lpana Sankar 9,066 0.02 1.12 

*The Board of Directors in the meeting held on April 28, 2025 has taken on record t hat the above list of individuals/ entities shall be indentified as 

"Promoters" of the Company for all purposes (regu latory, statutory or otherwise) and under all applicable laws. 

Sh ares held by promoters as at March 31, 2024 ** % Change During th e 

Promoter Name No. of Shares %of total shares year 

Muthoot Finance Limited 3,50,25,405 63.86 25.88 

Sarvam Financial Inclusion Trust 49,38,324 9.00 -17.52 

Dr Kalpana Sankar 8,966 0.02 -79.55 

**As disclosed in the Annua l Return filed by the Company with the RoC for the year ended March 31, 2024 

26: Other equity ( ~ In millions) 

As at As at 
Particulars March 31, 2025 March 31 , 2024 

Statutory reserve (Pursuant to section 45-IC of the Reserve Bank of India Act, 1934) 1,679.29 1,586.51 

Securities Premium Account 9,014.60 9,014.60 

Capita l Redemption Reserve(CRR) 500.00 500 .00 

General Reserve 2,092.79 2,000.01 

Remeasurement gain/ (loss) of defined benefit plans-OCI (23.22) (24.02) 

Surplus in Statement of Profit and Loss 3,899.78 3,662.60 

Fair value ga in/(loss) on Financial Instrument -OCI - -

Change in va lue of forward contract-OCI - -

Effective portion of gain / (Loss) on Hedging Instruments in Cash Flow Hedges-OCI - -

Total 17,163.24 16,739.70 

For detailed movement of reserves refer Statement of Changes in equity 



BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 

27: Nature and purpose of reserve 

Securities Premium Reserve: Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilized 

only for limited purposes such as issuance of bonus shares, buy back of its own shares and securities in accordance with the provisions 

of the Companies Act, 2013. 

Retained earnings: This Reserve represents the cumulative profits of the Company. This Reserve can be utilized in accordance with the 

provisions of the Companies Act, 2013. 

Capital Redemption Reserve: The Company has recogn ised Capital Redemption Reserve on red emption of Non-Convertible 

Red eemable Preference Shares from its retained earn ings. The amount in Capital Redemption Reserve is equal to nominal amount of the 

Non-Convertible Redeemable Preference Shares redeemed. The Company may issue fully paid up bonus shares to its members out of 

the capital redemption reserve account. 

Statutory reserve: Statutory Reserve represents the accumulation of amount transferred from the surplus based on a fixed percentage 

of profit for the year as per Section 45- IC of the Reserve Bank of India Act, 1934 

General Reserve: This Reserve is created by an appropriation from one component of equity (generally retained earnings) to another, 

not being an item of Other Comprehensive Income. The same can be utilized by the Company in accordance with the provisions of the 

Companies Act, 2013. 

Other comprehensive income reserve: 

i. Fair valuation of loans through other com12rehensive income (FVTOCI) 

Th e Company recognises changes in the fair va lue of debt instruments held with business objective of collect and sell in other 

comprehensive income. These changes are accumulated in OCI reserve within equity. The Company transfers amounts from this 

reserve to the statement of profit and loss when the debt instrument is sold. Any impairment loss on such instruments is reclassified 

immediately to the statement of profit and loss 

ii. Effective portion of cash flow hed~ 

Effective portion of cash flow hedges represents the cumulative ga ins/( losses) arising on changes in fair va lue of the derivative 

instruments designated as cash flow hedges through OCI. The amount recognized as effective portion of Cash flow hedge is reclassified 

to profit or loss when the hedged item affects profit or loss. 

iii. Change in value of Forward Contract 

The company designates the spot element of foreign currency forward contracts as hedging instruments. The changes in the fair value of 

forward element of the forward contract on reporting date is deferred and retained in the cost of hedging reserve. 

28: Dividend paid and proposed ( r In millions) 

Asat As at 
Particulars March 31, 2025 March 31, 2024 

Final dividend for previous fiscal year 41.13 29.31 

Interim dividend for current fiscal year - -

Asat As at 
Particulars 

March 31, 2025 March 31, 2024 

Final Dividend/ Equity Share (for previous fiscal year) 0.75 0.60 



BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 

29: Interest income ( a{ In millions) 

For the Year ended March 31, 2025 For the Year ended March 31, 2024 

On Financial On Financial On Financial On Financial 
Particulars 

Assets Assets Assets Assets 
Total Total 

measured at measured at measured at measured at 

FVTOCI Amortised Cost FVTOCI Amortised Cost 

On Financial Assets measured at Amortised Cost 

Interest income on loan - 19,652.08 19,652.08 - 16,319.98 16,319.98 

Interest income from fixed deposits 261.67 261 .67 297.90 297.90 

Other interest income -

Income from government securities 115.25 115.25 -

Total - 20,029.00 20,029.00 16,617.88 16,617.88 



BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 

30: Fee and commission income ( ~ In millions) 

Particulars 
For the Year ended For the Year ended 

March 31, 2025 March 31, 2024 

Commission fees 3.23 5.04 
Sale of services 3.23 5.04 

Timing of revenue recognition 

Fee income that are recognised over a certain period of time - -

Fee income that are recognised at point in time 3.23 5.04 
Sale of services 3.23 5.04 

Geographical markets 

India 3.23 5.04 
Outside India - -

Total 3.23 5.04 

31: Net gain (Loss) on fair value changes on investments 

31 A: Net gain on fair value changes on investments (~In millions) 

For the Year ended For the Year ended 
Particulars 

March 31, 2025 March 31, 2024 

Net gain on financial instruments at fa ir va lue through profit or loss 

(i) On trad ing portfolio 

- Investments 121.78 53.56 

- Derivatives - -

- Others - -

(ii) Others 103.20 -

Total Net ga in on fair value changes 224.98 53.56 

Fair Value changes: 

- Realised 224.98 53.56 

- Unrealised - -

Total Net l!ain on fair value chanl!es 224.98 53.56 



BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 

31 B: Net loss on fair value changes on investments 

Particulars 

Net loss on financial instruments at fair value th rough profit or loss 

On financial instruments designated at fair value through profit or loss 

Total Net loss on fa ir value changes 

Fair Value cha nges: 

- Rea lised 

- Unrealised 

Total Net loss on fair value chan~es 

32: Net gain on de-recognition of financial instruments under amortised cost category 

Particulars 

Net Gain on sa le of loan portfolio through assignment transactions 

Total 

33: Other Income 

Particulars 

Bad debt recovery 

Other income 

Total 

For the Year ended 

March 31, 2025 

-
-

-
-

-

For the Year ended 

March 31, 2025 

759.63 

759.63 

For the Year ended 

March 31, 2025 

170.41 

62.63 

233.04 

(~In millions) 

For the Year ended 

March 31, 2024 

279.65 

279.65 

-

279.65 

279.65 

(~In millions) 

For the Year ended 

March 31, 2024 

1,650.27 

1,650.27 

(~In millions) 

For the Year ended 

March 31, 2024 

156.12 

30.97 

187.09 
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Notes forming part of the Ind AS Financial Statements 
34: Finance Costs 

Particulars 

On Financial liabilities measured at Amortised Cost 

Interest on borrowings 

Inte rest on debt securities 

Interest on subordinate liabilities 

Interest on Lease liabi lity 

Other charges 

Total 

35: Fee and commission expense 

Particulars 

Fee and commission expense 

Total 

36: Impairment of financi al instruments 

For the Year ended 

March 31 , 2025 

6,032.71 

496.15 

363.74 

3.77 

16.96 

6,913.33 

For the Year ended 

March 31, 2025 

11 2.76 

112.76 

('{ In millions) 

For the Year ended 

March 31, 2024 

4,751.15 

705.89 

366.50 

8.59 

8.35 

5,840.48 

( '{In millions) 

For the Year ended 

March 31, 2024 

309.81 

309.81 

The below tab le show impa irment loss on fin ancial instruments charge to statement of profit and loss based on category of financial 

instrument: 

('{ In millions) 

For the Year ended For the Year ended 
Particulars 

March 31, 2025 March 31 , 2024 

On Financial instruments measured at Amortised Cost 

Loans 8,151 .16 3,155.55 

Excess adjusted aga inst CV of Security receipt's on ARC 19.15 -
Excess Interest Spread receiva ble on assignment transaction (6.35) 15.34 

Other Assets 26.85 28.81 
Sub Total 8,190.81 3,199.70 

On Financial instruments measured at fair value through OCI 

Loans - -

Sub Total - -
Impairment on Financial Instruments 

Loans 8,151.16 3,155.55 

Excess adjusted aga inst CV of Security receipt 's on ARC 19.15 -
Excess Interest Spread receivable on assignment transaction (6.35) 15.34 

Other Assets 26.85 28.81 

Total 8,190.81 3,199.70 



BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 

37: Employee Benefit Expenses 

Particulars 

Salari es and Wages 

Contributions to Provident and Other Funds 

Staff Welfare Expenses 

Total 

38: Depreciation, amortization and impairment 

Particulars 

Depreciation of Property, Plant and Equipment 

Amorti zation of Intangible Assets 

Amortisation of Right to use Asset 

Total 

39:OtherExpenses 

Particulars 

Rent 
Electric ity Charges 

Business Pro motion Expenses 

Bank charges 

Repairs to Buildings 

Repairs to Machinery 

Communicat ion expense 
Postage and courier 

Printing and Stationery 

Rates & Taxes 

Legal & Professional Charges 

Travelling and Conveya nce 

Insura nce 
Payments to Auditor 

Membership and subscription 

Directors' Sitting Fee 

Credit Burea u expenses 

Cloud charges 

Loss on Sale of Fixed Assets 

CSR Expenses 

Loss on account of theft 

Other expenses 
Total 

( ~ In millions) 

For the Year ended For the Year ended 

March 31 , 2025 March 31, 2024 

3,534.62 2,922.06 

294.00 229.56 
40.01 30.72 

3,868.63 3,182.34 

(~In millions) 

For the Year ended For the Year ended 

March 31 , 2025 March 31, 2024 

54 .73 57.89 

5.21 7.03 

38.31 53.1 9 

98.25 118.11 

( ~ In millions) 

For the Year ended For the Year ended 

March 31, 2025 March 31, 2024 

181.20 84.55 

21.66 17.49 

36.46 21.91 

104.80 89.52 

44.42 34.39 

176.48 130.56 

73.18 63.67 
6.52 4.20 

65 .70 84.48 

1.03 1.40 

200.34 141.77 

370.91 277.11 

76.96 62.31 

3.81 2.90 

12.06 8.35 

14.88 9.92 

38.46 40.81 

37.22 36.42 

0.90 1.11 

44.49 19.15 

0.56 0.54 

45.25 32.72 

1,557.29 1,165.28 



BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 
Break up of payment to auditors ( Z In millions) 

For the Year ended 
Particulars 

For the Year ended 

March 31 , 2025 March 31, 2024 

As auditor: 

Statutory aud it 2.29 1.64 

Tax audit 0.33 0.33 

Limited review* 1.11 0.79 

Certification fees 0.08 0.14 

3.81 2.90 

* Includes payment amounting to 0.46 million to preceding Auditor. 

Details of CSR expenditure: ( Z In millions) 

For the Year ended For the Year ended 
Particulars 

March 31, 2025 March 31, 2024 

a) Amount requi red to be spent by the company during the year 44.49 18.83 

b) Total of previous years shortfall* 

c) Amount spent during the period (including towards previous yea r's shortfa ll) 44.49 19.15 

- Construction/acquisition of any asset - In cash 

- on purpose other than above 44.49 19.15 

d) Shortfall at the end of the year NA NA 

e) Reason for Shortfall 

f) Nature of CSR Activities 

- Women empowerment by enhancing the skills, Knowledge, equipping them w ith financial & digital literacy 

- Setting up of Customer Service centre at selected village to strengthen SHG, Financial Literacy etc 

- Supporting Malnourished Chi ldren. 

Notes 

For details of Related party transactions in relation to CSR - Refer Note No. 47 
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Notes forming part of the Ind AS Financial Statements 

40: Income Tax (~ In millions) 

The components of income tax expense 

Particulars 
For the Year ended For the Year ended 

March 31, 2025 March 31, 2024 

Current tax 773.27 1,458.06 
Deferred tax relating to origination and reversal of temporary differences (732.87) (420.92) 
Earlier vea rs adiustments 4.54 (17.21) 
Income tax expense reported in Statement of profit and loss 44.94 1,019.93 

Deferred tax related to items recognised in OCI 

Tax asset I (liability) due to Fair value impact on financial instruments measured at - -

FVOCI 

Tax asset/ (liability) due to Effective portion of gain on Hedging Instruments in Cash - (0.06) 

Flow Hedges 

Tax asset/ (li abi lity) on remea surements of defined benefit plans (0.27) 3.67 

Tax asset/ (liabilitvl due to Change in value of forward contract - (2.24) 

Income tax charged to OCI (0.27) 1.37 

Reconciliation of the total tax charge: 

The tax charge shown in the sta tem ent of profit and loss differs from the tax charge that would apply if all profits had been charged at India 

corporate tax rate. A reconciliation between the tax expense and the accounting profit multiplied by India's domestic tax rate is as follows: 

For the Year ended For the Year ended 
Particulars 

March 31, 2025 March 31, 2024 

Tax rate as per IT Act, 1961 25.168% 25.168% 

Accounting profit before tax 508.81 4,418.47 

At India's statutory income tax rate of 25.168% 128.06 1,112.04 

Effect of expenses that are not deductible in determining taxable profit 13.48 4.82 

Deductions under Chapter VIA (101.14) (77.58) 

Others (includes effects of taxes re lating to earlier vears) 4.54 (19.35) 

Income tax expense reported in the statement of profit or loss 44.94 1,019.93 

The effective income tax rate for the year ended March 31, 2025 is 8.83% and year ended March 31, 2024 is 23.08% 

Net Current tax Assets/ Liabilities (~ In millions) 

As at As at 
Particulars 

March 31, 2025 March 31, 2024 

Current tax Asset 73.89 508.31 

Current tax Liabilities - -

Current tax Asset/ (Liabilities) (Net) 73.89 508.31 
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Notes forming part of the Ind AS Financial Statements 

41: Deferred t ax 

The following table shows deferred tax recorded in the balance sheet 

Particulars 

Deferred Tax Assets 

a) Deprecia tion 

b) Impact of expenditure charged to the Statement of Profi t and Loss in the current 

year but cla imed as expense fo r tax purpose on payment basis - Net of OCI 

Ad iustments 
c) Impairment allowance for fin ancial assets 

d) Debt financial asset measured at amortised cost 

e) Right-of-use asset 

Sub Total 

Deferred Tax Liabilities 

a) Financial liability measured at amortised cost (Borrowings) 

b) Impact due to gain/loss on fair va lue ot assignment t ransactions 

Sub Total 

Total - Net 

The following table shows deterred tax recorded in the Income tax expense: 

Particulars 

In Profit and Loss 

a) Deprecia tion 

b) Impact ot expenditure charged to the Statement ot Profit and Loss in the current 

year but cla imed as expense for tax purpose on payment basis 
c) Impairment allowance for financial assets 

d) Debt financial asset measured at amortised cost 

e) Right-of-use asset 

f) Financial liability measured at amortised cost (Borrowings) 

lg) Impact due to gain/loss on fair va lue of assignment transactions 

Sub Total 

In Other Comprehensive Income 

a) Impact due to remeasurement ot defined benefit plans. 
b) Impact due to gain/loss on fa ir va lue of FVOCI loans/ Forwards 

c) Cash Flow Hedge Reserve 

Sub Total 

Total 

42 Earnings per share 

( ~ In mi llions) 

As at As at 

March 31 2025 March 31 2024 

30.94 25.71 

6.20 3.24 

1,242.49 643.24 

169.10 246.90 

0.73 2.78 

1,449.46 921.87 

26.58 63.63 
100.39 268.35 
126.97 331.98 

1,322.49 589.89 

(~In millions) 

As at Asat 

March 31, 2025 March 31, 2024 

(5.23) (5.63) 

(3.23) 1.44 

(599.25) (352.62) 

77.80 (111 .94) 

2.05 0.03 

(37.05) 28.26 
(167.961 19.54 

(732.87) (420.92) 

0.27 (3.67) 
- 2.24 

- 0.06 

0.27 (1.37) 

{732.60) (422.29) 

Basic earnings per sha re (EPS) is ca lcu lated by dividing the net profit for the year attributab le to equity holders ot Company by the weighted 

average number ot equity shares outstanding during the year. 

Particulars 

Net profit attributable to ord inary equity holders 

Weighted average number of ordinary shares tor basic earnings per share 

Effect of dilution: 
Weighted average number of ordinary shares adjusted tor effect of dilution 

er share 

~ In mi llions 

For the Year ended For the Year ended 

March 31, 2025 March 31, 2024 

463.87 3,398.54 

54.84 49.04 

54.84 49.04 

8.46 

8.46 



BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 

43: Retirement Benefit Plan 

Defined Contribution Plan 

The company makes contribut ions to Provident and Pension fund wh ich are defined contribution plan fo r qualifying employees. Addit ionally, 

the Company also provides, for covered employees, hea lth insurance through the Employee State Insurance scheme. Under the Schemes, 

the Company is req ui red to contribute a specified percentage of t he payroll costs to fund the benefits. Th e contributions payab le to these 

plans by the Company are at rates specif ied in the rules of t he schemes. The Company recognised following contribution to Provident Fund 

and Employee State Insurance scheme in the statement of profi t and Loss . 

(~ In millions) 

Particulars 
For the Year ended For the Year ended 

March 31, 2025 March 31 , 2024 

Contribution to provident and pension fund 204.58 154.88 
Contribution to Employees State Insurance 47.81 38. 16 
Total 252.39 193.04 

Defined Benefit Plan 

The Company has a defined benefi t gratuity plan. The gratuity plan is governed by the Payment of Gratuity Act, 1972. Every emp loyee who 

has completed five years or more of service gets a gratu ity on departure at 15 days salary (last drawn salary) for each completed yea r of 

service. 

The fo llowing tables summaries the components of net benefit expense recognized in the statement of profit and loss and the fu nded status 

and amounts recognized in the balance sheet for the gratuity plan. 

Statement of Profit and Loss 

Net emolovee benefit expense reco/;/nised in the employee cos t (~ In millions) 

Particulars 
As at As at 

March 31 2025 March 31 2024 
Current service cost 21 .71 20.40 
Inte rest cost on benefit obligation 0.59 0.83 
Past Service Cost - -

Total 22.30 21.23 

Balance Sheet 

Reconciliation of oresent va lue of the obliRation and the fair value of olan assets · ( ~ In millions) 

Particulars 
As at As at 

March 31 2025 March 31 2024 
Defined benefit obligation 130.84 11 9.97 

Fair va lue of plan assets 109.61 111 .72 

Asset/( liability) recognized in the balance sheet (21.23) (8.25) 

Experience adjustments on plan liabilities (Gain) / Loss - -
Experience ad justments on plan assets Gain/ (Loss) - -

ChanRes in the ore sent value of the defined benefit obli/;/ation are as fo llows· ( ~ In millions) 

Particulars 
As at As at 

March 31 2025 March 31 2024 
Opening defined benefit obligation 11 9.97 84.83 

Interest cost 8.61 6.19 

Current service cost 21.71 20.40 

Benefits paid (1 3.11 ) (6.76) 

Past Service Cost - -
Actuarial loss/ (gain) on obligation (6.34) 15.31 

Closing defined benefit obli~ation 130.84 119.97 



BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 

Chamzes in the fair value of plan assets are as follows· 

Particulars 

Opening fair value of plan assets 

Expected return 

Contributions by employer 

Benefits pa id 

Actuaria l gains/ (losses) on assets 

Closing fair va lue of plan assets 

As at 

March 31 2025 
111 .72 

8.02 

8.25 

(13. 11) 

(5 .27) 

109.61 

The orincioal assumotions used in determininfl gratuity obligations for the Company's plans are shown below-

Particulars 
As at 

March 31 2025 
Discount rate 6.55% 
Rate of increase in compensation levels 7.00% 
Attrition rate 45.91 % 
Expected rate of return on assets 7.18% 

( Z In millions) 

As at 

March 31 2024 
73.63 

5.37 

38.75 

(6.76) 

0.73 

111.72 

( Z In millions) 

As at 

March 31 2024 
7.18% 

10% 

33% 

7.30% 

The plan assets of the Company relating to Gratuity are managed through a trust are invested through Life Insurance Corporation (LIC) and 

Kotak Insurance. The deta ils of investments relating to these assets are not shown by LI C and Kotak. Hence, the composition of each major 

category of plan assets, the percentage or amount that each major category constitutes to the fair va lue of the total plan assets has not been 

disclosed. 

( Z In millions) 

As at As at 
Particulars March 31, 2025 March 31 , 2024 

Funded with LIC 62.82% 73.28% 

Funded with Kotal Life Insurance 37.18% 26.72% 

Funded with HDFC Life Insurance (formerly Exide) 

Sensitivity Level -Impact on defined benefit obligation 

( Z In millions) 

Particulars 
As at Asat 

March 31, 2025 March 31, 2024 
Discount rate Impact 

0.5% increase -0.88 -1.46 

0.5% decrease 0.90 1.50 

Future salary impact 
1 % increase 1.77 2.91 

1% decrease -1 .73 -2.80 

( Z In millions) 

Expected benefit payment for future years Asat Asat 

March 31 2025 March 31 2024 
Within the next 12 months (next annual reporting period) 52.49 30.74 

Between 1 and 5 years 79.2 76.33 

Between 5 and 10 yea rs 12.74 40 .09 

Total expected payments 144.43 147.16 

The weighted average duration of the defined benefit obligation as at March 31, 2025 is 5 years approximately, as at March 2024 is 5 years 

approximately. 

The estimates of futu re salary increases, considered in actua rial valuation, take account of inflation, seniority, promotion and other re levant 

factors, such as supply and demand in the emp loyment market. 

The discount rate is based on the prevailing market yields of Government of India securities as at the balance sheet date for the estimated 

term of the obligations. 
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44: Maturity analysis of asset s and liabilities 

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled. For loans and advances to customers, the 

Company uses the same basis of expected repayment behaviour as used for estimating the EIR. Issued debt reflect the contractual coupon amortisation s. 

( Sf In mil lionsl 
As at March 31, 2025 As at March 31, 2024 

Particulars Within12 After 12 Total Within 12 After 12 Total 
months months months months 

Assets 

Financial assets 

Cash and cash equivalents 5,155.11 5,155. 11 6,943.00 - 6,943.00 
Bank Balance other than above 230.47 65.93 296.40 128.17 266.78 394.95 
Derivative financial instruments - - -
Trade receivables 0.78 0.78 12.59 - 12.59 
Loans 50,2 10.31 17,078.90 67,289.21 51,245.24 32,029.68 83,274.92 
Investments 588.72 588.72 - - -
Other financial assets 618.52 129.93 748.45 1,463.03 101.82 1,564.85 
Non-financial Assets 

Current tax asset (net) - 73.89 73.89 508.31 - 508.31 
Deferred tax assets (net) 1,322.49 1,322.49 589.89 - 589.89 
Investment property 1.10 1.10 1.10 1.10 
Property, plant and equipment - 47.35 47.35 49.58 49.58 
Right of use assets 8.89 7.09 15.98 41 .18 18.2 1 59.39 
Other intangible assets - 6.48 6.48 7.39 7 .39 
Other non financial assets 36.09 301.75 337.84 100.75 84.40 185.15 

Total assets 56,260.17 19,623.63 75,883.80 61,032.16 32,558.97 93,591.1 3 
Liab ilities 

Financial Liabilities 

Derivative financial instruments -

Trade Payables 358.66 358.66 430.88 430.88 
Debt Securities 541.67 541.67 4,068.49 3,345.10 7,413.59 
Borrowings (other than debt security) 38,303.83 14,512.76 52,816.59 36,770 .1 0 25,745.76 62,5 15.86 
Subordinated Liabil ities 689.30 2, 123 .61 2,812. 91 2,806.78 2,806.78 

Lease liabilities 10.55 8.33 18.88 44.20 20.84 65.04 

Other Financial liabilities 1,439.11 1,439.1 1 2,918.46 32.64 2,951.10 

Non-financial Liabilities 

Current tax liabilities (net) -
Provisions - 83.56 83.56 43.73 43.73 

Other non-financial liabil it ies 100.74 100 .74 76.02 76.02 

Total Liabilities 41 ,443.86 16,728.26 58,172.12 44,351 .88 31,951.11 76,302.99 

I Net 17,711 .68 17,288.14 



BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 

45: Change in liabilities arising from financing activities ( r In millions) 

Particulars As at 
Cash Flows Others* 

For the Year ended 
April 01 , 2024 March 31 2025 

Debt Securities 7,413.59 (6,915.00) 43.09 541.67 
Borrowings other than debt securities 62,515.85 (9,797.25) 97.99 52,816.59 
Subordinated Liabi lit ies 2,806.78 0.01 6.1 3 2,812.91 
Lease Liabilities 65.04 (42.65) (3.51) 18.88 
Total liabilities from financine activities 72,801.25 (16,754.89) 143.69 56, 190.05 

Particulars As at 
Cash Flows Others* 

Asat 

April 01 2023 March 31 2024 
Debt Securities 6,215.71 1,207.50 (9.63) 7,413.59 
Borrowings other than debt securities 40,399.64 22,184.87 (68.66) 62,515.85 
Subordinated Liabilities 1,649.51 1,180.00 (22.73) 2,806.78 
Lease Liabilit ies 105.86 (55.00) 14.18 65.04 
Total liabilities from financing activities 48,370.72 24,517.36 186.84) 72,801.25 

* includes EIR adjustments and impact of fresh lease arrangements/ lease te rmination. 

46: Contingent liabilities, commitments and leasing arrangements 

(A) Contingent Liabilities Ir In millions) 

Pa rticulars 
Asat Asat 

March 31 2025 March 31 2024 
In respect of income tax demand where the Company has filed appeal before tax authori ties 

Income tax (AV 2017-18) 73.15 73.15 
Income tax (AV 2018-19) 32.96 32.96 
Income tax (AV 2020-21) 2.50 2.50 
Income tax (AV 2022-23) 0.35 0.35 

Total 108.96 108.96 

Note: The company had filed its Income-tax return for AV 2023-24 with a re fund of ~ 370 Million. The re fund has been processed after adjusting the entire outstanding demands of AV 

2017-18 and AV 2018-19 to the extent of~ 81.5 million. (excluding 20% of disputed demands paid under protest for both the cases), for which stay has been granted t ill disposal of the 

cases. 

Aggrieved by the above wrongful adjustments, we have filed Writs of Mandamus before the Hon'ble High Court of Madras for AV 2017-18 and AV 2018-19 requesting to issue a writ of 

MANDAMUS or any other appropriate writ or order or directing the 1st Respondent/First Appellate Authority to dispose of the pending appeals relating to the AV 2017-18 and AV 2018-

19 within a time frame to be fi xed by the Hon'ble Court and pass such other/ further order or orders as this Hon'ble Court may deem fit and proper on the facts and in the 

circumstances of the case and thus render justice. 

i) The Company is of the opinion that the above demands based on management estimate no significant liabilit ies are expected to arise. 

ii) It is not practicable for the Company to estimate the timings of the cashflows, if any, in respect of the above pending resolution of the respective proceedings. 

iii) The Company does not expect any reimbursement in respect of the above contingent liabilities. 

iv) Fut ure Cash outflows in respect of the above are determinable only on receipt of judgements/decisions pending with various forums/authorities. 

(B) Lease Disclosures 

Carrvine value of Mht of use assets at the end of the reoortine oeriod bv class. Ir In millions) 

As at Asat 
Particulars 

March 31, 2025 March 31, 2024 

Balance at beginning of the year 59.39 97.12 

Addi tion/(Deletion) during the year (5.10) 15.46 

Depreciation charge for the year (38.31) (53.19) 

Balance at end of the vear 15.98 59.39 

Amounts recognised in stat ement of profit and loss ( r In millions) 

Particulars 
For the Year ended Forthe Year ended 

March 31, 2025 March 31, 2024 

Interest on lease liabilities 3.77 8.59 

Depreciation charged on right -of-use assets 38.31 53. 19 

Expenses re lating to short-term leases of premises 139.97 70.21 

Expenses relating to leases of low-value assets, excluding short-term leases of 41.22 14.34 

low value assets 

Total 223.27 146.33 



BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 

A mounts recognise in the C ash Flow s tatem ent ( , In millions I 

Pa rticulars 
For the Year ended For the Year ended 

March 31, 2025 March 31 , 2024 

Interest paid on Lease liabilities 3.77 8.59 
Pavment towards Lease liabilities 42.65 55.00 
Total cash outflow for leases 46 .42 63.59 

Movement in ease Labi liti es (, In millions I 

Asat Asat 
Particulars 

March 31, 2025 March 31, 2024 

Balance at beginning of the year 65.04 105.86 
Net Addition/(deletion) during the year (7.28) 5.59 

Interest on Lease Liabi lities 3.77 8.59 
Payment of Lease Liabi lities (42.65\ 155.00) 
Balance at end of the year 18.88 65.04 

Maturity analysis of lease liabilities (, In millions) 

Asat Asat 
Particulars 

March 31, 2025 March 31 , 2024 

Less than one year 10.55 44.20 

One to five years 8.33 20.84 

More than five years 

Total cash outflow for leases 18.88 65.04 

Critical judgements in determining the lease term 

In determining the lease term, management considers all facts and circumstances that create an economic incentive to exercise an extension option, or not to exercise a 

termination option. Extension options (or periods after termination options) are only included in the lease term if t he lease is reasonably certain to be extended (or not terminated). 

For the lease of premises, the following factors are normally the most relevant: 

(a) If there are significant pena lties to term inate (or not extend), the Company is typically reasonably certain to extend and not terminate). 

(b) lf any lease hold improvements are expected to have a significant rem·aining value the Company is typica lly reasonably certain to extend {or not terminate). 

(c) Otherwise, the Company considers other factors including historical tease durations and the costs and business disruption required to replace the teased asset. 

The lease term is reassessed if an option is actually exercised (or not exercised) or the Company becomes obliged to exercise (or not exercise it). The assessment of reasonable 

certainty is only revised if a signifi cant event or a significant change in ci rcumstances occurs, which affects the assessment, and that is w ithin the control of the lessee. During the 

current financial year, there was no revision in the lease terms. 

Extension and termination options 

Extension and termination options are included in a number of property leases. These are used to maxim ise operational flexibility in terms of managing the assets used in the 

Company's operations. 

(C) Gae ital Commitments (, In millions I 

Particulars 
As at As at 

March 31 2025 March 31 2024 

Estimated amount of contracts remaining to be executed on Capital account and 1.32 

not provided 

Total - 1.32 
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47. Related Party Transactions for the year ended March 31, 2025 

1. Dr. (Mrs.) Kalpanaa Sankar (Managing Di rector) 

2. Mr. K.B Balakumaran (Executive Director) 

3. Mr. George Alexander (Investor Director) 

4. Mr. George Muthoot Jacob (Non- Executive director) 

5. Mr. Kuttickattu Rajappan Bijimon (Non- Executive director) 

6. Mr. David Arturo Paradiso (Non- Executive director) upto May 09, 2023 

7. Mr. Vijay Nallan Chakravarthi (Non- Executive director) 

8. Mr. Subramanian Ananthanarayanan (Non- Executive director) upto Dec 19, 

2023 
Key Management Personnel 

9. Mr. Vadakkakara Antony George (Independent Director) 

10. Mr. Venkataraman Krishnamoorthy (Independent Director) 

11. Mr. Chinnasamy Ganesan {Independent Director) 

12. Mr. Mr. Siva Chidambaram Vadivel Alagan (Non- Executive director) w.e.f 

May 09, 2023 

13. Mrs. Rajeswari Karthigeyan (Independent Director) w.e.f Dec 19, 2023 

14. Mr. L. Muralidharan (Chief Financial Officer) 

15. Mr. Sunil Kumar Sahu (Company Secretary) 

1. Hand in Hand Consulting Services Private Ltd 

2. Hand in Hand India 

Enterprises owned or significantly influenced by key management 
3. Hand in Hand Academy for Social Entrepreneurship 

4. Muthoot Securities Limited 
personnel or their relatives 

5. Muthoot Marketing Services Private Limited. 

6. Muthoot Vehicle and Asset Finance Limited 

7. Sarvam Financial Inclusion Trust 

Holding Company Muthoot Finance Lim ited 

Fellow Subsidiary Muthoot Insurance Brokers Private Limited 

1. Maj Invest Financial Inclusion Fund ll K/S 

Entities holding substantial interest in the Company 
2. Arum Holdings limited (Part of Affirma Capital) 

3. Augusta investments zero Private Limited (Part of Atfirma Capital) w.e.f June 

29, 2022 

1. Mrs. Anna alexander 

2. Mr. George M George 

3. Mr. George Alexander 

4. Mrs. Sara George 

Relatives of l(ey Managem ent Personnel of the company or the 
5. Mr. George Jacob 

6. Mr. George Thomas 
Holding company 

7. Mrs. Susan Thomas 

8. Mrs. Elizabeth Jacob 

9. Mr. Alexander George 

1 o. Mr. CV Sankar 

11. Mrs. Bindu Dandapani 

Value of transaction 

Year ended Year ended 
S. No Name of the counterparty Type of related party transaction 

March 31, March 31, 2024 

2025 

1 Muthoot Finance Limited Referral Fees 0.96 4.11 
Issue of Equity Shares 3,000.00 
Dividend Payment 27.20 16.70 



Value of transactio n 

Year ended Year ended 
S. No Name of the counterparty Type of related party transaction 

March 31, March 31, 2024 

2025 

2 Muthoot Insurance Brokers Private Limited Loan Repaid 4.85 

Interest on Loan 0.11 

NCD Repai d 70.00 

Interest Pavment - NCDs 2.81 
3 Muthoot Securities Limited Process ing Fees on NCO 11 .40 

NCD Receipt 333.00 

NCD Repaid 1.00 

Interest Payment - NCDs 38.92 36.88 

Marketing Commission 

Other Services 13.95 20.04 

4 Hand in Hand Academy for Social Entrepreneurship Consultancy Services fees paid 48.78 37.82 

Rent Paid 0.51 0.09 

5 Hand in Hand Consulting Services Private Li mited Dividend Payment 0.20 

6 Hand in Hand India CSR expenses paid 40.00 18.00 

Business oromotion 10.00 

7 Muthoot Vehicle and Asset Finance Limi ted Loan Repaid 35.00 

Interest on Loan 1.57 

8 Sarvam Financial Inclusion Trust Dividend Payment 2.94 3.59 

9 Maj Invest Financial Inclusion Fund II K/S Dividend Pavment 3.59 2.88 
10 Arum Holdings limited Dividend Payment 5.74 4.59 

11 Augusta investments zero PTE Limited Dividend Payment 1.65 1.32 

12 Dr. (Mrs.) Kalpanaa Sankar (Managing Director) Short term employee benefit 21.02 24.25 

Dividend Pavment 0.01 0.03 

13 Mr. K.B Balakumaran (Exec utive Direc tor) Short term emp loyee benefi t 4.34 4.15 

14 Mr. L. Muralidharan (Chief Financial Officer) Short term emolovee benefit 10.43 8.47 

15 Mr. Sunil Kumar Sahu (Company Secretary) Short term employee benefit 3.98 2.66 

16 Mr. George Alexander (Non- Executive director) Sitting fee 1.20 0.70 

17 Mr. George Muthoot Jacob (Non- Executive director) Sitting fee 0.95 0.95 

18 Mr. Kuttickattu Rajappan Bijimon (Non- Executive director) Sitt ing fee 1.85 1.30 

19 Mr.Vijay Nallan Chakravarthi (Non- Executive director) Si ttin/2: fee 1.30 1.05 

20 Mr. Subramanian Ananthanarayanan (Independent Director) Sitting fee 0.95 

21 Mr. Vadakkaka ra Antony George (Independent Director) Sitting fee 2.05 1.10 

22 Mr. Venkataraman Krishnamoorthy (Independent Director) Sitting fee 2.45 1.40 

23 Mr. Ch innasamy Ganesan {Independent Director) Sitting fee 2.00 1.45 

24 Mrs. Rajeswari Kar thigeyan (Independent Director) Sitting fee 1.85 0.20 

25 Mr. George Alexander NCD Receipt 100.00 

NCD Repaid 86.65 36.1 6 

Interest Payment - NCDs 32.29 27.01 

26 Mr. George Jacob NCD Receipt 100.00 

NCD Repaid 86.65 36.29 
Interest Payment - NCDs 32 .29 27.03 

27 Mr. George Thomas NCD Receipt 217.00 

NCD Repaid 86.70 36.30 
Interest Payment - NCDs 32.29 27.04 

28 Mr. George M george NCD Receipt 75.00 

NCD Repaid 12.50 47.25 
Interest Payment - NCDs 6.89 12.77 

29 Mr. Alexander George NCO Receipt 75.00 

NCD Repaid 12.50 6.25 
Interest Payment - NCDs 6.89 5.50 

30 Mrs. Sara george NCD Repaid 84.00 
Interest Payment - NCDs 14.89 

31 Mrs. An na alexander NCD Repaid 125.00 
Interest Payment - NCDs 22.15 

32 Mrs. Elizabeth Jacob NCD Repaid 125.00 
Interest Payment - NCDs 22.15 

33 Mrs. Susan Thomas NCD Repaid 125.00 
Interest Payment - NCDs 22.15 

34 Mr. CV Sankar • Dividend Payment . . 
35 Mrs. Bindu Dandapani "' Dividend Payment . 

TOTAL 643.34 5 023.56 

"' Represents amount less than INR Ten thousand 



S.No Name of the counterparty 

S. No Name of the counterparty 

1 

2 

3 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

Receivables 

Muthoot Finance Limited 

Muthoot Securities Limited 

Muthoot Securities Limited 

Paya bles 

Muthoot Insurance Brokers Pri vate Limited 

Muthoot Securities Limited 

Muthoot Vehicle and Asset Finance Limited 

Hand in Hand Academy for Social Entrepreneurship 

Mr. Geori;i;e Alexander 

Mr. George Jacob 

Mr. George Thomas 

Mrs. Sara George 

Mrs. Anna alexander 

Mr. George M George 

Mr. Alexander George 

Mrs. Susan Thomas 

Mrs. Elizabeth Jacob 

Type of related party transaction 

Type of relat ed party transact ion 

Referral Fees 

Marketing Commission 

Other Services 

Loan Ou tstanding 

NCO Outstanding 

NCO Outstanding 

Loan Outstanding 

Rent Payable 

NCO Outstanding 

NCO Outstanding 

NCO Outstandinf!: 

NCO Outstand ing 

NCO Outstanding 

NCO Outstanding 

NCO Outstand ing 

NCO Outstanding 

NCO Outstanding 

Value of transaction 

Year ended Year ended 

March 31, March 31 , 2024 

2025 

As of March As of March 31, 

31 2025 2024 

0.25 2. 13 

9.05 

300.00 300.00 

0.04 0.04 

223.33 309.98 

223.33 309.98 

223.35 310.05 

56.25 68.75 

56.25 68.75 

Note: The remuneration to the Key managerial personnel does not include the provisions made for gratuity, as they are determined on an actuarial basis 

for the company as a whole. 
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48: Capital 

Capital Management 

The primary objective of the Company's capital management policy is to ensure that the Company complies w ith externally imposed capital 

requirements and maintains strong credit ratings and hea lthy capital ratios in order to support its business and to maximise shareholder va lue. 

RBI has issued guidance on implementat ion of Indian Accounting Standards vide RBl/2019-20/170 DOR 

(NBFC).CC.PD.No. 109/22 .10.1 06/2019-20 dated March 13, 2020. The Regulatory capita l has been computed as per above mentioned RBI 

notification. 

('{ In millions) 

As at As at 
Regulatory capital March 31, 2025 March 31, 2024 

Common Equity Tier1 capital 15,864.33 15,436.28 

Other Tier 2 capital instruments 1,818.84 2,478.19 

Total capital 17,683.17 17,914.47 

Risk weighted assets 70,824.27 86,797.91 

Tier I CRAR 22.40% 17.78% 

Tier II CRAR 2.57% 2.86% 

Total capital ratio 24.97% 20.64% 

49: Events after reporting date 

There are no events after the reporting date that require disclosure in these financial statements. 
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Notes forming part of the Ind AS Financ ial Statements 

50: Fair Valu e Measurement 

Fai r value is the price that would be received to sell an asset or paid to transfer a liabi li ty in an orderly transaction in the principal (or most advantageous) market at the 

measurement date under current market conditions (i.e., an exit pri ce), regard less of whether that price is directly observable or estimated using a valuation technique. 

In order to show how fair values have been derived, financia l instruments are classified based on a hierarchy of valuation techniques, as detailed below 

Level 1: Quoted prices (unadjusted) for identical instruments in an active market 

Level 2: Directly (i.e. as prices) or ind irectly (i.e. derived from prices) observable market inputs, other than Level 1 inputs; and 

Level 3: Inputs which are not based on observab le market data (unobservable inputs). 

I. The following tabl e shows an ana lysis of financial instrum ents recorded at fair value 

Particulars 

Assets measured at fair valu e on a recurring basis 

Financial assets at FVTPL 
Investments 

Level 1 

Level 2 

Level 3 

Financial Liabilities at FVOCI 
Derivative Financial Instruments 

Level 1 

Level 2 

Level 3 

Fair value technique 

(, In millions) 

As at Asat 

March 31, 2025 March 31, 2024 

-
- -

588.72 -

-

-

-

Investments in Security receipts (SRs) are cla ssified as Financia l Assets measured at FVTPL as stated in Note No. 10 Accordingly, the fair valuation technique in this 

regard is classified under Level 3. The methodology for arriving at the Net Asset Value (NAV) of SR's disclosed in Note No 1 O is based on evaluating the recovery 

prospects of the assets in the trust. The relevant inputs used in this regard are the historical recovery data and the associated expected timelines for recovery. Since, as 

a matter of prudence the company continues to consider the impact of NAV as disclosed in Note No 1 O in determining the fair value of SR's as at March 31, 2025, the 

disclosure of the sensi tivity of the fa ir va lue measurement to changes in unobservable inputs is not considered relevant. 

For Derivative Financial Instruments (asset / liabili t ies) at FVOCI, valuation is done using closing rate determined by the bank and is classified as Level 2. 

