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ISSUER’S ABSOLUTE RESPONSIBILITY

The Issuer, having made all reasonable inquiries, accepts responsibility for and confirms (i) that this General
Information Document contains all information with regard to the Issuer and the Issue which are material in
the context of the Issue; (ii) that the information contained in this General Information Document is true and
correct in all material aspects and is not misleading; (iii) that the opinions and intentions expressed herein are
honestly stated and that there are no other facts, the omission of which make this document as a whole or any
of such information or the expression of any such opinions or intentions misleading.

DISCLAIMERS

DISCLAIMER OF THE ISSUER

The distribution of this General Information Document and the Issue, to be initially listed on the WDM segment
of the BSE, is being made strictly on a private placement basis. This General Information Document is not
intended to be circulated to any person other than eligible Investors. Multiple copies hereof or of any General
Information Document given to the same entity shall be deemed to be given to the same person and shall be
treated as such. It does not constitute and shall not be deemed to constitute an offer or an invitation to subscribe
to the Debentures to the public of India in general. This General Information Document should not be construed
to be a prospectus or a statement in lieu of prospectus under Applicable Law. Apart from this General
Information Document, no offer document or prospectus has been or will be prepared in connection with the
offering of the Debentures or in relation to the Issuer nor is such a prospectus required to be registered under
Applicable Laws.

This General Information Document has been prepared in conformity with the SEBI Non-Convertible
Securities Listing Regulations and the rules thereunder.

This General Information Document has been prepared to provide general information about the Issuer to
potential Investors to whom it is addressed and who are willing and eligible to subscribe to the Debentures.
This General Information Document does not purport to contain all the information that any potential eligible
Investor may require. Neither this General Information Document nor any other information supplied in
connection with the Debentures is intended to provide the basis of any credit or other evaluation and any
recipient of this General Information Document should not consider such receipt a recommendation to
purchase any Debentures. Each eligible Investor contemplating purchasing any Debentures should make its
own independent investigation of the financial condition and affairs of the Issuer, and its own appraisal of the
creditworthiness of the Issuer as well as the structure of the Issue. Potential Investors should consult their own
financial, legal, tax and other professional advisors as to the risks and investment considerations arising from
an investment in the Debentures and should possess the appropriate resources to analyse such investment and
the suitability of such investment to such Investor’s particular circumstances. It is the responsibility of the
potential Investors to also ensure that they will sell these Debentures in strict accordance with this General
Information Document, the Debenture Trust Deed and Applicable Laws, so that the sale does not constitute an
offer to the public in terms of Applicable Law. Neither the intermediaries nor their agents nor advisors
associated with the Issue undertake to review the financial condition nor affairs of the Issuer during the life of
the arrangements contemplated by this General Information Document or have any responsibility to advise
any eligible Investor or potential eligible Investors on the Debentures of any information coming to the
attention of any other intermediary.

The Issuer, having made all reasonable inquiries, accepts responsibility for, and confirms that this General
Information Document contains all information with regard to the Issuer and the Issue, that the information
contained in this General Information Document is true and correct in all material aspects and is not
misleading in any material respect, that the opinions and intentions expressed herein are honestly held and
that there are no other facts, the omission of which make this General Information Document as a whole or
any of such information or the expression of any such opinions or intentions misleading in any material respect.
The Issuer has no side letter with any debt securities holder except the ones disclosed in this General
Information Document. Any covenants later added shall be disclosed on the stock exchange website where the
Debentures are listed. No person has been authorised to give any information or to make any representation




not contained or incorporated by reference in this General Information Document or in any material made
available by the Issuer to any potential Eligible Investor pursuant hereto and, if given or made, such
information or representation must not be relied upon as having been authorised by the Issuer. The legal
advisors to the Issuer and any other intermediaries and their agents or advisors associated with the Issue have
not separately verified the information contained herein. Accordingly, no representation, warranty or
undertaking, express or implied, is made and no responsibility is accepted by any such legal advisors or
intermediary as to the accuracy or completeness of the information contained in this General Information
Document or any other information provided by the Issuer. Accordingly, the legal advisors to the Issuer and
other intermediaries associated with the Issue shall have no liability in relation to the information contained
in this General Information Document or any other information provided by the Issuer in connection with the
Issue.