II. The following tables show the reconciliation of the opening and closing amounts of Level 3 financial assets measured at fair value: 

f, In millions) 

Particulars 
As at Asat 

March 31 2025 March 31 20 24 
Financial assets at FVTPL 

Investments 

Fair value at beginning of the year 528.64 

Purchase/ (Redemption) 651.90 -

Redemption -1 66.38 -248.99 

Transfers into Level 3 -

Transfers from Level 3 -
Net Fair Value gain/ {loss) (Refer Note 31 A and note 31 B) 103.20 -279.65 
Other Comprehensive Income 

Fair value at end of the vear 588.72 -



BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 

Fair value of fin ancial instruments not measured at fair value 

Set out below is a comparison, by class, of the carrying amounts and fair values of the Company's financial instruments that are not carried at fair value in the financial 

statements. This table does not include the fair values of non-financial assets and non-financial l iabilities. 

('{ In millions) 

Particulars Note Level As at March 31, 2025 As at March 31, 2024 

Carrvine Value Fair Valu e Carrvine Value Fair Value 

Financial assets not measured at fair valu e 

Cash and cash equiva lents 6 1 5, 155. 11 5,155.11 6,943.00 6,943.00 

Bank Balance other than above 7 1 296.40 296.40 394.95 394.95 

Trade receivables 8 3 0.78 0.78 12.59 12.59 

Loans 9 3 67,289.21 67,289.21 83,274.92 83,274.92 

Other Financia l assets 11 3 748.45 748.45 1,564.86 1,564.86 

Total financial assets 73,489.95 73,489.95 92,190.32 92,190.32 

Financial Liabiliti es not measured at fair value 

Payables 18 3 358.66 358.66 430.89 430.89 

Debt Securities 19 1/3 541.67 54 1.67 7,413.59 7,413.59 

Borrowings (other than debt securities) 20 3 52,8 16.59 52,816.59 62,515.85 62,515.85 

Subord inated Liabilities 21 3 2,812.91 2,812.91 2,806.78 2,806.78 

Lease liabilities 46 B 3 18.88 18.88 65.04 65.04 

Other Financial liabilit ies 22 3 1,439.11 1,439.11 2,951.09 2,951.09 

Financial Liabilities 57 987.82 57 987.82 76 183.24 76 183.24 

There have been no transfers between the level 1 and level 2 

The Management has assessed that the fair value of loans, cash and cash equivalents, bank balances, t rade receivables, other financia l assets, trade payables and 

other f inancial l iabil ities approximate their carrying amount la rgely due to the short-term nature of these instruments. The Company's borrowings have been contracted 

at market rates of interest. Accordingly, the carrying value of these approximates fai r value. 

The figures disclosed above in respect of debt securi ties, borrowings and subord inated liabi lities does not include interest accrued but not due on the same, which has 

been grouped under other Financ ial liabilities. 
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51: Risk Management 

Risk is an integral part of the Company's business and sound risk management is critical to the success. As a financial intermediary, the Company 

is exposed to risks that are particular to its lending and the environment within which it operates and primarily includes credit, liquidity and market 

risks. The Board of Directors of the Company are responsible for the overall risk management approach and for approving the risk management 

strategies and principles. The Company has a risk management policy which covers all the risk associated with its assets and liabilities. 

The Company has implemented comprehensive policies and procedures to assess, monitor and manage risk throughout the Company. The risk 

management process is continuously reviewed, improved and adapted in the changing risk scenario and the agility of the risk management process 

is monitored and reviewed for its appropriateness in the changing risk landscape. The process of continuous evaluation of risks includes taking 

stock of the risk landscape on an event-driven basis. 

The Company has an elaborate process for risk management. Major risks identified by the businesses and functions are systematically addressed 

through mitigating actions on a continuing basis. The Company's treasury department is responsible for managing its assets and liabilities and the 

overall financial structure. It is also primarily responsible for the funding and liquidity risks of the Company. 

51.1. Credit Risk 

Credit risk is the risk that a customer or counterparty will default on its contractual obligations resulting in financial loss to the Company. The 

Company's main income generating activity is lending to customers and therefore credit risk is a principal risk. Credit risk mainly arises from loans 

and advances and trade receivables. For a micro finance institution, this assumes more significance since the lending that is carried out is not 

backed by any collaterals. 

The credit risk management policy of the Company seeks to have following controls and key metrics that allows credit risks to be identified, 

assessed, monitored and reported in a timely and efficient manner in compliance with regulatory requirements. 

- Standardize the process of identifying new risks and designing appropriate controls for these risks 

- Minimize losses due to defaults or untimely payments by borrowers 

- Maintain an appropriate credit administration and loan review system 

- Establish metrics for portfolio monitoring 

- Design appropriate credit risk mitigation techniques 

Risk Identification 

Credit risk may originate in one or multiple of following ways mentioned below: 

- Adverse selection of members for group formation eg. (bogus members, defaulters, etc.) 

- Adverse selection of groups for undertaking lending activity (unknown members due to geographical vicinity, etc.) 

- Gap in credit assessment of borrower's credit worthiness (Failure to collect KYC documents, verify residential address, assess income source, 

etc.) 

- Undue Influence of Animator/Representative on group members (misuses of savings of group, etc.) 

- Sanction of higher loan amount 

- Improper use of loan amount than the designated activity 

- Over-concentration in any geography/branch/zone etc 

- Change in the savings pattern/meeting pattern of group post availing loan (eg. failure of members to deposit minimum savings amount each 

month, absence of members from meetings, etc.) 

Risk assessment and measurement 

Belstar is having a robust risk assessment framework to address each of the identified risks. The following is the framework implemented in order 

to ensure completeness and robustness of the risk assessment. 

- Selection of client base for group formation - Adequate due diligence is carried out for selection of women borrowers who are then brought 

together for 

SHG/JLG formation. (eg. members with same level of income, only one member from family, annual per capita income, etc.) 

-Adequate Training and Knowledge of SHG/JLG operations 

- Credit assessment - credit rating and credit bureau check 

- Follow up and regular monitoring of the group 
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Risk Monitoring 

Monitoring and follow up is an essential element in the overall risk management framework and is taken up very seriously at all levels within the 

organization. Monitoring and controlling ri sks is primarily performed based on limits established by the Company. 

Borrower Risk Ratings is an effective tool to flag potential problems in the Loan accounts and identify if any corrective action plan are to be taken. 

However, the loans originated by Belstar are mostly short tenure loans (maximum loan tenure being 30 months) and the volume of such loan 

origination per credit officer is also high, thereby making it practically difficult to carry out a re-rating of borrowers at regu lar intervals. Therefore, 

loans are tracked at a homogeneous pool basis by the Risk Team. Any deterioration in the performance of the pool are immediately pointed out to 

the Seni or Management and detailed analysis are carried out to identify the trends in performance. 

Monitoring and follow up is an essential element in the overall risk management framework and is taken up very seriously at all levels with in the 

organization . Monitoring and controlling ri sks is primarily performed based on limits established by the Company. 

Borrower Risk Ratings is an effective tool to flag potential problems in the loan accounts and identify if any corrective action plan are to be taken. 

However, the loans originated by Belstar are mostly short tenure loans (maximum loan tenure being 30 months) and the volume of such loan 

origination per credit officer is also high, thereby making it practically difficult to carry out a re-rating of borrowers at regular intervals. Therefore, 

loans are tracked at a homogeneous pool basis by the Risk Team. Any deterioration in the performance of the pool are immediately pointed out to 

the Senior Management and detailed analysis are carried out to identify the trends in performance. 

The risk monitoring metrics have been defined to track performance at each stage of the loan life cycle: 

- Credit Origination - KYC pend ency, if any; deviation index from the defined policies and procedures 

- Credit sanction - Disbursement to High Risk rated groups/borrowers; Early Delinquency due to fraud 

- Credit monitoring -

Portfolio at risk - The metrics provid es an indication of potential losses that may arise from overdue accounts. (loans staging more than 90 

Days past due); 

Static pool analysis - Provides an indication about the portfolio performance vis-a-vis the vintage of the loans and helps compare performance 

of loans 

generated in different time periods 

- Collection and Recovery - collection effic iency, Roll forward rates and roll backward rates. 

Risk Mitigation 
Risk Mitigati on or risk reduction is defined as the process of reducing ri sk exposures and/or minimizing the likelihood of incident occurrence. 

The following ri sk mitigation measures has been suggested at each stage of loan Life cycle: 

- Loan Origination - site screening, independent visit by manager, adequate training to officers. 

- Loan underwriting- Risk rating, independent assessment, etc. 

- Loan Pre and Post Disbursement - disbursement at the branch premises and in the bank account only, tracking to avoid misuse of funds, 

- Loan monitoring - credit officers to attend group meeting, reminder of payment of EM ls on time, etc. 

- Loan collection and recovery - monitor repayments, confirmation of balances, 

It is the Company's policy to ensure that a robust ri sk awareness is embedded in its organisational risk culture. Employees are expected to take 

ownership and be accountable for the risks the Company is exposed to that they decide to take on. Continuous training and development 

emphasises that employees are made aware of the Company's risk appetite and they are supported in their roles and responsibilities to monitor 

and keep their exposure to risk within the Company's ri sk appetite Limits. Compliance breaches and internal audit findings are important elements 

of employees' B42 ratings and remuneration reviews. 

Impairment assessment 

The Company is basically engaged in the business of providing loans and access to Credit to the Self Help Group (SHG) members/ Joint Liability 

Group (JLG) members. The tenure of which is ranging from 12 months to 24 months. Moreover, Company has categorised its loan into two broad 

categories Micro Enterprise loans (MEL) and others. 
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The Company's impairment assessment and measurement approach is set out in this note. It should be read in conjunction with the Summary of 

material accounting policies note 3.6 

Definition of default and cure 

The Company considers a financial instrument defaulted and therefore Stage 3 (credit- impaired) for ECL calculations in all cases when the 

borrower becomes 90 days past due on its contractual payments. 

As a part of a qualitative assessment of whether a customer is in default, the Company also considers a variety of instances that may indicate 

unlikeness to pay. When such events occur, the Company carefully considers whether the event should result in treating the customer as 

defaulted and therefore assessed as Stage 3 for ECL calculations or whether Stage 2 is appropriate. 

It is the Company's policy to consider a financial instrument as 'cured' and therefore re-c lassified out of Stage 3 when the due amount have been 

paid. The decision whether to classify an asset as Stage 2 or Stage 1 once cured depends on the updated credit grade, at the time of the cure, and 

whether this indicates there has been a sign ificant increase in credit risk compared to initial recognition. 

Company's internal credit rating grades and staging criteria for loans are as follows: 

Rating Loans Days past Stages 
n»o lnPn\ 

High grade Not yet due Stage/ 

Standard grade 1-30 DPD Stage/ 

Sub-standard grade 30-60 DPD Stage/I 

Past due but not impaired 60-89 DPD Stage/I 

Individually impaired 90 DPD or More Stage Ill 

and all linked 

Exposure at Default (EAD) 

The outstandinE!' balance as at the reoortinQ' date is considered as EAD bv the comoanv. 
Probability of default {PD) 

The Probability of Default is an estimate of the likelihood of default over a given time horizon. To calculate the ECL for a Stage 1 loan, the Company 

assesses the possible default events within 12 months for the calculation of the 12 month ECL. For Stage 2 and Stage 3 financial assets, the 

exposure at default is considered for events over the lifetime of the instruments. The Company uses historical information where available to 

determine PD. Considering the different products and schemes, the Company has bifurcated its loan portfolio into various pools. PD is calculated 

using Incremental NPA approach considering fresh slippage using historical information. 

While arriving at the PD, the Company also ensures that the factors that affects the macro economic trends are considered to a reasonable extent, 

wherever necessary. The PD for stage Ill loan account is considered at 100%. Where a customer has one loan account in stage3 and one or more 

loan accounts in stage 1 / stage 2, the PD for all the loan accounts is considered at 100%. 

Loss Given Default 

The Loss Given Default is an estimate of the loss aris ing in the case where a default occurs at a given time. It is based on the difference between 

the contractual cash flows due and those that the lender would expect to receive. 

LGD Rates have been computed internally based on the discounted recoveries in NPA accounts that are closed/ written off/ repossessed and 

upgraded during the year. As a matter of prudence, for all loan accounts with greater than 180 DPD, the LGD is taken as 100%. 

When estimating EC Ls on a collective basis for a group of similar assets, the Company applies the same principles for assessing whether there 

has been a significant increase in credit risk since initial recognition. 
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Significant Increase in credit risk 

The Company continuously monitors all assets subject to EC Ls. In order to determine whether an instrument or a portfolio of instruments is 

subject to 12 month ECL or life time ECL, the Company assesses whether there has been a significant increase in credit risk since initial 

recognition. In line with Ind AS 109, the Company considers an exposure to have sign ificantly increased in credit risk when the DPD is 30 or more. 

Company's financial assets measured on a collective basis 

Both Lifetime ECLs and 12m ECLs are calculated at individual facility level across the stages. 

Sensitivity to macro economic variables 

The macro-economic variable factored into the statistical model used by the company for estimation of expected credit losses are GDP and 

inflation. Based on the management's assessment, a 5% increase or decrease in these variable are not likely to have a material impact on the ECL 

recognised in the P&L and consequently, on equity. 

51.2. Liquidity Risk 

Liquidity is measured by our ability to accommodate decreases in purchased liabilities, and fund increases in assets. In assessing the company 's 

liquidity position, consideration shall be given to: (1) present and anticipated asset quality (2) present and future earnings capacity (3) historical 

funding requirements (4) current liquidity position (5) anticipated future funding needs, and (6) sources of funds. 

The Company maintains a portfolio of marketable assets that are assumed to be easily liquidated in the event of an unforeseen interruption in cash 

flow. The Company also enters into direct assignment of their loan portfolio, the funding from which can be accessed to meet liquidity needs. In 

accordance with the Company's policy, the liquidity position is assessed under a variety of scenarios, giving due consideration to stress factors 

relating to both the market in general and specifically to the Company. Net liquid assets consist of cash, short-term bank deposits and 

investments in mutual fund available for immediate sale, less issued securities and borrowings due to mature w ithin the next month. 

Liquidity ratios 

Advances to borrowings ratios 

Particulars For the Year ended March For the Year ended 
-:t1 ?n?< March 31 ?O?LI 

Year-end 119.79% 114.49% 

Maximum 119.79% 115.66% 

Minimum 114.49% 95.88% 

Average 117.14% 109.82% 

Borrowings from banks and financial institutions and issue of debentures are considered as important sources of funds to finance lending to 

customers. They are monitored using the advances to borrowings ratio, which compares loans and advances to customers as a percentage of 

secured and unsecured borrowings. 

Asset Liability Management 

Asset and Liability Management (ALM) is defined as the practice of managing risks arising due to mismatches in the asset and liabilities. Belstar's 

funding consists of both long term as well as short term sources with different maturity patterns and varying interest rates. On the other hand, the 

asset book also comprises of loans of different duration and interest rates. Maturity mismatches are therefore common and has an impact on the 

liquidity and profitability of the company. It is necessary for Be ls tar to monitor and manage the assets and liabilities in such a manner to minimize 

mismatches and keep them within reasonable limits. 
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The objective of this policy is to create an institutional mechanism to compute and monitor periodically the maturity pattern of the various liabilities and assets of Belstar to (a) ascertain in percentage terms the nature and extent of mismatch in 

different maturity buckets, especially the 1-30/31 days bucket, which would indicate the structural liquidity (b) the extent and nature of cumulative mismatch in different buckets indicative of short term dynamic liquid ity and (c) the residual 

maturity pattern of repricing of assets and liabil it ies which would show the likely impact of movement of interest rate in either direction on profitability. This policy will guide the ALM system in Belstar. 

The scope of ALM function can be described as follows: 

- Liquidity risk management 

- Management of market risks 

- Others 

The table below provide details regarding the contractual maturities of significant financial assets and liabil ities as on:-

Maturity pattern of assets and liabilities as on March 31, 2025: (~In m illions) 

Particulars 
1 - 7 days 8 -14days 14 - 30 days 1 to 2 months 2 to 3 months 3 to 6 months 6 months to 1 year 1 to 3 years 3to 5years Over 5 years Total 

Borrowings {exl debt securities) 104.13 494.28 1,962.72 4,128.15 4,834.50 10,249.34 16,530.71 14,512.76 52,816.59 
Debt securities 270.90 270.77 541.67 
Subordinated debts 124.91 199.73 364.66 646.38 1,477.23 2,812.91 
Total 104.13 494.28 1,962.72 4,399.06 4,959.41 10,719.84 16,895.37 15,159.14 1,477.23 56,171.17 

Cash and bank balance 2,245.98 1.71 2,247.68 
Deposits 2,037.43 290.00 580.00 0.22 230.25 65.93 3,203.83 
Receivables 0.25 0.53 0.78 
Loans 714.20 1,920.17 2,246.71 4,896.75 4,834.63 13,891.58 21,706.26 16,806.70 271.62 0.58 67,289.21 
Investments 588.72 588.72 
Total 4 997.61 2 210.17 2,826.71 4 897.00 4 834.63 13 891.80 21 938.74 17,461.35 271.62 0.58 73,330.22 

Maturity pattern of assets and liabilities as on March 31, 2024: ( ~In millions) 

Particulars 
1 - 7 days 8-14days 14 - 30 days 1 to 2 months 2 t o 3 months 3to 6 months 6 months to 1 year 1 to 3 years 3 to 5 years Over 5 years Total 

Borrowings (exl debt securities) 124.92 600.95 1,418.00 3,677. 19 3,781.48 10,327.99 16,839.57 25,745.75 62,515.85 

Debt securities 269.54 266.36 3,532.59 3,345.10 7,4 13.59 

Subordinated debts 838.15 495.28 1,473.35 2,806.78 

Total 124.92 600.95 1 418.00 3,946.73 3 781.48 10 594.35 20 ,372.16 29,929.00 495.28 1,473.35 72,736.22 

Cash and bank balance 3,227.70 1.75 3,229.45 

Deposits 413.55 1,700.00 1,600.00 0.11 128.05 266.78 4,108.50 

Receivables 12.59 12.59 

Loans 250.15 1,276.14 2,431 .93 4,285.13 4,345.75 13,190.36 25,465.78 31,974.54 46.28 8.86 83,274.92 

Investments 

Total 3,891.40 2 976.14 4,031.93 4 297.72 4,345.75 13, 190.47 25,595.58 32,241.32 46.28 8.86 90,625.46 
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51 .3 . Economic Risk 

In FY 2024- 25, NBFC-MFls in Ind ia face a mixed econom ic environment, w ith both challenges and opportunities. Slower rural consumpt ion recovery, driven by uneven monsoons, inflation, and limited wage growth, may strain borrowers' 

repayment capacity, heightening cred it risk. Inflat ionary pressures and uncertain interest rate movements cou ld squeeze margins and increase borrowing costs, whi le heightened competition from banks and fintechs may lead to riskier lending 

practices. Regulatory t ightening could raise compliance costs, limiting pricing flexibi lity, while climate-linked risks, includ ing extreme weather events, pose addi tional challenges to borrowers· income stability. Despite these risks, the sector 's 

resilience, driven by financial inclusion, digital growth, and robust ri sk management , provides a foundation for navigating these economic uncerta inties in the coming year. 

51 .4. Market Risk 

Market Risk is t he risk that the fair value or the future cash flows of a fi nancia l instrument w ill fluc tuate because of changes in market factor. Such changes in the values of financial instruments may result from changes in the interest rates and 

other market changes. The Company is exposed to certain types of market ri sk as follows: 

51.4.1. Interest Rate Risk 

Interest rate risk is the risk that t he future cash flows of a f inancial instrument will flu ctuate because of changes in market interest rates. 

Asset Liab ility Committee shall manage its rate sensitivity posit ion to ensure the long run earning power of the company. In add ressing this challenge, the ratios of ra te sensit ive assets (RSA) to rate sensitive liabil it ies (RSL) and gap (RSA minus 

RSL) to equity, as well as gap to total assets wi ll be reviewed based on 30, 60, 90, 180, and 365 -day, 1-2 year, and greater than 2 year definit ions . More importantly, however, special emphasis is to be placed on the change in net interest income 

that will result f rom possible fluctuations in interest rates, changing account volumes, and t ime. 

We are su bject to interest rate risk, pri ncipa lly because we lend to clients at fixed interest rates and for periods that may differ f rom ou r fund ing sources, while ou r borrowings are at both fixed and var iable interest rates for differen t periods. We 

assess and manage our interest rate ri sk by managing our assets and liabilit ies . Our Asset Liability Management Committee eva luates asset l iabi l ity management, and ensures that all sign ificant mismatches, if any, are being managed 

appropriately. 

Management of Interest Margin 

The sp read or interest margin , otherwise known as "Gap" , is the difference between the return on assets and the expenses paid on liabilities. Assets are c lassified as Rate Sensit ive Assets and fixed Rate Assets. Liabil ities are classified as Rate 

Sensitive Liabilit ies and fixed Rate Liabi lities. An asset or liabi l ity is ident if ied as sensit ive if cash flows from the asset or l iabil ity change in the same direction and general magnitude as the change in short -term ra tes. The cash flows of insensitive 

(or non-sensitive) assets or l iab ilities do not change within the re levant time period. 

The sensit ivi ty of the statement of prof it an d loss is the effect of the assumed changes in interest rates on the profit or loss for a year, based on the f loating rate non-t rad ing financ ial assets and financial liabil ities held at March 31, 2025. 

The Company has Boa rd Approved Asset Liab il ity Management (ALM) policy for managing interest ra te risk and policy for determining the interest rate to be charged on the loans given. 

The following table demonst ra tes the sensitivity to a reasonably possible change in the interest rates on the portion of borrowings affected . With all other variables held constant, the profit before tax affected through the impact on floating rate 

borrowings, as follows: 

I <' In millions) 

Effect on Statement of Profit and Effect on Statement of Profit and 

Particulars loss loss 

for the year end eel 2024-25 for the year 2023-24 

0.50% increase (264.08) (312.58) 

0.50% decrease 264.08 312.58 

51.4.2 . Price Risk 

The Company's exposure to price risk is not material and it is primarily on account of investment of temporary treasury surpluses in the highly liquid debt funds for very short durations. The Company has a board approved policy of investing its 

su rplus funds in highly ra ted mutual fu nds and other instruments having insignificant price risk, not being equ ity funds/ risk bearing instruments. 
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Notes forming part of the Ind AS Financial Statements 

51.4.3. Currency Ri sk 

The Company is exposed to foreign exchange risk arising f rom foreign currency t ransactions, which occur when assets or liabi lities are denominated in a currency other than the Company's functional currency. Currency risk refers to the potential 

fluctuation in the value of financial instru ments due to changes in exchange rates. While the Company currently does not have any assets or liabilities denominated in foreign currencies and is therefore not directly exposed to fore ign exchange 

risk, fluctuations in exchange rates could impact future transactions or investments. Should such exposure arise, the Company would need to adopt effective risk management strategies, such as hedging, diversification, or Local currency 

transactions, to mitigate any potential adverse effects on financial stability and operational efficiency. 

51 .4.4. Prepayment risk 

Prepayment risk is the risk that the Company will incur a financial Loss because its customers and counterparties repay or request repayment earlier or later than expected, such as fixed rate mortgages when interest rates fall. 

51 .5. Operational and bu siness risk 

Operational risk is the risk of Loss arising from systems fa ilure, human erro r, fraud or externa l events. When controls fai l to operate effectively, operational risks can cause damage to reputation, have legal or regulatory implications, or lead to 

financial Loss. The Company cannot expect to eliminate all operat iona l risks, but it endeavours to manage these risks through a control framework and by monitoring and responding to potentia l ri sks. Controls include effective segregation of 

duties, access, authorisation and reconciliation procedures, staff education and assessment processes, such as the use of internal audit. 
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52: Micro Enterpri ses and Small Enterprises 

Disc losure requ ired under the Micro, Small and Medium Enterpri ses Development Act, 2006 are given as follows: 

( , In millions) 

Particulars 
As at As at 

March 31, 2025 March 31, 2024 
Principal amount due 0.01 3.91 
Interest due on the above 

b) Interest paid during the period beyond the appointed day 

c) Amount of payment made to the supplier beyond the appointed day during the accounting year -

d) Amount of interest due and payable for the period of delay in making payment without adding the 

interest specifi ed under the Act. 

e) Amount of interest accrued and remaining unpaid at the end of the period 
f) Amount of further interest remaining due and payable even in the succeed ing years. unti l such date 

when the interest dues as above are actually paid to the small enterpri se for the purpose of disallowance -

as deductible expenditure under section 23 of the Act. 

53: Foreign Currency Expenditure 

53.1. Foreign Currency Expenditure ( , In mi lli ons) 

For the Year ended For the Year ended 

Particulars March 31, 2025 March 31, 2024 

Professional Fees 12.63 2.94 

Dividend 10.98 8.79 

53.2. Unhedged Foreign Currency 

The unhedged Foreign currency exposure of the Company as on March 31, 2025 is Rs. Nil, as on March 31, 2024 is Rs. Nil. 

54: Segm ent Informat ion 
The Company is primarily engaged in the business of Micro Financing. As per the Ch ief Operating decision maker, all the activi ties of the Company revolve around the 

main business and there is no other relevant segment. Further, the Company does not have any separate geographical segments other than India. As such there are no 

separate reportable segments as per Ind AS -1 08 "Operating Segments". 

55: Additional Disclosures pursuant to Reserve Bank of India Directions 

55.1. Schedule to the Balance Sheet of a Non Banking Financial Company as required under Mast er Direction- Non banking Financial company Systematically 

important Non deposit Taking company and Deposit Taking company (Reserve Bank) Directions, 2016 as amended 

(, In mill ions) 

S.No Particulars Asat Asat 

March 31 , 2025 March 31, 2024 

Amount Amount Over Due Amount Amount Over Due 

OutstandinP" Outstandin~ 

Liabilities : 

1 Loans and advances availed by the NBFC inclusive of interest accrued 

thereon not paid: 

(a) Debentures & Preference shares 

-Secured 3,398.72 -
-Unsecured 3,11 3.79 - 7,008.13 -
(Other than falling within the meaning of Public deposits) 

(b) Deferred Credits - -
(c) Term Loans 51,995.09 61,614.22 -

(d) Inter-Corporate Loans and Borrowings 

(e) Commercial Paper 

(f) Foreign Currency Non-Resident (FCNR-B) Loa ns. - -
(g) Other Loans (Nature of other Loans, 1,226.98 1,249.87 

CCetc.l 
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S. No Particulars 
Asat As at 

March 31, 2025 March 31, 2024 

Assets 

2 Breakup of Loans and Advances including Bills Receivables [Other than those included in (3) below) : 
(a) Secured 37.55 56.63 
(b) Unsecured (including Interest accrued and Loans to staff) 67,251.66 83,218.29 
3 Break up of Leased Assets and Stock on Hire and other Asset s counting towards AFC activities. 
(i) Leased Assets including Leased Rentals Accrued and Due: 

(a) Financial Lease -
(b) Operating Lease 

(ii) Stock on fire including Hire charges under Sundry Debtors: 

(a) Assets on Hire 

(b) Repossessed Assets -
(iii) Other Loans counting towards AFC activi ties 

(a) Loans where Assets have been Repossessed 

(b) Loans Other than (a) above 

4 Breakup of investments 

Current Investments 

I Quoted : 

(i) Shares: (a) Equity 

(b) Preference -
(ii) Debentures and Bonds 

(iii) Units of Mutual Fund 

(iv) Government Securities -
(v) Others (Please Specify) 

II Unquoted: 

(i) Shares: (a) Equity -
(ii) (b) Preference - -
(iii) Debentures and Bonds -
(iv) Units of Mutual Fund 

(v) Government Securities 

Others (Please Specify) -
Long Term Investments 

I Quoted: 

(i) Shares: (a) Equity -
(b) Preference 

(ii) Debentures and Bonds 

(iii) Units of Mutual Fund -
(iv) Government Securities 

(v) Others (Please Specify) 

II Unquoted: 

(i) Shares: (a) Equity -
(b) Preference -

(ii) Debentures and Bonds -
(i ii) Units of Mutual Fund 
(iv) Government Securities -
Iv\ Securitv Receipts 588.72 
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5. Borrower Group-Wise classification of Assets fin anced as in (2) and (3) above (, In millions) 

S.No Category Net of provisions as at March 31 , 2025 Net of provisions as at March 31, 2024 

Secured Unsecured Total Secu red Unsecured Total 

1 Related Parties - -
(a) Subsidiaries -
(b) Compan ies in the Same Group - - -
(c) Other Related Parties -

2 Other than Related Parties 37.55 67,251.66 67,289.21 56.63 83,218.29 83,274.92 

Total 37.55 67,251.66 67,289.21 56 .63 83,218.29 83,274.92 

6. Other Information ( , In millions) 

Sno Particulars 
As at Asat 

March 31 2025 March 31 2024 

(i) Gross Non-Performing Assets• Related Parties -

Other than Related Parties 3,596.26 1,560.28 

(i i) Net Non-Performing Assets• Related Parties 

Other than Related Parties 293.27 145.20 

(ii i) Assets Acquired in Satisfaction Debt Related Parties -

Other than Related Parties -
•Assets classified as Stage 3 as per Ind AS Classification 

55.2 Disclosure Pursuant to Reserve Bank of India Notification DNBR (PD) CC No. 002/ 03.10.001/2014-15 dt. 10 November 2014 

1. 'Provisions and Contingencies ( , In millions) 

Asat Asat 

Part iculars March 31, 2025 March 31, 2024 

Category wise breakup of Provisions & Contingencies show n in Statement of Profit and Loss 

Provision towards non-performing assets• 7,732.75 2,351.73 

Provision made towards income tax 777.81 1,440.85 

Provision tor gratuity 22.30 21.22 

Provision for standard assets# 418.42 803.82 

Provision tor Other Financial Asset -6.35 15.34 

Provision for other assets 26.85 28.81 

• Represents impairment loss allowance on stage 3 loans. 

# Represents impai rm ent loss allowance on stage 1 and stage 2 loans. 

2.'Movement of NPA ( , In millions) 

For the Year ended For the Year ended 

Particulars March 31, 2025 March 31, 2024 

Net NPAs to net advances(%) 0.44% 0.17% 

Movement of NPAs (Gross) 

(a) Opening balance 1,560.28 1,144.81 

(b) Additions during the year 10,938.64 2,569.66 

(c) Reductions during the year 8,902.66 2, 154.19 

Closing balance 3,596.26 1,560.28 

Movement of Net NPAs 

(a) Opening balance 145.20 305.27 

(b) Additions during the year 3,205.89 217.93 

(c) Reductions during the yea r 3,057.82 378.00 

Closing balance 293.27 145.20 

Movement of provisions for receivables under financing activities 

(a) Opening ba lance 1,415.08 839.54 

(b) Provisions made during the year 7,732.75 2,351.73 

(c) Provision write-off 5,844.84 1,776.19 

Closing balance 3 302.99 1 415.08 
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3. Concentration of advances, exposures and NPAs:-

Particulars 

Concentration of Advances 

Total Advances to twenty largest borrowers 

Percentage of Advances to twenty largest borrowers to Total Advances of the NBFC 

Concentration of Exposures 

Total Exposure to twenty largest borrowers/ customers 

Percentage of Exposures to twenty largest borrowers/customers to total exposure 

Concentration of NPAs 

Total Exposu re to top four NPA accounts 

4. The Company does not finance the products of the parent/ holding company. 

5. Details of Single Borrower Limit (SGL) / Group Borrower Limit (GBL) exceeded by the applicable NBFC 

Asat 

March 31, 2025 

11 .29 

0.01% 

11 .29 

0.01% 

1.27 

The Company did not exceed the limits prescribed for single and group borrower during the year ended March 31, 2025 and Yea r ended March 31, 2024 

6. Disclosures on Risk Exposure in Derivatives 

( 'f In millions) 

As at 

March 31, 2024 

13.77 

0.01% 

13.77 

0.01% 

0.90 

The Company has a Board approved policy in dealing with derivative transactions . The Company undertakes derivative transactions for hedging foreign currency 

exposures to mitigate the foreign currency risk. During the previous year, the company has hedged its foreign currency borrowings through forward exchange contracts. 

The Asset Liability Management Committee monitors such transactions and reviews the ri sks involved. The derivative transactions are accounted in accordance with Ind 

AS 109 and the accounting oolicv for recording hedge transactions and valuation of outstand ing contracts is deta iled in Note 3.8 . 

7. Unsecured advances 

Refer note 9 for detai ls of unsecured advances 

8. The Company is not registered with any other fi nancial sector regulators. 

9. RBI has imposed a fine of Rs .31 million during the year ended March 31, 2025.No penalty has been imposed by RBI and other regulators during year ended March 31, 202 

1 0. Drawdown from reserves 
There has been no drawdown from reserves during the year ended March 31, 2025. (previous year: Nil) 

11 . Overseas Assets 
Th e company does not have any subsidiary/ Joint ventures abroad. 

12. Loan to Directors, Senior Officers and relatives of Directors 

There are no loans given to Directors, Sen ior Officers and relatives of Directors. 

13. Revenue recognition 
There are no instances where revenue recognition has been postponed pending the resolution of significant uncertainties. 

14. Channelizing Agent for schemes operated be Central/State Government Agencies 
The company has not been enaged as channelizi ng Agent for schemes operated by Central/State Governm ent Agencies. 

15. Intra Group Exposure 
The company has not given advances to Group companies as on March 31,2025. (March 31,2024:- Nil) 

16. Divergence in asset classification and provisioning 

There is no Divergence assessed by Reserve Bank of India. 
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55.3. Disclosures in terms of RBl/2022-23/26 DOR.ACC.REC.No.20/21 .04.018/2022-23 dated 19 April 2022: 

1. Summary information on complaints received by the NBFCs from customers and from the Offices of Ombudsman 

S.No Particulars 
Asat Asat 

March 31, 2025 March 31, 2024 

Complaints received by the NBFC from its customers 

1 Number of complaints pending at beginning of the year 22 12 

2 Number of complaints received during the year 1028 718 

3 Number of complaints disposed during the year 1020 708 

3.1 Of wh ich, number of compla ints rejected by th e NBFC 0 0 

4 Number of complaints pending at the end of the year 30 22 
Maintainable complaints received by the NBFC from Office of Ombudsman 

5 Number of maintainable complaints received by the NBFC from Office of Ombudsman 83 32 

5.1 Of 5, number of complaints resolved in favour of the NBFC by Office of Ombudsman 82 32 

5.2 Of 5, number of complaints resolved through conciliation/mediation/advisories issued by Office of Ombudsman 0 0 
5.3 Of 5, number of complaints resolved after passing of Awards by Office of Ombudsman against the NBFC 0 0 

6 Number of Awards unimplemented within the stipulated t ime (other than those appealed) 0 0 

Grounds of complaints received by the NBFCs from cu stomers 

% increase/ 
Number of Number of 

Number of decrease in the Of 5, number of 

Grounds of complaints, (i .e. 
complaints 

complaints number of 
complaints pending 

complaints 
pending at the at the end of the 

complaints relating to) 
beginning of the 

received during complaints pending beyond 30 

the year received over the 
year 

days 
year 

previous year 

For the period ended March 31, 2025 

Wrong Mobile Number 5 65 -64% 1 0 

Updation of Repayment Records/ Digital Transactions 0 84 1% 0 0 

Employee Related 0 6 -67% 0 0 

Recovery Practices/ Employee Behaviour 3 209 135% 2 0 

Insurance claim settlement 8 545 103% 27 15 

Updation of Cl R 3 49 9% 0 0 

Others 3 70 11 9% 0 0 

Total 22 1028 43% 30 15 

For the Year ended March 31, 2024 

Wrong Mobile Number 2 182 -54% 5 0 

Updation of Repayment Records/ Digita l Transactions 0 83 -22% 0 0 

Employee Related 1 18 -72% 0 0 

Recovery Practices/ Employee Behaviour 1 89 22% 3 0 

Insurance cla im settlement 6 269 647% 8 0 

Updation of CIR 0 45 45% 3 0 

Others 2 32 33% 3 0 

Total 12 718 -2% 22 0 



BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 

2. Breach of covenants 

The Company has been regu lar in serving all its borrowings though there has been breac h of some of the covenants relating to borrowings. The company has 

intimated these breaches were predominantly due to stress in the microfinance sector owing to overindebtedness and multiple lending by the borrowers. Based 

on discussions with them, does not anticipate any adverse action such as levy of higher interest or recall of the facility in this regard . 

Number of facilities with instances of breach 

Summary of Financial Covenants stipulated in respect of loan availed or Year ended March 31, 2025 

debt securities issued Quarter 1 Quarter 2 Quarter 3 Quarter4 
Maximum threshold for GNPA Ratio 3 7 
Liquid Asset/ Total Asset - - 4 
ROA and ROE 3 
ICR - 1 
Maximum threshold for NNPA Ratio - -
Maximum threshold for AUM to Net worth Ratio - -
Maximum threshold for Portfolio At Risk (PAR) Accounts >30 Days - 1 - 3 
Maximum threshold for Portfolio At Risk (PAR) Accounts >90 Days 4 3 3 5 

Summary of Financial Covenants stipulated in respect of loan availed or Year ended March 31, 2024 

debt securities issued Quarter 1 Quarter 2 Quarter 3 Quarter4 
Maximum threshold for GNPA Ratio - -
Maximum th reshold for NNPA Ratio - - -
Maximum threshold for AUM to Net worth Ratio 2 2 1 -

Maximum th reshold for Portfolio At Risk (PAR) Accounts >30 Days 1 1 4 1 
Maximum threshold for Portfoli o At Risk (PAR) Accounts >90 Days 3 3 3 4 

3. Exposure to Real Estate (~In millions) 

Sno Category Asat As at 

March 31, 2025 March 31, 2024 
A) Direct Exposure 

(i) Residential Mortgages -

Lending fully secured by mortgages on resident ial property that is or will be occupied by the borrower or that is rented 38.38 57.31 

(ii) Commercial Rea l Estate -

Lend ing secured by mortgages on commercial real estates (office buildings, retail space, multipurpose Commercial - -
premises, multi- fami ly residential build ings, multi-tenanted commercial premises, industrial or wa rehouse space, 

hotels, land acquisition, development and construction, etc. ). Exposure w ould also include non-fund based (NFB) 

lim its; 

(iii) Investments in Mortgage Backed Securities (MBS) and other securitised exposures -

a. Residential 

b. Commercial Real Estate -

B) Indirect Exposure 
Fund based and Non Fund based exposure on National Housing Bank (N HB) and Hou sing Finan ce Compa nies (HFCs) . - -

Total Exposure to Real Estate Sector 38.38 57.31 

4. The Company has no exposure to capital market directly or indirectly as of March 31, 2025 and March 31, 2024 
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5. Sectoral exposure ( Z In millions) 

As at Asat 
Sectors 

March 31, 2025 March 31, 2024 

Total Exposure Total Exposure 

Sno (includes on Percentage of (includes on Percentage of 
balance sheet and Gross NPAs Gross NPAs to balance sheet and Gross NPAs Gross NPAs to 
off-balance sheet total exposure off-balance sheet total exposure in 

exposure) in that sector exposure) that sector 

1 Agriculture andAllied Activities 52,405.50 3,569.31 6.8 1% 66,517.32 1,575.56 2.37% 
2 Industry 

Production or Manufacturing 6,936.69 368.27 2.38% 5,954.30 83.05 0.49% 
Trade and Business 8,563.08 762.34 4.92% 10,857.63 429.37 2.55% 
Total of Industry 15,499.77 1,130.62 7.29% 16,811 .94 512.42 3.05% 

3 Services 

Services 10,761.40 1,129.24 10.49% 15,460.89 589.30 3.81% 
Total of Services 10,761 .40 1,129.24 10.49% 15,460.89 589.30 3.81 % 

4 Personal Loans 

Others 1,028.11 93.45 9.09% 1,437.41 18.20 1.27% 
Total of Personal Loans 1,028.11 93.45 9.09% 1,437.41 18.20 1.27% 

Total 79,694.79 5,922.61 7.43% 1,00,227.56 2,695.48 2 .69% 

55.4. Disclosure pursuant to RBI / DOR/2021-22/86 DOR.STR.REC.51/21 .04.048/2021-22 dated September 24,2021 

(i) Details of transfer through assignment in respect of loans not in default during the Year ended March 31, 2025 ( Z In millions) 

Particulars 
As at As at 

March 31, 2025 March 31, 2024 

Count of Loan accounts Assigned (No. of Accounts) 2,46,392.00 5,94,535.00 

Amount of Loan Account Assigned (In Mn) 8,765.56 19,948.73 

Weighted average residual maturity (In Months) 16.58 16.07 

Weighted average holding period of loans (In Months) 7.18 6.35 

Retention of beneficial economic interest (MRR) 10% 10% 

Coverage of tangible security coverage NIL NIL 

Rating-wise distribution of rated loans Reta il Loans -NA Retail Loans -NA 

(ii) Details of stressed loans classified as NPA transferred to ARC (~ In millions) 

Particulars 
Year Ended March Year Ended March 

2025 2024 
No. of. Accounts 88,246.00 

Aggregate Principal outstand ing of loans transferred 2,592.03 

Weighted average residual maturity of the loans transferred (In Months) 11.00 

Net Book Value of Loans Tranferred 730.84 -
Aggregate Consideration 750.00 -

Additional considereation realised in respect of loans transferred in earlier yea rs -
Investments in security receipts 651.90 

a) Details of Recovery Rating assigned for Security receipts is 'IND RR4' having implied recovery more than 25% and upto 50% (as on March 31, 2024 - 'IND 

RR4') wrt Phone ix Trust. Refer 9. 1 in respect for the PARAS trust. The Carrying va lue of Security Receipts ("SRs") held by the Company as on March 31, 2025 is Z 

588.72 ( Gross book value: 977.39 millions, Impairment allowance: 388.67 millions).The Carrying va lue of Security Receipts ("SRs") held by the Company as on 

March 31, 2024 is Z Nil (Gross book va lue - 472.71 Mn, Loss on fair value change - 472.71 Mn.) 

b) The Company has not acquired any loans not in default or Stressed loans [Spec ial Mention Account (SMA) and Non-performing Assets (NPAs)] during the Yea r 

ended March 31, 2025 and Year ended March 31, 2024. 
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55.5. Disclosure pursuant to RBI Notification RBl/2019-20/170 DOR (NBFC).CC.PD.No.109/22.1 0.106/2019-20 dated March 13, 2020 

As at March 31, 2025 I~ In milli ons\ 

Loss 
Difference 

Gross Carrying Allowances Provisions required 
Asset classification Net Carrying between Ind AS 

Asset classification as per RBI norms 
as per IND AS 109 

Amount as per (Provisions) as 
Amount 

as per IRACP 
109 provisions and 

Ind AS required under norms 
IRACPnorms 

Ind AS 109 

Periorming asset 
Standard Stage 1 66,042. 17 408.51 65,633.66 223. 17 185.34 

Stage 2 2,293.49 931.2 1 1,362.28 30.69 900.52 
Subtotal 68 335.66 1 339.72 66 995.94 253.86 1,085.86 

Non-Performing asset (NPA) 

Substandard Stage 3 3,596.26 3,302.99 293.27 944.26 2,358.73 

Doubtful 

upto 1 year Stage 3 -
1 to 3 yea rs Stage 3 -
More t han 3 years Stage 3 - - -
Subtotal for doubtful - - - -

Loss Stage 3 - -
Subtotal for NPA 3,596.26 3,302.99 293.27 944.26 2,358.73 

-Other items such as guarantees, loan Stage 1 
commitments, etc. which are in the 

scope of Ind AS 109 but not covered - -

under current Income Recognition, Stage 2 

Asset Classi fication and Provisioning 
- -

(IRACP) norms Stage 3 

Subtotal -

Total Stage 1 66,042.17 408.51 65,633.66 223.1 7 185.34 

Stage 2 2,293.49 931 .21 1,362.28 30.69 900.52 

Stage 3 3,596.26 3,302.99 293.27 944.26 2,358.73 

Total 71 ,931.92 4,642.71 67,289.21 1,198. 12 3,444.59 
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As at March 31 2024 (~ In millions) 
Loss 

Allowances 

Gross Carrying (Provisions) as 
Provisions required Difference 

Asset classification Net Carrying as per IRACP 
Asset classification as per RB I norms Amount as per required under 

between Ind AS 
as per IND AS 109 

Ind AS 
Amount norms (Refer 109 provisions and 

Ind AS 109 

(Refer footnote 
footnote) IRACPnorms 

\ 

Performing asset 
Standard Stage 1 83,026.38 540.76 82,485.62 728. 17 -1 87.41 

Stage 2 1,024.65 380.55 644.10 13.82 366.73 
Subtotal 84,051.03 921 .31 83,129.72 741.99 179.32 

Non- Performing asset (NPA) 

Substandard Stage 3 1,560.28 1,415.08 145.20 48 1.08 934.00 

Doubtful 

up to 1 yea r Stage 3 - -
1 to 3 years Stage 3 -
More than 3 years Stage 3 
Subtotal for doubtful 

Loss Stage 3 -
Subtotal for NPA 1,560.28 1,415.08 145.20 481.08 934.00 
Uther items such as guarantees, loan 

Stage 1 - -
commitments, etc . which are in the 

scope of Ind AS 109 but not covered 
Stage 2 

under current Income Recognition, 

Asset Classi fication and Provisioning 
Stage 3 - -

/IDAr.P\ nn.=o 

Subtotal 

Total Stage 1 83,026.38 540.76 82,485.62 728.17 -187.41 

Stage 2 1,024.65 380.55 644.10 13.82 366.73 

Stage 3 1,560.28 1,415.08 145.20 481.08 934.00 

Total 85,611 .31 2,336.39 83,274.92 1,223.07 1,113.32 

As per guidance on implementation of Indian Accounting Standards vide RBl/2019-20I170 DOR (NBFC).CC.PD.No.109I22.10.106/2019-20 dated March 13, 

2020, where impairment allowance under Ind AS 109 is lower than the provisioning required under IRACP (including standard asset provisioning), NBFCs/ARCs 

shall appropriate the difference from their net profit or toss after tax to a separate 'Impairment Reserve'. Since the impairment allowance under IND AS 109 is 

higher than the provisioning required under IRACP (including standard asset provisioning), the Cornpany has not created nny Impairment Reser✓e. 
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55.6. Disclosure pursuant to Reserve Bank of India Circular DOR.No.BP.BC/3/ 21 .04.048/2020-21 dated 6 August 2020 pertaining to Resolution Framework for 

COVID- 19-related Stress read with RBl/2021-22/31 DOR.STR.11 /21.04.048/2021-22 dated May 5, 2021 Pursuant to Resolution Framework 2.0. (Rs In Million) 

t:xposure lO 

accounts 
Exposure to 

classified as 
accounts 

Standard 
Of(A), cla ssified as 

aggregate debt Of (A), amount Of (A), amount paid Standard 
consequent to 

Sno Type of Borrower implementation 
that slipped written off during by the borrowers con sequent to 

into NPA the half-year during the half year implementation of 
of resolution 

during the half ended ended resolution plan -
plan - Position 

year ended Position as at the 
as at end of the 

previous half-
end of thi s half 

year 

1 Personal Loans - - -
2 Corporate Persons -
3 Of Which MSMEs - -
4 Others 

For the period Apr 2023 to Sep 2023 105.82 10.22 18.70 64.81 13.77 
For the period Oct 2023 to Mar 2024 13.77 1.06 5.87 8.40 0.22 
For the period Apr 2024 to Sep 2024 0.22 0.02 - 0.20 -
For the period Oct 2024 to Mar 2025 - - -

As of March 31, 2025, there were NIL borrower accounts having an aggregate exposure of NIL 

As of March 31 , 2024, there were 10,109 borrower accounts having an aggregate exposure of~ 48.23 Million 

where resolution plans had been Implemented under RBl 's Resolution Framework 1.0 dated August 6, 2020 and modified under RBl's Resolut ion Framework 2.0 dated 

May 5, 202 1. 

55.7. Disclosures in terms of RBl/2019-20/88 DOR.NBFC (PD) CC. No.102/03.10.001 /2019-20 dated 04 November 2019: 

(i) Funding Concentration based on signifi cant counterparty (both deposits and borrowings) 

Particulars As at As at 

March 31 2025 March 31 2024 
Number of Significant Counterparties 22 21 

Amount(Rs. In Million) 52,266.53 66,385.55 

% otT otal deposits NA NA 

% o!Total liabilities 89.85% 87.00% 

Notes: A "Significant counterparty'' is defined as a single counterparty or group of connected or affiliated counterparties accounting in aggregate for more than 

1 % of the NBFC-NDSl's tota l liabilit ies. 

Total Liabil ities has been computed as Total Assets less Equity share capi tal less Reserve & Surplus and computed basis extant regulatory ALM guidelines. 
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(ii) Top 20 large deposits (amount in'{ Millions and % of total deposits) 

Not applicable. The company being a Systematically Important Non-Deposit taking Non- Banking Financ ial Company registered with Reserve Bank of India does 

not accept public deposits. 

(iii) Top 10 borrowings (am ount in Z Millions and % of t ot al borrow ings) ( Z In mill ions) 

As at March 31, 2025 As at March 31, 2024 
Particulars Amount I % of tot al Amount 

I 
% of t ot al 

(Rs. In Million) Borrowine:s !Rs. In Million\ Borrowin£!s 
Top 10 Borrowings 39,575.24 1 70.45% 51,006.24 I 70.12% 

(iv) Funding Concentration based on significant inst rument/product* ('{ In mill ions) 

Name of the instrum ent/product 
As at March 31, % oflotal As at March 31, %of Total 

2025 Liabiliti es 2024 Liabilities 
Term Loans 52,816.59 90.79% 62,515.85 81.93% 
Non-Convertible Debentures 54 1.67 0.93% 7,413.59 9.72% 
Subordinate Debt 2,812.91 4.84% 2,806.78 3.68% 

Notes: A "significant instrument/product" is defined as a single instrument/product of group of simi lar instruments/products which in aggregate amount to more 

than 1 % of the NBFC-NDSl's, NBFC-Ds total liabilities. 

Total Liabilities has been computed as Total Assets less Equity share capi tal less Reserve & Surplus and computed basis extant regulatory ALM guidelines 

(v) Stock Rati os 

Asa %of As a %of As a % of 

Parti culars Total Public Funds Tot al Li ab ilities * Total Asset s 

* 
Other short Term Liabilities• 

- As at March 31, 2025 73.53% 71.00% 54.43% 

- As at March 31, 2024 60.98% 58. 13% 47.39% 

*Notes 

1. Total Liabilities has been computed as sum of all liabilities (Ba lance Sheet figu re) less Equities and Reserves/Surplus. 

2. "Public funds" shall include funds raised either di rectly or indirectly through public deposits, commercial paper, debentures, inter-corporate deposits and bank 

finance but excludes funds raised by issue of instruments compulsori ly convert ible into equity shares w ithin a period not exceeding 10 years from the date of 

issue as defined in Regulatory Framework for Core Investment Companies issued vide Notifi cation No. DNBS (PD) CC.No. 206/03. 10.00 1/2010-11 dated 

January 5, 2011 . 

3. Other short-term l iabilit ies, if any as a% of total public funds, total liabil it ies and total assets 

(vi) Institutional set-up for liquid ity risk m anagement 

The Board of Directors of the Company has an overall responsibi lity and oversight for the management of all the risks, includ ing l iquidity risk, to which the 

Company is exposed to in the cou rse of conducting its business. The Board approves the governance structure, policies, strategy and the risk limits for the 

management of liquidity risk. 

The Board of Di rectors approved the constitution of the Risk Management Committee (RMC) for t he effective supervision, evaluation, monitoring and review of 

various aspects and types of risks, includ ing liquidity risk, faced by the Company. The meetings of RMC (Board) are held at quarterly interval and more frequently 

as warranted from time to time. Further, the Board of Directors also approves constitution of Asset Liability Committee (ALCO), which functions as the strategic 

decision-making body for the asset-liabi lity management of the Company from risk return perspective and within t he risk appeti te approved by the Board . 

The main objective of ALCO is to assist the Board and RMC in effective discharge of the responsibi liti es of asset-liability management, market risk management, 

liquidity and interest rate risk management and also to ensure adherence to risk tolerance/limits set up by the Board. ALCO provides guidance and di rect ions in 

terms of interest rate, liquidity, funding sources, and investment of surplus funds. ALCO meetings are held once in a month. The minutes of ALCO meetings are 

placed before the RM C in its next meeting for its perusal/approval/ratificat ion. 

(vii) Being an NBFC- MFI, the company's loan portfolio consists of large number of small ticket loans to individual borrowers and hence, disclosures in respect of 

concentration of advances (including NPA) is not considered relevant. 



BELSTAR MICRO FINANCE LIMITED 

Notes formin~ part of the Ind AS Financial Statements 

(viii) Disclosures in te rms of RBl/2019-20/ 88 OOR.NBFC (PD) CC. No.102/03. 10.001 /2019-20 dated 04 November 2019*: 

Sno 

1 ]Total High Quality Liquid Assets 

fHOLAl 
a leash and bank balance 
b Marketable Securities 
c Unencumbered fixed deposit 

Government Securities 

Cash Outflows 

Deposits (for deposit taking compan ies) 

Unsecured wholesale funding 

Secured wholesale funding 

Additional requirements, of which 

(i) Outflows related to derivative exposures 

and other colla teral reauire ments 

Particu lars 

(ii) Outflows related to loss of fundiri~ on debt products 

{iii) Credit and liquidity facil it ies 

6 Other contractual fundingoblil,'(ations 

7 Other contingent funding obligations 

8 TOTAL CASH OUTFLOWS 

Cash Inflows 

9 Secured lending 

1 O Inflows from fully performing exposures 

11 Other cash inflows 

12 TOTAL CASH INFLOWS 

13 ITOTAL HQLA 
14 TOTAL NET CASH OUTFLOWS 

15 LIQU IDITY COVERAGE RATIO(%} 

~ This is calculated based on statutory returns filed with the RBI. 

Quarter 

March 31, 2025 

Total Unweighted 

Value (average) 

Total Weighted 

y_~lue (average) 

665.69 I 665.69 I 

2,58 1.62 2,581.62 

3,247.31 3,247.3 1 

5,781~07 I 6,648~23 I 
5,781 .071 6,648.23 

7,232~56 I 4,986.18 

7,232.56 4,986.18 

3,247.3 1 

1,662.06 

195% 

Quarter 

December 31, 2024** 

Total Unweighted 

Value (avera@l 

Tota l Weighted 

Value {averasi:e) 

623.01 I 623.01 I 

2,739.13 2 739.13 

3,362.14 3,362.14 

8,138.85 9,359.67 

8 138.85 9 359.67 

7,650.25 5,737.69 

7,650.25 5,737.69 

3,362. 14 

3,62 1.99 

93% 

Quarter 

September 30, 2024 

Total Unweighted 

Valu~lavm~el 

673.68 I 

2 102.77 

2,776.45 

6,052.10 

6,052.10 

7,772.0 1 

7,772.01 

Total Weigh ted 

Value (avern~e) 

673.68 I 

2,102.77 

2,776.45 

6,959.91 

6,959.91 

5,219.93 

5,219.93 

2,776.45 

1,739.98 

160% 

Quarter 

June 30.!. 2024 

( t In million1,) 

Tot al Unweigh ted 

Value ~1/_erage) 

Tota l Weighted 

Value faveral?"e) 

629.06 629.06 

1,524.18 1,524.18 
3,987.09 3,987.09 

6, 140.32 6,140.32 

6,173~23 1 7,099.21 

6,173.23J _ 7,099.21 

8,1 50.35 5,324.41 

8,150.35 5,324.41 

6,140.32 

1,774.80 

346% 

~ "The LCR has been less than the prescribed level of 100%. However the company had sufficient liquidity in form of Fixed Deposit with the Banks which is not considered as HQLA. The company had placed the adequate liquidity in TBills by which the company will comply with the LCR 

requirements for Q4 FY 25. 



BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 

f'f In millions\ 

Quarter Quarte r Quarter Quarter 

Sno Particulars March 31, 2024 December 31, 2023 September 30, 2023 June 30, 2023 

Total Unweighted Total Weigh ted Total Unweighted Total We ighted Total Unwe ighted Total Weighted Totat Unwe igh ted Total Weighted 

Value laveraa:el Value (avern!!el Value (averaite) Value (ave rae:e\ Value (averae:e\ Value (averae:e\ Value (averae:e\ Valu e lavcrae:el 
1 Total High Quality liquid Assets 

fHOLAl 
a Cash and bank balance 699.20 699.20 228.85 228.85 423.48 423.48 432.69 432.69 

b Marketable Securities 962.64 962.64 635.87 635.87 714.13 714.13 850.99 850.99 

C Unencumbered flxed deposit 3,092.95 3,092.95 3,498.42 3.498.42 3,639.11 3,639.11 5,607.58 5,607.58 

4,754.78 4,754 .78 4,363.14 4,363.14 4,776.72 4,776.72 6,891.26 6,891 .26 

Cash Outflows 

2 Deposits (for deposit taking companies) 

3 Unsecured wholesa le funding 

4 Secured wholesale funding 

5 Additional requirements, of which 

01 Outflows rela ted to derivative exposures 

and other collateral reau irements 
(ii) Outflows rela ted to loss of fundin_g on debt products 
(iii) Credit and liQuidity facilities 

6 Other contractual funding obligations 5,964.32 6,858.96 5,768.12 6,633.34 4,756.56 5,470.04 4,685.95 5,388.84 

7 Other contingent funding oblii;;ations 

8 TOTAL CASH OUTFLOWS 5,964.32 6,858.96 5,768.12 6,633.34 4,756.56 5,470.04 4 ,685 .95 5,388.84 

Cash Inflows 

9 Secured lending 

10 Inflows from fully performing exposures 7,318.88 5,144.22 6,546.82 4,910.11 5,713.99 4 ,102.53 5,328.24 3,996.18 

11 Other cash inflows 

12 TOTAL CASH INFLOWS 7,318.88 5,144.22 6,546.82 4,910 .11 5,713.99 4,102.53 5,328.24 3,996.18 

13 TOTAL HQLA 4,754.78 4,363.14 4,776.72 6,891.26 

14 TOTAL NET CASH OUTFLOWS 1,714.74 1,723.23 1,367.51 1,392.66 

15 LIQUIDITY COVERAGE RATIO 1%1 277% 25 3% 349% 495% 



BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Stat em ents 

56: Fraud 

56.1 Disclosure of Frauds reported during th e year to RBI vid e DNBS PD.CC NO. 256 / 03.10.042 / 2012 -13 dated 2 March 2012: 

(where the amount involved individually is more than 1 lakh) 

( , In millions) 

Parti culars For th e Year ended For the Year ended 

March 31, 2025 March 31, 2024 

Number of frauds reported during the year/ period to Reserve Bank of India 23 3 

Amount involved in such frauds 20.52 2. 13 

56.2 In addition to above, instances of Fraud where the amount involved is ind ividually less than Rs. 1 lakh as as given below 

Particulars For the Year ended For the Year ended 

March 31, 2025 March 31, 2024 

Number of frauds on the Company during the yea r 6 766 

Amount involved in such frauds 0.36 36.42 

57: Additional Regulat ory information as per MCA notification dat ed March 24, 2021 

57.1 Proceedings under Benami Transactions (Prohibition) Act 

No proceedings have been in itiated or pending against the Company for holding any benami property under the Bena mi Transactions (Proh ibition) Act, 1988 (45 

of 1988) and rules made thereunder in the year ended March 31, 2025 and year ended March 31, 2024. 

57.2. Wilful Defaulter 

The Company has not been declared as a wilful defaulter by any bank or financial institution or other lender in t he period ended March 31, 2025 and year ended 

March 31, 2024. 

57.3. Transactions with struck of companies 

The Company does not have any transactions with companies whose names have been struck off under section 248 of Companies Act, 20 13 or section 560 of 

Companies Act, 1956 

57.4. Registration of charges or sati sfaction with Registrar of Companies (ROC) 

There are no charges or satisfaction in relation to any debt/ borrowings which were yet to be registered with ROG beyond the statutory period as at March 31, 

2025 and as at March 31,2024. 

57.5. Compliance with number of layers of companies 

Not Applicable 



BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 

57.6. Utilisation of Borrowed funds 

No funds have been advanced or loaned or invested (either from borrowed fu nds or share premium or any other sources or kind of funds) by the Company to or in 

any other person(s) or entity(ies), including foreign entiti es ("Intermediaries") with the understanding, whether recorded in writing or otherwise, that the 

Intermediary sha ll lend or invest in party identified by or on behalf of the Company (Ultimate Beneficiaries). 

The Company has not received any fund from any party(s) (Funding Party) with th e understanding that the Company shall whether, directly or indirectly lend or 

invest in other persons or entities identified by or on behalf of the Company ("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of 

the Ultimate Beneficiaries. 

57.7. Detai ls of Crypto Currency or Virtual Currency 

The Company has not traded or invested in Crypto currency or Virtual currency during the year ended March 31, 2025 and year ended March 31, 2024. 

57.8. Compliance relating to Audit Trail on accounting Software uses by the Company 

The software used by the Company for maintaining its books of account primarily includes its financial accounting software, which operates under a Platform-as­

a-Service (PaaS) model. In addition, the Company utilizes a Loan Management System ("LMS"). Probability of Defa ult (PD) and Loss Given Default (LGD) 

analytics tool used tor Expected Credit Loss (ECL) model preparation, and human resources management software, collect ively referred to as t he "Accounting 

Software", w hich operate under a Software-as-a-Service (SaaS) model. 

In compliance with applicable regulatory requirements, These Accounting Software used by company has an in-built audit trail (edit log) feature at the application 

level, which captures and records every change made to the books of account, including details of such changes. This audit trai l functionality was active 

throughout the year and wa s not tampered with for any of the transactions recorded in the system. 

However, as confirmed by the respective Saas vendors, access to the database is restricted solely to database administrators. These administrators operate 

under stringent access controls and monitoring mechanisms. All administrative activities were logged and reviewed in accordance with the vendors' standard 

change management procedures ("Change Management SoPs"). 

There were no direct changes made to transactions in the books of account at the database level, except in compliance with the established Change 

Management SoPs. The Company maintains robust internal controls across its processes, and the unavailability of audit trails at the database level did not 

57.9 There are no transactions which have not been recorded in the books of accounts and has been surrendered or disclosed as income during the year in the tax 

assessments under the Income Tax Act 1961 . Also, there are no previously unrecorded income and related assets which are recognised in the current year. 



BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 

58: Ratings assigned by credit rating agencies 

Rating/Grading 

Instrument Rating agency Asat As at 

March 31, 2025 March 31, 2024 

Long Term Bank Faci lit ies CRISIL CRISIL AA/ Stable CRISIL AA/ Stable 

Non-Convertible Debentu res CARE CARE AA- / Stable CARE AA- / Stable 

Non-Convertible Debentures CRISIL CRISIL AA/ Stable CRISIL AA/ Stable 

Subordinated Debts CRISIL CRISIL AA/ Stable CRISIL AA/ Stable 

Subordinated Debts CARE CARE AA- / Stable CARE AA- / Stable 

Market Linked Debenture CRISIL - CRISIL PPMLD AA/ Stable 

59: Previous year comparatives 

Previous year's figures have been regrouped / reclassified, wherever considered necessary, to conform w ith current year's presentation. 

The accompanying notes are an integral part of the financial statements 

As per our Report of even date attached 

For M/s. Sundaram & Srinivasan 

Chartered Accountants 
Firm's Registration No. 004207S 

e~ 
Partner 

M. No.211785 

Place: Chennai 

Date : April 28, 2025 

For and on behalf of Board of Directors 

~k~ 
Managing Director 

(DIN. 01926545) 

~ 
Chief Financial Officer 

B Balakumaran 

Wholetime Director 

(DIN. 09099182) 

Sunil Kumar Sahu 

Company Secretary 











































































































































































BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 

57: Fraud 

57.1 Disclosure of Frauds reported during the year to RBI vide DNBS PO.CC NO. 256 / 03.1 0.042 / 2012 .13 dated 2 March 2012: 

(where the amount involved individually is more than 1 lakh) 

Particulars For the Year 

ended 

ms. In Million\ 

For the Year 
ended 

u---1..1.1 "'""' .. ___ , " ----
Number of frauds reported during the year I period to Reserve Bank of India 3 1 
Amount involved in such frauds 2.1 3 0.25 

57.2 In addition to above, instances of Fraud where the amount involved is individually less than Rs. 1 lakh as as given below 

Particulars For the Year For the Year 

ended ended 
,.,. _ __ .. 1.1 """' .. ___ ," """" 

Number of frauds on the Company during the year 766 2 1 
Amount involved in such frauds 36.42 0.46 

58: Other Disclosures under Companies Act, 2013 ( including Rules thereunder) 

58.1 Proceedings under Benami Transactions (Prohibition} Act 

No proceedings have been initiated or pending against the Company for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 

of 1988) and rules made thereunder in the year ended March 31, 2024 and year ended March 31, 2023. 

58.2. Wilful Defaulter 

The Company has not been declared as a wilful defaulter by any bank or f inancial institution or other lender in the period ended March 31, 2024 and year ended 

March 31, 2023. 

58.3. Transactions with struck of companies 

The Company does not have any transactions with companies whose names have been struck off under section 248 of Companies Act, 2013 or section 560 of 

Companies Act, 1956 

58.4. Registration of charges or satisfaction with Registrar of Companies (ROC) 

There are no charges or satisfaction in relation to any debt/ borrowings which were yet to be registered with ROC beyond the statutory period as at March 31, 

2024 and as at March 31, 2023. However in respect of loan facility availed from three bankers wherein the necessary satisfaction of charge was pending to be 

registered beyond the statutory period from the date of repayment of loan as at Mar 31, 2024, the management is of the view that no disclosure in this regard is 

w::irrnntP.rl sinr.P. thP. nP.r:P.ss::irv nn rt11A r:P.rtifir:RtP. from thP. r:nnr:P.rrn~rl h::,inkP.rs WP.rP. nP.nrlinQ tn hP. rP.r.P.ivP.rt . 

58.5. Compliance with number of layers of companies 

Not Applicable 

58.6. Utilisation of Borrowed funds 

No funds have been advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the Company to or 

in any other person(s) or entity(ies), including foreign entities ("Intermediaries") with the understanding, whether recorded in writing or otherwise, that the 

Intermediary shall lend or invest in party identified by or on behalf of the Company (Ultimate Benefic iaries). 

The Company has not received any fund from any party(s) (Funding Party) with the understanding that the Company shall whether, directly or indirectly lend or 

invest in other persons or entities identified by or on behalf of the Company ("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of 

the Ultimate Beneficiaries. 

58. 7. Details of Crypto Currency or Virtual Currency 

The Company has not traded or invested in Crypto currency or Virtual currency during the year ended March 31, 2024 and years ended March 31, 2023. 

58.8. Compliance relating to Audit Trail on accounting Software uses by the Company 

The software used by the Company for maintaining its books of account mainly comprises of its financial accounting software, Loan Management System 

("LMS") software and human resources management software (collectively referred to as "Accounting Software"), which operate under a Saas model. 

These Accounting Software used by the Company have a feature of recording audit trail (edit log) at the application level for each change made in the books of 

account along with the details of such changes made. The feature of audit trail (edit log) facility was operated throughout the year for all the transactions 

recorded in the Accounting Software and the same has not been tampered w ith during the year. In respect of the human resource management software that 

was used during the year, while the nature of change was captured, particulars of the exact change was not gening captured. The Company has since migrated 

to a new HRMS software effective from April 1, 2024. 

The feature of recording audit trail (edit log) at database level was not enabled in these Accounting Software during the year. However, as confirmed by the 

relevant saaS vendor, direct access to the database of the Accounting Software is available only to database administrators, for which access and monitoring 

controls are enabled and all such activities of the administrators have been logged and monitored throughout the year in accordance with the standard change 

management procedures ("Change Management SoPs") laid out by the said vendors in this regard . Also, no changes have been made to any transaction 

recorded in the books of account, directly at the database level during the year, except in accordance with the Change Management SoPs as stated above 

The company has appropriate intern al controls for its various process and non availabi lity of audit trail at database level has no impact on the overall internal 

control environment. 

58.9 There are no transactions which have not been recorded in the books of accounts and has been surrendered or disclosed as income during the year in the tax 

assessments under the Income Tax Act 1961. Also, there are no previously unrecorded income and related assets which are recognised in the current year. 
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INDEPENDENT AUDITOR'S REPORT 

To 

The Members of 

Belstar Microfinance Limited 

Report on the Audit of the Standalone Financial Statements 

Opinion 

We have audited the accompanying standalone financial statements of Belstar Microfinance 

Limited ("the Company"), which comprise the Balance Sheet as at March 31 , 2023, the 

Statement of Profit and Loss (including Other Comprehensive Income), the Statement of 
Changes in Equity and the Cash Flow Statement for the year then ended, and notes to the 

standalone financial statements, including a summary of significant accounting policies and 

other explanatory information. 

In our opinion and to the best of our information and according to the explanations given to us, 

the aforesaid standalone financial statements give the information required by the Companies 
Act, 20 l 3 ("the Act") in the manner so required and give a true and fair view in conformity with 

the accounting principles generally accepted in India, of the state of affairs of the Company as 

at March 31, 2023, its profit and total comprehensive income, changes in equity and its cash 

flows for the year ended on that date. 

Basis for Opinion 

We conducted our aud it in accordance with the Standards on Auditing (SAs) specified under 

section 143(10) of the Companies Act, 2013 . Our responsibilities under those Standards are 
further described in the Auditor's Responsibilities for the Audit of the Standalone Financial 
Statements section of our report. We are independent of the Company in accordance with the 

Code of Ethics issued by the Institute of Chartered Accountants oflndia together with the ethical 

requirements that are relevant to our audit of the financial statements under the provisions of 

the Act and the Rules thereunder, and we have fulfilled our other ethical responsibi lities in 

accordance with these requirements and the Code of Ethics. We believe that the audit evidence 

we have obtained is sufficient and appropriate to provide a basis fs?r our opinion. 

"Sreela Terrace", Level-4, Unit-D, #105, First Main Road, _,.,.,....,">' , Adyar, Chennai - 600 020 
Ph : +91 44 2442 3496, 2445 2239 Email : chennai dvarma.com 
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Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance 
in our audit of the financial statements for the financial year ended March 31 , 2023. These 
matters were addressed in the context of our audit of the financial statements as a whole, and in 

forming our opinion thereon, and we do not provide a separate opinion on these matters. For 
each matter below, our description of how our audit addressed the matter is provided in that 
context. 

We have determined the matters described below to be the key audit matters to be communicated 
in our report. 

Key audit matter How the matter was 

addressed in our audit 

Expeicted credit losses on loan assets Our audit focused on assessing the 

Refer Note No 3.6 of significant accounting appropriateness of management's judgment 

policies and Note No. 9 for. the outstanding and estimates used m the impairment 

loan assets and Note No. 52 of the Standalone analysis through procedures that included, 

Financial Statements for credit risk but were not limited to, the following: 

disclosures. 

As at 31 March 2023, the Company has 
reported gross loan assets of Rs. 47,232.39 

millions against which an impairment loss of 

Rs.957.03 millions has been recorded. The 

Company recognised impairment provision for 

loan assets based on the expected credit loss 
approach laid down under ' Ind AS I 09 -
Financial Instruments' . 

The Expected Credit Loss ('ECL') approach as 
required under Ind AS I 09, Financial 

• Obtained an understanding of the 
modelling techniques adopted by the 
Company including the key inputs and 

assumptions. Since modelling 

assumptions and parameters are based 

on historical data, we assessed whether 

historical experience was representative 

of current circumstances and was 
relevant m view of the recent 
impairment losses incurred within the 
portfolios; 

instruments, involves high degree of • Considered the Company's accounting 

complexity requiring significant judgement of policies for estimation of expected credit 

the management and the use of different loss on loans and assessing compliance 
modelling techniques and assumptions which with the policies in terms ofind-AS 109. 

could have a material impact on the 

accompanying financial statements. 
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Key audit matter 

The Management is required to determine the 
ECL that may occur over either a 12-month 
period or the remaining life of an asset, 

depending on the categorization of the 

individual asset. Significant management 
judgement and assumptions involved m 

measuring ECL is include 

• Categorization of loans in Stage 1, 
2 and 3 based on identification of 

exposures with Significant Increase 

in Credit Risk (SICR) since their 

origination and individually 

impaired / default exposures 

• Techniques used to determine 
probability of default, loss given 
default and exposure at default. 

• Factoring 111 future economic 

assumptions 

These parameters are derived from the 

Company's internally developed statistical 

models, other historical data and trends 

observed in macro-economic factors. 

How the matter was 

addressed in our audit 

• Assessed and tested the design and 
operating effectiveness of the key 

controls over the completeness and 
accuracy of the key inputs and 
assumptions considered for calculation, 

recording and monitoring of the 

impairment loss recognized. Also, 
evaluated the controls over the 
modelling process, validation of data 

and related approvals; 

• Performed a critical assessment of 
assumptions and input data used in the 

estimation of expected credit loss 

models for specific key credit risk 

parameters, such as the transfer logic 
between stages, probability of default 

(PD) or loss given default (LGD); 

• Performed an assessment of the 

adequacy of the credit losses expected 

within 12 months by reference to credit 

losses actually incurred on similar 

portfolios historically; 

• Obtained written representations from 
management on whether they believe 
significant assumptions used 111 

calculation of expected credit losses are 

reasonable; and 

Considering the significance of the above 
matters to the overall Standalone Financial 
Statements, and extent of management's 

estimates and judgements involved and also 
the significant auditor attention required to test • Assessed the appropriateness and 

adequacy of the related presentation and such complex accounting estimates, we have 

identified this as a key audit matter for current 

year audit. 

disclosures 111 the accompanymg 

Standalone Financial Statements 111 

accordance with the applicable 

accounting standards and related RBI 

circulars and Resolution Framework. 
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Key audit matter How the matter was 

addressed in our audit 

Information Technology ('IT') Systems and As part of our Audit, we have carried out 

controls impacting financial reporting and testing of the IT general controls. 
migration to the new Loan Management application controls and IT dependent 
system manual controls. 

The financial accounting and reporting We tested the design and operating 

systems of the Company are fundamentally effectiveness of the Company"s IT access 

reliant on IT systems and controls to process controls over the key information systems, 

significant transactions at numerous locations, including changes made to the IT landscape 

such as loans, interest income and impairment during the audit period, that are critical to 

of financial assets. Any significant gaps in the financial reporting. 

IT control environment could result in a We tested IT general controls in the nature 
material misstatement of the financial and of controls over logical access. changes 
accounting records. 

Appropriate IT general controls and 

application controls are required to ensure that 

such IT systems are able to process the data. as 

required, completely, accurately and 

consistently for reliable financial reporting. 

During the year, the Company has completely 

migrated to the new loan management 
software ("LMS") in the month of November 

2022. which required financial and other 

related information was required to be 

migrated from the legacy IT systems to the 
new LMS. 

In view of the pervasive nature and complexity 

of the IT environment, the assessment of the 
general IT controls and the application controls 

specific to the accounting and preparation of 

the financial information including migration 

to the new LMS is considered to be a key audit 

matter. 

management, and other aspects of IT 

operational controls. 

To obtain comfort over the completeness. 

and accuracy of the migration process. 

certain additional procedures were also 

performed. which included; 

• Review of the management's 
reconci liation of the closing 
balances as at the migration date as 

per the legacy IT system and the 
corresponding balance as per New 

LMS on the same date. 

• Comparison of key parameters 
between the legacy IT system and 
the new LMS on the migration date 

• Review of report issued by 
independent third party in respect of 

migration audit carried out by them. 

Where deficiencies were identified, we 

tested compensating controls or performed 

alternate procedures. 
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Information Other than the Standalone Financial Statements and Auditor's Report 
thereon (Other Information) 

The Company's Board of Directors is responsible for the other information. The other 
information comprises the information included in the Annual Report of the Company for the 

financial year ended March 31,2023 but does not include the standalone financial statements 
and our auditor's report thereon. The Company's annual report is expected to be made 
available to us after the date of this Auditors' Report. 

Our opi.nion on the standalone financial statements does not cover the other information and 
we do not express any form of assurance conclusion thereon. 

In connection with our audit of the standalone financial statements, our responsibility is to 
read the other information and, in doing so, consider whether the other information is 

materially inconsistent with the standalone financial statements or our knowledge obtained in 
the audit or otherwise appears to be materially misstated. 

When we read the reports containing the other information, if we conclude that there is a 

material misstatement therein, we are required to communicate the matter to those charged 
with governance. 

Responsibilities of Management and Those Charged with Governance for the 
Standalone Financial Statements 

The Company's Board of Directors is responsible for the matters stated in section 134(5) of 

the Act with respect to the preparation of these standalone financial statements that give a true 

and fair view of the financial position, financial performance including other comprehensive 

income . changes in equity and cash flows of the Company in accordance with the accounting 

principles generally accepted in India, including the Indian Accounting Standards specified 
under Section 133 of the Act. This responsibility also includes maintenance of adequate 
accounting records in accordance with the provisions of the Act for safeguarding of the assets 

of the Company and for preventing and detecting frauds and other irregularities; selection and 

application of appropriate accounting policies; making judgments and estimates that are 
reasonable and prudent; and design, implementation and maintenance of adequate internal 

financial controls, that were operating effectively for ensuring the accuracy and completeness 
of the accounting records, relevant to the preparation and presentation of the standalone 

financial statements that give a true and fair view and are free from material misstatement. 
whether due to fraud or error. 
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In preparing the standalone financial statements, management is responsible for assessing the 
Company's ability to continue as a going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of accounting unless management either 

intends to liquidate the Company or to cease operations, or has no realistic alternative but to 
do so. 

The Board of Directors are also responsible for overseeing the Company's financial reporting 
process. 

Audito ir's Responsibilities for the Audit of the Standalone Financial Statements 

Our objectives are to obtain reasonable assurance about whether the standalone financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and 

to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of 

assurance, but is not a guarantee that an audit conducted in accordance with SAs will always 

detect a material misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably be expected 

to influence the economic decisions of users taken on the basis of these standalone financial 

statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the standalone financial 
statements, whether due to fraud or error, design and perform audit procedures 

responsive to those risks, and obtain audit evidence that is sufficient and appropriate to 

provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal 

control. 

Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, 

we are also responsible for expressing our opinion on whether the Company has 
adequate internal financial controls system in place and the operating effectiveness of 

such controls. 

Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management. 
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Conclude on the appropriateness of management's use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
e:<ists related to events or conditions that may cast significant doubt on the Company's 

ability to continue as a going concern. If we conclude that a material uncertainty exists, 
we are required to draw attention in our auditor's report to the related disclosures in the 
standalone financial statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our 

auditor's report. However, future events or conditions may cause the Company to cease 

to continue as a going concern. 

Evaluate the overall presentation, structure and content of the standalone financial 

statements including the disclosures, and whether the standalone financial statements 

represent the underlying transactions and events in a manner that achieves fair 

presentation. 

Materiality is the magnitude of misstatements in the standalone financial statements that, 
individually or in aggregate, makes it probable that the economic decisions of a reasonably 
knowledgeable user of the standalone financial statements may be influenced. We consider 

quantitative materiality and qualitative factors in (i) planning the scope of our audit work and 

in evaluating the results of our work; and (ii) to evaluate the effect of any identified 

misstatements in the standalone financial statements. 

We communicate with those charged with governance regarding, among other matters. the 

planned scope and timing of the audit and significant audit findings, including any sign ificant 

deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 
relevam ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, 
and where applicable, related safeguards. 

From the matters communicated with those charged with governance, we determine those 

matters that were of most significance in the audit of the financial statements for the financial 

year ended March 31, 2023 and are therefore the key audit matters. We describe these matters 

in our auditor's report unless law or regulation precludes public disclosure about the matter 
or when, in extremely rare circumstances, we determine that a matter should not be 

communicated in our report because the adverse consequences of doing so would reasonably 

be expected to outweigh the public interest benefits of such communication. 
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Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order"), issued by 

the Central Government of India in terms of sub-section (11) of section 143 of the Act, 
we give in "Annexure A", a statement on the matters specified in paragraphs 3 and 4 of 
the Order, to the extent applicable. 

2. As required by Section 143(3) of the Act, we report that: 

(a) We have sought and obtained all the information and explanations which to the best 
of our knowledge and belief were necessary for the purposes of our audit. 

(b) In our opinion, proper books of account as required by law have been kept by the 
Company so far as it appears from our examination of those books 

(c) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive 

Income), the Statement of Changes in Equity and the Cash Flow Statement dealt with 
by this Report are in agreement with the books of account. 

(d) In our opinion, the aforesaid standalone financial statements comply with the 

Accounting Standards specified under Section 133 of the Act, read with relevant rules 
issued thereunder. 

(e) On the basis of the written representations received from the directors as on March 

31, 2023 taken on record by the Board of Directors, none of the directors is 

disqualified as on March 31 , 2023 from being appointed as a director in terms of 
Section 164 (2) of the Act. 

(f) With respect to the adequacy of the internal financial controls over financial statement 

reporting of the Company and the operating effectiveness of such controls, refer to our 

separate Report in "Annexure B". Our report expresses an unmodified opinion on the 
adequacy and operating effectiveness of the Company' s internal financial controls over 
financial reporting 

(g) With respect to the other matters to be included in the Auditor's Report in accordance 
with the requirements of section 197 ( 16) of the Act, as amended: 

[n our opinion and to the best of our information and according to the explanations 
given to us, the managerial remuneration paid by the Company during the year is in 
accordance with the provisions of section 197 of the Act . 
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(h) With respect to the other matters to be included in the Auditor's Report in accordance 

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and 
to the best of our information and according to the explanations given to us: 

1. The Company has disclosed the impact of pending litigations on its financial 

position in its financial statements- Refer Note No. 47 to the financial statements 

11. The Company did not have any long-term contracts including derivative contracts 

for which there were any material foreseeable losses. 

111. There were no amounts which were required to be transferred to the Investor 

Education and Protection Fund by the Company during the year ended March 

31,2023 . 

IV. 

a) The Management has represented that, to the best of its knowledge and belie( 

no funds (which are material either individually or in the aggregate) have been 

advanced or loaned or invested (either from borrowed funds or share premium 
or any other sources or kind of funds) by the Company to or in any other person 

or entity, including foreign entity ("Intermediaries"), with the understanding, 

whether recorded in writing or otherwise, that the Intermediary shall, whether, 
directly or indirectly lend or invest in other persons or entities identified in any 

manner whatsoever by or on behalf of the Company ("Ultimate Beneficiaries") 
or provide any guarantee, security or the like on behalf of the Ultimate 

Beneficiaries; 

b) The Management has represented, that, to the best of its knowledge and belief, no 

funds (which are material either individually or in the aggregate) have been 
received by the Company from any person or entity, including foreign entity 

("Funding Parties"), with the understanding, whether recorded in writing or 

otherwise, that the Company shall, whether, directly or indirectly, lend or invest 

in other persons or entities identified in any manner whatsoever by or on behalf 
of the Funding Paiiy ("Ultimate Beneficiaries") or provide any guarantee, security 

or the like on behalf of the Ultimate Beneficiaries; 

c) Based on the audit procedures performed that have been considered reasonable 

and appropriate in the circumstances, nothing has come to our notice that has 

caused us to believe that the representations under sub-clause (i) and (ii) of Rule 

l l(e), as provided under (a) and (b) above, contain any material misstatement. 

~p.,.& 11..q~ 
~ ~ .:::. -y 
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V. 

a) The final dividend proposed in the previous year, declared and paid by the 

Company during the year is in accordance with Section 123 of the Act, as 
applicable. 

b) As stated in Note No. 29 to the financial statements, the Board of Directors of the 
Company have proposed final dividend for the year which is subject to the 
approval of the members at the ensuing Annual General Meeting. The dividend 
declared is in accordance with section 123 of the Act, as applicable. 

vi. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining 

books of account using accounting software which has a feature of recording audit 
trail (edit log) facility is applicable to the Company with effect from April I , 2023, 

and accordingly, reporting under Rule 11 (g) of Companies (Audit and Auditors) 
Rules, 2014 is not applicable for the financial year ended March 31, 2023. 

Place: Chennai 

Date: 9th May, 2023 

For Varma & Varma 

Chartered Accountants 
FRN. 004 

asanna Varma 

Partner 

M.N o. 025854 
UDIN : 23025854BGRHXG2640 
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ANNEXURE A REFERRED TO IN PARAGRAPH 1 UNDER THE HEADING "REPORT 
ON OTHER LEGAL AND REGULATORY REQUIREMENTS" OF OUR INDEPENDENT 
AUDITOR'S REPORT OF EVEN DATE ON THE ST AND ALONE FINANCIAL 
STATEMENTS OF BELSTAR MICROFINANCE LIMITED FOR THE YEAR ENDED 
MARCH 31, 2023. 