The Issuer does not undertake to update the General Information Document to reflect subsequent events after
the date of the General Information Document and thus it should not be relied upon with respect to such
subsequent events without first confirming its accuracy with the Issuer.

Neither the delivery of this General Information Document nor any Issue made hereunder shall, under any
circumstances, constitute a representation or create any implication that there has been no change in the affairs
of the Issuer since the date hereof-

Recipients shall not be entitled to use any of the information otherwise than for the purpose of deciding whether
or not to invest in the Debentures.

This General Information Document and the contents hereof and thereof are restricted only for the intended
recipient(s) who have been addressed directly and specifically through a communication by the or on behalf
of the Issuer and only such recipients are eligible to apply for the Debentures. All Investors are required to
comply with the relevant regulations/guidelines applicable to them for investing in this Issue. The contents of
this General Information Document and any other information supplied in connection with this General
Information Document or the Debentures are intended to be used only by those potential Investors to whom it
is distributed. It is not intended for distribution to any other person and should not be reproduced by them or
the disseminated recipient.

Invitations, offers and allotment of the Debentures shall only be made pursuant to this General Information
Document. You may not be and are not authorised to (1) deliver this General Information Document or any
other information supplied in connection with this General Information Document or the Debentures to any
other person; or (2) reproduce this General Information Document or any other information supplied in
connection with this General Information Document or the Debentures in any manner whatsoever. Any
distribution or reproduction of this General Information Document in whole or in part or any public
announcement or any announcement to third parties regarding the contents of this General Information
Document or any other information supplied in connection with this General Information Document or the
Debentures. Failure to comply with this instruction may result in a violation of the SEBI Non-Convertible
Securities Listing Regulations or other Applicable Laws of India and other jurisdictions. This General
Information Document has been prepared by the Issuer for providing information in connection with the
proposed Issue described in this General Information Document.

Each person receiving this General Information Document acknowledges that such person has been afforded
an opportunity to request and to review and has received all additional information considered by it to be
necessary to verify the accuracy of or to supplement the information herein and such person has not relied on
any intermediary associated with the Issue in connection with its investigation of the accuracy of such
information or its investment decision. Each person in possession of this General Information Document should
carefully read and retain this General Information Document. However, each such person in possession of this
General Information Document is not to construe the contents of this General Information Document as
investment, legal, accounting, regulatory or tax advice, and such persons in possession of this General
Information Document should consult with their own advisors as to all legal, accounting, regulatory, tax,
financial and related matters concerning an investment in the Debentures.

Investors are advised to read the risk factors carefully before taking an investment decision in this Issue. For
taking an investment decision, investors must rely on their own examination of the Issuer and the offer including




the risks involved. The Debentures have not been recommended or approved by any regulatory authority in
India, including the SEBI nor does SEBI guarantee the accuracy or adequacy of this General Information
Document. Specific attention of investors is invited to the statement of ‘Risk factors’ under the Section I (Risk
Factors) of this General Information Document.

The Issue will be a domestic issue restricted to India and no steps have been taken or will be taken to facilitate
the Issue in any jurisdictions other than India. This General Information Document is not intended for
distribution to, or use by, any person or entity in any jurisdiction or country where distribution or use of such
information would be contrary to law or regulation. This General Information Document does not constitute,
nor may it be used for or in connection with, an offer or solicitation by anyone in any jurisdiction in which
such offer or solicitation is not authorised or to any person to whom it is unlawful to make such an offer or
solicitation. Persons into whose possession this General Information Document comes are required to inform
themselves about and to observe any such restrictions. This General Information Document is made available
to Investors in the Issue on the strict understanding that it is confidential and may not be transmitted to others,
whether in electronic form or otherwise.