1. a) i) According to the information and explanations given to us and the records of the 

Company examined by us, the Company has maintained proper records showing full 

particulars, including quantitative details and situation of Property, Plant and Equipment and 
Investment Property and relevant details of right-of-use assets. 

ii) According to the information and explanations given to us and the records of the 
company exan1ined by us, the Company has maintained proper records showing full 

pa11ieulars of intangible assets. 

b) According to the information and explanations given to us and the records of the Company 

examined by us, the Company has a regular program of physical verification of its Property 
Plant and Equipment, Investment Property and right-of-use assets which in our opinion, is 

reasonable having regard to the size of the Company and the nature of its assets. In 

accordance with the program, certain Property Plant and Equipment were verified during 
the year and no material discrepancies were noticed on such verification. 

c) According to the information and explanations given to us and the records of the Company 

examined by us, we report that the title deeds of immovable properties ( other than 

properties where the company is the lessee and the lease agreements are duly executed in 

favour of the lessee), disclosed in the financial statements are held in the name of the 

Company as at the balance sheet date. 

d) According to the information and explanations given to us and the records of the Company 

exm11ined by us, the Company has not revalued any of its Property, Plant and Equipment 
(including Right of Use assets) or intangible assets or both during the year. Hence, 

reporting under clause 3(i)( d) of the Order is not applicable. 

e) According to the information and explanations given to us and the records of the Company 
examined by us, there are no proceedings initiated or pending against the Company as at 
March 31. 2023 for holding any benami property under the Benami Transactions 

(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder. 
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2. According to the information and explanations given to us and the records of the Company 
examined by us, 

a) The Company is a Non-Banking Finance Company (NBFC), primarily engaged in 

financing activities and it does hold any physical inventories. Hence, reporting under 
clause 3(ii)(a) of the Order is not applicable. 

b) The company has been sanctioned working capital limits in excess of five crore rupees, 

in aggregate, from banks during the year on the basis of security of current assets. In our 

opinion, based on a comparison, the quarterly statements of receivables filed by the 

company with such banks and financial institutions are seen to be in agreement with the 

books of account of the Company. The Company has not availed working capital limit 

from any financial institution. 

J_ The Company has made investments in mutual funds during the current financial year. The 
Company has not provided any guarantee or security or granted any loan, secured or 

unsecured, to Companies, Firms, Limited Liability Partnerships (LLPs) during the year. The 
Company has granted loans to other parties. In respect of the investments made and loans 

granted to other parties; 

a) The Company is a Systemically Important Non- Deposit taking Non-Banking Financial 

Company - Micro finance Institution (NOSI-NBFC-MFI) engaged in the business of 

providing microfinance loans to Self-Help Group (SHG) members / Joint Liability Group 

(JLG) members and certain other loans as well. Hence, reporting under clause 3(iii)(a) of 

the Order is not applicable, 
b) In our opinion, the terms and conditions of the investments made and grant of loans, 

during the year are, prima facie, not prejudicial to the Company's interest. The company 

has not provided any guarantee or given any security during the year. 

c) In respect of loans granted by the Company, the schedule of repayment of principal and 

payment of interest have been stipulated. Being a NBFC-MFI, there are instances of 

irregularities in repayment of principal amounts and receipt of interest as per stipulated 
terms. Having regard to the nature of business undertaken by the company, specific 

details of the irregularities are not reported, although particulars of overdue for more than 

ninety days as per books of accounts as at Balance Sheet date have been reported in Para 

(d) below. 
~ & v~~ 
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d) In respect of loans granted by the Company, the total amount overdue for more than ninety 
days as per books of account as at the balance sheet date is as under: 

No. of cases Principal Amount Interest Total 
Overdue Overdue Overdue 

76,278 Rs. 1050.38 Million Rs. 259.26 Million Rs. 1309.64 Million 

In our opinion and according to the information and explanations given to us, reasonable 

steps have been taken by the Company for recovery of the principal and interest. 

e) The Company is a Systemically Important Non- Deposit taking Non-Banking Financial 

Company - Micro finance Institution (NDSI-NBFC-MFI) engaged in the business of 
providing microfinance loans to Self-Help Group (SHG) members / Joint Liability 

Group (JLG) members and certain other loans as well. Hence, reporting under clause 
3(iii)(e) of the Order is not applicable. 

f) The Company has not granted any loans or advances in the nature of loans to Promoters 

or related parties as defined in clause (76) of section 2 of the Companies Act. 201 3. 

Hence, reporting under clause 3(iii)(f) of the Order is not applicable. 

4. According to the information and explanations given to us and the records of the Company 

examined by us, the Company has not given any loans, or provided any guarantee or security 

as specified under section 185 of the Companies Act, 2013. The provisions of section 186 of 

the Act with respect of loans, guarantee and security is not applicable to the Company being 
a NBFC-MFI and the investments made by the Company are in compliance with the 
provii;ions of section 186 of the Act, as applicable. 

5. According to the information and explanations given to us and the records of the Company 

examined by us , during the year the Company has not accepted any deposits or any amounts 

deemed to be deposits which attracts the directives issued by the Reserve Bank of India or 

within the meaning of Sections 73 to 76 of the Act read with the Companies (Acceptance of 

Depo'.;its) Rules, 2014 (as amended). Hence, reporting under clause 3(v) of the Order is not 
applicable. 
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6. To the best of our knowledge and according to the information and explanations given to us, 

the Central Government has not prescribed the maintenance of cost records under Section 

148( l ) of the Act for any of the services rendered by the Company. Hence, reporting under 
clause 3(vi) of the Order is not applicable. 

7. 

a. As per the information and explanations furnished to us, and according to our 

examination of the records of the Company, the undisputed statutory dues 

including goods and service tax, provident fund, employees state insurance, 

income-tax, sales-tax, service tax, duty of customs, duty of excise, value added 

tax, cess and other material statutory dues, as applicable to the Company have 

generally been regularly deposited by the company with the appropriate 

authorities and no undisputed amounts in respect of material statutory dues were 

in arrears as at 31 st March, 2023 for a period of more than six months from the 

date they became payable. 

b. According to the information and explanations given to us and based on the 

records of the Company examined by us, the particulars of dues referred to in 

sub-clause (a) that have not been deposited on account of any dispute as at 31 st 

March, 2023 are as follows: 

Name of the Nature Amount Period to Forum where 
Statute of dues (Rs. In which the dispute is pending 

Million)* amount 
relates 

Income Tax Act, Income Tax 58.52 FY2016-17 Commissioner of 
1961 Income Tax 

(Appeals) -

Chennai 
Income Tax Act, Income Tax 26.37 FY2017-18 National Faceless 

1961 Appeal Centre 

Income Tax Act, Income Tax 2.50 FY 2019-20 National Faceless 
1961 Appeal Centre 

*net of amount paid under protest 
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8. According to the information and explanations given to us and the records of the Company 
examined by us, there were no transactions relating to previously unrecorded income that 
have been surrendered or disclosed as income during the year in the tax assessments under 
the Income Tax Act, 1961 

9. According to the information and explanations given to us and on the basis of our examination 
of the records of the Company: 

a) The Company has not defaulted in repayment of loans or other borrowings or in payment of 
interest to any lender. 

b) The Company has not been declared wilful defaulter by any bank or financial institution or 
other lender. 

c) In our opinion and according to the information and explanations given to us, the Company 

has tilized the money obtained by way of term loans during the year for the purposes for 
whic they were obtained, other than temporary deployment pending application of proceeds 

of term loans of Rs. 7650 Million since they were raised towards the end of the year. 

d) On an overall examination of the Financial Statements of the Company, funds raised on short­
term basis have, prima facie, not been used during the year for long-term purposes by the 

Company. 

e) The Company does not have any subsidiaries, associates or joint ventures and hence, reporting 

on clause 3(ix)(e) of the Order is not applicable. 

f) The Company does not have any subsidiaries, associates or joint ventures and hence, reporting on 

c lause 3( ix)(f) of the Order is not applicable. 

10. According to the information and explanations given to us and the records of the Company 

examined by us, 

a) no moneys were raised by way of initial public offer or further public offer 
(including debt instruments) and hence, reporting on clause 3(x)(a) of the Order is 

not applicable. 
b) The Company has made preferential allotment of equity shares during the month of 

June, 2022 and the requirements of Section 42 of the Act have been complied with. 
The Company has not made any preferential allotment or private placement of fully 

or partly or optionally convertible debentures during the year. 
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11. 

a) During the course of our examination of the books and records of the Company 
carried out in accordance with generally accepted auditing practices in India, and 
according to the information and explanations given to us, we have neither come 

across any instances of material fraud by the Company or on the Company, noticed 

or reported during the year, except for 1 case of misappropriation of cash by 
employees of the Company aggregating to Rs. 0.25 Million identified by the 

management during the year, as stated in Note No. 57 to the accompanying financial 
statements. 

b) No report under Section 143(12) of the Act has been filed in Form ADT-4 regarding 

any frauds, as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 

20 14 with the Central Government, during the year and up to the date of this report. 

c) According to the information and explanations given to us and the records of the 
Company examined by us, the Company has not received whistle-blower 
complaints during the year and hence, reporting on clause 3(xi)(c) of the Order is 
not applicable. 

12. The Company is not a Nidhi Company and hence reporing under clause 3(xii) of the Order is 
not applicable. 

13. According to the information and explanations given to us and the records of the Company 
examined by us, all transactions with the related parties are in compliance with Sections I 77 

and 188 of the Act, where applicable and the details of such transactions have been disclosed 

in Note No.48 to the standalone financial statements as required by the appl icable Ind AS. 

14. 

a) The Company has an internal audit system, which, in our opinion is commensurate with the 
size and nature of its business. 

b) We ave considered the internal audit reports for the year under audit, issued to the Company 

during the year and till date, in determining the nature, timing and extent of our audit 
procedures. 

15. According to the information and explanations given to us and based the records of the 

Company examined by us, the company has not entered into any non-cash transactions with 

directors or persons connected with the directors and hence, reporting under clause 3(xv) of the 
Order is not applicable. 
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16. According to the information and explanations given to us and the records of the Company 
examined by us, 

a) The Company is required to be registered under section 45-IA of the Reserve Bank oflndia 
Act, 1934 and such registration has been obtained by the Company. 

b) The Company has obtained registration under the Non-Banking Finance Company - Micro 

Finance Institution (Reserve Bank) Directions, 20 11 and no business has been conducted by 

the Company without any valid Certificate of Registration (CoR). 

c) The company is not a Core Investment Company as defined in the regulations made by 

Reserve Bank of India. Hence, reporting under clause 3(xvi)(c) of the Order is not 
app licable. 

d) As represented to us by the management, there is no core investment company as defined in 

the :regulations made by the Reserve Bank oflndia within the Group. Hence, reporting under 
cla se 3(xvi)(d) of the Order is not applicable. 

17. The Company has not incurred cash losses during the financial year covered by our audit and 
in the immediately preceding financial year. 

18. There has been no resignation of the statutory auditors of the Company during the year. 

19. According to the information and explanations given to us and the records of the Company 

examined by us and on the basis of the financial ratios, ageing and expected dates of realisation 

of financial assets, payment of financial liabilities and other information accompanying the 
standalone financial statements and our knowledge of the Board of Directors and Management 
plans and based on our examination of the evidence supporting the assumptions, nothing has 

come to our attention, which causes us to believe that any material uncertainty exists as on the 

date of the audit report indicating that Company is not capable of meeting its liabilities existing 

at the elate of balance sheet as and when they fall due within a period of one year from the 
balance sheet date. We, however, state that this is not an assurance as to the future viability of 

the Company. We further state that our reporting is based on the facts up to the date of the audit 

report and we neither give any guarantee nor any assurance that all liabilities fa lling due within 

a period of one year from the balance sheet date, will get discharged by the Company as and 
when they fall due. 

~~,:...& \1"1~ 
::,.~ ~ 
* y* n CH Al (/) 

:i: f-. 
Y. ~ 
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20. According to the information and explanations given to us and the records of the Company 
exam ined by us, 

a) There are no unspent amounts towards Corporate Social Responsibility (CSR) on other than 

ongoing projects requiring a transfer to a Fund specified in Schedule V II to the Co111p:111ics 
Act in compliance with second proviso to sub-section ( 5) of Section 13 5 of the said Act. 

Accordingly, reporting under clause 3(xx)(a) of the Order is not applicable for the year. 

b) There are no unspent amounts towards Corporate Social Responsibility (CSR) on ongoing 

projects as at the end of the previous financial year or at the end of curren t fina nc i:11 ~-~,t r 

requiring a transfer to a Special Account in compliance with sub-section (6) of Section 135 

of the said Act. Accordingly, reporting under clause 3(xx)(b) of the Order is not applicable 

for the year. 

Place: Chennai 

Date: 9th May. 2023 

For Varma & Varma 

Chartered Accountants 

P. 

·RN. 

Partner 

M.No. 025854 

UDIN : 23025854BGRHXG2640 
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ANNEXURE B' REFERRED TO IN PARAGRAPH 2(f) UNDER THE HEADING 
"REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS" OF OUR 
INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE STANDALONf: 
FINANCIAL STATEMENTS OF BELSTAR MICROFINANCE LI MITf:0 FOR TIIF 
YEAR ENDED MARCH 31 , 2023 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section l-t3 

of the Companies Act, 2013 ("the Act") 

We huve aud ited the internal linanciul control systems with reCe1-...:ncc tu sl~md,tlonc li11,l!lc i.il 
statements reporting of Belstar Microfinance Limited ("the Company") as of March 31. 2023 in 

conjunction with our audit of the standalone financ ial statements of the Company for the y1..':1r 
ended on that date. 

Management's Responsibility for Internal Financial Controls 

rhe Company's management is responsible for establishing and maintaining internal fi nancia l 

controls based on the internal controls with reference to standalone financia l statements rcrorting. 
criteria established by the Company considering the essential components of internal contro l stutcd 
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by 
the Inst itute of Chartered Accountants oflndia (' IC/\r) . These responsibilities inc luck tl 11..· ,k'ii):' 11. 
impkmentation and maintenance of adequate internal financial controls that were operating 
effectively fo r ensuring the orderly and effic ient conduct of its business. including adhe rence to 
Company·s policies. the safeguarding of its assets. the prevention and ch.! tection of 1·rauJs anJ 
errors. the accuracy and completeness of the accounting records. and the timely preparation of 
rel iable financia l information. as required under the /\ct. 

Auditors' Responsibility 
Our responsibility is to express an opinion on the Company's internal financ ial controb systc111s 
with reference to financial statements reporting based on our audit. We conducted our audit in 
accordance with the Guidance Note on Audit of Tntcrmil Financia l Controls Owr f-in~1nrd 
Reporting (the --Guidance Note") and the Standards on Auditing. issued by !CAI and dl.'1..·111-:d 1, , 

be presc ri bed under section 143(10) of the Act, to the extent applicable to an aud it of' internul 
financial controls. both applicable to an audit of Internal Financ ial Controls and. both issu1..·d h, 

the !CAI. Those Standards and the Guidance Note require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about ,,·heth1..·r 

,tlkquak internal fi nancial controls system with reference to tinanc ial statl.'rncnb rl.'purti11g " . , 
established and maintained and if such controls operated effective I in all material respects. 

"Sreela Terrace", Level-4, Unit-D, #105, First Main Road, :~IRWU yar, Chennai - 600 020 
Ph : +91 44 2442 3496, 2445 2239 Email : che rma.com 
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Our audit involves performing procedures to obtain audit evidence abo ut the adequacy of the 
internal fi nancial controls system with reference to fi nancial statements reporting: and their 
operating effectiveness. Our aud it or internal financial controls sysLem \\ ith n.:fr1\:11ce tu li 11 :111l· i ii 

statement.5 reporting included obtaining an understanding of internal financial controls system 
with reference to financial statements reporting. assess ing the risk that a material weakness cxish. 
and testins and evaluating the design and operating effectiveness of internal control based on the 
assessed risk. The procedures selected depend on the auditor's judgement. inc luding. the 
assessrnc11t or the ri sks or material misstatement of the financial statements. wlH:thL'r dul· 111 !'r:1u.l 

or error. 

We belie\'e that the audit evidence we have obtained is sufficient and appropri ate to provide a 
basis for our audit opinion on the Company's internal financial controls system with reference 10 

linnncial ~tntcments reporting. 

Meaning of Internal Financial Controls with reference to Financial Statements reporting 

A Company's internal financial controls system with reference to linancial statements reporting is 

a process designed to provide reasonable assurance regarding the reliability of financial reporting 
and the preparntion of financial statements for extcrn[ll purposes in accordance ,, itli ~Vlll'l':1 :1. 
accepted cccounting princ iples. A Company's internal financial controls system with rel'erence tv 
financial statements reporting includes those pol icies and procedures that ( I ) pertain to the 
maintenance of records that in reasonab le detail, accurately and fairly reflect the trans~1ctiu11s :1111.I 
dispositions of the assets of the Company; (2) provide reasonable assurance that transactions are 
recorded as necessary to permit preparation of financial statements in [!Ccordanct' " ·ith ):'.l'ncr:tl l: 

accepted accounting principles, and that receipts and expenditures of the Compan1 arc bl.'.ing rnu-i .: 
only in accordance with authorisations of management and directors of the Company: and ( 3) 

provide reasonable assurance regarding prevention or timely detection of unauthorisL'd 
acquisition. use. or disposition or the Company's assets that could have a material effect on the 

financial statements. 

Inherent !Limitations of Internal Financial Controls with reference to Financial S tatements 

reporting 
Because o f the inherent limitations of internal financial controls system with reference to r111ancial 

statements reporting, including the possibi lity of collusion or improper management O\'erride or 

controls. material misstatements due to error or fraud may occur anJ nu t be ,lc te-:ll'd \I 
projection:, of any evaluation of the internal financial controls system with reference to tinancial 
statements reporting to future periods are subject to the risk that the internal linancial cunt nil-.; 
system with reference to financial statements reporting may become inadequate because of 
changes in conditions, or that the degree of compliance with the policies or procedures ma\' 

deteriuratc. 

"Sreela Terrace", Level-4, Unit-D, #105, First Main Road, 
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Opinion 

In our opinion, the Company has, in all material respects, an adequate internal financial controls 

system with reference to financial statements reporting and such internal financial controls 

system with reference to financial statements reporting were operating effectively as at March 

31 , 2023. based on the internal control with reference to financial statements reporting criteria 

established by the Company considering the essential components of internal control stated in 

the Guidance Note on Audit of Internal Financial Controls Over Financial Repo11ing issued by 

the !CAI. 

Place: Chennai 

Date: 09th May, 2023 

For Varma & Varma 
Chartered Accountants 

Partner 

M.No. 025854 
UDIN : 23025854BGRHXG2640 

"Sreela Terrace", Level-4, Unit-D, #105, First Main Road, Gandhi Nagar, Adyar, Chennai - 600 020 
Ph : +91 44 2442 3496, 2445 2239 Email : chennai@varmaandvarma.com 



BELSTAR MICROFINANCE LIMITED 

BALANCE SHEET AS AT MARCH 31, 2023 

(Rs In millions} 
Asat As at Particulars Notes 

March 31, 2023 March 31, 2022 

I ASSETS 

1 Financial assets 
a) Cash and cash equivalents 6 12,812.45 7,218.36 
b) Bank Balance other than (a) above 7 448.80 1,360.18 
c) Receivables 

(I) Trade Receivables 8 7.61 3.46 
(II) Other Receivables - -

d) Loans 9 46,275.36 35,542.53 
e) Investments 10 528.64 
f) Other Financial assets 11 1,318.56 669.93 

2 Non-financial Assets 

a) Current tax assets (Net) 41 362.15 -
b) Deferred tax assets (Net) 42 167.59 514.59 
c) Investment Property 12 1.10 1.10 
d) Property, Plant and Equipment 13 53.60 47.69 
e) Right-of-use assets 14 97.12 97.29 
f) Intangible assets under development 15 0.44 0.49 
g) Other Int angible assets 16 7.95 6.81 
h) Other non financial assets 17 187.64 140.43 

Total Assets 62,269.01 45,602.86 

II LIABILITIES AND EQUITY 

LIABILITIES 

1 Financial Liabilities 

a) Derivative financial instruments 18 29.32 
b) Payables 

(I) Trade Payables 

(i) total outst anding dues of micro enterprises and small 19 7.20 -
enterprises 

(ii) tota l outstanding dues of creditors other than micro 19 24.55 2.74 
enterprises and small enterprises 

(II) Other Payables - -
c) Debt Securities 20 6,215.71 3,807.89 
d) Borrowings (other than debt securities) 21 40,399.64 30,118.88 
e) Subordinated Liabilities 22 1,649.51 1,643.59 
f) Lease liabilities 47 C 105.86 106.39 
g) Other Financial liabilities 23 2,642.99 1,089.41 

2 Non-financial Liabilities 

a) Current tax liabilities (net) 41 - 64.87 
b) Provisions 24 81.86 61.54 
c) Other non-financial liabilities 25 189.38 148.22 

EQUITY 

a) Equity share capital 26 488.44 456.09 
b) Other equity 27 10,434.55 8,103.24 

Total Liabilities and Equity 62,269.01 45,602.86 

The accompanying notes are an integral part of the financial statements 

As per our Report of even date attached 

For M/s. Varma & Va<ma 

,,, aed oe behalf of Soacd of Dkectoe ~ 

~=a SL~ B Balakumar: 
Fi o. 

,✓ 

P.R 

Pa 

M. 54 

Place: Chennai 

Date: May 9, 2023 

Managing Director Wholetime Director 

(DIN. 01926545) (DIN. 09099182) 

I~ 
Chief Financia l Officer 

Sunil Kumar Sahu 

Company Secretary 



BELSTAR MICRClFINANCE LIMITED 

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2023 

(1) 

(II) 

(Ill) 

(IV) 

(V) 

(VI) 

(VII) 

(VIII) 

(IX) 

(X) 

Particulars 

Revenue from operations 

(i} Interest income 

(ii} Fee and commission income 

(iii) Net gain on fair value changes 

(iv) Net gain on de-recognition of financial instruments under amortised 

cost category 

Total Revenue from operations 

Other Income 

Total Income (I + II) 

Expenses 

(i} Finance costs 
(ii} Fee and commission expense 

(i ii} Net loss on fair value changes 

(iv} Impairment of financial instruments 

(v) Employee benefit expenses 

(vi} Depreciation, amortization and impairment 

(vii) Other expenses 

Total Expenses (IV) 

Profit/(loss) before tax (Ill - IV) 

Tax Expense: 

(i} Current tax 

(i i) Deferred tax 

(ii i) Earlier '{ears adjustments 

Profit/(loss) for the period (V - VI) 

Other Comprehensive Income 

A) Items that will not be classified to profit or loss 

(i} Actuarial Gain/(Loss) on defined benefit obligation 

(ii} Changes in va lue of forward element of forward contract 

(iii) Tax impact thereon 

Subtotill (A} 

B) Items that will be classified to profit or loss 

(i} Fair value gain/ (loss} on Financial inst ruments measured at FVOCI 
(ii} Effective portion of gain on Hedging Inst ruments in Cash Flow 

Hedges 
(ii} Tax mpact thereon 

Subtot,11 (B} 

Other Comprehensive Income (A+ B) 

Total Comprehensive Income for t he period (VII + VIII) 
Earnings per equity share (Face Value - Rs 10 per share) 

Basic (Rs.) 

Diluted (Rs.) 

The accompanying notes are an integral part of t he financial statements 

As per our Report of even date attached 

For M/s. Varm~ & V rma 
Chartered Account 

For the year ended 
Notes M arch 31, 2023 

30 8,817.73 

31 64.29 

32 27.47 

33 1,403.12 

10,312.61 

34 66.54 

10,379.15 

3S 3,654.44 

36 263.79 

32 193.06 

37 1,445.79 

38 2,155.78 

39 118.39 

40 854.83 
8,686.08 

1,693.07 

41 48.16 

42 351.25 

(9.59} 

1,303.25 

(7.74} 

(8.89) 

4.18 
(12.45} 

-
(0.23) 

0.06 
(0.17) 

(12.62) 

1,290.63 

43 
27.12 
27.12 

For and on behalf of Board of Directors 

¼~ f~ 
Dr.Kalpanaa Sankar 

Managing Director 

(DIN. 01926545) 
o . 004 / 

asa Varma 

Pa n / ~ 
L Muralidharan M o.025854 

Place: Chennai 

Date: May 9, 7.023 

Chief Financial Officer 

(Rs In millions) 

For the year ended 
March 31, 2022 

6,768.32 

37.37 

7.87 

458.73 

7,272.29 

12.02 

7,284 .31 

2,912.21 

196.68 

-
1,497.50 

1,529.53 

86.39 

500.54 

6,722.85 

561.46 

422.77 

(312.60) 

-
451.29 

(2.27} 

-
(0.02) 
(2.29) 

(17.89) 
-

6.18 
(11.71) 
(14.00 

437.29 

12.01 

12.01 

B Balakumaran 

Wholetime Director 

(DIN. 09099182) 

Sunil Kumar Sahu 

Company Secretary 



BELSTAR MICROFINANCE LIMITED 

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2023 

(Rs In m illions) 

Particulars For the year ended March For the year ended March 
31, 2023 31, 2022 

Operating activities 
Profit before tax 1,693.07 561.46 
Adjustments to reconcile profit before tax to net cash flows: 

Depreciation & amortisation 118.39 86.39 
Impairment on financial instruments 1,445.79 1,497.50 
Finance cost 3,654.44 2,912.21 
Net gain on fai r value changes (27,47) (7.87) 
Interest income on deposits (286.68) (163,05) 
Operating Profit Before Working Capital Changes 6,597.54 4,886.64 
Working capital changes 

(Increase)/ Decrease in Trade receivables (4.15) I0.32) 
(Increase)/ Dec·ease in Loans (11,985.56) (9,220.45) 
(Increase)/ Dec ·ease in Other financial asset (724.37) (10.89) 
(Increase)/ Decease in Other non financial asset (47.22) (9.73) 
Increase/ (Decr,?ase) in Trade and Other payables 29.01 (5.31) 
Increase/ (Decrease) in Ot her liabilities 1,378.29 234.09 
Increase/ (Decrease) in Provision 12.58 8.32 
Cash flows from/(used in) operating activities before tax (4,743.88) (4,117.65) 
Interest paid on borrowings (3,476.05) (3,009.62) 
Income tax paid (465.61) (399.42) 
Net cash flows from/(used in) operating activities (8,685.54) (7,526.69) 

Investing activities 
Acquisition of fo:ed and intangible assets (69.28) (51.31) 
Net gain on fair value changes 27.47 7.87 
Investment in security receipts (ARC) (721.70) 
Investment in fo:ed deposits 911.38 (103.56) 
Interest received on deposits 361.42 128.53 
Net cash flows from/(used in) investing activities 509.29 (18.47) 

Financing activities 
Proceeds from i!,sue of shares 1,086.70 2,716.14 
Proceeds from/ (Repayment) of borrowings 12,763.79 7,587.22 
Interest paid on Lease liabilities (11.02) (11.84) 
Payment towarcs Lease liabilities (55.45) (37.97) 
Dividend paid on equity shares (13.68) (11.26) 
Net cash flows from financing activities 13,770.34 10,242.29 

Net increase in ,:ash and cash equivalents 5,594.09 2,697.13 
Cash and cash equivalents at 1st April 2022, 1st April 2021 7,218.36 4,521.23 
Cash and cash equivalents at March 31,2023 /March 31, 2022 12,812.45 7,218.36 
Notes: 

(a) The above cash flow statement has been prepared under the "Indirect Method" as set out in the Indian Accounting Standard (IND AS-7) Statement of 
Cash Flow. 

(b) For Components of Cash and Cash Equivalents - Refer Note No. 6 

The accompanying notes are an integral part of the financial 

statements 

As per our Repo1t of even date attached 

Chartered Accountan 

fit7s . 
P.~\sa~rma 
Partner 

M. .025854 

Place: Chennai 

Date: May 9, 2023 

4: ~h•ffo/Ooa,O m rn~ 

Dr.Kalpanaa ~ B Balakumaran 
Managing Director 

(DIN. 01926545) 

Chief Financial Officer 

Wholetime Director 

(DIN. 09099182) 

Sunil Kumar Sahu 

Company Secretary 



BELSTAR MICROFINANCE LIMITED 

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2023 

A. Equity Share Capital 

PartiC•..!!:!:f! 

!
As at March 31,Z023 
Equity Share Capita l 
'4,88,44,055 1 Equity Shares of Rs.I~ each 

Particulars 

As at March 31,2022 
Equity Share Capital 

'4,56,O8,750' Equity Shares of Rs.1O/· each 

B. Other Equity ' 

Particulars 

As at March 31,2023 

Balance at the be12:innln~ of the current reoortlne: oeriod 

Total Comprehensive Income for the current year 

Dividends 

Transfer to Statutory Reserve 

Premium on Issue of Share" 

Balance at the end of the current reportlniz Deriod 

As at March3l,2022 

Balance at the beglnntng of the Previous report ing period 

Total Comprehensive Income for the current year 

Dividends 

Transfer to Statutory Reserve 

Premium on Issue of Shar@"' 

Balance at the end of the Previous reporting period 

Balance at the 
beginning of the 

) 

Changes In 
Equity Share 

~ . In milli~ms) 
Restated ba!ancel Changes fn equity Balance at the end of 

:::.:rr::::':! r:t::::'t!:':; l C;:~it:i ~;..:;: !.: I cf~~~ c;,;;;o;;;t l-1;.;;1;;5 i.!.c WHCii i.: repor i.ifil! pet ioO 

at the begfnnlng I share capital the current 

prior period j reporting period 
errors 

perfod 

456.09 

Balance at the Changes In 
beginning of the Equity Share 

Previous reporting Capital due to 
period prior period 

errors 

375.21 

Statutory reserve 

(Pursuant to section Capital 

4S~IC of the Reserve Redemption 

Bank of India Act, Reserve(CRR) 

19341 

646.14 500.00 

260.65 

906.79 500.00 

555.88 500.00 

90.26 

646.14 500.00 

Restated balance 
at the beginning 

of the Previous 

reporting period 

year 

•Share Issue 

32.35 

Changes In equity 

share capital 
during the current 

year 

80.88 

Rese1ves and Surplus 

Securities 

Premium 
General Reserve 

5,020.25 0.01 

1,054.35 

6,074.60 0.01 

2,384.99 O.Dl 

2,635.26 
5,020.25 O.Dl 

488.44 

Balance at t he end of 

the Previous 
report ing period 

456.09 

Remeasurement 

gain/ (loss) of 

defined benefit p lans 

-7.32 

-5.79 

-13.11 

-5.02 
-2.29 

-7.32 

) 

Changes in value 

of forward 
Retained Earnings 

element of 

forward contract 

1,944.16 
1,303.25 -6.66 

-13.68 

-260.65 

2,973.08 -6.66 

1,594.38 

451.29 
-11.26 

-90.26 

1,944.16 

• Premium is net of Rs 13.30 Mn befng transoctfo11 cost for issue of equity shorts dvring the year 22-23. (Z1·21 4 Rs 33.86 Mn) 

The accompanying notes arc .in integral part of the ftnandal statements 

As per our Report of even date attached 

For M/s. Varma & Varma 

C!edAccounl 
Fi No. 

I 

P.R r ! 

:.rt~S854 

Place : Chennai 

Date: May 9,2023 

For and on behalf of Board of Directors 

~::..f~ 
Managing Director 

(DIN. 0 1926545) 

~ 
B Balakumaran 

Wholetime Director 

(DIN. 09099182) 

,~~~~ 
L Muralidharan 
Chief Financial Officer 

Sunil Kumar Sahu 

Company Secretary 

( (Rs. In million~ 

Financial 
Effective portion 

instruments Total 
of Cash Flow 

measured at 
Hedges 

FVOCI 

0.00 8,103.24 
-0.17 1,290.63 

-13.68 

1,054.35 
-0.17 0.00 10,434.54 

. 11.71 5,041.95 
-11.71 437.29 

-11.26 

2,635.26 
0.00 8,103.24 



Belstar M icrofinance Limited 

Notes forming part of Financial Statements 

Significant Accounting Policies 

1. Corporate Information 

Belstar Mk rofinance Limited, (the Company) is a Company incorporated under the Companies Act, 1956 

having its registered office at No 33, 48th Street, 9th Avenue, Ashok Nagar, Chennai- 600083 and registered 

with the Reserve Bank of India as a non-banking financial company (NBFC) from March 2001. The Company 

is basically engaged in the business of providing loans and access to Credit to the Self-Help Group {SHG) 

members / Joint Liability Group (JLG) members known as " Pragati" and other loans like Education, Small 

Enterprise Loan (SEL) as part offinancial inclusion space. The Company got classified as a NBFC- MFI effective 

December 11, 2013. The company is a Systemically Important Non - Deposit taking NBFC MFI (NDSI-NBFC­
MFI) as at March 31, 2023 

2. Basis of preparation 

2.1 Statement of compliance 

The financial statements of the Company have been prepared on going concern basis in accordance with the 

applicable Indian Accounting Standards (Ind AS) notified under section 133 of the Companies Act, 2013 (" the 

Act"), read with the Companies (Indian Accounting Standards Rules), 2015 (as amended from time to time) 

and other accounting principles generally accepted in India. 

2.2 Basis of measurement 

The financial statements have been prepared under the historical cost convention, as modified by the 

application of fair value measurements required or allowed by relevant accounting standards. Accounting 

policies have been consistently applied to all periods presented, unless otherwise stated. 

2.3 Impact of Covid-19 

The Company continues to monitor and assess the impact of COVID-19 pandemic on its operations and 

financials, including the possibility of higher defaults by the customers. The Company has considered the 

information available up to the date of these results and have made adequate provisions in this regard to 
the extent required. 

2.4 Functional and presentation currency 

The financial statements are presented in Indian Rupees (INR) which is also functional currency of the 

Company ,ind the currency of the primary economic environment in which the Company operates. All values 

are rounded to the nearest millions, except when otherwise indicated. 



Belstar Microfinance Limited 
Notes forming part of Financial Statements 

3. Significant accounting policies 

3.1 Recognition of interest income 
The Company computes Interest income by applying the effective interest rate to the gross carrying amount 

of a financial asset except for purchased or originated credit-impaired financial assets and other credit­

impaired financial assets. 

For purchased or originated credit-impaired financial assets, the Company applies the credit-adjusted 

effective interest rate to the amortised cost of the financial asset from initial recognition . 

For other credit-impaired financial assets, the Company applies effective interest rate to the amortised cost 

of the financial asset in subsequent reporting periods. 

The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts 

through the expected life of the financial asset or financial liability to the gross carrying amount of a financial 

asset or to the amortised cost of a financial liability. 

When calculating the effective interest rate, the Company includes all fees and charges paid or received to '-­

and from the borrowers that are an integral part of the effective interest rate, transaction costs, and all other 

premiums or discounts. 

Interest income on all trading assets and financial assets mandatorily required to be measured at FVTPL is 

recognised using the contractual interest rate in net gain on fair value changes. 

3.2 Recognition of income and expenses 

Revenue (other than for financial instruments) is measured at fair value of the consideration received or 

receivable. Ind AS 115 Revenue from contracts with customers outlines a single comprehensive model of 

accounting for revenue arising from contracts with customers and supersedes current revenue recognition 

guidance found within Ind AS. 

The Company recognises revenue from contracts with customers based on a five-step model as set out in 

Ind AS 115: 

Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between two or more 

parties that creates enforceable rights and obligations and sets out the criteria for every contract that must 

be met. 

Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a contract 

with a customer to transfer a good or service to the customer. 

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the 

Company expects to be entitled in exchange for transferring promised goods or services to a customer, 

excluding amounts collected on behalf of third parties. 

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has 

more than one performance obligation, the Company allocates the transaction price to each performance 

obligation in an amount that depicts the amount of consideration to which the Company expects to be 

entitled in exchange for satisfying each performance obligation. 

Step 5: Recognise revenue when (or as) the Company satisfies a performance obligation 

----



Belstar Microfinance Limited 

Notes forming part of Financial Statements 

3.2.1 Dividend income 

Dividend income is recognised when the Company's right to receive the payment is established, it is probable 

that the economic benefits associated with the dividend will flow to the entity and the amount of the 

dividend can be measured reliably. 

3.3 Financial instruments 

3.3.1 Financial asset 

Initial recognition 

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair 

value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset. 

Loans are recognised when funds are transferred to the customers' account. 

3.3.2 Initial and subsequent measurement 

The Company classifies its financial assets into the following measurement categories: 

1. Debt instruments at amortised cost 

2. DE!bt instruments at fair value through other comprehensive income (FVTOCI). 

3. Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL). 

4. Equity instruments measured at fair value through other comprehensive income (FVTOCI). 

The classification depends on the contractual terms of the financial assets' cash flows and the Company's 

business model for managing financial assets. 

The Ind AS 109 classification and measurement model requires that all debt instrument financial assets that 

do not meet a "solely payment of principal and interest" (SPPI) test, including those that contain embedded 

derivatives, be classified at initial recognition as fair value through profit or loss (FVTPL). The intent of the 

SPPI test is to ensure that debt instruments that contain non-basic lending features, such as conversion 

options and equity linked pay-outs, are measured at FVTPL. 

Accordingly, for debt instrument financial assets that meet the SPPI test, the Company classifies its assets 

based on the business model under which these instruments are managed. 

Debt instruments that are managed on a "held for trading" or "fair value" basis is classified as FVTPL. Financial 

instruments held at fair value through profit or loss, are initially recognised at fair value, with transaction 

costs recognised in the income statement as incurred. Subsequently, they are measured at fa ir va lue and any 

gains or losses are recognised in the income statement as they arise. 

Debt instruments that are managed on a "hold to collect and for sale" basis is classified as fair value through 

other comprehensive income (FVOCI) for debt. These debt instruments are initially recognised at fair value 

plus directly attributable transaction costs and subsequently measured at fair value. Gains and losses arising 

from changes in fair value are included in other comprehensive income within a separate component of 

equity. Impairment losses or reversals, interest revenue and foreign exchange gains and losses are 

recognised in profit and loss. Upon disposal, the cumulative gain or loss previously recognised in other 

comprehensive income is reclassified fr~~ e income statement. ~ F 
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Debt instruments that are managed on a "hold to collect" basis will be classified as amortized cost. After 

initial measurement at fair value plus directly attributable costs, these financial assets are subsequently 

measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by 

considering any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The 

EIR amortisation is included in finance income in the profit or loss. The losses arising from impairment are 

recognised in the Statement of Profit and Loss. 

The measurement of credit impairment is based on the three-stage expected credit loss model described 

below in Note 3.6 Impairment of financial assets. 

All equity instrument financial assets are classified at initial recognition as FVTPL unless an irrevocable 

designation is made to classify the instrument as FV-OCI for equities. The FV-OCI for equities category results 

in all realized and unrealized gains and losses being recognized in OCI with no recycling to profit and loss. 

Only dividends are recognized in profit and loss. 

3.3.3 Financial liabilities 

Initial Measurement 

Financial liabilities are classified and measured at amortized cost. All financial liabilities are recognized 

initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable 

transaction costs. 

Subsequent Measurement 

Financial liabilities are subsequently carried at amortized cost using the effective interest method. 

3.4 Derecognition of financial assets and liabilities 

3.4.1 Financial Asset 
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial 
assets) is derecognised when the rights to receive cash flows from the financial asset have expired. The ...._ 
Company also derecognises the financial asset if it has both transferred the financial asset and the transfer 

qualifies for derecognition. 

The Company has transferred the financial asset if, and only if, either: 

a) The Company has transferred its contractual rights to receive cash flows from the financial asset 

or 

b) It retains the rights to the cash flows, but has assumed an obligation to pay the received cash flows 
in full without material delay to a third party under a 'pass-through' arrangement 

Pass-through arrangements are transactions whereby the Company retains the contractual rights to 
receive the cash flows of a financial asset (the 'original asset'), but assumes a contractual obligation to pay 
those cash flows to one or more entities (the 'eventual recipients'), when all of the following three 
conditions are met: 

► The Company has no obligation to pay amounts to the eventual recipients unless it has collected 
equivalent amounts from the original asset, excluding short-term advances with the right to full 
recovery of the amount lent plu:,,...,,i~c.ued interest at market rates 
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► The Company cannot sell or pledge the original asset other than as security to the eventual recipients 

► The Company has to remit any cash flows it collects on behalf of the eventual recipients without 
material delay. In addition, the Company is not entitled to reinvest such cash flows, except for 
investments in cash or cash equivalents including interest earned, during the period between the 
collection date and the date of required remittance to the eventual recipients. 

A transfer only qualifies for derecognition if either: 

► The Company has transferred substantially all the risks and rewards of the asset 

or 

► The Company has neither transferred nor retained substantially all the risks and rewards of the asset, 
but has transferred control of the asset 

The Company considers control to be transferred if and only if, the transferee has the practical abil ity to 
sell the asset in its entirety to an unrelated third party and is able to exercise that ability unilaterally and 
without imposing additional restrictions on the transfer. 

When the Company has neither transferred nor retained substantially all the risks and rewards and has 
retained control of the asset, the asset continues to be recognised only to the extent of the Company's 
continuing involvement, in which case, the Company also recognises an associated liability. The transferred 
asset and the associated liability are measured on a basis that reflects the rights and obligations that the 
Company has retained. 

3.4.2 Financial Liability 

A financial liability is de recognised when the obligation under the liability is discharged, cancelled or expires. 

Where an existing financial liability is replaced by another from the same lender on substantially different 

terms, or the terms of an existing liability are substantially modified, such an exchange or modification is 

treated as de recognition of the original liability and the recognition of a new liability. The difference between 

the carrying value of the original financial liability and the consideration paid is recognised in profit or loss. 

3.5 Offsetting 

Financial a!;sets and financial liabilities are generally reported gross in the balance sheet. Financial assets and 

liabilities are offset, and the net amount is presented in the balance sheet when the Company has a legal 

right to offset the amounts and intends to settle on a net basis or to realise the asset and settle the liability 
simultaneously in all the following circumstances: 

a. The normal course of business 

b. The event of default 

c. The event of insolvency or bankruptcy of the Company and/or its counter parties. 

3.6 Impairment of financial assets 

3.6.1 Overview of the Expected Credit Loss (ECL) principles 

The Company has created provisions on all financial assets except for financial assets classified as FVTPL, 
based on the expected credit loss method. 

The ECL provision is based on the credit losses expected to arise over the life of the asset (the lifetime 

expected credit loss}, unless there has been no significant increase in credit risk since origination, in which 
case, the allowance is based on the 12-month expected credit loss. 

~~t>-& v-<I~ 
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The 12-month ECL is the portion of Lifetime ECL that represent the ECLs that result from default events on 

financial assets that are possible within the 12 months after the reporting date. 

The Company performs an assessment, at the end of each reporting period, of whether a financial 

instrument's credit risk has increased significantly since initial recognition, by considering the change in the 

risk of default occurring over the remaining life of the financial instrument. 

Based on the above process, the Company categorises its loans into three stages as described below: 

For non-impaired financial instruments 

• Stage 1 is comprised of all non-impaired financial instruments which have not experienced a 

significant increase in credit risk (SICR) since initial recognition. A 12-month ECL provision is made 

for stage 1 financial instruments. In assessing whether credit risk has increased significantly, The 

Company compares the risk of a default occurring on the financial instrument as at the reporting 

date, with the risk of a default occurring on the financial instrument as at the date of initial 

recognition. 

• Stage 2 is comprised of all non-impaired financial instruments which have experienced a SICR since 

initial recognition. The Company recognises lifetime ECL for stage 2 financial instruments. In 

subsequent reporting periods, if the credit risk of the financia l instrument improves such that there 

is no longer a SICR since initial recognition, then entities shall revert to recognizing 12-month ECL. 

For impaired financial instruments: 

Financial instruments are classified as stage 3 when there is objective evidence of impairment as a result of 

one or more loss events that have occurred after initial recognition with a negative impact on the estimated 

future cash flows of a loan or a portfolio of loans. The Company recognises lifetime ECL for impaired financial 

instruments. 

3.6.2 The calculation of ECLs 

The mechanics of the ECL calculations are outlined below and the key elements are, as follows: 

Probability of Default (PD)- The Probability of Default is an estimate of the likelihood of default over a given 

time horizon. 

The Company uses historical information where available to determine PD. Considering the different 

products and schemes, the Company has bifurcated its loan portfolio into various pools. PD is calculated 

using Incremental NPA approach considering fresh slippage using historical information. 

Exposure at Default (EAD)- The Exposure at Default is an estimate of the exposure at a future default date, 

considering expected changes in the exposure after the reporting date, including repayments of principal 

and interest, whether scheduled by contract or otherwise, expected drawdowns on committed facilities, and 

accrued interest from missed payments. 

Loss Given Default (LGD)-The Loss Given Default is an estimate of the loss arising in the case where a default 

occurs at a given time. It is based on the difference between the contractual cash flows due and those that 

the lender would expect to receive . 

'-
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Forward l1ooking information 

While estimating the expected credit losses, the Company reviews macro-economic developments occurring 

in the economy and market it operates in. On a periodic basis, the Company analyses if there is any 
relationship between key economic trends like GDP, inflation etc. with the estimate of PD, LGD determined 

by the Company based on its internal data. While the internal estimates of PD, LGD rates by the Company 

may not be always reflective of such relationships, temporary overlays, if any, are embedded in the 
methodology to reflect such macro-economic trends reasonably. 

Write-offs, 

Loans are written off (either partially or in full) when there is no realistic prospect of recovery. This is 

generally t he case when it is determined that the customer does not have assets or sources of income that 

could generate sufficient cash flows to repay the amounts subjected to write-offs. Any subsequent recoveries 
against such loans are credited to the statement of profit and loss. 

Collateral 

In the normal course of business, the Company does not take financial or non-financial item as collateral 

security from the customers for the loan given. 

Impairment of Trade receivables 

The Company follows 'simplified approach' for recognition of impairment loss allowance on trade 

receivables. The Company uses a provision matrix to determine impairment loss allowance on portfolio of 

its trade receivables. The provision matrix is based on its historically observed default rates over the expected 

life of the t rade receivables. 

3.7 Determination of fair value 

The Company measures financial instruments, such as, investments at fair value at each balance sheet date. 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. The fair value measurement is based on 

the presumption that the transaction to sell the asset or transfer the liability takes place either: 

i. In the principal market for the asset or liability, or 

ii. In the absence of a principal market, in the most advantageous market for the asset or liability 

The principal or the most advantageous market must be accessible by the Company. 

The fair va lue of an asset or a liability is measured using the assumptions that market participants would use 

when pricing the asset or liability, if market participants act in their economic best interest. 

A fair value measurement of a non-financial asset considers a market participant's ability to generate 

economic benefits by using the asset in its highest and best use or by selling it to another market participant 
that would use the asset in its highest and best use. 

The Company uses valuation techniques that are appropriate in the circumstances and for which enough 

data are available to measure fair value, maximising the use of relevant observable inputs and minimising 
the use of unobservable inputs. 
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Level 1 financial instruments - Those where the inputs used in the valuation are unadjusted quoted prices 

from active markets for identical assets or liabilities that the Company has access to at the measurement 
date. The Company considers markets as active only if there are sufficient trading activities with regards to 

the volume and liquidity of the identical assets or liabilities and when there are binding and exercisable price 

quotes available on the balance sheet date. 

Level 2 financial instruments - Those where the inputs that are used for valuation and are significant, are 

derived from directly or indirectly observable market data available over the entire period of the 

instrument's life. Such inputs include quoted prices for similar assets or liabilities in active markets, quoted 

prices for identical instruments in inactive markets and observable inputs other than quoted prices such as 

interest rates and yield curves, implied volatilities, and credit spreads. In addition, adjustments may be 

required for the condition or location of the asset or the extent to which it relates to items that are 

comparable to the valued instrument. However, if such adjustments are based on unobservable inputs which 

are significant to the entire measurement, the Company will classify the instruments as Level 3. 

Level 3 financial instruments - Those that include one or more unobservable input that is significant to the 

measurement as whole. 

3.8 Derivative financial instruments 

The Company enters into derivative transactions with various counterparties to hedge its foreign currency 

risks. Derivative transaction consists of hedging of foreign exchange transactions, which includes forwards. 

The Company undertakes derivative transactions for hedging on-balance sheet liabilities. Derivatives are 

initially recognised at fair value at the date the derivative contracts are entered into and are subsequently 
measured to their fair value at the end of each reporting period. Such derivative instruments are presented 

as assets in case of a fair value gain and as liabilities in case of fair value loss. Changes in the fair value of 

derivatives is recognised in the Statement of Profit and Loss immediately unless the derivative is designated 

and is effective as a hedging instrument, in which event the timing of the recognition in the Statement of 

Profit and Loss depends on the nature of the hedge relationship. The Company has designated the derivative 

financial instruments as cash flow hedges of recognised liabilities and unrecognised firm commitments. 

Hedge accounting 

At the inception of a hedge relationship, the Company formally designates and documents the hedge 

relationship to which the Company wishes to apply hedge accounting and the risk management objective 

and strategy for undertaking the hedge. The documentation includes the Company's risk management 

objective and strategy for undertaking hedge, the hedging/ economic relationship, the hedged item or 

transaction, the nature of the risk being hedged, hedge ratio and how the entity will assess the effectiveness 

of changes in the hedging instrument's fair value in offsetting the exposure to changes in the hedged item's 

fair value or cash flows attributable to the hedged risk. Such hedges are expected to be highly effective in 

achieving offsetting changes in fair value or cash flows and are assessed on an ongoing basis to determine 

that they actually have been highly effective throughout the financial reporting periods for which they were 

designated. 

Hedges that meet the strict criteria for hedge accounting are accounted for as cash flow hedge. 

A cash flow hedge is a hedge of the exposure to variability in cash flows that is attributable to a particular 

risk associated with a recognised asset or liability (such as all or some future interest payments on variable 

rate debt) or a highly probable forec::iJO.t-h"<=c::action and could affect profit or loss. 
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For designated and qualifying cash flow hedges, the effective portion of the cumulative gain or loss on the 

hedging instrument is initially recognised directly in OCI within equity (cash flow hedge reserve). 

The ineffE·ctive portion of the gain or loss on the hedging instrument is recognised immediately in net 
gain/loss on fair value changes in the profit and loss statement. 

When the hedged cash flow affects the statement of profit and loss, the effective portion of the gain or loss 

on the hedging instrument is recorded in the corresponding income or expense line of the statement of profit 

and loss. When the forecast transaction subsequently results in the recognition of a non-financial asset or a 

non-financial liability, the gains and losses previously recognised in OCI are reversed and included in the 
initial cost of the asset or liability. 

When a hedging instrument expires, is sold, terminated, exercised, or when a hedge no longer meets the 

criteria for hedge accounting, any cumulative gain or loss that has been recognised in OCI at that time 

remains in OCI and is recognised when the hedged forecast transaction is ultimately recognised in the 

statement of profit and loss. When a forecast transaction is no longer expected to occur, the cumulative gain 

,--. or loss that was reported in OCI is immediately transferred to the statement of profit and loss. 

3.9 Finance cost 

Finance costs represents Interest expense recognised by applying the Effective Interest Rate (EIR) to the 

gross carrying amount of financial liabilities other than financial liabilities classified as FVTPL. 

Interest expense includes issue costs that are initially recognized as part of the carrying value of the financial 

liability and amortized over the expected life using the effective interest method. These include fees and 

commissions payable to advisers and other expenses such as external legal costs, provided these are 

increment al costs that are directly related to the issue of a financial liability. 

3.10 Other income and expenses 

All Other income and expense are recognized in the period in which they occur. 

3.11 Cash ;md cash equivalents 

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits 

with an original maturity of three months or less, which are subject to an insignificant risk of changes in value. 

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short- term 

deposits, as defined above, net of outstanding bank overdrafts, if any as they are considered an integral part 
of the Company's cash management. 

3.12 Property, plant and equipment 

Property, plant and equipment (PPE) are measured at cost less accumulated depreciation and accumulated 

impairment, (if any). The total cost of assets comprises its purchase price, freight, duties, taxes and any other 

incidental expenses directly attributable to bringing the asset to the location and condition necessary for it 

to be capable of operating in the manner intended by the management. 

Changes in the expected useful life are accounted for by changing the amortisation period or methodology, 

as appropriate, and treated as changes in accounting est imates. 
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Subsequent expenditure related to an item of tangible asset are added to its gross value only if it increases 

the future benefits of the existing asset, beyond its previously assessed standards of performance and cost 

can be measured reliably. Other repairs and maintenance costs are expensed off as and when incurred. 

3.12.1 Depreciation 
Tangible assets are stated at historical cost less accumulated depreciation. Cost comprises the purchase price 

and any attributable cost of bringing the asset to its working condition for its intended use. 

Depreciation is charged based on a review by the management during the year and at the rates derived 

based on the useful lives of the assets as specified in Schedule II of the Companies Act, 2013 on Written 

Down Value method. All fixed assets costing individually upto Rs. 5,000 is fully depreciated by the company 

in the year of its capitalisation. 

The estimated useful lives are as follows: 

Particulars Useful life Residual value 

Furniture and fixture 10 years 2% 

Office equipment 5 years 2% 

Vehicles 10 years 2% 

Computer 3 years 5% 

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed 

at each financial year end and adjusted prospectively, if appropriate. 

Property plant and equipment is derecognised on disposal or when no future economic benefits are expected 

from its use. Any gain or loss arising on de recognition of the asset (calculated as the difference between the 

net disposal proceeds and the carrying amount of the asset) is recognised in other income/ expense in the 

statement of profit and loss in the year the asset is de recognised. The date of disposal of an item of property, 

plant and equipment is the date the recipient obtains control of that item in accordance with the 

requirements for determining when a performance obligation is satisfied in Ind AS 115. 

3.13 Intangible assets 

The Company's intangible assets consist of computer software. 

An intangible asset is recognised only when its cost can be measured reliably and it is probable that the 

expected future economic benefits that are attributable to it will flow to the Company. 

Intangible assets acquired separately are measured on initial recognition at cost. The cost of an intangible 

asset comprises its purchase price and any directly attributable expenditure on making the asset ready for 

its intended use and net of any trade discounts and rebates. Following initial recognition, intangible assets 

are carried at cost less any accumulated amortisation and any accumulated impairment losses. 

Intangible assets comprising of software are amortised on a written down value basis over a period of 3 years 

The useful lives and methods of amortisation of intangible assets are reviewed at each financial year end and 

adjusted prospectively, if appropriate. 
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Gains or losses from derecognition of intangible assets are measured as the difference between the net 

disposal proceeds and the carrying amount of the asset are recognised in the Statement of Profit and Loss 

when the asset is derecognised. 

3.14 lnve.stment Property 

Properties, held to earn rentals and/or capital appreciation are classified as investment property and 

measured and reported at cost, including transaction costs. 

An investment property is derecognised upon disposal or when the investment property is permanently 

withdrawn from use and no future economic benefits are expected from the disposal. Any gain or loss arising 

on derecognition of property is recognised in the Statement of Profit and Loss in the same period. 

The fair va lue of investment property is disclosed in the notes accompanying these financial statements. Fair 

value is determined by independent valuer who holds a recognised and relevant professional qualification 

and has recent experience in the location and category of the investment property being valued. 

3.15 Impairment of non-financial assets 

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. 

If any indication exists, or when annual impairment testing for an asset is required, the Company estimates 

the asset's recoverable amount. An asset's recoverable amount is the higher of an asset's or cash-generating 

unit's (CGU) fair val_ue less costs of disposal and its value in use. Recoverable amount is determined for an 

individual asset, unless the asset does not generate cash inflows that are largely independent of those from 

other assets or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable 

amount, the asset is considered impaired and is written down to its recoverable amount. 

In assessing value in use, the estimated future cash flows are discounted to their present va lue using a pre­

tax discount rate that reflects current market assessments of the time value of money and the risks specific 

to the asset. In determining fair value less costs of disposal, recent market transactions are considered. If no 

such transactions can be identified, an appropriate valuation model is used. These calculations are 

corroborated by valuation multiples, quoted share prices for publicly t raded companies or other available 
fair value indicators. 

An assessment is made at each reporting date to determine whether there is an indication that previously 

recognised impairment losses no longer exist or have decreased. If such indication exists, the Company 

estimates the asset's or CGU's recoverable amount. A previously recognised impairment loss is reversed only 

if there ha:; been a change in the assumptions used to determine the asset's recoverable amount since the 

last impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does 

not exceed its recoverable amount, nor exceed the carrying amount that would have been determined, net 

of depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is 

recognised in the statement of profit or loss unless the asset is carried at a revalued amount, in which case, 
the reversal is treated as a revaluation increase. 



Belstar Microfinance Limited 
Notes forming part of Financial Statements 

3.16 Post employment benefits 

3.16.1 Defined contribution schemes 

Contributions to the Employees Provident Fund Scheme maintained by the Central Government are 

accounted for on an accrual basis. Retirement benefit in the form of provident fund is a defined contribution 

scheme. 

The company has no obligation, other than the contribution payable under the scheme. The company 

recognizes contribution payable to the provident fund scheme as expenditure, when an employee renders 

the related service. If the contribution payable to the scheme for service received before the balance sheet 

date exceeds the contribution already paid, the deficit payable to the scheme is recognized as a liability after 

deducting the contribution already paid. If the contribution already paid exceeds the contribution due for 

services received before the balance sheet date, then excess is recognized as an asset. 

3.16.2 Defined Benefit schemes 

Gratuity 

The Company provides for gratuity covering eligible employees under which a lumpsum payment is paid to 

vested employees at retirement, death, incapacitation or termination of employment, of an amount 

reckoned on the respective employee's salary and his tenor of employment with the Company. The Company 

accounts for its liability for future gratuity benefits based on actuarial valuation determined at each Balance 

Sheet date by an Independent Actuary using Projected Unit Credit Method. The -Company makes annual 

contribution to a Gratuity Fund administered by Life Insurance Company Limited and such other insurance 

company from time to time. 

The obligation is measured at the present value of the estimated future cash flows. The discount rates used 

for determining the present value of the obligation under defined benefit plan are based on the market yields 

on Government Securities as at the Balance Sheet date. 

An actuarial valuation involves making various assumptions that may differ from actual developments in the 

future. These include the determination ofthe discount rate, future salary increases and mortality rates. Due 
to the complexities involved in the valuation and its long-term nature, these liabilities are highly sensitive to 
changes in these assumptions. All assumptions are reviewed at each reporting date. 

Re-measurement, comprising of actuarial gains and losses (excluding amounts included in net interest on the 

net defined benefit liability), are recognized immediately in the balance sheet with a corresponding debit or 

credit to retained earnings through OCI in the period in which they occur. Re-measurements are not 

reclassified to profit and loss in subsequent periods. 

3.17 Provisions 

Provisions are recognised when the enterprise has a present obligation {legal or constructive) as a result of 

past events, and it is probable that an outflow of resources embodying economic benefits will be required 

to settle the obligation, and a reliable estimate can be made of the amount of the obligation. 

When the effect of the time value of money is material, the enterprise determines the level of provision by 

discounting the expected cash flows at a pre-tax rate reflecting the current rates specific to the liability. The 

expense relating to any provision is · the statement of profit and loss net of any reimbursement. 
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3.18Taxei; 

Income tax expense represents the sum of current tax and deferred tax. 

3.18.1 Current Tax 

Current tax is the amount of income taxes payable in respect of taxable profit for a period. Taxable profit 
differs from 'profit before tax' as reported in the Statement of Profit and Loss because of items of income or 

expense t hat are taxable or deductible in other years and items that are never taxable or deductible in 
accordance with applicable tax laws. 

Interest income/ expenses and penalties, if any, related to income tax are included in current tax expense. 

The tax rates and tax laws used to compute the amount are those that are enacted, or substantively enacted, 

by the end of reporting date in India where the Company operates and generates taxable income. 

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss 

(either in other comprehensive income or in equity). Current tax items are recognised in correlation to the 

underlying transaction either in OCI or directly in equity. Management periodically evaluates positions taken 

in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation 
and establishes provisions where appropriate. 

3.18.2 Deferred tax 

Deferred tax 

Deferred tax assets and liabilities are recognised for temporary differences arising between the tax bases of 

assets and liabilities and their carrying amounts. Deferred income tax is determined using tax rates (and laws) 

that have been enacted or substantively enacted by the reporting date and are expected to apply when the 

related deferred income tax asset is realised or the deferred income tax liability is settled. 

Deferred tax assets are only recognised for temporary differences, unused tax losses and unused tax credits 

if it is probable that future taxable amounts will arise to utilise those temporary differences and losses. 

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer 
probable that the related tax benefit will be realised. 

Deferred tax assets and liabilities are offset where there is a legally enforceable right to offset current tax 

assets and liabilities and they relate to income taxes levied by the same tax authority on the same taxable 
entity, or c,n different tax entities, but they intend to settle current tax liabilities and assets on a net basis or 
their tax assets and liabilities are realised simultaneously. 

3.18.3 Goods and services tax /value added taxes paid on acquisition of assets or on incurring expenses 

Expenses and assets are recognised net of the goods and services tax/value added taxes paid, except: 

i. When the tax incurred on a purchase of assets or services is not recoverable from the taxation 
authority, in which case, the tax paid is recognised as part of the cost of acquisition of the asset 
or as part of the expense item, as applicable 

ii. When receivables and payables are stated with the amount of tax included 

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of 

receivables or payables in the balance sheet. 
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3.19 Contingent Liabilities and assets 

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed 

by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the 

Company or a present obligation that is not recognized because it is not probable that an outflow of 

resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases 

where there is a liability that cannot be recognized because it cannot be measured reliably. The Company 

does not recognize a contingent liability but discloses its existence in the financial statements. 

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed 

only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the 

control of the entity. The company does not have any contingent assets in the financial statem~nts. 

3.20 Earnings Per Share 

The Company reports basic and diluted earnings per share in accordance with Ind AS 33 on Earnings per 

share. Basic EPS is calculated by dividing the net profit or loss for the year attributable to equity shareholders 

(after deducting preference dividend and attributable taxes) by the weighted average number of equity 

shares outstanding during the year. 

For calculating diluted earnings per share, the net profit or loss for the year attributable to equity 
shareholders and the weighted average number of shares outstanding during the year are adjusted for the 

effects of all dilutive potential equity shares. Dilutive potential equity shares are deemed converted as of the 

beginning of the period, unless they have been issued at a later date. In computing the dilutive earnings per 

share, only potential equity shares that are dilutive and that either reduces the earnings per share or 

increases loss per share are included. 

3.21 Leases 

As a lessee 

...___, 

The company recognises a right-of-use asset and a lease liability at the lease commencement date. The right­

of-use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for \.... 

any lease payments made at or before the commencement date, plus any initial direct costs incurred and an 

estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site 

on which it is located, less any lease incentives received. 

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement 

date to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The 

estimated useful lives of right-of-use assets are determined on the same basis as those of property and 

equipment. In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and 

adjusted for certain re measurements of the lease liability. 

The lease liability is initially measured at the present value of the lease payments that are not paid at the 

commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily 

determined, company's incremental borrowing rate. Generally, the company uses its incremental borrowing 

rate as the discount rate. 
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Lease payments included in the measurement of the lease liability comprise the following: 

- Fixed payments, including in-substance fixed payments; 

-Variable lease payments that depend on an index or a rate, initially measured using the index or rate as at 
the commencement date; 

-Amounts expected to be payable under a residual value guarantee; and 

- The exercise price under a purchase option that the company is reasonably certain to exercise, lease 

payments in an optional renewal period if the company is reasonably certain to exercise an extension option, 

and penalties for early termination of a lease unless the company is reasonably certain not to terminate 
early. 

Short-term leases and leases of low-value assets 

The company has elected not to recognise right-of-use assets and lease liabilities for short term leases of real 

estate properties that have a lease term of 12 months. The company recognises the lease payments 

associated with these leases as an expense on a straight-line basis over the lease. 

3.22 Cash flow statement 

Cash flows are reported using indirect method, whereby net profits before tax is adjusted for the effects of 

transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments 

and items of income or expenses associated with investing or financing cash flows. The cash flows from 

regular revenue generating (operating activities), investing and financing activities of the Company are 

segregated. 

4 Significant accounting judgements, estimates and assumptions 

The preparation of financial statements in conformity with the Ind AS requires the management to make 

judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and 

liabilities and the accompanying disclosure and the disclosure of contingent liabilities, at the end of the 

reporting period. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 

accounting estimates are recognised in the period in which the estimates are revised and future periods are 

affected. Jl,lthough these estimates are based on the management's best knowledge of current events and 

actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a 

material adjustment to the carrying amounts of assets or liabilities in future periods. 

In particular, information about significant areas of estimation, uncertainty and critical judgments in applying 

accounting policies that have the most significant effect on the amounts recognized in the financial 
statements is included in the following notes: 

4.1 Business Model Assessment 

Classification and measurement offinancial assets depends on the results of the SPPI and the business model 

test. The Company determines the business model at a level that reflects how groups of financial assets are 

managed together to achieve a business objective. This assessment includes judgement reflecting all relevant 

evidence including how the performance of the assets is evaluated and their performance measured, the 

risks that c1ffect the performance of the assets and how these are managed and how the managers of the 

assets are compensated. The Company monitors financial assets measured at amortised cost or fair value 

through other comprehensive income that are derecognised prior to their maturity to understand the reason 
for their disposal and whether the reasons are consistent with the objective of the business for which the 
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for which the remaining financial assets are held continues to be appropriate and if it is not appropriate 

whether there has been a change in business model and so a prospective change to the classification of those 

assets. 

4.2 Defined employee benefit assets and liabilities 

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined 

using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from 

actual developments in the future. These include the determination of the discount rate, future salary 

increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a 

defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed 

at each reporting date. 

4.3 Fair value measurement: 

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be 

measured based on quoted prices in active markets, their fair value is measured using various valuation 

techniques. The inputs to these models are taken from observable markets where possible, but where this '-.,,­

is not feasible, a degree of judgment is required in establishing fair values. Judgments include considerations 

of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could 

affect the reported fair value of financial instruments. 

4.4 Impairment of loans portfolio 

The measurement of impairment losses across all categories of financia I assets requires judgement in respect 

of the estimation of the amount and timing offuture cash flows and collateral values and the assessment of 

a significant increase in credit risk. These estimates are driven by several factors, changes in which can result 

in different levels of allowances. 

It has been the Company's policy to regularly review its models in the context of actual loss experience and 

adjust when necessary. 

4.5 Effective Interest Rate {EIR) method 

The Company's EIR methodology, recognises interest income/ expense using a rate of return that represents 
the best estimate of a constant rate of return over the expected behavioural life of loans given/ taken and '--­

recognises the effect of potentially different interest rates at various stages and other characteristics of the 

product life cycle (including prepayments and penalty interest and charges). 

This estimation, by nature, requires an element of judgement regarding the expected behaviour and life­

cycle of the instruments, as well expected changes to India's base rate and other fee income/expense that 

are integral parts of the instrument. 

4.6 Other estimates: 

These include contingent liabilities, useful lives of tangible and intangible assets etc. 
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5. Standard issued but not yet effective 

On March 31, 2023, MCA notified the Companies (Indian Accounting Standards) Amendment Rules, 2023, 

with amendment to certain Ind AS that are applicable to the Company effective 1st April, 2023, as given 
below. 

1. Ind N; 1-Presentation of Financial Statements-

a. Companies are now required to disclose material accounting policies instead of significant 
accounting policies. 

b. Accounting policy information considered together with other information, is material 

when it can reasonably be expected to influence decisions of primary users of general­
purpose financial statements. 

c. Accounting policy information that relates to immaterial transactions, other events or 

conditions need not be disclosed. Accounting policy information may be material because 

of the nature of the related transactions, other events or conditions, even if the amounts 

are immaterial. However, not all accounting policy information relating to material 

transactions, other events or conditions is itself material. 

On account of the amendment to Ind AS 1 consequential amendment have been made in Ind AS 107, 

Financial Instrument Disclosures and Ind AS 34, Interim Financial Reporting 

2. Ind AS g - Accounting policies, Change in Accounting Estimates and Errors-

a. The definition of 'change in account estimate' has been replaced by the definition of an 

'accounting estimate'. As per the amendment, accounting estimates are monetary 

amounts in the financial statements that are subject to measurement uncertainty. 

b. The amendment states that a company develops an accounting estimate to achieve the 

objective set out by an accounting policy. 

c. As per the amendment, measurement techniques and inputs are used to develop an 

accounting estimate. Measurement techniques include estimation techniques and 
valuation techniques. 

The Company has evaluated the effect of the above amendments on the financial statements and the 

impact is not expected to be material. 
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6: Cash and cash equivalents (Rs. In millions) 

Particulars As at As at 

March 31, 2023 March 31, 2022 
Cash on hand 14.87 15.23 
Balances with Banks 

- in current accounts 1,108.35 879.06 
- Bank deposit with maturity of less than 3 months 11,689.23 6,324.07 
Total 12,812.45 7,218.36 

Short-term deposits a1·e made for period varying between one day to three months, depending on the immediate cash requirements of 
the Company, and earn interest at the respective short term deposit rates. 

The Company has not taken any bank overdraft, therefore the cash and cash equivalent for cash flow statement is same as cash and 
--- ash equivalent given above. 

7: Bank balance other than cash and cash equivalents {Rs. In millions) 

Particulars As at As at 

March 31, 2023 March 31, 2022 
Deposit with original maturity for more than three months. 76.26 166.56 
Balances with banks to the extent held as security against the borrowings# 372.54 1,193.62 
Total 448.80 1,360.18 

# It represents deposits maintained as cash collateral against term loans availed from banks and financial institutions and earn interest 
at the respective fixed deposit rates. 
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8: Trade Receivables (Rs. in millions) 

Particulars As at As at 

March 31, 2023 March 31, 2022 

(i) Trade receivables 

Receivable considered good - Unsecured 7.61 3.46 

Total 7.61 3.46 

Provision for impairment: 

Total Net receivable 7.61 3.46 

Trade receivables includes Rs. 0.70 million (Previous year Rs. 2.48 million) receivable from related party refer Note 48 for more details. 

Tr ade receivables are non-interest bearing and are generally on terms ranging from 30 days to 60 days from the date of invoice. During the year 2022-23, INR Nil (2021-22: INR Nil) was 

recognised as provision for expected credit losses on trade receivable. 

8.1 Trade Receivable Ageing Schedule as at 31st March 2023 
(Rs in millions) 

Particulars Outstanding for following periods from due date of payment 

Less than 6 6 months-1 More than 

months 
1 - 2 years 2 - 3 years 3 years Total 

years 

(i) Undisputed Trade receivables - considered good 7.61 - - 7.61 

(ii) Undisputed Trade Receivables - which have significant increase in credit - - -
risk 

(ii i) Undisputed Trade Receivables - credit impaired - - - -
(iv) Disputed Trade Receivables - considered good - - -

(v) Disputed Trade Receivables - which have significant increase in credit risk -

(vi) Disputed Trade Receivables - credit impaired 

Trade Receivable Ageing Schedule as at 31st March 2022 

Particulars Outstanding for following periods from due date of payment 

Less than 6 6 months - 1 1 -2 More than 

months 
2 - 3 years 

3 years 
Total 

years years 

(i) Undisputed Trade receivables - considered good 3.46 -
(ii) Undisputed Trade Receivables - which have significant increase in credit -

- -
risk 

(iii) Undisputed Trade Receivables - credit impaired - -
(iv) Disputed Trade Receivables - considered good - - -

(v) Disputed Trade Receivables - which have significant increase in credit risk - -

(vi) Disputed Trade Receivables - credit impaired -
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9: Loans 
Partin.lars 

Al 
i Receivables under financin1 activMes 

in Staff l oan 
Total (A} - Gross 
less : Impairment loss allowance 
To .. l {Al - Net 

81 
I) Secured by tangible assets and in1an,1ible assets 
II) Covered bv Bank / Government Guarintees 
Ill) Unsecured 
n Receivables under fin~ncina. acth ities 
in Staff loan 

Total (111)- Gross 

Less: lm0airment loss anowance 
Total 11111- Net 
Total (B) (1+11+111) - Net 

Cl 
~blic Sector 
others 

(Total ( Cl - Gross 
IL~s: Impairment louAUowanc.e (CI 

Total ( C )- Net 

Receivables under financing activitius 

O edit Quality of Assets 

Asat 
March 31. 2023 

Amortised cost Fair value Through OCI 

47,227.53 

4.86 
47 232.39 

1957.03 

46 275.36 

35.54 

47 192.00 

4.85 
47196.85 

1957.031 
46 239.82 
46 275.36 

47 232.39 

47 232 .39 
1957.031 

46,275.36 

IRS. in millions1 
Asal 

Ma rch 31 2022 

Total Amortised Cost Fair value Total 
ThrouahOO 

47,227.53 37 771.38 37,771.38 

4.86 8.74 8.74 
47 232.39 37 780.U 37 780.12 

(957.031 (2 237.591 (2,237.591 
46,275.36 35 5-42.53 35,542.53 

35.54 12.06 12.06 

47 192.00 37 759 .32 37,759.32 

4.85 8.74 8.74 
47,196.85 37 768.06 37,768.07 

1957.03 12 237.59 12,237.59 
46,239.82 35 530.47 35 530.48 
46 275.36 35 542.53 35,542.5-4 

47,232.39 37 780.12 37,780.12 
47 232.39 37 780.12 37 780.12 

(957.03 12 237.59 12,237.59 

46,275.36 35,542.53 3S,S42.53 

The table below shows the credit qu;; lity and the maximum exposure to credit risk based on t he Company's internal credit rating system and year-end st.age classification. The amounts presented are gross of Impairment allowances. 
Details of the Company's internal gradin1 system are explained in Note 52 and policies on £Cl altowancM are set out tn Note 3.6. 

(Rs. In mlllionsl 
Panic.Uli1(S As at March 31, 2023 As at March 31, 2022 

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stace 3 Total 

Internal ratinc crade 
Performing 

High grade 45,599.87 ~5,599.87 33,246.69 33,246.69 

Standard erade 170.27 170.27 587.50 587.50 
Sub-standard grade 174.01 174.01 682.88 682.81 

Past due but not Impaired 143.43 143.43 1,118.05 1,118.05 

Non• performln,1 

Individually Impaired l 144.81 1144.81 2 145.00 2 145.00 

Total 45 770.14 317.44 1,144.81 47 232.39 33,834.1' 1,800.93 2 145.00 37,780.12 

An analysis of changes in the gross carrying amount and the corresponding ECL allowances in relation to receivables under financing activities is, as follows: 

(Rs. in millions) 

Particulars As at March 31 2023 As at Marth 31 2022 

Stage 1 Stage 2 Stage 3 Total s taae 1 Stat• 2 Staee 3 Total 

1ss c.arryina amount o pen ing bala11ce 33,834.19 1,800.93 2, 145.00 37,780.U 27,699.10 335.41 783. 18 28,817.69 

N assets originated or purchased (net of repayment) 41,626.14 41,626.14 30,709.05 30,709.0S 

Assets derecocnised or ,epald (exdudtflg write offs) (26,885.941 (5-42.571 (2,025.90) (29,454.41) (21,389.95) (101.09) (27.27) (21,518.311 
Transfers to Stage 1 34.42 (30.97) (3.451 79.08 (77.841 (1.241 

Transfers to Stage 1 (634.691 637.71 (3.021 (1,698.501 1,699.65 (1.151 

Transfers to Stace 3 (2,203.981 (1,547.66) 3,751.64 (1,564.591 (55.201 1,619.79 

Amounts written off (Refer Note 9.1} 12,719.46) (2 719.461 1228.31) 1228.311 

Gross carniina: amount dosina: balanc e 4S 770.14 317,44 1,l".81 47 232.39 33 834.19 1,800.93 2 145.00 37,780.12 
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Reconciliation of ECL balance is given below: 

(Rs. In millions) 

Particulars For the year ended March 31, 2023 For the year ended M.:irch 31, 2022 

Stage 1 Sta,:e 2 Stage3 Total Staie 1 Stage 2 Stage 3 Total 
Ea. allowance• openinc balance 114.09 504.25 1,61'!.25 2,237.59 264.76 97.77 617.69 980.2.2 
New assets origin.ited or purchased 175.44 175.44 71.13 71.13 
Assets derecognised or repaid {excludlng write offs) (111.81) (92.24) (186.98) (391.03) (ll6.47) (32.69) (78.74} (237.90) 
Transfers to Stage 1 9.42 (7.01) (2.41) 35.04 (31.27) (3.17} 

Transfers to Stage 2 (49.68) 51.78 (2.10) (46.09) 48.51 (2.42) 
Transfers to St3ge 3 (110.10) (455.62) 565.72 (105.20) (21.92) 127.12 
Impact on year end ECL of exposures transferred between stag~s 3.41 85.56 1,565.52 1,65U9 20.92 443.85 1,187.68 1,652.45 
during the year 

Amounts written off (Refer Note 9.1) (2.719.46) (2,719.46) (228.31) 1228.311 
ECL allowance• closln.a: balance 30.77 86.72 839.54 957.03 ll◄.09 504.25 1613.25 2 2.37.59 

9.1 Sale of Assets to ARC 

Ou ring the year, the Company has sold financial assets being stressed lo;,n receivables (>180 days past due) having a gross carrying amount of Rs. 2,500.96 million to an Asset Reconstruction Company ("'ARC') for a conskteration of 

Rs. 830.00 million. The net carrying amount of these loan receivables as on the effective date of transfer was Rs. 636.94 (net of impairment allow.ince of Rs. 1,864.02 million). In accordance with Ind AS 109, the Company hu written 

off Rs. 1670.96 million li.e Rs. 2,500.96 million less Rs. 830 million) ag1inst the corresponding impairment allowance, being the portion of eross urrying amount in respect of which anv re~sonable expectat ion of recovery stands 

e xtinguished with the above mentioned sale transaction. Further, the residual excess provision carried under impairment aRow,mce Rs 191.06 million has been written back during the ye;,rwith corresponding impact in Note No. 37. 
As per the agreed terms, th e Company has subscribed to the Security Receipts ('"SRs") Issued bv the ARC trust amounting to Rs. 721. 70 million, which Is dass;ficd under Fair Valt.e through Proftt or loss Account. Since the transaction 

had consummated on 28th Ma rch, 2023, obt.1inine recovery ratings and declaration of the Net Asset Value (NA.V} by the ARC Trust would commence from the half year ended Se ptember 30, 2023 only. As at March 31, 2023, the 

Company has .tlso applied the principles prescribed under the Master Direction - Reserve 83nk of India (Transfer of Loan Exposures) Directions, 2021 dated i ~ptember 24, 2021 Nl determining the fair value of the SR's and 
accordingly, a loss on fair value changes considering the notional provisioning rate applicable if these loans had continued In the books of the Company amounting to Rs. 193.06 million has been recognised against the face value of 

these SRs, as disdosed under Note No. 32. 

The gross and net carrying amounts s ta ted above does not include unrealised interest on these NPA loans recognised by the Company amounting to Rs. 162.36 m illion. Upon completion of the sale transaction, the same has also 
been de-recognised with corresponding impact in Note No. 30. 
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10: Investments (Rs. in mill ions) 

As at As at 

March 31, 2023 March 31, 2022 

Particulars Fair 
Fair value 

Fair 
Fair value 

Amortised value Amortised value 

Cost Through 
Through Profit or Sub -total Cost Total 

Cost Through 
Through Profit Sub -total Cost Total 

loss or loss 
OCI OCI 

ii Security receipts (Refer Note 9.1) . 528.64 528.64 . 528.64 . . . . 
(7,21,700 Nos. of SRs issued by Trust having a face value of 

Rs 1000 each) • 

Total Gross (A) . 528.64 528.64 . S28.64 . . . . 

i) Overseas investments 
i i) Investments in India 528.64 528.64 . 528.64 . 

Less : Allowance for impairment loss ( B) . . 

Total· Net C = (A)· (B) 528.64 528.64 528.64 . 

• For basis of determination of Fair Value Refer Note 9.1 
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11: Other financial assets (Rs. in millions) 

Particulars As at As at 

March 31, 2023 March 31, 2022 

Unsecured, Considered Good 

Security deposits 31.21 24.94 

Receivable towards assignment transactions 202.71 105.22 

Excess interest spread receivable on assignment transactions 1,047.19 427.59 

Interest accrued on fixed deposits with banks 37.45 112.18 

Total 1,318.56 669.93 

12: Investment property (Rs. in millions) 

Particulars As at As at 

March 31, 2023 March 31, 2022 

Gross carrying amount 
Opening gross carrying amount 1.10 1.10 

Addition during the year - -

Disposal - -
Closing gross carrying amount 1.10 1.10 

Accumulated depreciation 
Opening accumulated depreciation amount - -
Depreciation charged during the period - -

Closing accumulated depreciation amount - -

Net carrying amount 1.10 1.10 

The fair value of investment property is Rs. 1.45 millions ( Rs. 1.45 millions for previous year ) as determined by an external 

independent Registered Valuer as defined under rule 2 of Companies (Registered Valuers and Valuation) Rules, 2017 
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13: Property, pliint and equipment (Rs in millions) 
Particulars Office equipment Computers Furniture & Vehicles Total 

Fixtures 

Cost: 

At April 1, 2021 45.12 101.28 20.40 1.47 168.27 
Additions 11.13 31.89 4.36 - 47.38 
Disposals - - - - -
As at March 31, ,Z022 56.25 133.17 24.76 1.47 215.65 
Additions 18.80 31.28 10.23 60.31 
Disposals - - - - -
As at March 31, :!023 75.05 164.45 34.99 1.47 275.96 
Accumulated de1>reciation 

At April 1, 2021 32.01 82.83 16.51 1.16 132.51 
Disposals - - - - -
Depreciation charge for the year ended 31 12.50 18.62 4.23 0.11 35.46 
March, 2022 
As at March 31, ;rn22 44.51 101.45 20.74 1.27 167.97 

Disposals - - - - -
Depreciation charge for the year ended 31 16.07 30.93 7.33 0.06 54.39 
March, 2023 
As at March 31, j!023 60.58 132.38 28.07 1.33 222.36 

Net book value: 

As at March 31, 1.022 11.74 31.72 4.02 0.20 47.69 

As at March 31, 2'.023 14.47 32.07 6.92 0.14 53.60 

14· Right of use of assets (Rs in millions) 

Particulars As at As at 

March 31, 2023 March 31, 2022 

Opening carrying value 97.29 72.89 
Addition during the year 55.92 64.86 
Depreciation for the year (56.09) (40.46) 

Closing Carrying value 97.12 97.29 

15: Intangible assets under development 

Particulars As at As at 

March 31, 2023 March 31, 2022 

Opening carrying value 0.49 0.55 

Capitalised durini: the year (0.05) (0.06) 

Closing Carrying value 0.44 0.49 
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As at March 31, 2023 

Amount in intangible assets under development for a period of 

Intangible assets under development 
Less than 1 year 1-2 years 2-3 years More than 3 

years 

Projects in progress 0.44 

As at March 31, 2022 

Amount in intangible assets under development for a period of 

Intangible assets under development Less than 1 year 1-2 years 2-3 years More than 3 

years 

Projects in progress 0.49 

16: Other Intangible Assets (Rs. in millions) 
Particulars Computer 

Software 
Cost: 

At April 1, 2021 79.31 
Additions 4.00 
Disposals 

As at March 31, 2022 83.31 
Additions 9.02 
Disposals -
As at March 31, 2023 92.33 

Accumulated amortisation 

At April 1, 2021 66.00 

Amortisation charge for the year ended March 31, 2022 10.50 

As at March 31, 2022 76.S0 
Disposals -
Amortisation charge for the year ended March 31, 2023 7.88 

As at March 31, 2023 84.38 

Net book value: 
As at March 31, 2022 6.81 
As at March 31, 2023 7.95 

17: Other Non-financial assets (Rs. in millions) 
Particulars As at As at 

March 31, 2023 March 31, 2022 

Prepaid expenses 78.93 45.42 
Insurance claim receivable 17.43 10.83 
Other Receivables 91.28 84.18 
Total 187.64 140.43 

(Rs. in millions) 

Total 

0.44 

(Rs. in millions) 

Total 

0.49 
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l8:Derivative financial instruments (Rs. In millions) 

As at March 31, 2023 As at March 31, 2022 

Notional Notional Fair value- Fair value- Notional Notional Fair value- Fair value-
Particulars amounts amounts Assets Liabilities amounts amounts Assets Liabilities 

(USO) (INR) (USO) (INR) 

Currency derivatives 

Forward contracts 33.24 2,767.06 - 29.32 - - - -
Total 33.24 2,767.06 - 29.32 - - -

Incl uded in above are derivatives held for 

hedging and risk management purposes as 

follows: 
Cash flow hedging: 

Currency derivatives 33.24 2,767.06 - 29.32 - - - -
Total 33.24 2,767.06 29.32 - - - -

The Company undertakes derivative transactions for hedging exposures relating to foreign currency borrowings. Derivative transaction comprises of forward contracts. The 

nianagement of foreign currency risk is detailed in Note S2. The fair value of derivative liability as disclosed above represents the marked to market position of these forward contracts. 

'*~'* \~ C ~Al ~! 
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19 : Trade Payables 

Particulars 

Total outstanding dues of micro enterprises and small enterprises 

(Rs. in millions) 

Asat As at 

March 31, 2023 March 31, 2022 

7.20 

Total outstanding dues of creditors other than micro enterprises and small 
24.55 2.74 

enterprises 

Total 31.75 2.74 

19.A.1 Trade Payable Ageing Schedule as at 31st March 2023 
!Rs. in millionsl 

Particulars Outstandinl! for followinl! oeriods from due date of oavment 

Less than 1 year 1- 2 years 2- 3 years 
More than 3 

Total 
vears 

(i)MSME 7.20 - - - 7.20 

(ii) Others 24.55 - - 24.55 

(iii) Disouted dues - MSME -
(iv) Disputed dues - Others -

Trade Payable Ageing Schedule as at 31st March 2022 
(Rs. in millionsl 

Particulars Outstanding for following periods from due date of payment 

Less than 1 year 1 - 2 years 2 - 3 years 
More than 3 

Total 
years 

(i]MSME - - - - -
(ii) Others 2.74 - 2.74 

(iii) Disputed dues - MSME 
(iv) Disputed dues - Others -
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BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 

20: Debt Securities --· ---- ----··-·-- (Rs. in millionsl 
Particulars As at Asat 

11,,.,.,. .. ~ ~1, "tn-,, !1,A ...... 1,, :,1
1 

,n-,-, 

At amortised cost At amortised cost 

Bonds/ Debentures 
Secured Non-Convertible Debentures - Listed 6,215.71 3,807.89 
Unsecured Non-Convertible Debentures -listed 

Total IA) 6,215.71 3,807.89 
Debt securities in India 6,215.71 3,807.89 
Debt securities outside India 
Total{B) 6,215.71 3,807.89 

Details of Redeemable Non-Convertible Debentures - - - . . --· --
As at March 31, 2023 As at March 31, 2022 

Particulars Loan Amount EIR Adjustments Balance Loan Amount EIR Adjustments Balance Nominal value Total number 
outstanding outstanding Date of per debenture# of debentures 

redemption 
# 

Secured Non-Convertible Debentures 

9.5% Senior, Secured, Redeemable, Rated, Listed, Taxable, Non- - 400.00 (0.08) 
Convertible Debentures 

399.92 13-05-2022 10,00,000.00 400.00 

9.35% Senior, Secured, Redeemable, Rated, listed, Taxable, Non 
Convertible Debentures 

62.50 (0.03) 62.47 03-06-2022 2,50,000.00 250.00 

10.5% Senior, Secured, Redeemable, Rated, Listed, Taxable, Non - 114.28 (0.00) 
Convertible Debentures 

114.28 15-09-2022 2,85, 715.00 400.00 

10.58% Senior, Secured1 Redeemable, Rated, listed, TaKable, 500.00 (0.05) 499.95 500.00 
Non-Convertible Debentures 

(0.89) 499.11 21-04-2023 10,00,000.00 500.00 

11% Senior, Secured, Redeemable, Rated, Listed, Taxable, Non• 250,00 {0.07) 249.93 250,00 (0.58) 249.42 16-05-2023 10,00,000.00 150.00 
Convertible Debentures 

11% Senior, Secured, Redeemable, Rated, Listed, Taxable, Non· 200.00 (0.09) 199.91 200.00 
Convertible Debentures 

(0.48) 199.52 17-06-2023 10,00,000.00 200.00 

11% Senior, Secured, Redeemable, Rated, Listed, Taxable, Non- 700.00 (0.37) 699.53 700.00 
Convertible Debentures 

(1.74) 698.25 30-06-2023 10,00,000.00 700.00 

11% Senior, Secured, Redeemable, Rated, Listed, Taxable, Non• 350.00 (0.50) 349.50 350.00 (2.24) 347.76 07-07-2023 10,00,000.00 350.00 
Convertibfe Debentures 

8.So/oSenior,Secured,Redeemable,Rated,Listed,Taxable,Non- 1,250.00 (6.53) 1,243.47 1,250.00 
Convertible Debentures 

(12.85) 1,237.15 28-02-2024 10,00,000.00 1,250.00 

9 .35%Se n ior,Secu red1 Redeemable, Rated, Listed, Taxable, Non- 3,000.00 (26.68) 
Convertible Debentures 

2,973.32 21-08-2024 10,00,000.00 3,000.00 

Total 6,250.00 {34.291 6,215.71 3,826.78 (18.89) 3,807.89 

Unsecured Non-Convertible Debentures -Listed 
11.98% Unsecured, Fully Paid, Rated, Listed, Senior, - 31-07-2021 1,00,000.00 2,000.00 
Redeemable, Taxable, Non-Convertible Debentures 

Total - 0 --., 
Secured debentures are secured by VRStf'" 1

' ,ivab!es under Financing activity. 

~ 



BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 

21: Borrowin~ot her t han debt securities) - - -- --· ... (Rs- In millions) 

Particulars Asal Asat 
March 31, 2023 March 31, 2022 

At amortised cost At amortised cost 

la) Term loan 
(i) from banks 

Rupee Loans 37,369.29 28,925.83 

Foreign currency Loans 2,716.03 

(ii) from Financial Institution 314.32 1,193.05 

Total IA) 40,399.64 30,118.88 

Borrowings in India 40,399.64 30,118.88 

Borrowings outside lnd"ia 
Total 1B) 40,399.64 30,118.88 

Iii Term loan from banks and financial institution are secured by way of specific charge on receivables created out of the proceeds of the loan. Further in respect of term loan drawn during 

quarter 4 of FY 2022·23 aggregating to Rs 7,650 Million ,the company will assign the book debts 1n due course as per the sanction terms. 

Iii) The company has not defaulted in the repayment of dues to its lenders . 

(iii) Tl'le quarterly returns of current .assets filed by the company with banks and financia l institution are in agreement with the books of accounts. 

, ~P..& 
, "'?".~-

' f'/ 
~(c~ 
•~A\ ), 
-~~ 

. . ~DACC' 
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BELSTAR M ICROFINANCE LIMITED 

Notes forming part of the Ind A5 Financial Statement s 

ZZ: Subordinated liabilities - - -- - - - ---- - -- - · ·--· -
Particulars 

Subordinated Liabilities - Debentures - Unlisted 

Subordinated liabilities - Debentures -Listed 

Subordinated Liabilities - Loan 

Total (A) 

Subordinated Liabilities in India 
Subordinated Liabilities outside India 
Total (B) 

Detail of Subordinated De bt 

Particulars 

Subordinated Liabilities - Debentures - Unlisted 

12% Unsecured, Redeemable, Rated, Unlisted, Subordinated, 
Taxable, Non-Convertible Debentures 

14% Unsecured, Redeemable, Rated, Unlisted, Subordinated, 

Taxable,Non-Convertible Debentures 
14 .50% Unsecured, Redeem3ble, Rated, Unlisted, Subordinated, 
Taxable,Non-Convertible Debentures 

14.50% Unsecured, Redeema ble, Rated, Unlisted, Subordinated, 

T3xable,Non•Convertible Debentures 

lrotal 

I 

Subordinated Llabllltles • Debentures - Listed 
11.5% Unsecured, Redeemable, Rated, listed, Subordinated,i 

Taxable, Non-Convertible Debentures I 
14.50"/4 Unsecured, Redeemable, Rated, listed, Subordinated, 

1 Taxab!e,Non-Convertible Debentures 

1
Total 

Subordinated Llabllltles • Loan 
14.50% Unsecured, Subordinated Loan 

Total 

'\ ,, 

(Rs. In millions) 

Asal As at 
March 31, 2023 March 31, 2022 

ru p111Ci11.;>cd ... u:u. ""'" a111U1 , ;>CU C.u>1 

657.93 657.33 

742.36 737.29 

249.22 248.97 

1,649.51 1,643.59 
1,649.51 1,643.59 

1,649.51 1,643.59 

As at March 31, 2023 
Loan Amount 

70.00 

200.00 

240.00 

150.00 

660.00 

250.00 

SOD.DO 

750.00 

250.00 

250.00 

EIR Adjustments 

(1.28) 

(0.79) 

(2.07) 

(1.95) 

(S.69) 

(7.64) 

(0.78) 

(0.78) 

• ,om,.,,"'"' ~'''"t ~ o, ' '''"'"'" '" ,. '"" ~ms..: 

~~ 
'..?s,DAccO' 

Balance 
outstanding 

70.00 

198.72 

239.21 

150.00 

657.93 

248.05 

494.31 

742.36 

249.22 

249.22 

l oan Amount 

70.00 

200.00 

240.00 

150.00 

660.00 

250.00 

500.00 

750.00 

250.00 

250.00 

As at March 31, 2022 
EIR Adjustments 

(1.67) 

(1.00) 

(2.67) 

(6.19) 

(6.52) 

(12.71) 

(1.03) 

(1.03) 

) 

Balance 

outstanding 

70.00 

198.33 

239.00 

150.00 

657,33 

243.81 

493.48 

737.29 

248.971 

248.97 

Date of 

redemption 

31-07·2023 

11-09-2025 

03·12·2025 

15·05-2026 

31-05-2023 

30·09·2027 

23·12-2025 

Nominal value ,Total numberl 
per debenture# : • debentures 

10,00,000.00 I 70.00 

10,00,000.00 I 200.00 

1.00.000.00 I 2,400.00 

1,00,000.00 1,500.00 

1,000.00 2,50,000.00 

10,00,000.00 500.00 



BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Fin,meial Stntements 

Terms of repayment of long t erm borrowings outstanding as at 31 March 2023 

l\faturlty pattern of Debt securities ·-· ·-, ,-- ....... 
Type of Loan Secured & Unsecured NCO 

Original Maturity of Coupon rate 
loan 

At the end of tenure/ 8%·10% 
On demand 10%-12% 

12%-14% 
Total 

. ., ___ , ·-· _____ ,., -· __ , ,., ___ ., .. _,,. --.. ~ 
Tvpe of Loan 

Otigina l Maturity o f 

loan 

Monthly repayme nt 

scht du le 

Quarterly repayment 

schedule 

Total 

Term Loan - Bank 
Coupon rate 

8%-10% 

10%-12% 
12%-14% 

8%·10% 
10%-12% 
12%· 14% 

NAI r~ 
1-­. ~ 

' . t-"' 
'DAcco0, 

Due within 1 year 

Noof Amount 
lnstallme 

nts 

7 3,226.05 

7 3,226.0S 

Due within 1 year 

Noof Amount 

lnstallme 

nts 

475 7,304.58 
419 4,949.38 
15 100.45 

351 7,234.03 
111 1,627.12 

1,371 21,215.56 

( 

Due 1 to 2 years 

Amount 

1.00 2,989.66 

1.00 2,989.66 

D1.1e 1 to 2 years 

No of Amount 

lnstallme 

nts 

164 3,778.56 

86 1,796.61 

231 6,595.14 
14 458.55 

495 12,628.86 

Due 2 to 3 years Due 3 to 4 years Due 4 to S years Oue S to 10 years Total 

No of Amount No of Amount Noof Amount No of Amount No of Amount 

lnstal[me Install Install Install lnstallme 
nts menl$ ments ments nts 

8.00 6,215.71 

8.00 6,215.71 

..... ... .. ···-··-, 
Due 2 to 3 years Due 3 to 4 years Due 4 to 5 years Due 5 t o 10 years Total 

Noof Amount No of Amount No of Amount No of Amoun1 No of Amoun1 

lnsta llme Install Install Install lnstallme 

nts ments ments ments nts 

18 1,049.27 657 12,132.41 

- 505 6,745.99 

15 100.45 

46 2,475.60 628 16,304.77 
- 125 2,085.67 

64 3,524.87 1,930 37,369.29 

( 
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BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Flnanc:lal Statements 

Maturity pattern of term loan from Bank 

Type of loan Term Loan •Forelen currency loans Due within 1 year 
Original Maturity of Coupon rate Noof Amount 

ioan lnsta llme 
nts 

Quarterly repayment 8%-10% 4 1,091.98 
schedule 10%-12% 

12%-14% 
14%-15% 

Total 4 1,091,98 

,.,.,,_ , ,,, t'"'''-' n UI ''-1111 IV .. 11 IIUIII, 111al l '- t G ! " ""U~WUVtl 

Type of Loan Term Loan • NBFC Due within 1 year 

Original Maturity of Coupon rate No of A.mount 
loan lnstallme 

nts 

Monthly repayment 8%-10% 12 89.03 
schedule 10%-12% 18 104.22 

12%-14% 
Quarterly repayment 8%-10% 

schedule 10%-12% 5 121.07 
12%-14% 

Total 35 314.32 

MatunyY pattern OT !»uoora1natea uaomues 

Type of Loan Un Secured - Sub Debt Due within 1 v ear 
Orlglnal Maturity of Coupon rate Noof Amount 

loan lnstallme 

nts 

At trte end of tenure/ 8%-10% 
On demand 10%-12% 2.00 317.10 

12%-14% 
14%-15% 

Total 2.00 317.10 

.f>.~ v~·­
~ ~~' 

~j} 
"'"'' 1JAcco0"t", 

Due 1 to 2 years 
Noof Amount 

lnstallme 

nts 

4 1,079.80 

4 1,079.80 

Due 1 to 2 years 
No of Amount 

lnstallme 

nts 

. 

Due 1 to 2 years 

No of Amount 

lnstallme 

nts 

' ) 

0 
Due 2 to 3 years Due 3 to 4 years Due 4 to S years Due S to 10 years Total 

Noof Amount No of Amount Noof Amount Noof Amount Noof Amount 
lnstallme Install Install Install lnstallme 

nts ments ments ments nts 

2 544.25 10 2,716.03 

2 544.25 10 2,716,03 

(Rs. In millions) 
Due 2 to 3 years Oue 3 to 4 vears Due 4 to S ynrs Due 5 to 10 years Total 

Noof Amount Noof Amount Noof Amount Noof Amount Noof Amount 
lnstallme Install lnstc1U Install lnstallme 

nts ments ments ments nts 

12 89.03 
18 104.22 

5 121.07 

35 314.32 

(Rs. In millions] 
Due 2 to 3 years Due 3 to 4 years Due 4 to S years Due S to 10 vears Tot al 

Noof Amount Noof Amount No of Amount No of Amount Noof Amount 
lnstallme Install Install Install lnstallme 

nts ments ments ments nts 

317.10 
1.00 198.18 198.18 
3.00 486.56 1.00 148.51 1 499.16 1,134.23 

4 684.74 1.00 148.Sl 1 499.16 1,649.51 



BELSTAR MICROFINANCE LIMITED 
Notes forming part of the Ind AS Financial Statements 

23: Other Financial liabilities (Rs. in millions) 

Particulars As at As at 

March 31, 2023 March 31, 2022 

Interest accrued but not due on borrowings 439.05 222.60 

Payable towards assignment transactions 2,128.40 866.81 

Others 75.54 -

Total 2,642.99 1,089.41 

24: Provisions (Rs. in millions) 

Particulars As at As at 

March 31, 2023 March 31, 2022 

Provision for employee benefits 

- Gratuity 11.20 4.34 

- Others 63.99 49.65 

Provision for other losses 6.67 7.55 

Total 81.86 61.54 

Movement of provisions other than employee benefit during the year: 
The movement in provisions during 2022-23 and 2021-22 is, as follows: 

(Rs. in millions) 

Particulars Others 

Amount 

At March 31, 2021 5.46 

Arising during the year 2.40 

Utilized during the year {0.31) 

At March 31, 2022 7.55 

Arising during the year 0.25 

Utilized during t he year {1.13) --At March 31, 2023 6.67 

25: Other Non-financial liabilities (Rs. in millions) 

Particulars As at As at 

March 31, 2023 March 31, 2022 

Statutory dues payable 41.02 14.61 

Employees payable 99.24 57.35 

Insurance premium payable 2.15 12.06 

Other non financial liabilities 46.97 64 20 

Total 189.38 148.22 





BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 

28: Nature and purpose of reserve 

Securities Premium Reserve: Securities premium reserve is used to record the premium on issue of shares. The premium 

received during the period represents the premium received towards allotment of 32,35,240 (FY 21-22 80,88,236) shares. 

The reserve can be utilized only for limited purposes such as issuance of bonus shares, buy back of its own shares and 

securities in accordance with the provisions of the Companies Act, 2013. 

Retained earnings: This Reserve represents the cumulative profits of the Company. This Reserve can be utilized in 

accordance with the provisions of the Companies Act, 2013. 

Debenture Redemption Reserve: The Company is not required to create Debenture redemption reserve in terms of the 

Companies (Share Capital and Debentures) Rules, 2014 read with the Companies (Share Capital and Debentures) 

Amendment Rules, 2019 as the Debentures of the Company are privately placed. 

Capital Redemption Reserve: The Company has recognised Capital Redemption Reserve on redemption of Non­
Convertible Redeemable Preference Shares from its retained earnings. The amount in Capital Redemption Reserve is equal 

to nominal amount of the Non-Convertible Redeemable Preference Shares redeemed. The Company may issue f ully paid 

up bonus shares to its members out of the capital redemption reserve account. 

Statutory reserve: This reserves is created by an appropriation and is required to maintain on its balance sheet with 

respect to the unmatured obligations (i.e., expected future claims) of the company. 

General Reserve: This Reserve is created by an appropriation from one component of equity (generally retained earnings) 

to another, not being an item of Other Comprehensive Income. The same can be utilized by the Company in accordance 

with the provisions of the Companies Act, 2013. 

Other comprehensive income reserve: 
The Company recognises changes in the fair value of debt instruments held with business objective of collect and sell in 

other comprehensive income. These changes are accumulated in OCI reserve within equity. The Company transfers 

amounts from this reserve to the statement of profit and loss when the debt instrument is sold. Any impairment loss on 

such instruments is reclassified immediately to the statement of profit and loss. 

Effective portion of cash flow hedges represents the cumulative gains/(losses) arising on changes in fair value of the 

derivative instruments designated as cash flow hedges through OCI. The amount recognized as effective portion of Cash 

flow hedge is reclassified to profit or loss when the hedged item affects profit or loss. The company designates the spot 
element of foreign currency forward contracts as hedging instruments. The changes in the fair value of forward element of 

the forward contract on reporting date is deferred and retained in the cost of hedging reserve. 

29: Dividend oai d and arooosed II Rs. in mi ions 

Particulars Asat As at 

March 31, March 31, 

2023 2022 

Final dividend for previous fiscal year 13.68 11.26 

Interim dividend for current fiscal year - -

The Board of Directors recommended a final dividend of Rs.0.60/- per equity share for the financial year ended March 31, 

2023. The payment is subject to the approval of the shareholders in the ensuing Annual General meeting of the Company. 



BELSTAR MICROFINANCE LIMITEll 

Notes forming part of the Ind AS Financial Statements 

30· Interest income (Rs in millions) 

For the year ended March 31, 2023 For the vear ended March 31, 2022 
Particulars On Financial Assets On Financial Assets Total On Financial Assets On Financial Total 

measured at fair value measuted at measured at fair Assets measured 
through OCI Amortised Cost value through OCI at Amortised Cost 

Interest on Loans 
Interest income on loan 8,529.10 8,529.10 6,603.31 6,603.31 
Interest income from theed deposi ts 286.68 286.68 163.05 163.05 
Other interest income 1.95 1.95 1.96 1.96 
Total 8,817,73 8,817.73 6,768.32 6,768.32 

31 · Fee and commission income (Rs in millions} 

Particulars For the year ended For the year ended 

March 31, 2023 March 31, 2022 

Commission fees 64.29 37.37 
Sale of services 64.29 37.37 

Fee income that are recognised o\ler a certain pe riod of time 

Fee income that are recognised a1 point in time 64.29 37.37 
•~le of services 64.29 37.37 

1

,eographlcal markets 
India 64.29 37.37 
Outside India 

ITotal 64.29 37.37 

32: Net gain (Loss) on fair value changes on investments (Rs. in millions) 

32 A: Net f!.ain on fair value chane:es on investments 

For the year e nded For the year ended 
Particulars March 31, 2023 March 31, 2022 

Net gain on financial instruments at fair value through profit or loss 

On trading portfolio 

- Investments 27.47 7.87 
- Derivatives 

- Others 

Total Net gain/(loss) on fair value ,:hanges 27.47 7.87 

Fair Value changes: 

- Realised 27.47 7.87 

- Unrealised 

Total Net eain on fair value chani;es 27.47 7.87 

32 B: Net loss on fair value ch.a nges on investments 

~~rt;culars 

For the year ended For the year ended 

March 31, 2023 March 31, 2022 

.iet loss on financial instruml!nts 2t fair value through profit or loss 

On financial instruments designated :at fair value through profit or loss {Refer Note 9.1) 193.06 
Total Net gain/(loss) on fair value changes 193.06 

Fair Value changes: 

- Re alised - -
- Unrea lised 193.06 -

Total Net loss on fair value chang~s 193.06 



BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 

33: Net gain on de-recognition of financial instruments under amortised cost category (Rs. in millions) 

Particulars For the year ended For the year ended 

March 31, 2023 March 31, 2022 

Net Gain on sale of loan portfolio through assignment 1,403.12 458.73 
Total 1,403.12 458.73 

34· Other Income (Rs in millions) 

Particulars For the year ended For the year ended 
March 31, 2023 March 31, 2022 

Bad debt recovery 65.93 11.72 
Other income 0.61 0.30 
Total 66.54 12.02 

35: Finance Costs (Rs in millions) 
Particulars For the year ended March 31, 2023 For the vear ended March 31, 2022 

On Financial liabilities On Financial On Financial On Financial 
measured at fair value liabilities measured liabilities measured liabilities measured 

through profit or loss at Amortised Cost at fair value at Amortised Cost 
through profit or 

loss 

Interest Expense on Borrowings: 
Interest on borrowings 2,948.99 2,132.09 
Interest on debt securities 450.76 528.38 
Interest on subordinate liabilities 233.31 235.62 
Interest on Lease liability 11.02 11.84 

Other charges 10.36 4.28 
Total 3,654.44 2,912.21 

36: Fee and commission expense (Rs. in millions) 
Particulars For the year ended For the year ended 

March 31, 2023 March 31, 2022 

Fee and commission expense 263.79 196.68 

Total 263.79 196.68 

37: Impairment of financial instruments 
The below table show impairment loss on financial instruments charge to statement of profit and loss based on category of financial instrument: 

(Rs in millions) 

Particulars For the vear ended March 31, 2023 For the vear ended March 31, 2022 
On Financial instruments On Financial On Financial On Financial 

measured at fair value instruments instruments instruments 

Loans 1,438.90 1,485.70 

Interest Only strip 7.77 9.18 

Other Assets (0.88) 2.62 

Total 1,445.79 1,497.50 



BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 

38 fi : EmoI ovee Bene 1t Expensus (Rs. in millions) 
Particulars For the year ended For the year ended 

March 31, 2023 March 31, 2022 

Salaries and Wages 1,964.58 1,393.39 
Contributions to Provident and Other Funds 168.23 121.03 
Staff Welfare Expenses 22.97 15.11 
Total 2,155.78 1,529.53 

39: Deoreciation, amortizatior1 and imoairment (Rs, in milUons) 
Particulars For the year ended For the year ended 

March 31, 2023 March 31, 2022 

Depreciation of Tangible Assets 54.41 35.43 
Amortization of lntaneible Assets 7.89 10.50 
Amortisation of Right to use Asse1 56.09 40.46 
Total 118.39 86.39 

40· Other Expenses {Rs in millions) 
-i... Particulars For the year ended For the year ended 

March 31, 2023 March 31, 2022 

Rent 30.47 24.80 
Electricity Charges 12.02 8.19 
Business Promotion Expenses 11.88 5.78 
Bank charges 50.91 25.73 
Repairs to Buildings 26.67 19.31 
Repairs to Machinery 68.66 40_81 
Communication expense 46.93 31.14 
Postage and courier 3.97 3.09 
Printing and Stationery 32.79 16.75 
R.1tes & Taxes 5.92 3.32 
legal & Professional Charges 105.85 66.75 
Travelling and Conveyance 292.23 141.06 
Insurance 41.72 25.51 
Payments to Auditor 2.97 2.50 
Membership and subscription 7.69 7.36 
Directors' Sitting Fee 8.21 8.55 
Credit Bureau expenses 22.14 8.05 
Ooud charges 50.83 29.10 
CSR Expenses 16.43 20.51 
Loss on account of theft 0.39 1.13 
Other expenses 16.15 11.10 
Total 854.83 500.54 

Break uo of oavment to auditors (Rs. In ml Ions 

J .rticulars For the year ended For the year ended 
March 31, 2023 March 31, 2022 

auditor: 
!:>tatutory audit 1.66 1.47 
Tax audit 0.28 0.22 
Limited review 0.87 0.65 
Certification fees 0.16 0,16 

2.97 2.50 

Details of CSR expenditure: 

(Rs in millions} 
Particulars For the year ended For the year ended 

March 31, 2023 March 31, 2022 

a) Amount required to be 5pent by the company during the year 16.43 19.61 
b} Total of previous years shortfall • 0.86 
c) Amount spent during the period (including towards previous year's shortfall) 

- Construction/acquisition of any asset - In cash 
- on purpose other than above 16.43 20.51 

d) Shortfall at the end of the year 
e) Reason for Shortfall NA NA 
l'I "I-•••-- -I. ,-..-,-, ~ -•'· ., .. , _ -



BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 

41: Income Tax 

The components of income tax expense for the year ended March 31, 2023 and year ended March 31, 2022 are: 
(Rs in millions) 

Particulars Year ended Year ended 

March 31, 2023 March 31, 2022 

Current tax 48.16 422.77 

Deferred tax relating to origination and reversal of temporary differences 351.25 (312.60) 

Earlier years adjustments (9.59) 

Income tax expense reported in statement of profit and loss 389.82 110.17 

Deferred tax related to items recognised in OCI during the per iod: 

Tax asset/ (liability) due to Fair value impact on debt instruments measured at FVOCI 6.18 

Tax asset/ (liability) due to Effective portion of gain on Hedging Instruments in Cash Flow Hedg 0.06 -
Tax asset/ (liability) on remeasurements of defined benefit plans 1.95 (0.02) 

Tax asset/ (liability) due to Change in value of forward contract 2.23 -
Income tax charged to OCI 4.24 6.16 

Reconciliation of the total tax charge: 

The tax charge shown in the statement of profit and loss differs from the tax charge that would apply if all profits had been charged 

at India corporate tax rate. A reconciliation between the tax expense and the accounting profit multiplied by India's domestic tax rate 

for the year ended March 31, 2023 and year ended March 31, 2022 is, as follows: 

Particulars Year ended Year ended 

March 31, 2023 March 31, 2022 

Tax rate as per IT Act, 1961 25.17¾ 25.17¾ 

Accounting profit before tax 1,693.08 561.47 

At India's statutory income tax rate of 25.168¾ 426.11 141.31 

Effect of expenses that are not deductible in determining taxable profit 5.55 5.89 

Deductions (42.78) (43.03) 

Effect of income that is exempt from taxation -

Interest on delayed payment of advance tax -
Others 0.94 6.00 

Income tax expense reported in the statement of profit or loss 389.82 110.17 

The effective income tax rate for March 31, 2023 1s 23.02% (March 31, 2022 is 19.62%} 

Current tax Asset (net) 
. ' 

Particulars Year ended Year ended 
March 31, 2023 March 31, 2022 

Current tax Asset (net) 362.15 

Total 362.15 

Current tax liabilities (net) 

Particulars Year ended Year ended 

March 31, 2023 March 31, 2022 

Current tax liabilities (net) - 64.87 

Total 64.87 
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42: Deferred ta>C 

The following table shows deferred tax recorded in the balance sheet and changes recorded in the Income tax expense: 

Deferred tax worl<ing for the year ended March 31, 2023 

Particulars Deferred Tax Assets Deferred Tax Income OCI 
Liabilities Statement 

March 31, 2023 March 31, 2023 2022-23 2022-23 
Depreciation 20.08 (3.46) 
Impact of expenditure charged to the Statement of Profit and Loss in 1.01 14.53 (1.95) 
the current year but claimed as expense for tax purpose on payment 
basis. 

Impairment allow:Jnce for financial assets 290.61 251.45 . 
Debt financial asset measured at amortised cost 134.96 - (64.84) -
Financial liability rneasured at amortised cost (Borrowings) . 135.37) 14.61 . 
Impact due to gain/loss on fair value of assignment transactions - (248.81) 138.88 

Impact due to gain/loss on fair value of FVOCI loans 2.24 (2.23) 
Right-of-use asset 2.81 . 0.08 
Cash Flow Hedge Heserve . 0.06 (0.06) 
Total 451.71 (284.12) 351.25 (4.24) 

Deferred tax working for the year ended March 31, 2022 

Particulars Deferred Tax Assets Deferred Tax Income OCI 
Liabilities Statement 

March 31, 2022 March 31, 2022 2021-22 2021-22 
Depreciation 16.62 . 6.04 
Impact of expenditure charged t o the Statement of Profit and Loss in 13.59 8.82 0.02 
the current year but claimed as expense for tax purpose on payment 
basis. 

Impairment allowance for financial assets 542.06 . (311.27) 
Debt financial asset measured at amortised cost (loans to customer) 70.12 - (6.86) . 

.,,-..., 
Financial liability measured at amortised cost (Borrowings) 120.76) {9.08) . 
Impact due to gain/loss on fair value of assignment transactions - (109.93) 0.26 
Impact due to gain/loss on fair value of FVOCI loans - . (6.18) 
Right-of-use asset 2.89 ID.SO) . 
Total 64S.28 (130.69) (312.S9) (6.16) 
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43 Earnings per share 
(Rs. in millions) 

Particulars For the year ended For the year ended 

March 31, 2023 March 31, 2022 

Net profit attributable to ordinary equity holders 1,303.25 451.29 

Weighted average number of ordinary shares for basic earnings per share 48.05 37.59 

Effect of dilution: - -

Weighted average number of ordinary shares adjusted for effect of dilution 48.05 37.59 

Earnings per share 

Basic earnings per share (Rs.) 27.12 12.01 

Diluted earnings per share (Rs.) 27.12 12.01 



---
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Notes forming part of the Ind AS Financial Statements 

44: Retiremen1 Benefit Plan 

Defined Contribution Plan 

The company makes contributions to provident fund which are defined contribution plan for qualifying employees. During the yea r, the 

Company recognised Rs. 115.66 millions (Previous Year Rs.82.71 millions) for provident fund contributions in the statement of profit and 
loss. 

Defined Benefit Plan 

The Company h.is a defined benefit gratuity plan. The gratuity plan is governed by the Payment of Gratuit y Act, 1972. Every employee who 

has completed five years or more of service gets a gratuity on departure at 15 days salary (last drawn salary) for each completed year of 
service. 

The following tables summaries the components of net benefit expense recognized in the statement of profit and loss and t he funded status 
and amounts recognized in the balance sheet for the gratuity plan. 

Statement of Profit and Loss 

Net employee benefit expense recognised in the employee cost (Rs. in millions) 
Particulars As at As at 

March 31, March 31, 
2023 2022 

Current service cost 15.14 11.89 
Interest cost on benefit obligation 0.27 0.26 
Past Service Cost - -
Total 15.41 12.15 

Balance Sheet 

Reconciliation of present value of the obligation and the fair value of plan assets: 

(Rs in millions) 
Particulars As at As at 

March 31, March 31, 
2023 2022 

Defined benefit obligation 84.83 63.65 
Fair value of plan assets 73.63 59.31 
Asset/(liability) recognized in the balance sheet (11.20) {4.35) 
Experience adjust ments on plan liabilities (Gain)/ Loss - -
Experience adjust ments on plan assets Gain/ (Loss) - -

Changes in the present value of the defined benefit obligation are as follows: (Rs. in millions) 
Particulars As at As at 

March 31, March 31, 
2023 2022 

Opening defined benefit obligation 63.65 49.44 
Interest cost 3.94 3.09 
Current service cDst 15.14 11.89 
Benefits paid (5.96) (3.05) 
Past Service Cost -
Actuaria l loss/ (gain) on obligation 8.06 2.28 
Closing defined benefit obligation 84.83 63.65 
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Changes in the fair value of plan assets are as follows· 

Particulars 

Opening fair value of plan assets 

Expected return 

Contributions by employer 

Benefits paid 

Actuarial gains/ (losses) on assets 

Closing fair value of plan assets 

As at 
March 31, 

2023 
59.31 

3.67 

16.29 
(5.96) 

0.32 

73.63 

{Rs in millions) 

As at 

March 31, 
2022 

45.32 
2.83 

14.20 

(3.05) 

0.01 

59.31 

The principal assumptions used in determining gratuity obligations for the Com pony's plans are shown below: 

Particulars As at As at 

March 31, March 31, 

2023 2022 

Discount rate 7.30% 6.19% 

Rate of increase in compensation levels 10% 10% 

Attrition rate 32% 32% 

Expected rate of return on assets 6.19% 6.25% 

The plan assets of the Company relating to Gratuity are managed through a trust are invested through Life Insurance Corporation {UC) and 

Exide life insurance (Exide). The details of investments relating to these assets are not shown by UC and Exide. Hence, the composition of 

each major category of plan assets, the percentage or amount that each major category constitutes to the fair value of the total plan assets 

has not been disclosed. 

Particulars As at Asat 

March 31, March 31, 

2023 2022 

Funded with UC 62.68% 55.00% 

Funded with Exide 37.32% 45.00% 
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Assumptions 

Sensitivity Level 

Impact on defined benefit obligation 

Assumptions 

Sensitivity Level 

Impact on defined benefit obligation 

Expected benefit payment for future years 

Within the next '.l2 months (next annual reporting period) 
Between 1 and 5 years 

Between 5 and 10 years 

Total expected payments 

As at March 31, 2023 

Discount rate impact 

0.5% increase 0.5% decrease 

(1.07) 1.10 

As at March 31, 2022 

Discount rate impact 

0.5% increase 0.5% decrease 

(0.86) 0.89 

(Rs. in millions) 

As at As at 

March 31, March 31, 
2023 2022 

20.78 14.28 

54.30 40.28 
30.24 22.62 

105.32 77.18 

As at March 31, 2023 

Future salary impact 

1 % increase 

2.14 

1 % decrease 

(2.06) 

As at March 31, 2022 

Future salary impact 

0.5% increase 0.5% decrease 

1.71 (1.64) 

The weighted av~rage duration of the defined benefit obligation as at March 31, 2023 is 5 years approximately (2022: 5 years approximately) 

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant 
factors, such as supply and demand in the employment market. 

The discount rate is based on the prevailing market yields of Government of India securities as at the balance sheet date for the estimated 
term of the oblig.ations. 
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45: Maturity analysis of assets and liabilities 
The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled. 

Loans and advances to customers, the Company uses the same basis of expect ed repayment behaviour as used for estimating the EIR. 

Issued debt reflect t he contractual coupon amortisations. 

(Rs in millions) 

Particulars As at March 31, 2023 As at March 31, 2022 

Within 12 After 12 Total Within 12 After 12 Total 

months months months months 

Assets 
Financial assets 
Cash and cash equivalents 12,812.45 - 12,812.45 7,218.36 - 7,218.36 

Bank Balance other than above 142.45 306.35 448.80 938.21 421.97 1,360.18 

Derivat ive financial instruments - - - - - -

Trade receivables 7.61 - 7.61 3.46 - 3.46 

Loans 27,833.78 18,441.58 46,275.36 23,191.27 12,351.26 35,542.53 

Investments - 528.64 528.64 - - -

Other financial assets 1,208.55 110.01 1,318.56 593.74 76.19 669.93 

-
Non-financial Assets -

Current t ax asset (net) - 362.15 362.15 - -

Deferred tax assets (net) - 167.59 167.59 - 514.59 514.59 

Investment property - 1.10 1.10 - 1.10 1.10 

Property, plant and equipment 53.60 53.60 - 47.69 47.69 

Right of use asset s - 97.12 97.12 - 97.29 97.29 

Other intangible assets - 8.39 8.39 - 7.30 7.30 

Other non financial assets 100.57 87.07 187.64 57.65 82.78 140.43 

Total assets 42,105.41 20,163.60 62,269.01 32,002 .69 13,600.17 45,602.86 

Liabilities 
Financial Liabilitie s 
Derivative financial instruments 29.32 - 29.32 

Trade Payables 31.75 - 31.75 2.74 - 2.74 

Debt Securities 3,226.05 2,989.66 6,215.71 576.68 3,231.21 3,807.89 

Borrowings (other t han debt security) 22,621.86 17,777.78 40,399.64 19,738.96 10,379.92 30,118.88 

Subordinated Liabilities 317.10 1,332.41 1,649.51 - 1,643.59 1,643.59 

Lease liabilities 53.19 52.67 105.86 49.12 57.26 106.38 

Other Financial liabilities 2,633.39 9.60 2,642.99 1,080.10 9.31 1,089.41 

-

Non-financial Liabilities -
Current t ax liabilities (net ) - - - 64.87 - 64 .87 

Provisions 81.86 - 81.86 61.54 - 61.54 

Other non-financial liabilities 189.38 - 189.38 148.22 - 148.22 

Total Liabilities 29,183.90 22,162.12 51,346.02 21,722.23 15,321.29 37,043.52 

Net 10,922.99 8,559.34 
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46: Change in liabilities arising from financing activities {Rs. in millions) 
Particulars As at Cash Flows Other* As at 

March 31, 2022 March 31, 2023 
Debt Securities 3,807.89 2,423.22 (15.40) 6,215.71 
Borrowings other than debt securities 30,118.88 10,340.58 (59.82} 40,399.64 
Subordinated Liabilities 1,643.59 0.01 5.91 1,649.51 
Total liabilities from financing activities 35,570.36 12,763.81 (69.31) 48,264.86 

{Rs. in millions) 
Particulars As at April 01, Cash Flows Other* As at 

2021 March 31, 2022 
Debt Securities 5,284.95 (1,473.21) (3.85) 3,807.89 
Borrowings other than debt securities 21,032.99 9,060.43 25.46 30,118.88 
Subordinated Liabilities 1,638.42 - S.17 1,643.59 
Total liabilities from financing activities 27,956.36 7,587.22 26.78 35,570.36 
* Other includes EIR adjustments. 

47: Contingent liabilities, commitments and leasing arrangements 

(A) Contingent Liabilities 

{Rs. in millions) 
Particulars As at As at 

March 31, 2023 March 31, 2022 

In respect of income tax demand where the Company has 
filed appeal before tax authorities 

Income tax (AY 2017-18) 73.15 73.15 
Income tax (AY 2018-19) 32.96 32.96 
Income t ax (AY 2020-21} 2.50 

Total 108.61 106.11 

For the AssessmE•nt year 2017-18, the disputed income tax demand is on account of cash deposited during demonetization period which 

has been added hy the department to income from other sources. However, the company has paid 20% of the disputed demand under 
protest amounting to 14.63 million. 

For the Assessment year 2018-19, the disputed income tax demand is on account of disallowances and additions of certain items to the 
~ income. However, the company has paid 20% of the disputed demand under protest amounting to 6.59 million. 

For the Assessment year 2020-21, the disputed income tax demand is on account of disallowances of certain items. The company has filed 
an appeal before the Commissioner of Income Tax (Appeals). 

Future cashflows in respect of the above three demands are determinable only on receipt of judgement/ decisions pending with tax 

authorities. The company is of the opinion that the above demands are not sustainable and expects to succeed in its appeal. The 

management believes that the ultimate outcome of the proceedings will not have a material adverse effect on the Company's financial 
position and results of operations. 

(B) Commitment:; 

The Company has no exposure to the real estate sector and capital market directly or indirectly in the current and previous year. 
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(C) Lease Disclosures 

Carrying value of right of use assets at the end of the reporting period by class. 

(Rs. in millions) 

Particulars Amount 

Balance at April 1, 2021 72.89 

Addition during the year 64.86 

Less: Depreciation charge for the year (40.46) 

Balance at March 31, 2022 97.29 

Addition during the year 55.92 

Less: Depreciation charge for the year (56.09) 
Balance at March 31, 2023 97.12 

Amounts recognised in profit or loss (Rs. in millions) 

Particulars As at As at 

March 31, 2023 March 31, 2022 

Interest on lease liabilities 11.02 11.84 

Variable lease payments not included in the measurement of lease liabilities -

Income from sub-leasing right-of-use assets - -
Depreciation charged on right-of-use assets 56.09 40.46 

Expenses relating to short-term leases 30.47 24.80 

Expenses relating to leases of low-value assets, excluding -
short-term leases of low value assets 

Total 97.58 77.10 

Amounts recognised in the Cash Flow Statement (Rs. in millions) 

Particulars 31 March 2023 31 March 2022 

Interest paid on Lease liabiliti es 11.02 11.84 

Payment towards Lease liabilities 55.45 37.97 
Total cash outflow for leases 66.47 49.81 

Movement in Lease Labilities (Rs. in millions) 

Particulars 31 March 2023 31 March 2022 

Balance at March 31, 2022,2021 106.39 80.43 

Net Addition 43.90 52.09 

Interest on lease liabilities 11.02 11.84 
Payment of lease liabilities 55.45 37.97 

Balance at March 31, 2023,2022 105.86 106.39 

Maturity analysis of lease liabilities (Rs. in millions) 

Particulars 31 March 2023 31 March 2022 

Less than one year 53.19 49.12 

One to five years 52.67 57.26 
More than five years - -
Tot al cash outflow for leases 105.86 106.38 
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48: Related Party Disclosures 

Relationship 

Key Management Personnel 

) 

I 

Dr. (Mrs.) Kalpanaa Sankar (Managing Director) 

Mr. K.8 Balakumaran (Executive Director) 

1

Mr. George Alexander (Investor Director) 

Mr. George Muthoot Jacob {Investor Director) 

Mr. Kuttickattu Rajappan Bijimon (Investor Director) 

Mr. David Arturo Paradiso (Investor Director) 

Mr.Vijay Nallan Chakravarthi (Investor Director) 

Mr. Subramanian Ananthanarayanan (Independent Director) 

Mr. Vadakkakara Antony George (Independent Director) 

Mr. Venkataraman Krishnamoorthy (Independent Director) 

Mr. Chinnasamy Ganes an (Independent Director) 

Mr. L. Muralidharan (Chief Financial Officer) 

M r. Su nil Kumar Sahu (Company Secretary) 

1. Hand in Hand Consulting Services Private Ltd 

2. Hand in Hand India 

Enterprises owned or significantly influenced by key management ,3. Hand in Hand Academy for Social Entrepreneurship 

personnel or their relatives 4. Muthoot Securities limited 

Holding Company 

Fellow Subsidiary 

Entities holding substantial interest 

Relatives of Key Management Personnel 

S. Muthoot Marketing Services Private limited. 

6. Muthoot Vehicle and Asset Finance limited. 

Muthoot Finance limited 

1. Muthoot Homefin (India) limited. 

2. Muthoot Insurance Brokers Private limited 

11. Sarvam Financial Inclusion Trust 

2. Maj Invest Financial Inclusion Fund II K/S 

3. Arum Holdings limited (Part of Affirma Capital) 

4. Augusta investments zero Private Limited (Part of Affirma Capital) 

1. Anna alexander 
2. George M George 

3. George Alexander 
4. Sara George 

5. George Jacob 

6. George Thomas 

7. Susan Thomas 

8. Elizabeth Jacob 

7. CV Sankar 

8. Bindu Dandapani 
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Related Party transactions during the year: -

Particulars 

loan received 

l oan Repaid 
NCD's Received 

NCD's Repaid 
Issue of equity shares (including share premium) 

Services rendered 
Services received 
Dividend paid on Equity Shares 

Interest paid on NCO 

Interest oaid on Loan 
Processing fee on account of loan availed 
Arrangerfee 

Consultancy services availed for trainimz 
Corporate Social Responsibility 

Remuneration to 
Executive Director's 
Non Executive Director's 

Salary & Perquisite* 
Balance outstanding as at the year end: 
Interest Payable 

Receivables 
loan 

Outstanding 

Maximum during the Year 

NCD's 

Outstanding 
Maximum during the Year 
----

• Salary & Perquisite includes salary to CFO & Company Secretary 

Holding Companv 

Asat As at 

March 31, March 31, 

2023 2022 

280.00 

8.30 7.88 

Associates/ Enterprises 
owned or significantly 

influenced by Key 

Management Personnel or 

their relatives 
As at Asat 

March 31, March 31, 

2023 2022 

70.00 

35,00 -

27.14 65.57 

28.64 22.19 

0.95 

0.10 0.13 

29.08 36.15 

4.82 0.91 

-
- 5.00 

2937 15.63 

16.43 19.40 

-

1.61 

0.70 2.48 

35.00 70.00 

70.00 -

201.00 252.00 

252.00 252.00 

(Rs. in millions) 

Entities holding Relative of Key 
Fellow Subsidiary substantial interest 

Kev Manageria l Persons Managerial Persons 

As at Asat As at As at As at As at As at Asat 

March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31, 

2023 2022 2023 2022 2023 2022 2023 2022 

- -
18.06 16.13 -

- - 500.00 

24.86 

1,100.00 2,470.00 

- 5.26 3.22 0.01 0.03 o.oo 0.00 

8.40 8.40 35.79 41.29 

1.75 3.98 -
-

-

-

18.01 15.15 

7.53 9.19 

9.38 7.17 

0.17 - 6.49 

4.85 22.91 -
22.91 39.04 

70.00 70.00 740.00 740.00 

70.00 70.00 740.00 740.00 

Compensation of key management personnel of the Company: 
Key management personnel are those individuals who have the authority and responsibility for planning and exercising power to directly or indirectly control the activities of the Company and its employees. The Company considers all 

Directors, Chief Financial Officer and Company Secret ary as key management personnel for the purposes of IND AS 24 Related Party Disclosures. 

The remuneration to the key managerial personnel does not include the provisions made for gratuity, as they are determined on an actuarial basis for the company as a whole. 
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49: Capital 

Capital Management 

The primary objective of the Company's capital management policy is to ensure that the Company complies with 

externally imposed capital requirements and maintains strong credit ratings and healthy capital ratios in order to 
support its business and to maximise shareholder value. 

RBI has issued guidance on implementation of Indian Accounting Standards vide RBl/2019-20/170 DOR 

(NBFC).CC.PD.No.109/22.10.106/2019-20 dated March 13, 2020. The Regulatory capital has been computed as per 
above mentioned RBI notification. 

(Rs. in millions) 
Regulatory capital Asat As at 

March 31, 2023 March 31, 2022 

Common Equity Tierl capita l 9,620.89 7,555.25 
Other Tier 2 capita l instruments 791.09 1,117.85 
Total capital 10,411.98 8,673.10 

Risk weighted assets 47,388.15 36,041.32 
Tier I CRAR 20.30% 20.96% 
Tier II CRAR 1.67% 3.10% 
Total capita l ratio 21.97% 24.06% 

SO: Events after reporting date 

There are no events after the reporting date that require disclosure in these financial statements. 
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51: Fair Value Measurement 

Fair va lue is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal (or most advantageous) market at the 
measurement date under current market conditions{i.e., an exit price), regardless of whether that price is directly obsel'\lable or estimated using a valuation technique. In 
order to show how fair values have been derived, financial instruments are classified based on a hierarchy of valuation techniques, as detailed below 

Level 1: Quoted prices (unadjusted) for identical instruments in an active market 
Level 2: Directly (i.e. as prices) or indirectly {i.e. derived from prices) observable market inputs, other than Level 1 ini:iuts; and 

Level 3: Inputs which are not based on observable marke t data {unobservable inputs). 

1 The following toble shows on analysis if financial instruments recorded at Joir value (Rs. in millions) 

As at March 31, 2023 level 1 Level 2 Level 3 

Assets measured at fair value on a r ecul'ring basis 

Financial assets at FVTPL 

Investment 528.64 

Financial liabilities at FVOCI 

Derivative Financial Instruments. 29.32 

(Rs in millions) 

As at M arch 31, 2022 Level 1 Level 2 Level 3 

Assets measured at fair value on a recurring basis 

financial assets at FV1PL 

Investment 

Financial liabilities at FVOCI 

Derivative Financial Instruments 

Fair value t echnique 

Investment at fair value through profit and Joss 

Investments in Security receipts (SRs) are classified as Financial Assets measured at FVTPL as stated in Note No. 10 Accordingly, the fair \laluation technique in this regard is classified under 

Level 3. Since the investment was made in the month of March 2023 and the investment value approximates tlie net asset value as at March 31, 2023 as confirmed by the Asset 

Reconstruction Company (ARC), disclosure of sensitivity of fair value measurement in unobserv.,ble lnputs is not consider ed relevant. 

Loons at FVOCI 

For loans at FVOCI, valuation is done using a discounted cash flow model based on contractual cash flows using actual or estimated yields. 

for Derivative financial Instruments (asset/liabilitie">) at FVOO, valuation is done using closing rate determined by the bank and is classified as Level 2 

II. The following tables show the teconciJiotior, of the opening and closing amounts of Level 3 financial assets and liabiUties measured at f air value: 
{Rs in millions) 

March 31, 2023 As at April 0 1, Issuances and Transfers into Transfers Net interest Other Asal 
2022 Settlements level 3 from l evel 3 income Comprehensive March 31, 2023 

(Net) Income 

Financial assets at FVOCf 

Loons 

Financial assets at FVTPL 

Investment - 528.64 528.64 

(Rs in m illions) 

Ma rch 31, 2022 A$ at April 01, Issuances and Transfers int o Transfers Net interest Other Asat 
2021 Settlements level 3 f rom Level 3 income Comprehensive March 31, 2022 

(Net] Income 

Financial assets at NOCI 

Loans 1,034.45 -1,016.56 (17.89) -
Financial assets at FVTPL 

Investment 
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Fair value of financial instruments not measured at fair value 

Set out below is a comparison, by class, of the carrying amounts and fair values of the Company's financial instruments that are not carried at fair value in the financial 

statements. This table does not indude the fair values of non-financial assets and non-financial liabilities. 

(Rs in millions) 
Particulars Note Level carrying Value Fair Value 

Mar-23 Mar-22 Mar-23 Mar-22 
Financial assets not m~asured at fair value 

Cash and cash equivalt: nts 6 1 12,812.45 7,218.36 12,812.45 7,218.36 

Bank Balance other thin above 7 1 448.80 1,360.18 448.80 1,360.18 

Trade receivables 8 3 7.61 3.46 7.61 3.46 

loans 9 3 46,275.36 35,542.53 46,275.36 35,542.53 

Other Financial assets 11 3 1,318.56 669.93 1,318.56 669.93 
Total financial assets 60,862.78 44,794.46 60,862.78 44,794.46 

Financial Liabilities not measured at fair 

value 
Trade Payables 19 3 31.75 2.74 31.75 2.74 

Debt Securities 20 1/3 6,215.71 3,807.89 6,340.37 3,810.64 

Borrowings (other thar debt securities) 21 3 40,399.64 30,118.88 40,399.64 30,118.88 

Subordina ted Uabilitie.:. 22 3 1,649.51 1,643.59 1,649.51 1,643.59 

Other Financial liabilitit.!S 23 3 2,642.99 1,089.41 2.642.99 1,089.41 

Financial Liabilities 50,939.60 36,662.51 51,064.26 36,665.26 

There have been no trnnsfers between the level 1 and level 2 during the period. 

The Management has assessed that the fair value of loans, cash and cash equivalents, bank balances, trade receivables, other financial assets, trade payables a nd other 
financial liabilities approximate their carrying amount largely due to the short-term nature of these instruments. The Company's borrowings have been contracted at 

market rates of interes1. Accordingly, the carrying value of these appro>eimates fair value. 
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52: Risk Ma nagement 
Risk is an int egral part of the Company's business and s.cund risk maoae.eme nt i, critica:I to the succeH. As a financial intermediary, the Comp1,ny is e11posed to risks that are particular to ,ts lending and the environment 

within which It operates and primarity indudes credit, liquidity and market risks. The Board of Directors of the, Company are responslt:le, for the overall risk mana11.emcnt a pproach and for .:,pproving the risk management 

stfat egies and principles. The Company has a risk m,magement policy whic.h covers all the risk associated with [ts assets a nd liabilitie-s. 

The Company has imple m:nted comprehensive policies and Pfocedures to usess, monitor and manage riik throughout the Company. The risk man.:igement process is continuously reviewed, improved and adapt!d in 

the changing rfak scenario a nd the agrHty of the risl< manageme nt p rocess is monitored and reviewed for its appropriateness in the changing risk landscape. The process of continu~os evaluation of risli:s includes taklng 

stock cf the risk landsc.ipe on an event-driven buis. 

The Companyhi>s an dabora t e: proi:ess tor risk management. M.tjor risks ldentlfic,d by the businesses and funct ions are sys.tem.ati(ally addres$ed through mitigating actlons on a continuing basis , The Company's treasury 

Is rtsponslb1c for managing Its assets a nd liablllties and the overa ll financial .structure. It is also primarily respanslble for the funding and liquidity risks of the Company. 

I.OeditAisk 
Credlt risk is the risk that a customer or counterparty will default on l:s contractcal obligations resulting ln firiandal 1ou to the Company. The Compar.y's main income gefletat!ng activity is !ending to customers and 
therefore uedit risk is a princip.:il risk. Credit risk ma inly arises frcm loans a nd advances a nd trade receivable s. for a micro finance institution like Behtar, this assumes more s ignificance s1n(e the lending that is carried 

out fs not backed by ;my collat erals. 

The credit risk management policy of the Company seeks to have following controls an,j key metrics tha t allows credit risks to Ile identiiicd, as.seued, monitored a nd reported In a timely a nd e fficient ma nr1er in 

compliance with regu1alory requirements. 

- Standa rdize the process of ider,tll'ying new risks a nd des{gnfng appropriate controls fo r these risks 

- Minimize losses due to defaults or untimely payments by borrowe<s 
- Maintain ;Jen .ippropriate credit admlnlsiratlon and loan review syst em 

- Establish me tria for portfolio monitoring 
- Design app roprfate credit risk mlUgation techniques 

Risk ldentificotfon 
Credit risk may originate In o ne or multiple of following ways me ntione d below: 

- Adverse selection of me mbers for group formation eg. Jbogus members, defaulters, etc.) 
- Adverse selection cf groups for unde rUlklng lending activity (unknown members due tofeographica l vicinity, etc.) 
- Gap in credit ~Hessment or borrower's credit worthiness (Failure to collect KYC documents, ve rify residenlial address, assess income source. etc.) 

• Undue Influence of Animator/Representatlve 01'1 s roup members {misuses o f savings of group, etc.) 

- Sanction of higher loa n amount 
- lmprcpe< use of loan amount than the designa ted a ctivity 

- over-concent ration in any geography/branch/zone etc 
• Change in the savings panern/meeting pattem of group post availing loan (cg. fa ilure of members to depo sit minimum s.ivings amount each mo nth, a bsence of membe rs from meetings, etc..) 

Risk assessment and measurement 
Bel.star is having a robust risk assci.sment fra mework to address each of the Identified risks. The following is the frame work Implemented in order to ensure completeness .ind rob ustness of the risk assessme nt. 

- Selection of client baseforgroupformoclon - Adequate: due dlllgence is carricd out for se lection of women borrowers who are then brousht together for SHG/JLG formalion. (cg. member$ with tame level of income, 

only one member from famlly, annual pe r capila income , etc.) 
- Adequate Troini119 and l(nowlt>dg~ of SHG/JLG operations 

- Crt:dit assessment - credit rating a nd credit bureau chedc: 

• Fallow up end regular monitoring of the group 

Risk Monltorfn, 

Monitoring a nd follow up 15 an euential e lement In the overall risk m.lm1gemenl framework and is taken up very sericusly at all levels within the organization. Monitorinl! and cont rolling risks is primarity performed 

bued on limits est~blished by the Company. 

Sorrower Risk Ratings is an effective tool to flag potential problem1> in the loan accounts a nd identify if any corrective action plan are to be taken. However, the loans orfglrated by Belstar are mo!.dyshort tenure loans 
(maximum loan te,iure being 30 months! and the volume o f such loan origination per crtdit officer Is also high, t he1eby maklng It practically difficult to carry o ut a re--ra Ung of borrowers at regular intervals. Therefore, 
loans are tracked al a homogeneous pool ba sis by the Risk Te.:im. Any d~erioratlon In the performance of the pool are Immediate ly pointed out to the Senior Management a nd detailed analysis are urried o ut to 

identiry the trends in performance. 

The risk monitoring m~rics have been defincd to track pe rformance al e::ich stage of the loan life cycle: 

- Oedit Originotkm - K'r'Cpcndenc:y, If a ny; devia tion index from the define d policies and procedurts 

- Credit s.oncrion - Disbursement to High Risk rated groups/borrowers; Early Delinquency due to fraud 

- C1edit moni!o,ing -
-Portfolio at rfslc-The met rics provides an indication of potential lesses that may a rise from overdue accounts. (loans staging more than 90 Days past due); 
- Static pool analys.is - Provides an Indication a bout the POrtfolio performance vis-a-vis the vintage of the loans and helps compare performance of loans generated In d ifferent time periods 

- Collection and Recovery - collecUon efficiency, Roll fo,ward rates and roll b;1ckw.ird rates. 

RiskMitication 
Risk Mitigation or risk reduction Is defined as the process of reducing risk ell:posures and/or minimizing the lili:;e lihood of incident occurrence. 

The following rtsk mltigalion me.,s1.1res has been s.uggested at each stage of loan life cycle: 

- toon Origination - site screening, independent visit by manage r, adequate training to officers. 

- Loon underwriting • Risk rating, independent assessment, etc. 
- lDon PreDnd Post Disbursement- disbursement at the branch premises and in t he bank account only, tracking to avoid misuse of funds, 

- t <Jon monito,ing - cre-dit officert to attend group meeting, rernlnderof payment of emli on tlme, etc. 

- Lo,on col/tttion andreocavery - mo nitor repayments. confirmation of balances, 
It ls the Company'~ policy to e nsure that a robust risk awa reness Is embedded In its org.:inisational risk wtture. Emplo>,·ee-s are ,expected 10 take ownership and be accountab'efor the risks the Co mpany Is ell:posed to that 

they decide to take ()ti. Continuous training and development emphasises that employee$ arc made aware of the Companv's risk appetite and they a re supported in their roles and responsibilitif!'S to monitor and keep 

thelreKposure to risk within the Company's rfsk appetite limits . Complian,e breaches and intetnal audit findings are important eleme nts of e-mployees' annual r.iting.. and remur.cralion reviews 



RUST AR MICROFINANCE U\4rTED 

Notes forminc s»rt of the l11d AS Financial State menu 
lmp;1irment u seument 

The Company Is basfcally engaged in the business of providing loans and access to Credit to the Self Help Group fSHG) members/ Joint UabHity Group t,ILG) members, The tenure of which is nnglng from 12 months t<l 
24 months. Moreover, ComJ)any has cateiorised iU. loan into two broad c.iteJ ories Micro Ent«prfae loans (Mfl} and others. 

The Company's Impairment as.ses.sment and measurement approach is set out in this note. U should be read In conjunction with the Summary of significant .lCCOuntlng policies 3 .6 

Dt!/lnition of de/al.Mt ond cur-t 

The Company considers a fil,ancial instrument d efaulted and therefore Stage 3 (credit·lmpa/red) for ECL calculatfons in all cases when the borrower becomes 90 d.tys put due on [ts cont~ ctu;,I payments. 

As., pa rt of a qua,!it.itive .sss~ssment of whether a customer rs In dehult, the Company also considers a variety of!nnances that may lndkate unlikenc:u to pay. When such events o-c:OJr, the Company carefully considers 
whether the e-.·ent should rt suit In treating the -customer as defaulte<l and therefore assessed as Stage 3 for ECl c.ilwliltions or whether Stage 2 is appropriate. 

It is the Company's policy to con~ider a fil\ancial fnstrume-nt as ·cured' and therefore re-das,lfied out ofSta.ee 3 when the due .imount have been paid. The decision whether to d.auify an n set n Stage 2 or Stage l orw:e 
cured depends on the upclaled credit grade, at the time of the cure, and whether this Indicates there has been a significant Increase In aedit risk compared to inltiat rt":cognltlon, 

Company's lnt ernol credit ra•fn9 grades ond .staging criteria for loons arc a.s jol{ows · 

Ratfog loan s Cays p;ut due (CPO) St.-a:es 

Highgr.ide Not yet due Stage I 

Standard 1rade l•300PO Stage / 

Sub-standard grade 30-600PO Stage/I 

Put due but not impaired 60-BSOPD Sro9tll 

lndlvldually impaired 90DPDorMore Stage-Ill 

Exposure at Default (£ADJ 

The outstanding balance as lit the reporting date Is considered a~ EAD by the company. 

ProbabiHty of Mfault (PD) 

The Probability of Default f: an estima te of the likelihood of default o\ler a gi\len time horizon. To calculate the ECL for a Stage 1 loan, the Company assesses the possible default events within 12 months fo, the 
calculation of the 12 month l:CL For Stage 2 and St-1ge 3 finan-ci-11 as1eu, the exposure at default ls considered for events over the lifetime of !he inst ruments. The Company usts hi,1orical informalion where available to 
determine PD. Considerin1 the different products and schemes, the Company has bifurcat"'d its loan portfolio into various pools. PO is calculated using ln-cremenl.il NPA. approach considering fresh slipp;,1e using 
historica l Information. 

While arriving at the PD, the Company also ensures that the factors that affects the macro economic trl!nds are considered to a reasonable extent.wherever neceHary. 

Loss Given De:flult 

The Loss Giveo Default ls an cstlmat4!' of the loss arising In the e1se whtrl! a default ocrurs at a given t ime. It is bastd on the difference between the contractu1l-cash flows due and those that the lender would expt-et to 

LGD Rates have been -compu:ed internally b;ned on the discounted recoveries in NPA accOtJnts tha t ire dosed/written off/ repossessed and upgraded tturing the yl!ar. 

When estimating ECLs on a ollectlve basis for a group of slmllar aul!ts, the Company applil!S the same prindptes for a»4!'ssingwhe ther there has been a significant increase in credit risk since initi;tl recognition. 

Si,nificant lncrn se in uedit risk 

The lntern;i,I ntfng model eV.1lu1tes the loans on an ongoing basis. The ra ting model also assesses it there has been a slaniftcant increase in credit risk sin-cc the previously assigned rid: ar.ade One •eyfactor that indicates 
slgnlflant Increase In credit ,isl: ls when contractual payments are more than 30 days past du_... 

Camp;1ny's firul\CUI .-uctJ inc.sured on a collective basis 

Both LTECL.s and llmECL.s am calculated at Individual facility level a-cross the stilges. 

Scnsitwity to macro economic vari.ibles 

The macro-econ omit vuiablc factored into the statlstlcal model used by the company for estimation of expected aedit lossl!s are GOP and inflation. BaS@d on the manageme:nt's assessment, a S% incrl!aSI! or decrease in 
these varlable are not likely t:, have a material Impact on tht ECLrttognised In the P&land cons~uently, on t":qufty. 

II, Asset Uability Manacement 

Asset and U.abllity Management (ALM) Is d efined as the practice of managing risks arising due to mism.atche~ in the asset and liabilities. Belstar's funding conslsts of both kmg term as well is ~ort term sources with 

diffl!rent maturity patterns a1d varying interest rates. on the o the r hand, the uset book also comprises of loans of different duration .and lnterl!st rates. Maturlty mimiatchcs are therefore common and ha.s an impact 

on the liquidity and profltabi ity of the company. It is necenilry for Belstar to monitor and mana1e the assets and liabilities in such a manner 10 minimize mi~malche.s and keep them within rei11s.on.able limits. 

The objective ofthfs p~icy is to crea te an instltU1ion<1I mechanism to compute and monitor pe riodi~lly lhl! maturity pattern of the various liabllltles and assets of Belstar to (a) ascertain in percenta13e terms t h e nature 
ind eXIMt of mism;i,tc.h fn different maturity buckets, especially the 1-30/31days budcet, which would indicate the structural liquidity (b) the (')(lent and nature of cumulative mismatch In differMI buckets indic.itive of 
short term dynamtc liqulditv and (c) the residua l maturity p,iit\ern of repricing of au ets and IJabilitie s which would ,how the llkely Imp.act of movement of interest ra te in either direction on profitablllty. This policy will 
guide t he AlM system in Belstar, 

The sco~ of AlM funt:tfori <en b• d• S<ribnJ os follows: 
- Uquidity risk managemem 

· Mano9ement of market rL;Jcs 

•Othe rs 



SElSTAR MICAOflNANCE LIMITED 

Na tL"i. forminf pa rt of the Ind AS Financia l Sta tements 

52.1. Uquidity Risk 
Liquidity is measured by our ability to accommodate d ecreas6 In purchased Uabilitfes, cind fund inctcasL"S in auets. In ;i,ssessing the company's liquidity position, consideration shall be given to; (1) pre-sent and 

ainticipatcd aHel qualitv (21 prcsL"nt and future earnings capacitv (3) hiitorkal funding requirements (4) C\Jrrent liquidity position (SJ anticipated future funding needs, and (61 sources of funds.. 

The Company maintains a portfolio of marketable assets that a re assumed to be: easily liqu idated in the event of an unforeseen interruption In cctsh flow. The Company also enters into direct a~signment of their loan 

portfolkl, the funding from which can be accessed to mm liquidit'( needs. In ;i,ccordance with the Company's policy, the lic,uidity posit ion is assesse-d under a variety of scenarios, giving due can.dderation to stress 

factors relating to both 1he m.irket ln gener.il and speciftcally to the CoMpany. Net liquld a!>sets consist of cash, s.hort- term bank deposits and inve-;tme nts In mutual fund available for immediate sale, less issued 

seCtJritle s and borrowings due to mature within the nellt month 

Liqvidity,aticu 
Advance!. to borrowings ratios 

PartlculiU1 

Year-end 

MaKimur'l'I 
Minimum 

Average 

2023 

97.86% 

118,&4% 

97.66% 

109.89'6 

2022 

103.91% 

tQg.26% 

103.91% 

105.925' 

Borrowings from banks and financial 1ns.t1tut1ons and IHUC of debentures a re considered as im;>onant sources of funds to finance lending to customers. They arc monitored u,ing the ildvances to borrowings ratio, which 

compare s lo ans and advances to customers as a pcrcenl.lge of secured and unsecur,ed borrowings 

The table below pro11idc dctillls regarding the contractual maturiUes of siitniflcant finarn::ial useti. and llabiliti L"s as on:­

Mat\lrity pattem of a.ucts and lia bilities as on March 31, 2023: 

1·7days 8-14d;i,ys 14· 30da~ 1to 2 months 2to3 3 to 6 6 months to l 

months months 

Borrowings lothef than debt sccv,iUe$) 262.75 339.14 1,197.26 1,517.lS. 2,330.05 6,025.24 10,950.26 

Debt serurities 497.75 247.74 897.83 344.12 1,238.61 

Subordinated debts 317.10 

Derivative fln.indal in$trume nli 3.05 25.27 

Total 262.75 339.14 1,698.06 1,791.16 3,227.89 6,686A6 12,188.87 

Oish and bank balance 3,23S.21 3,512.50 S,&45.00 216.74 

Deposits 57.61 84.84 

Oerfvative flnancla:1 Instruments 

Receiv.ibles 7.61 

loans 172.64 760.84 1213.54 2,331.47 2,394.82 ?,240.23 13,720.24 

lnve itments 
Total 3,410.85 4,273.34 7,066.15 2,548.21 2,3!t4.82 7,2'7.84 13,805.08 

Maturity patte rn o f assets and liabiliti.s as on March 31, 2022: 

Particul;us 1-7days 8 -14 days 14 • 30 d.1vs 1 to 2 months l t~ 3 3 to 6 6 months to 1 
montM months ue:ar 

Borrowings {other than debt securitiu) 40.44 3lll.91 1.593.40 1,153.48 2,013.41 6,3SS.75 8,228.SS 

Debt seeurltie~ 399.12 119.2S 58.29 

Subordinated debts ..... 318.91 1 598.40 1.55-2.60 2 132.66 6 444.04 ll,228.58 

c..am and bank b;llance 1.322.83 2.168.00 2,639.20 1,000.00 88.~3 

Deposits 2.50 251.24 9.28 74.71 600.47 

Derivative financial Instruments 
Recei11ables 3.46 

LoaM 217.29 856.3S 841.1S 2,075.03 2,081.23 6,105.03 11,015.19 

Investme nts 

Total 1,540.12 3,024.35 3,436.31 3.32'.27 2,178.84 6,179.74 11,615.66 

52.2 . Econo m ic Risk 

ltolyurs ltoSyear,: Over Syear,: 

17,777.78 

2,989.66 
684.74 647.67 

21,452.11 647.67 

293.85 12,50 

o.oo 

18,111.87 325.6S 0.06 

528.64 

18,934,36 342,15 0 .06 

1 to 3 yurs 3 to S years. OIN:r5years 

10,379.91 

3,231.23 

307.91 836.S2 499,16 
13_q19.05 836.S2 499.16 

406.38 15.50 

12,351.26 

52.86 
12.810.SO 1S.&0 

The Cov!d-19 pandemic has impacted mos.t countries, inclu~ng India. This resulted in countries annouru::ing lod<down and quarantine measures that ~harply stalled econ.omic aictivity, Several countries took 
unprecedented fixal and monetary actions to help alleviate the impact of the tr'is.is. 

Gcrvernment of India had a nnounced v1Jtious me.11sures to support the economy du<lng this period. The R~erve Bank of ln<lfa had also announced several measures to ease the finandaf system st ress, indud/ng 
enhancing S)!Ste m liquidity, reducing inte rest rates, mora torium on loan repaym L"nts for borrowers, assiet c1assifk.ation standstill bienefit to overdue accounts where a moratorium had been granted amongst others to 

aUevtate the «onomic stress induced by the pandemic which had an impact across se-ctors that were ;i,lrcady $flowing $igns of a slowdown even before the outbreak, 

NBFC.Swere advers.ely lr'l'lpacted byCOVID-related stress d ue to lheir undertyinB busfness models. On the supply side, the sour~s of funds dried up, more so for the small and mld~~zcd NBFCs. on account of reduced risk 
appetite of le nde rs for low rated and unrated exposures. The sfto.ttion was w orsened by the unprecedf'flted redemption p ressure on the mutua l fund Industry. resultina in a spike in spreads. 

The chal len.ges for the NBFCs have moved from the liability ta the: asset side In terms of liquidity and asset quality with the outbreak of Covid19. The liquidity covers of NBFCs is largely dependent on collections and the 

;,bility to ra ise re$oure:e-s. The collections cf NBFCs witnessed decline during the ~ix month moralorlum on the payment of Instalments In respect of a ll term loans to t heir borrowers for the period from March 1, 2020 to 

August 31, 2020 . 

Howeve r, the Impact of Covld-19 oh financial actMtles have s ignificandy come down during the year ,u there has been no ma:jor buslnl."$s disrup'tions or government re!trictions aher March 2022. The collection 

effidcncymctric:es of the company ilso witnessed II significant improvement during the year. The impact of Covid-19 induced delinquency on the loan exposure has also taptted during the year. As at March 31,2023, 
th~ company's gro ss e-xposure to loans restructured under lhe Covid re~tructuring framl"work is Rs. 443.40 Mitlion against provisions carried to thl" t u ne of Rs. 239.95 milliom . 

IRs. in mUllont\ 

Total 

40,399.64 

6,215.71 

1,649.51 

29.32 

48,264.86 

12,812.45 

446.BO 

7.61 

46,275.36 

528.64 
o0,on.s6 

(Rs. in millfonsl 

Total 

30,118.88 

3,807.1!9 
1,643.59 

35 570.36 

7,218 .36 

1,360.18 

3.46 

35,542.53 

5Z.86 

44,177.39 
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Notes formin,: part of thr: Ind AS financial Statements 

52.3. Market Risk 

Market Risk is the risk tha t 1he fair value or the future cash flows of a flnandal instrume nt will 11uctuate because of chanses in muket factor. Such dwinses in the nluu of financlal Instruments may result from ch~nges 
in the interest rates aOO other market changes. The Companyb exposed to certain types of mar~e t risk as follows: 

52.3.1. Interest Rate Risk 

Interest rate risk: Is the risk t 1at the future cash flows of a financial instrument will fluctuate beouse of changes in market interest rates. 

Asset Liability COmmltttt st-all m1na1e its rate sensiUvity position to CMUfl!' the IOflB run t-arnlng powl!'r of the compa ny. In addtes~ng this challengl!'. the ratios of rate sensitive usets (RSA) to rate sensitive liabilitie s 
(RSL) and sap jRSA minus R~) to e quity, as well .is gap to total assets will be rC\'iewe d based on 30, 60, 90, 180, aOO 365-day, 1-2 year, and greater than 2 year definitions. More Importa ntly, however, special emphasis 
Is to be placed on the ch,1ng! In net interest Income: that wfll result from possible fluctuations in interest rates, changing account volumes, ilnd tll"l"le. 

We a re subject to interest rate risk, principallybec1use we lend to clients at fixed interest rates and for periods that m.iydiffer from 0urfundlne SOUl"Ces, while our borrowings a re ill both fixe d and variable interHt riltes 

for different periods. We assess and rNnage ovr fnterest rate risk by managln1 our assets and liabilities. our Asset lia bility Mal'lagement Committee evaluates usel I/ability manageme nt, and ensures t hat all signiflt.lnt 
mismatches, if any, are belnJ managed appropriate ty. 

Management of Interest M,rrgin 

The spread or interest marg n, othe rwise known as #Gap~, Is the difference between the return on auets and the 6penses paid on lia bilities. Am~ts :ue dassified as R.ite SensitiVe Assets and fixed Rate Asscts. l iiibilitics 

are das.sifled as Ri le Sensitl1e. llab !lities and fixed Rat e llabitltles. An ;uset or tiiibllity Is Identified as sensitive if cash flows from the asset or liability ch.ange 1n the same direction and general magnitude as t he change ln 
short· t erm rates. The cash fbws ofinsensiti~ (or non-sensitive) assets or liabilities do not change within the relevant time pe riod. 

The sensitivity of the stat~ ffit of profit and loss is the effect of the assumed change1- in in1erest rates on the profit or loss for a year, b ased on the floating ra te non-trading ffnand a l assets and financial l!abilit ics held at 
M;.,rch 31, 2023. 

The Company his SOard Apriroved Asset Uabl!ityManagement (ALM) policy for managfnglnterest rate risk and pollcyfor determining the interest rate to be charged on the loa ns given. 

The following table demonst rates the sensiti11ity to a reasonably possible change In the Interest rates on the portion of borrowings affected. With all ot her variables held constant, the profit b!fore lax affected through 
the Impact on tloating rateba1Towlngs, ;,5 follows: 

jRs. lnmillionsl 

Efftcton 
Elfert on Stattmsnt of Profit Stat,mentof 

ParticuliltS andlou Profit;1ncllou 
tor the year 2022-ll foftheyear 

2021-22 

0.5o% Incre ase 1202.00) __1150.5~_ 
O.SO% de«ease 202.00 150.S9 

52.3 .2. Price Risk 

The Company's elCposure to price rfsk Is not material and it fs p(imarily on account of investment of tempor,1ry treasury surpluses In the hlghly liQuid debt funds for very short durations. The Compa ny has a board 

appro'lld policy ofinvHllng 11$ surplus fvnd1 in highly rl!te d mulual funds and other Instrume nts having Insignificant price risk, not belng equltyfund1/rlsk bearing fnstruments. 

52.3-3. Currency Risk 

foreign curre ncy risk for the Compilny arise mafcrty on account of fordgn turrency borrowing~.Th!", Company's foreign cwrency exposures are: managed in accordance with its Foreign Exchange Risk Managl"me nt Policy 

which has been approved b•1 its Board of Directors. The Company has he dged its foreign currency risk on fts fore ign currency borrowings as on March 31, 2023 by entering Into forward contracts with thl" intention of 
covering the entire term of foreign curre ncy exposure. The counte:rparties for such hedge transactions art", banks. 

The Company's e xposure on account o f F-Orei&n Currency Borrowings at the end of the reporting period expressed in Indian Aupees are as follows: 

lb. in millioru 

Particulars Mat Asil!t 

March :U, 2021 March 31, 2022 
Forel n Curren Non-Resld1 nt loans. 2,716.03 

The Compa ny's pollcyts to fl lty hedge ru foreign rurrency borrowings at the: time of drawdown and remafn so tlll repayment and he:nce the hedge ratio is 1:1. 

Disclosure of Effects of He:dJe Accountin1 

cash now Hed1• 

As ilt March 31, 2023 

Type of hcdce and 
risks 

Cash Flow Hedge 
(Currency Risk) 

Ciltryin1 amount 

of hed(inf Instrument 

Une item in 
Uabllity 

Oeriv111lvc 
29.32 financial 

Instruments 

Clrryinc il!mount 

of hoed&ed item 

liability 
Une item in 

Balance Sheet 

Borrowings 
(other lhiln 

2,727.30 debt 

se curities} 

Balances in the cash now 

hed1e reserve fot 

(0.17) 

Hl!!d1in1 Gain ot loss 

(0.17) 

(lb:. In millfons) 

Nominal AmC'lUnt of Hedt;lnt 

instrurMnt (USO) 

33.24 

The Company has entered irto foreign curre ncy forward contracts to hedge the CUITency risk of its borrowings denominated in foreign currency. The crltiCill terms such as due date, amount involved t."tc of the he dged 

Item and the hedging instrur1ent C)Cactly matches. Further, the company has designated lhe spot element of foreign currency forward contracts as h~glng instrument. AccOfdlngly, there is no ineffective portion of the 

abo'li! hedge to be recognised in profit or loss and conseque ntly, disclos.ures 1n respect of the cJiange in fa ir value of the hedged item and the hedging instrument used as the bas.ls for recognfsing hedge ine ffectiveness 
for the period, as required u11de r Ind AS 107 ~ not relevant. 

52.3.4. Prepayment risk 

Priepayment rfsk k the risk that the Company will Incur a flnandal loss because: its customers .ind counterpartlH rl"pay or rl"quest repayment e.irlier °' late r lhan e)(pttted, sueh as fl~ed rate mo~ges when Interest 
rates fall. 

Ill. Opeu1tion;aliand bmineu risk 

Operational risk is the risk ol toss arising from s~tems faflure, hum,1n fffOr, fraud or ~ternal C\lents. When control-. fa il to operatl" effl"cti~ly, operational risks can cause damage to reputation, have legal or regulatory 

implications, or le.ad to financial loss. The Compiny cannol e )(pect to diminate ,1111 opcra tion,111 risl;s, but it endeavours to manage these rliks throueh a control framework md by monitorin.2 a nd responding lo potenti.al 
risks. Controls incJude effecti~e segregation of du1ie~. il«tU, authorisation and reconclllatlon procedures, staff e ducatio n and assessment processes, such as the use ofintemal audit. 



SELST AA MICll:OFINANCE llMITED 

SJ: Micro fnttrpri~s • nd Small En1trpri$eS 
Om:los.ure requ,~d u r.der t he M,c,o, Srnilll a nd Medium Enterpose1, Oe\ielopment Ad, 2006 arr gNrn M follows: 

a) PriTlc1p..il amount due 

lntcr(ISl due on tht' above 

Putleulan 

b) Int Nest paid durh'l& the period bc,yond the appointe d day 

d) Amount of inte re<I due ~nd P"V"ble farthl! pl!riod of drla~ tfl malo.-.gp.aymenr without "ddinJ !he 

lntere$t specified under the A.ct 

t} Amount of interest aarued .J.nd remllfnintunpaid ill lht end oftht pcnod 

f) Amount of forth er intt•'1t n:m~ir.ir>JI dul! " nd p"yable ever> in !ht suc<=dmgyt.:in, ooti! s.uUI date 
whe<1 thr lntcr~t du.-,~ abo,,...., ()(,:: at;tualty p,i,1dto lhe~maH •nl•<pffie fo,th.e purpose of 

disi11krwJo11cc as dcdltet<b1e upend1ture under jecl1an ll cl 1he ""1 

54: foreicn Curr~ Expenditure 

54,1. Fordgl Cur~nc:y bpendlu_.e 

P,afnsionalr~ 

0Nldend 

lh. In milllam) 

M• rch31,2023 M11rchll,lal2 

lritt rest on Fore ign currtfl<Y bl)rrow,ng whith Me fully hedg.d throu1h forw.,rd contr;iai .111? no! ccns!der~ for lhe purpose of iibO\l'e disdosu" 

54.2, Unhedc ~ Forelgr, Cur•-Y 
The Companv did not h-Jvl' onv u11hcd(IC'd foreign currcn.:v c :rr>O$u, .. •• "' ll l,brd. 202.3 n. Rs. N,I {PY N,I ). 

ss.: 5ecment lnfonnnlon 

The Co~ny is p(,manly enga:ged in the bus,nns of Miao financing . As ~f tht' Chief Oper3'i~ dCtl$tQn makl'r, aM the att,viu~ of the- Cc,mpa ny revolue- ara,.,nd the m;,,n business -'"d th.ere 1< no 

other relevaint tegme on. funhtr, the Compa11y dOM not have an~ separ.ne geographical segm•ron other th"n India. Al sud, there are n:i np;m ,te reportable segmenls ...s per Ind AS-108 wOpeuting 

StflmenM~. 

S6: Addltk>ntl c»sdowrtt Pi.11'-M 10 Re,erYe 8enk of lndla Olrectlans 

.56.1.DIWOsure Pu~nt to RBI Ml:rttt' Direction ON Bit PD. 006/lll.10.119/2016-17 dated Septembu 01, 2016 {u amended) 

'·"" 

u .. bllttles: 

lmlm and advances availed by the NllfC lnclu:slve of k'lleren •«rued lhe-rtofl not p;;,ld: 

-\Jme<Ufl'd 

Deferred CrediU 

ComrnerdilPa"er 

I FarPloro Current'V Nan-Re<ldnt FCNR-B tuant. 

f~I Other lollns. Noturc of other loani,CC et::..) 

S.Ho Pa rtklAar:s 

IU$ets 

Breakup of Loans.and Advances lndu::Jinc SIiis Receivables {Olher thlon those included In 131 below I : 

bl Unntur•d (lnd..o<lln" lr,lc,fcst o,cruc,d and Loons ta S!;;lff\ 

tlrHk up of Lcasc-d AueU and $tock - Hire ancl c,thl'r Assets <ountfn, towards NC actlvilltt. 

• rit1t,,d.,IL~as., 

b nncratin lc~c 
(11) Stodt on fire includln Hire ch¥t.es 11roder Sund IV Debtors: 

3) ASSE'l'SOnHire 
bl RenossessedAsscu 

Lli Other loaM C!JUnlin lOWJrdsAFC activities 

8ru kuo of ~slmcnU 

CAJrr~n1lnves1menu 
Quoted: 

iii Oeb ...,turK ...,d B.ondi 

(iiiJ UroiH cf Mutuill Fund 

l)nqucll!d: 

Sh 11res:,1Enulhl 

{i11J Ocbcnturcs and Bonds 

{NI Unlls of Mutu11l Fund 

GoVt'mmcnt Secunt1cs 

Ol:hcn P1eJSe SCKIM 
lonR T11rm lnv,istmenu 

(ivl C.nYemment Seairi11es 
vi Olhen IP!e~e Spec,fyl 

Un uot .. d: 

Sh.,rK : a f.,uit 

(m uruu of Mtftu.tl NJnd 
(N Go-.,..mment Secum:ies 

Astt 

Mtrch 31, 20ll 
Am<>lffl Duht.,ndlng Amalfflt 0.,.-r ~ 

6,21~-11 

1 ,400.29 

] 7,683,.61 

2,?16.03 

Mard,31,l.023 Ma rch31,20n 

12.06 

47,196.SS 37768.(.16 

IRs.lnmlllionsl 

AS Il l 

Much 31, 2022 

Outi.tandln• 

3,1107.69 

30,118S8 



8(lSTAA MICf!OflNANCf LIMITED 

8orrc,wrr Gro0n Wis., dauJnuillDn of~ fin■nc:M •• rn 2l and 3) ~ (Rs.lnmlllroflll 

s. No c.necory N,etof pro,,islonstt a tM•rch31, 1023 Net ofpro,A~ :uat Marc;h31, 2022 

Jleli lrd Patti<!" 

b Comru1n1esi,th,5311'tGroon 

( Othtr Rehttd Parties 

Otfier than R,lat ~d Part1d 

01htrlnform,1f< n 

Gmu No,..Perfo ...,;,. Asst1J • 

Net No,..Perforn in Assets • 

ii,I Mlet$ Atciuirt-d m Satisfaction Debt 

3S.S4 

35.S& 

RdattdP:.rtlu 

Parties 
Rdated Partiu 

OIMr thai'I f! l'lal...:I 

Rel,.ted Partie~ 

Other than Rel<11ed 
P,1rtl(,s 

7.' Dlscl0stres In terms of RBIJZo:tl--23/M OOA.ACC.f!f.C.No.2il/2l.04.0ls/Z022·ll dated 19 April 2022: ~ doral e~urc 

Unsrcvrtd Toul Se(U'ed 

-'6.139.81 46, l7S.36 12.06 

461.39.12 46 275.36 12.06 

IRs.lnmNllOMl 

AmOU'II outst■ndlnc 

uat Marchn, ouutandl,..asat 

2021 Marth 31 2022 

1,144.8 1 2,US.00 

30$.l7 S2S.7S 

Total Expos:ua To11I Exposure 
(lnclude-J.cmbalan« 

~tar.doff• 

Perttntace of (Includes on balance 
Gc>ou MP.As to total Jhc,c-t a nd off. 

utpowre In lNt balance ~t 

l , "81'i,:,,dtu1ean-l 

Allied AClivlt~ 

2.lndurtn1 

P,odudion or M •. nufactunn 
Tr.i,deand l!USli'IUS 

Tot1loflndwrrv 

Servl<t-s 

TotalofServkes. 

Tot1l&fP1tHona! L&,,_ 

Tota l 

l.'Provisioons and Contincende1 

Particulus 

Pro\lblontowa,d, no,,,JN"riormirtfll ~ seb* 

PrQV1J1on m.ade I ,w.a,ds ,ncomc ta, 
PrOllisi0nlor1ra1uity 

ProvlsJ,;,nforoth ' r auel• 

'I 'Mavem~nt of l~PA 

Nel NPAs to net .tdv;tnces 1%1 

a O enin.-balar,ce 

b Addil:ioM d ur n thevear 

<I Reductions duin the ve,u 
Cbf.in,balance 

al Open1n1 balance 

cl ltc-dUd:loni dlrln l hcVdr 

Move mirnt of pr< vruc,ns for rirceNa bl~ under 
flnanc:in a ctlvitl,-s 

al Ooenin.r:balanct 

b Provis.Ions made durFn• th, "e¥ 

c Wtilt-o/f/w11te-b.al:kofe'-'ICeHnrov&iioM 

CSosinirbabnce 

Partkulan 

Concentralf011 of Advances 

Pirnenlag• of AdJ;arice• lo tw,rnly laraest bom,we rs to To!a1 A(lvanCe$- of the NOFC 

Conc:e ntr.atiOfl of E ures 

TQ1al E~ osure I< twentvl~r est borrowers/ customers 

PucentHt of Eli lOSurn to twentv la r n t borrow, is/cU$lom~rs to 101al l'~nnture 

TOI al hPOSurl' I{ lop four NPA :ictounll 

U . Oet.h of '51n_:1e Sorrower Umk ISGLI / Gc>oop Borrower Undt (G8l) n«eded by the 1ppkaib le NBFC 

38,849.0J 

U,399.14 

J l.399.14 

1,17A.18 

1,lJ<l.ll 

61,920.94 

83-7.69 

'°" 

399" ,,, ... 

Ma rch 31, 2023 March 31, 2022 

(17971 1,001.56 

{500..&S) 255.81 

1.71 9.18 

10..&8) ,., 

March 31 2023 March 31 2022 

2.145.00 "181.13 

3,7Sl.64 1619.79 

4,7SUJ 2S7.97 
1,1« .. 1 2,145.00 

S25.7S 165.-49 

1,620 . .&0 339.91 
1,U0.88 2!1-.66 

""'" 
1,619.25 
2,131.1-t 

2,910 .9 5 

0.03% 

1 3.(),t 

0.03% 

1.26 

617.611 

1,21988 

228.31 

1,619.:tS 

0.02% 

06' 

The (On)pany dk\ not l'~l'ed the limits prM <:flbl"d for sing lf' a nd group bonower dutlng the tlJl'rt l\l and J)levio<J$ viear. 

12. OIMI0SU'H o l RIJk [ XDCW,.ll'e In Oerlvatf\lH 

2 .16" 

3.04" 

3 "" 
J..22" 

The Company hat. a Board approYed pollcy In d u.ling wilh cS.rivallve lta nsactioM. Tfie Company undertakt-5, dtrivativt 1ransactions fOf hedgiflg fore ign rurrtncy 

e~posures to mi1,gxe 1he fOf"~lgn <Urftl\CV risk. trurln& theveJor, !he (OfflJ);)ny has hedaed !B forelJI\ cur1irnty bo«ow;np througfi forward exchana• contract~. Tfi, 
Aile! Li.abili!y Mtnagement C'..ocnmitt ee moniton $11th transaction$ and reviews the risks involved, n,e defivalf'Vt transacttons are ;w.countNf In ac:tord.onc~ with lndAS 

109 at1d lhe acco 11\Unt: pol,cy fOf rc<ordlng hcdgr: traf1ia«lord aihd va!uahoa ol &utslanding contl.icts Is dr tailed in N&t., 1.a. 

R, fer Note - ta • Oerl'IIMMI! f inat1c1al , ris1rurneflls• and NOie• Sl.3.3 • o,ut~u, , of Effecu of Hl'Jlt_e 1'C.tou,.,,..-.,• 

13. Ur&ea.-ed • lv1nces 

Refe r note 9 for feta1ls of unsecurl'il adv.onces 

25,940.74 

6 323.68 

6 759.79 

9,703.GG 

9,703.66 

43.6,4&.91 

Unsecured 

3S,S30.◄7 

3,S,530.47 

1,276.86 

J5 60 
403.?1 

67392 
673.92 

2 ,480.35 

To~I 

3'5S42.S1 

Percen111e of 

Grou NPAslo 
u,t1lexpo,u.-eln 

ll-Yt ~or 

0.51% 

'·'°" 

7.25" 



8ElSTAR MICROflNANCf LIMITED 

Notes forn'llric psrt of !tie Ind AS f in•nci•I Sutemems 

14. OfscloSU"H In tem1s of RBl/2022·23/26 DOR.ACC.REC.No.20/21.04.018/2022-23 dated 19 Aprll 2022: Olselosure of eomplal.-,ts 

Summary 111form.11ioo on compbints rece lve-d by t he NBf~ from c~tcmers and from 1hr, Offices of Ombudsman 

P.artKul1n MHUI 11, 2023 March 31, 20ll: 

Complalnts recdved by the NBfC from Its customers 

Number ol comptall\tS pendm,: at b.! 1nn1n,. of tile year 

Numbc.-r of comolaint$ re«,ived duri~ the ye1r 

Number d comnl;lfnu dknn<ed durin the""'• 
Ofwhich numbffofcom lair,1sre ectedbv the N8fC 

Number d comol:nnts oendmll ac the end of the vur 

f\ob1nu1n,1ble compl,11nts rK e Ned b~ the NBf'C from Office of Ombudsman 

Number af mainta inJble comobims receiwd mi the NBfC f,om Offlct- of Ombuds.ma n 

Of S. numbt-r of comolatl\lS r....solved Jr, favour of the ~JBFC bY Office of Ombudsman 

Of S. number of complaints rr,,solved 1h1ough coocilia1ion/me-diatltln/advi1'11iH iHut-d b-, Office uf 
Ombuchman 

Of S, r>Umb.-, ol c,:,;,,1-.l:.itlf~•nolvo:J ;,(1~, ~~mg ol Aw.1rds b~ Office of Ombud~rn.n .against the 

NBfC 

Numb.er of Awarck unimoltmented within rhe tt1 uL"1e,d time {uther l h.ln tho,e ~ .. ....,aledl 

Top five t rounck of complaIn1s rcu-wed bv the NBFCi from ~1ome l'i 

Wron Mobile Number 
D1 ilal TrM>sactions 

Emolo Ni lM~ed 

Gro~s of ,ompl•intJ, (i.e. complaints n-lalif\l lo] 

Recov.!'\IP1actic.s 

lni urante cla1msettl!Ntlt nt 

Ol.hcrs 

RecOV\"rv Practices 

lns11r1nce cl1Nl'lsctUerncnt 

loanEnau,rv 
Others 
Total 

730 

lS. Ol~Mres In termJ of R81/20U•l3/26 OOR.ACC.Rl;C.No,20/21.0LOlB/Wl:2-23 datNI 19 April 2022: BrHch of co"cnant 

6SS 
656 

396 

S9 

'' " 
3SS 

" 

78 

m 

%1r,c.rnx:/ 

dc,;,ca~c int~ 

~mberof 

complalnu 
rcto,lwd OYef the 

p,-eVk>l.15vur 

March 31 2023 

"" 
272~ 

March l1 2022 

.,.. 

182% 

Nombcrof 

comp1ainb pmdlnc Of S, nUl"lbu of 

attMitndofW tomplainu?ffldinc 
Yit• beyond 30 days 

Th~ CQ.mp.lny h.tS bee n rt"gul;,r in s e niing .ti! itJ borrowin1• !hough thero, ha,. be.., bru ch cf somo, of the u,vcnanu u~latin1 lo borrow1'n1t durins the l'lll r enc!td a nd U at 31 Mu di 2013 (n Summuised be low). 

The comp;my ha~ intimated thcs• brHchH were pr..dominalt~ du• to lmp;kt of COVIO P.i,dem.lc, !11 1hr r...spettlVr lendtrs and Ns<c'd on dtSWislor.s "Mth thr,n, does n<II antklpatr any acN~·l'ic a,mon such as k-vy 

of h1ghK ,nteresl o r recan of the laalily in thh rcga,d 

Summa,... of flrnir,clal Cown:rnl St/ptdated fr, re511ectof loar, welled or debt securftl,H Issued 
Numb.,r of facilrtlo,J with ln,;ta...,o,J of brr ach 

M:mmum thrHhQ!d fot GNPA R.:n lo 

Ma~lmum threshold fot N NPA Rat,o 

Ma~1mumthrtsholdfor PortfohoAI Iii!.• PAR A«ouo,~ >.30 [);,vs 

Ma:,omvm 1hreshold fot Portfol,o Al Ri5.• (PAA! Accounti ,9() D;iys 

5'.l. Disclosurl' pv,s.v,ant to R$1/00R/>Oll-2l/116 OORSTR.JllC.St/ll.04.0U/2021-ll datNI !i.,,to,mber 2.C,W:n 

DIPlaik of ,tr.uNI laar,s das,ifi.d as NPAlrand1 rr11d to ARC duttnt lht' Vf'Mtr.dixi lBt Ma1(h 202.l 

Quar1.,rt 

18 

H 

7 

7 

I Quarterl I .. 
" I , 1 

Maa.h ll, lo::U M•rch 31, lO:t1 

No: of ;x:counts 

Agrcg.110 prlnclpal oum:mdmg ol lo.111S1ran~ferred 

Wt-ighted .aver3f;e residual teoor of lhc loans tra n,fc,rcd 

Net book v~ ue of loan,11'".,n,,fc,uo,d (ii thc tlmr oltfan,fcr] 

Aggregate cons.ideraticn 

Additional cons1derationreal1red 111 respM of ac<o"nutr.ilt5fened in ear11er vita rs 

l,23,6Rl.OO 

2,500.96 

636.94 

S,0.00 

!,28,_(,,4 

The Company h<JS reversed R~.l~J.(16 Mjflion Pro..,..ion on account ol the Ult ol Strtul'd lo.al'! (Rtftr t,011 9.1} 

S6.3. Dlsdowre pun,Uilnt to RBI Notlfkatlon RBI/.ZOl'J•W/170 OOR (N9FC).CC.f>O.No.l09/ll .l0.106/W19-l0 dill~ M1orch U, lOlO 

Ase a,t M aird, 31 20ll 

Sublotal 

Substandard 

Oooblful 

vptolyur 

1103~ars 

Subtotalfc»rdoubtful 

SublotalforNPA 

Pitrformincasset 

No,,-Perforrnioc asset INPA) 

Other ite ms su<II as guJr.Jntees, loan corrmitments, etc. which a re ,n 1he KOf)e of Ind A5 10'1 00! not 

cover1id 11nd,, cu rrent ln(Qffle f<ec011nition, As1et Cla1Jilit.atlun and PrCWlliionmt jlRACPI norm!. 

Subtotal 

Tot .. l 

Assetdauifkatlon 

es per INl> A$ 109 

Sta el 

Stae3 

5!al'e3 

Stael 

Stael 

Gro-uc, ...,rrc 
Amountnp-crlnd 

AS 

45,no.14 
3t1.4-t 

460't7.S8 

1,144. 81 

1,144.81 

4S,770.14 

]17.44 

1,144.81 

47,Bl.39 

QU..rtd3 I 

II 

, 1 

Lou Allow anus 
(Provlsions}as 

rcqulro,d undo,r Ind .. , .. 
30.77 

86.12 

111'19 

839,SA 

86. 72 

335.5" 

957,03 

Qu;artcr ◄ 

Ne-t~n,: 

.tS,739.37 

230.72 

4S 97003 

305.27 

305.27 

45,139.31 

2"30.71 

46,275.]6 

Ptcivlslons required 

a s pcr IRACP norms 

1112.74 

1.34 
18408 

605.03 

605.0J 

182.74 

1.34 

60S.03 

, ~ .11 

(RI MlmillonsJ 

Offfurncit 

belwetn Ind AS 

100 provhkmi 

and IRACP 

-151.97 

8S.38 

-66.59 

234.S1 

234 Sl 

·lSl.97 

SS.38 

234.Sl 

167.92 



BELSTAA MICftoFINANCE: UMIUO 

Nolfl. h wmlnc pan of thf Ind AS FNnd.11 Siattmtnb 

As a t March 31, ;:()21 

Standard 

SUb1o1at 

SUb-;tandard 

Dwbtful 
UOIO 1 v,ar 
llO)Ytan 

M.>l'"t t hM! Vf'ar; 

s..,f,to1at for dout.tfol 

StJbtOlal forNPA 

A-t tlassltkaUon ai ~ R81 '10l"ffl$ 

Perfo,mirc a~t 

Non-Pttfo,mlrc and (NPA) 

Othtr itrn'd. l.uch ~ aiu••nten, ~n commltmenl1, etc. wMcti ~e in tht scopt of Ind AS lo9 but nol 
coverf'd unde r cu-rent Income Rttotn!lton, Auel Cl.ouifiuticin and Pro11lsfoning [IRACP) nonm 

Au..!1tbWflu1'0., 

11 ptr IND AS 109 

Sta,:e1 

Stn,3 

Slage l 

Sl:.lge 3 

Stael 

Sta t2 
Stacel 

Total 

31.834.t!l 

1,800.93 
35.GlS.12 

2,145.00 

2,145 00 

:U,1534,19 

1,800.93 
2,14500 

37,780 12 

11'.09 

SO4.25 

618.3.t 

1,619.25 

1,Gl'J 25 

114.09 

S04.2S 

1,619.25 

2,237.59 

Netca,...,.inc 

3.3}20.10 

1,296.61! 
3S,016,7<3 

S2S 74 

n ,120.10 
1,2'16.68 

525 ,74 

447.16 

115,.0 
572.76 

1.llS.09 

1,135.09 

447.36 

US.40 
1,135.00 

1,707.85 

(lb. In mlllloml 
Offlen,nce 

•lJl.H 

378.85 

4!4.16 

·333..27 

378.85 

529.74 

A~ p.irg11td.J:icr en <mr'1t-m~r.t,"ilfon qf ln:l_1,1nAu<nint•ncSt,1"dud~ V>l!lf' RlJlj"l.019-'1!J/17U 00ft !N9fQ C:Ll"O.No.JOJf.!l.10-1{.l(./.i'tH9· Xl d;KNIM.m:h IJ,]rJ'JQ, whP<P imn~ilJfMrnt -'t!i;,v,,)fl(e 1,lfttk:" If'~ .&,S 109 ts lowt:r th~r, the 

p,o,.,~10,i111g , .,qu r<!d vn<!P1 IRIKP (,nch/4,n!! $1.lndatd anct 1>r011l:.1orun11!. NllfU/AAU d i,ill :>llDf~P,tJte 1he d1fhm~nu, from lhe lf net p1":.1<1 o r lo:;, .:,lt-,1 tax lo a ~c,51.:,r,it" 1 n1p~:rmen1. !1(:loen.·e· ~nt e 1he '"''P.l<rmtnt allowance, 

u,w.ltf ltlO AS 109 i,, h,iher th;,n the P""'"-~lon•ni f~ulfed lin<k•t IRACP lmclud,ng u.u1d;...:I :,~u,t ptO'v!Sl.)nof'Q), the (ofnf>->ny h;ss na t uc,~lpd Ml¥ llnp~"n,,:nt Re-u:r~ Tt.o: .f;'~J (,.my1ng •mount ot aud ~ per Ind AS 100 .,,<iUI!:-~ 

inter~t ..«r:J;il o H !;sgl" · ) ~ ~th !me~ u•td al n<!t c-f lfhi JillowanuJ ti pumilled urtlk'1 Ind M JO'). V."h11l', tht prnvrSIOM IPflUhed"' p.,., IRACP n,;,rnl'l' 111>'1- not include' ~tty !11th 111\trt'!'I i6 ,metl~t 1,aual on NPM ,s llU 

per,nitlPd und_., IRAC:;> n~. H('IIO,tvE"r, e,.en lf lhe tl'lf:KI cl !he SM!W' is res~ rt.lwly mcfod~d 11'1 !h e P,Oll'il!M undpr IHA(P .tnd 10!>~ allow.Jn~ (pf.}\115-IOM) ff ro!-quired ..ndN' ind AS 109, th1!' i~1 aiiow.-.nc~ {provi1l<>N) .ti. 
11:q1,mrd under tn:1 A.\ IO'l "'nuld i)e ~till h!gJ,rt than the li:;AC:P p,ovi-.icn. 

E. Okd-e purMlant to (kse,w: Baril ol lndfa Clmdar DOR.No.8P.8C/3/l 1.04.048,'20:ZO.ll datt:d 6 Aur;ust 2010 pert1lnlrc to Resolution Fr1mework for COvt0--19--rt ltted Streu 

PPf'5on~l loans 
Corpor7te Pt110l'I. 

of Wf-i!ch MSMU 

Type of ao.-,owe, 

• f'roll'i-lions given :abo~ are total Ea cakulated as pe, Ind AS 

Include cnes ...here rpql/0'$1 received li!I .S,<!,pt~b,., 3o, 2021 and lmpl~Pnled sulllieq uenlly. 

J,'J•H.SO 
3,941.SO 

82060 

&lQ.60 

The company, behg NUFC. h;,,,; t ompli...d witf-i Ind-AS and hs hpeaed Cn!-dlt Lon policy duly app<O'IIO"d by1f-ie Board for lht purpost of prOVH.IOl'I onJiuth rdlructured accciuntJ. 

UOl.« 
1,103.'4 

lncfHW! In 
prollfflonson 

l<COUl'lt0fthc: 

lmpltmenu1110nof 
the ,_IUIIOl'I pl•n• 

2,SS2.Gl 

1,8S2.61 

Tl-ttrt w~., 12.:lO- borrower x counl~ hallin1 an aur<-1a1e rxp,»UIO: of lb, 212.39 Million lo tl,e Bank,wh<ert r...solvtlon Jllans had b..,m lmpl<!IM'ntNI under RSJ's Rnolvllon framework 1.0 dated Aug~! 6. 2020 
arid now mcidifi,,i under AIH'i; Re,;ol11tion F.-.omeworlc: 2.0 d~e.d May S, 2021 

56...4.0be:low,e pLUUl"1t l o Rewrw 8ankof Inell.a Cln:ular DOR.No.8P.8C/3/ll.04.043/2020-21 da lf'd 6 Auci»t 1020 pertalnln1 to Res.o/utlon frameWort for COVID•l'J•~elatPd 

S.tteu read with R6'/202l ·22/U OOR.STR,ll/2l.04.ll4&/20ll-ll dated M1y S, 2021 Pur-nt to Resohillon framework 2.0. jRs In Mlllion) 

Cc1pc1~e Pel'$on1 

OfWhlchMSMh 

Total 

Type of 8«rCWC'I" 

E""°'w,eloacc0'.Wl1$ 
d auifled.u 

Stand-ard co~quetrt Of (Al. aprei,te Of (A), amount 
to lmplemen11tlon of d ebt t hat dipped wrlnHI off durtnc 

ruolutlon ptan • lnio HPA durtnc the the half-year 

Posltlon asat end of half yearendedlln endedllstMa,d, 
the PfevSow hatf• March 2023 2023 
yHrl.c 3othS..p ,.,, 

7',56 7,93 

74.56 7.93 

Of (Al, a-t paid 
by theboft'l,werJ 

dwlng the haK year 
endt lbt March 

2023 

255.83 

lSS.U 

bpo"6elo 

accOl.lflbda»lfled 
as Standard 

c,:,nJ.tqutr,l;to 

lfflf'lementallon of 
resokrtlonptan• 

end of this h.aff yea r 

l.c 31 d M.rd, l02l 

105.82 

• There were lt,l l-6 bor,ow,rr ac.count1 h.1Ying ~ .iggrirg.1tt uposure of !ti. 'iJl..90 MIiiion lo 1he 81nk,whe1e rn o"1tion pl;tns hlki betn lmi,lemenled undiH Rat's. Resolution fr•rm-worll Ul dited August 6. 2020 a nd now modified undu Fl:81'• 
R~ofutlM Frame1VOfk 2.0 d.oled M~y S, 2021. 



8HST AR MICROANANCE LIMITED 

56.~. Df,dr;u.urH In term• cl RBl/2019-20/8& DOR.NBFC (PO) CC. No.102/03.10.001/20 19-20 dated 0A November ?Otg; 

I~ fundinc Concenlfatfon based on jjcl"lifkanl tO\lflle-rparty (b,:,th deposib and borrowiop] 

Ju ,t 31st M• rth, 2013 - Borrowfnp 

Nl.ll'llber ol Slgnllfc:.ant Counterp1 rties 

23 

As at 31st Man::h, lOU • Borrowifiv 

Number of Slcnlliunt Cour,teq,,artlff 

" 

Amoum 
h.lnMillwn 

"43002.02 

AmooM 
Rs. In Million 

31.SBG.29 

"of lotald"poi.it'l 

tlotA inbl" 

% ofTota.ld~W 

Nol A DIKal>le 

% ofloUil 

Uabllftles 

83.15~ 

(Rs.In Million] 

%oflotal 

UabDltres# 
85.2~ 

Note1: '1. MSignlfkant courll"'l)arty"' is d~,fo" d as .uinale coulllerpilrty o, groop of conne<teti or .)ffilP, ted co unt~p"'tiei a«olm!ltti lh .ag,,;,aate for more than 1% of Ille NOFC-NOSl'1, NBFC· 
Os 101:.11 lial>llitirs and 10%for Gtlltr noll-deposil 1aklnc NBf~. 

[Ill Top 20 lira" d"posltJ [amwnt In '- Millioni-and Y. of total depodu) 

Nol applicable. Th@ tompany bfinit a 5ystemalk~Jy Important Non-O<-posit t11bng Non· Banking ,inane.al C:ompan~ reiistered Y..lth RMcrvc B:mk of India d= not ;1tCe~ p-.iblfc depos1u. 

(1111 Top 10 borrowfr,c;< (a mo..,nt In, MIW....s •nd " of tot•I borrowin~J 

P;i.rt.lc..,11rs 

Tap 10 Bono.v-in s 

{iv) Fundil\l Connntradon ba«d on slo,lfi.c.ilnt lnstrumt'nl:/product• 

Term loam 
Nan-Conveflible O,ebenturn 

ts....bord,n;ot•Oebt 

N• me of the l~trw,umt/product I 
I 
I 

M a t 31st March, 2023 

" mourit "- of totlll 
Rs. In Mitlion) Borrowlnp 

33,23{..90 1>8.83% 

40,39').6.4 I 78.611%1 

G21s .11 I n.11" 1 

ms.lnMl11!onl 

As at !1st Ma rch 2011 

AmoU'lt % oft011t 
Rs. In Mmlonj Borrowings 

19/lll.GO S4.S9% 

Ri. ln Mfllionl 

3J-Mi r-22 %ofTou.lUabllltlesl 

31 762.SO 81.31"1 

3JI0190 10.28" 1 

Notes: A •signiflt.,nl il'6trumeot/produd• is d l!rtnl!d :r<i a slnii:k! >Mtf"lJment/product of group ol simil;H ln1-trumenls/produ«1 whi<h in i>.i'"Jl,Jt'!"'t' ~ml)l,lnt to mort' t ~ l'll, or lht' NSK- NOSI'~. 

N8FC-Os lot al liabililiH and 10% for other non-deposit U kllll t~BF~. 

Tot.lit li.al»tit,es hs been comp,Aed ;a,s Tout J\s.$1!1S IHs Eq,uity sha,re c1pitat IHS RHe rve & S.Urplus and coml)\Rtd b.lsr. e,n;,nt rt'gulatorv ALM gv•de lines 

{iv) Stock lhti0< 

/u .i 3h t M arch, 2013 

"u1% of -'s a " c,f 
Total Public ~Wld~ • Total lf;11b!lltlH • 

Othe.-shon Term liabill1ies • 

Asat31stM•rch,2()U 

A ... %of An "of 
Particula rs Tot•I Public Fam• Total Uabllities ' 

S7JO% S4.34% 

1. Tot-,l l ia bilities hi!IS been (OffllK'led as sum of all l,;,billlirr. jB:il;mcc Shcd: hgure) lt"S1 Equil.,M ;i.nd Rese~/Surplus. 

A~ a % of 

Tota l Auel~ 

4687% 

Asa%of 

Tot11 As.sets 

44.5S% 

2. "Public funds• sh.1II widudc funds r.iised either directly or il\directly thfough public d epmin, (ummem a1 paper, debenlure-1, il'IIN'-corporat c de p~ its and ba11k flnaoce but e~dudrs f unds 

r.med tr{ !§.sue cf instruments ccmpulsOf,ly convertible 11110 1!<1'-'lly sha1l'J w ithin a pe riod not t~cel!ding 10 yean ftcm the datt of issue a,s deliM'd lr'I Resulalory framework fOf Core 

lnve, tnwnt Compan,n issued vtde Noliflt ation ND. DNB~ (PD) CC.No , 20(,/0l.10 OOl/lOI0-11 d a,ed h ,wary S, ) 0 11 

3. Olher ~ho,Mer'm U;obilltiM, if any as a-,.: of tol:il pubhc fu.-..::k, 101al lbbilit1H and t otal assets 

The BoMd of Director. of the Company has an overall responslbililyilfld OVl!f"S•l!hl fort he m"'""lle-1 of a,U lhe risks, lnclud,n1 liq uidity riU, lo which lhe Compan1i'S upo1,edto m lhe(OU™! otcQOduc1in1its 

busmen TIie Soard 3pprov~ the 1ovem-,nce su..,cture, pol1c ,~,. ~lfatc(Y a nd the nsk IHntl~ for !he m.n~ement of l1qui(1ity 16k. 

l"he Bo.lrd o! Dlrccton .1pprowd the const1tulion of lhc Fusk M,1n,1g em e nt Committ ee IRMCI lor the e ffuuve,..,perv1~1on, .,.....ilu:iiion, mon11orln,1 .1nd ,.,.,,_ ol v;>ricu• .a.pN:is ind l 'fPll!S of nsi,s., 1ncli.,dlf!!: l1qyid1ty 

riSk, faced by the (l)mp.'.Wly, The me('llngs of RMC (Bo.:iri:1) ;ue held at qu11nerly inte rv31 a,nd mo,e ffequen1ly ~~ w• ran1ed fr Off\ tifmo lo lime. Further. the So;i,d of Direclor.;. aho 31JJPfO"e'I con:;1itutio11 of Ass et 

U11b1lily Commitlee (AL~, which functions I \ t he slr.it egic de cislon•making body far the u set•lta b,li1y management of t he Comp.any fro m rlsl: retum perspective and ..,;thin the risk appetite •pprovcd by lhe 

Soa rd. 

lhe main objed~ of M.CO is to • ~dsl theBO.ll(d and RMC ill irltenlve discharge Dfthe re~ponl1bililies of anet-liab"ilnv mJnagemtnt, marh l Mk management, Bquldit,; and inte resl raie risknuMgemenl 1nci also 

tr:, ensurc, adh<:f'c,ncl' to ns.k toler11ntc,fllnvb u-t up by the B0.1rd. ALCO pro,ncles gu1:fance and dit1t<llons In te rrm of lnterHl rllte, liqu1d,1~, fonClng soi:rc..s, and rnvestmenl o/ 1''-'rplus. fondi, ALCO me~,ng, n e 

held once in , month. The minutes of ALCO meeti"gs are placed before the RM( In Its riCll"t mttling for its per1JS;>l/;,pproval/r,11ihc,tion. 

Ml Rt frig an NBFC- Mfl, the comp.any°s ~n portfolio consisls ol large number of ~m,;,11 Hdiet lo;ans to indiv,d..,111 l)(,rr0wert and henc,t,, d;Hl~utK In fff~tt l)f 00nctntr(1tfon of ~anciH (induding NPA) i's. 1>0t 

considere-drehw;ant. 

S1:fr"'ud 
Olsclcmire offuvd1repon:dduring 1he year to RBI Yicle ONBS PD.CC N0 . 256 / 03,10.042/ 2012 ·13 datl!d 2Ma n:h 2012: 

UU. lnmR!loml 

Partkulars M1rch 31 2013 Miorch 31, 2022 

Numb<:,roflra.ads,., Hdsmn the u r10Re5erve8ankoflnd1i1 

Amounl lnvoli,ed in s ucll lrauds and rO\/lded for 

Tou,1 0.25 2S.SJ 

5&.RBICompkance 

MauhU,lOll I Mar,h.31,2022 

20.42% I 

Aven~e effednie cost of bot row in b) 957% 

Ne t lnternt m a r In ai-b JO.~" I 

S9: fllPO$Vl'U 
(1) Tht' Comp:iny h a$ no eicposure lo t he re~ H tate sector ~ d u,p,t;al rna rkt'I dirtctiy or lndlrtctly fn tht" currtnt ~nd p rtvlous r.;ir, 
(2} ~ Compa ny h as not purchased /1dd non-performfng firnincial .»set1 In the p r~ovs ~•• 

UJ T~ Ccmp.iny d~s not fin,nce the produc1$ of the parent/ holding co mp.any. 

141 lh@ Ulrr.l)Jny K nol reel~!@r@d With JnV OihfN f llllllClll ~"(IOI re2ul~I0K 

19.67% 

9 .85% 
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BELSTAR MICROFINANCE LIMITED 

lotes forming part of the Ind AS Financial Statements 

56.5. Disclosures In terms of RBl/2019-20/88 DOR.NBFC (PD) CC. No.102/03.10.001/2019-20 dated 04 November 2019: 

Particulars 

High Quality liquid Assets 

1 
.. 

l"otal High Quality Liquid Assets(HQLA) 
Cash and bank balance 
Unencumbered fixed deposit 

Cash Outflows 

2 Deposits (for deposit taking companies) 
3 Unsecured wholesale funding 

4 Secured wholesale funding 

5 Additional requirements, of which 
(i) Outflows related to derivative exposuresand other collateral requirements 
(ii) Outflows related to loss of funding ondebt products 
(iii) Credit and liquidity facilities 
6 Other contractual funding obligations 
7 Other contingent funding obligations 

8 TOTAL CASH OUTFLOWS 
Cash Inflows 
9 Secured lending 

10 Inflows from fully performing exposures 

11 Other cash inflows 
12 TOTAL CASH INFLOWS 

13 TOTAL HQLA 
14 TOTAL NET CASH OUTFLOWS 
15 LIQU IDITY COVERAGE RATIO(%) 

p..& ~ 
~ 

~· -­'OAcC< 

Quarter 
AA ... . .-i.. :3-1 "'ln"I :) 
,., .. , ..... J ... , ............ 

Total Unweighted Total Weighted 
Value (average) Value (average) 

12,812.45 12,812.45 
76.26 76.26 

12,888.71 12,888.71 

5,092.92 5,856.86 

5,092.92 5,856.86 

2,642.41 1,981.81 

2,642.41 1,981.81 

12,888.71 
3,875.05 

333% 

) 

I (Rs._ln m illions) 
Quarter Quarter Quarter 

VC:"-:,J.,.:.VLL 5ep .30, 2022 June .:SO, 2022 

Total 
Total Unweighted Total Weighted Total Unweighted Total Weighted Total Unweighted Weighted 

Value (average) Value (average) Value (average) Value (average) Value (average) Value 
(average) 

7,015.61 7,015.61 4,967.83 4,967.83 6,818.54 6,818.54 
155.47 155.47 181.22 181.22 196.51 196.51 

7,171.08 7,171.08 5,149.05 5,149.05 7,015.05 7,015.05 

2,543.55 6,066.12 2,416.92 3,718.17 2,225.92 5,283.60 

2,543.55 6,066.12 2,416.92 3,718.17 2,225.92 5,283.60 

2,543.55 1,907.66 2,416.92 1,812.69 2,225.92 1,669.44 

2,543.55 1,907.66 2,416.92 1,812.69 2,225.92 1,669.44 

7,171.08 5,149.05 7,015.05 
3,217.82 1,627.75 1,616.65 

223% 316% 434% 



BELSTAR M ICROFINANCE LIM ITED 

Notes forming part of t he Ind AS Financial Statements 

60: Rating 

Ratings assigned by credit rating agencies 

As at March 31, 2023 As at March 31, 2022 
Instrument Rating/ Rating/ Rating agency 

Grading 
Rating age ncy 

Grading 
Long Term Bonk Facilit ies CRISIL CRISIL AA- CRISIL CRISIL AA-
Non-Convertible Debentures CARE CARE AA- CARE CARE A+ 
Non-Convertible Debentures CRISIL CRISIL AA- CRISIL CRISIL AA-
Subordinated Debts ICRA ICRA A+ ICRA ICRAA+ 
Subordinat ed Debts CARE CARE AA- CARE CARE A+ 
Market Linked Debenture CRISIL CRSIL PPMLD AA - CRISIL CRSIL PPM LD AA-r 
M arket Linked Debenture ACUITE ACUTIE PPMLD AA/St able 

61: Pre vious ·.,ear comparatives 

Previous year 's figures have been regrouped/ reclassified, wherever considered necessary, t o conform with current year's present ation. 

The accompanying not es are an integral part of the financial statements 

As per our Report of even date attached 

Chartered Ac 

Fir o. 004 

P.R P anna Varma 

Pa ner 

M. No.025854 

Place: Chennai 

Dat e: May 9, 2023 

For and on behalf of Board of Directors 

4~f~ 
Dr.Kalpanaa Sankar 

Managing Director 

(DIN. 01926545) 

I },LlcJ,1,.,-_ 
L M uralidharan 

Chief Financial Officer 

B Balakumaran 
Wholetime Director 

(DIN. 09099182) 

Sun ii Kumar Sahu 

Company Secret ary 


	 Muthoot Finance Limited (Tel: (+91 484) 239 4712; Fax: (+91 484) 239 6506, Email:ncd@muthootgroup.com
	 Dr. Kalpanaa Sankar (Tel: 044-43414503; Email: kalpana.sankar@belstar.in)
	 Sarvam Financial Inclusion Trust (Tel:044-67276077; Email: sfit@hihseed.org 
	(a) subject to (b) and (c) below, means any day on which commercial banks at the location set out in the relevant Key Information Document are open for business;
	(b) for the period commencing on the Issue Opening Date until the Issue Closing Date, any day (other than a Sunday or a public holiday under Section 25 of the Negotiable Instruments Act, 1881), on which commercial banks at the location set out in the relevant Key Information Document are open for business; and
	(c) for the period commencing on the Issue Closing Date until the listing of the Debentures in accordance with this Deed, any trading day of BSE, other than a Saturday, Sunday or a bank holiday, as specified by SEBI,
	2.7 DISCLAIMER CLAUSE OF THE SOLE ARRANGER
	i. Each recipient has been afforded an opportunity to request and to review and has received all additional information considered by the recipient to be necessary to verify the accuracy of or to supplement the information contained herein; and
	ii. Such recipient has not relied on the sole arranger in connection with its investigation of the accuracy of such information or its investment decision.
	1.Craftsman Automation Limited
	1.Indbank Merchant Banking Services Limited
	(a) If the proceeds, or any part of the proceeds, of the issue of the debt securities are or is to be applied directly or indirectly:
	(i) in the purchase of any business; or
	(ii) in the purchase of an interest in any business and by reason of that purchase, or anything to be done in consequence thereof, or in connection therewith,
	(A) the profits or losses of the business for each of the three financial years immediately preceding the date of the issue of the issue document; and
	(B) the assets and liabilities of the business as on the latest date to which the accounts of the business were made up, being a date not more than one hundred and twenty days before the date of the issue of the issue document.
	(b) In purchase or acquisition of any immoveable property including indirect acquisition of immoveable property for which advances have been paid to third parties, disclosures regarding
	(i) the names, addresses, descriptions and occupations of the vendors;
	(ii) the amount paid or payable in cash, to the vendor and where there is more than one vendor, or the company is a sub-purchaser, the amount so paid or payable to each vendor, specifying separately the amount, if any, paid or payable for goodwill;
	(iii) the nature of the title or interest in such property proposed to be acquired by the company; and
	(iv) the particulars of every transaction relating to the property completed within the two preceding years, in which any vendor of the property or any person who is or was at the time of the transaction, a promoter or a director or proposed director ...
	Provided that if the number of vendors is more than five, then the disclosures as required above shall be on an aggregated basis, specifying the immoveable property being acquired on a contiguous basis with mention of the location/total area and the n...
	(c) If:
	(d) The said report shall:
	(i) indicate how the profits or losses of the other body corporate dealt with by the report would, in respect of the shares to be acquired, have concerned members of the issuer company and what allowance would have been required to be made, in relatio...
	(ii) where the other body corporate has subsidiaries, deal with the profits or losses and the assets and liabilities of the body corporate and its subsidiaries in the manner as provided in Section 6.37(c)(ii) above.
	(e) The broad lending and borrowing policy including summary of the key terms and conditions of the term loans such as re-scheduling, prepayment, penalty, default; and where such lending or borrowing is between the issuer and its subsidiaries or assoc...
	(f) The aggregate number of securities of the issuer company and its subsidiary companies purchased or sold by the promoter group, and by the directors of the company which is a promoter of the issuer company, and by the directors of the issuer compan...
	(g) The matters relating to: (i) Material contracts; (ii) Time and place at which the contracts together with documents will be available for inspection from the date of issue document until the date of closing of subscription list
	(h) Reference to the relevant page number of the audit report which sets out the details of the related party transactions entered during the three financial years immediately preceding the issue of issue document.
	(i) The summary of reservations or qualifications or adverse remarks of auditors in the three financial years immediately preceding the year of issue of issue document, and of their impact on the financial statements and financial position of the comp...
	(j) The details of:
	 any inquiry, inspections or investigations initiated or conducted under the securities laws or Companies Act, 2013 (18 of 2013) or any previous companies law;
	 prosecutions filed, if any (whether pending or not); and
	 fines imposed or offences compounded,
	in the three years immediately preceding the year of issue of issue document in the case of the issuer being a company and all of its subsidiaries.
	(k) The details of acts of material frauds committed against the issuer in the preceding three financial years and current financial year, if any, and actions taken by the issuer
	NIL
	(a) the Issuer shall submit all duly completed documents to the BSE, SEBI, ROC or any other Governmental Authority, as are required under Applicable Law and obtain the listing of the Debentures within the timelines prescribed under the SEBI Listing Timelines Requirements ("Listing Period");
	(b) the Issuer shall ensure that the Debentures continue to be listed on the wholesale debt market segment of the BSE; and 
	(c) in the event there is any delay in listing of the Debentures beyond the Listing Period, the Issuer will pay to the Debenture Holders, penal interest of 1% (one percent) per annum over the interest rate in respect of the Debentures set out in the Key Information Document for the relevant issuance of Debentures from the Deemed Date of Allotment until the listing of the Debentures is completed.
	To be set out in the Key Information Document for the relevant issuance of NCDs.
	To be set out in the Key Information Document for the relevant issuance of NCDs.
	I. SECURITY
	II. SPECIFIC DISCLOSURES 
	(a) Type of security: To be set out in the Key Information Document for the relevant issuance of Debentures.
	(b) Type of charge: To be set out in the Key Information Document for the relevant issuance of Debentures.
	(c) Date of creation of security/ likely date of creation of security: To be set out in the Key Information Document for the relevant issuance of Debentures.
	(d) Minimum security cover: To be set out in the Key Information Document for the relevant issuance of Debentures.
	(e) Revaluation: To be set out in the Key Information Document for the relevant issuance of Debentures.
	(f) Replacement of security: To be set out in the Key Information Document for the relevant issuance of Debentures.
	(g) Interest over and above the coupon rate: To be set out in the Key Information Document for the relevant issuance of Debentures.

	1.
	2.
	3.
	4.
	5.
	6.
	7.
	8.
	8.1.
	8.2.
	8.2.1. Representations and Warranties of the Issuer
	8.2.2. Financial Covenants
	8.2.3. Reporting Covenants
	8.2.4. Affirmative Covenants
	8.2.5. Negative Covenants
	8.2.6. Events of Default
	8.2.6.1. Consequences and Remedies of an Event of Default
	8.2.6.2. Events of Default
	8.2.6.3. Notice on the Occurrence of an Event of Default
	8.2.6.4. Additional obligations of the Debenture Trustee
	8.2.7. Listing and Monitoring Requirements
	 Strong and Independent Risk Team to have checks and Balances
	(a) Details of assets, movable property and immovable property on which charge is proposed to be created
	(b) Title deeds (original/ certified true copy by issuers/ certified true copy by existing charge holders, as available) or title reports issued by a legal counsel/ advocates, copies of the relevant agreements/ Memorandum of Understanding
	(c) Copy of evidence of registration with Sub-registrar, Registrar of Companies, Central Registry of Securitization Asset Reconstruction and Security Interest (CERSAI) etc
	(d) For unencumbered assets, an undertaking that the assets on which charge is proposed to be created are free from any encumbrances
	(e) For encumbered assets, on which charge is proposed to be created, the following consents along-with their validity as on date of their submission:
	(i) Details of existing charge over the assets along with details of charge holders, value/ amount, copy of evidence of registration with Sub-registrar, Registrar of Companies, CERSAI, Information Utility (IU) registered with Insolvency and Bankruptcy...
	(ii) Consent/ No-objection certificate (NOC) from existing charge holders for further creation of charge on the assets or relevant transaction documents wherein existing charge holders have given conditional consent/ permission to the Issuer to create...
	(iii) Consent/ NOC from existing unsecured lenders, in case, negative lien is created by Issuer in favour of unsecured lenders: To be set out in the Key Information Document for the relevant issuance of Debentures.
	(f) In case of personal guarantee or any other document/ letter with similar intent is offered as security or a part of security:
	(ii) Net worth statement (not older than 6 months from the date of debenture trustee agreement) certified by a chartered accountant of the guarantor: To be set out in the Key Information Document for the relevant issuance of Debentures.
	(iii) List of assets of the guarantor including undertakings/ consent/ NOC as per para 2.1(b) and 2.1(c) of Chapter II of the SEBI Debenture Trustees Master Circular: To be set out in the Key Information Document for the relevant issuance of Debentures.
	(iv) Conditions of invocation of guarantee including details of put options or any other terms and conditions which may impact the security created: To be set out in the Key Information Document for the relevant issuance of Debentures.
	(v) List of previously entered agreements for providing guarantee to any other person along with an undertaking that there are no agreements other than those provided in the list, if any: To be set out in the Key Information Document for the relevant ...
	(g) In case of corporate guarantee or any other document/ letter with similar intent is offered as security or a part of security:
	(h) In case of any other contractual comforts/ credit enhancements provided for or on behalf of the issuer, it shall be required to be legal, valid and enforceable at all times, as affirmed by the issuer. In all other respects, it shall be dealt with ...
	(i) In case securities (equity shares, etc.) are being offered as security then a holding statement from the depository participant along with due pledge of such securities in favour of Debenture Trustee in the depository system shall be ensured: To b...
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