DISCLAIMER OF THE SECURITIES AND EXCHANGE BOARD OF INDIA

IT IS TO BE DISTINCTLY UNDERSTOOD THAT FILING OF THIS GENERAL INFORMATION
DOCUMENT WITH THE SECURITIES AND EXCHANGE BOARD OF INDIA (“SEBI”’) SHOULD
NOT IN ANY WAY BE DEEMED OR CONSTRUED TO MEAN THAT THE SAME HAS BEEN
CLEARED OR APPROVED BY SEBI. SEBI DOES NOT TAKE ANY RESPONSIBILITY EITHER
FOR THE FINANCIAL SOUNDNESS OF ANY SCHEME OR THE PROJECT FOR WHICH THE
ISSUE IS PROPOSED TO BE MADE OR FOR THE CORRECTNESS OF THE STATEMENTS
MADE OR OPINIONS EXPRESSED IN THIS GENERAL INFORMATION DOCUMENT. THE
ARRANGER HAS CERTIFIED THAT THE DISCLOSURES MADE IN THIS GENERAL
INFORMATION DOCUMENT ARE GENERALLY ADEQUATE AND ARE IN CONFORMITY
WITH THE REGULATIONS. THIS REQUIREMENT IS TO FACILITATE INVESTORS TO TAKE
AN INFORMED DECISION FOR MAKING INVESTMENT IN THE PROPOSED ISSUE.

As per the provisions of the SEBI Non-Convertible Securities Listing Regulations, it is not stipulated that a
copy of this General Information Document has to be filed with or submitted to the SEBI for its
review/approval. It is to be distinctly understood that this General Information Document should not in any
way be deemed or construed to have been approved or vetted by SEBI and that this Issue is not recommended
or approved by SEBI. SEBI does not take any responsibility either for the financial soundness of any proposal
for which the Debentures are issued/ proposed to be issued, or for the correctness of the statements made or
opinions expressed in this General Information Document.

DISCLAIMER OF THE ARRANGER

Mechanism adopted in compliance with Regulation 13 of the Securities and Exchange Board of India
(Merchant Bankers) Regulations, 1992:

It is disclosed to all the stakeholders including but not limited to potential investors that, the Issuer shall
appoint certain arrangers to the Issue. We further would like to disclose that lead managers/ merchant bankers/
arrangers either directly or through its affiliates or it associates or its subsidiaries may invest in the proposed
issue through EBP mechanism in transparent manner. EBP mechanism is adopted to ensure fair, objective,
and unbiased opportunity to all investors.

Nothing in this General Information Document constitutes an offer of securities for sale in any other
Jjurisdiction where such offer or placement would be in violation of any law, rule or regulation.

The Issuer has prepared this General Information Document and the Issuer is solely responsible for its
contents. The Issuer will comply with all laws, rules and regulations and has obtained all regulatory,
governmental and corporate approvals for the issuance of the Debentures. All the information contained in
this General Information Document has been provided by the Issuer or is publicly available information, and
such information has not been independently verified by the Arranger. No representation or warranty,
expressed or implied, is or will be made, and no responsibility or liability is or will be accepted, by the Arranger
or its affiliates for the accuracy, completeness, reliability, correctness or fairness of this General Information




Document or any of the information or opinions contained therein, and the Arranger hereby expressly
disclaims, to the fullest extent permitted by law, any responsibility for the contents of this General Information
Document and any liability, whether arising in tort or contract or otherwise, relating to or resulting from this
General Information Document or any information or errors contained therein or any omissions therefrom. By
accepting this General Information Document, you agree that the Arranger will not have any such liability.

You should carefully read and retain this General Information Document. However, you are not to construe
the contents of this General Information Document as investment, legal, accounting, regulatory or tax advice,
and you should consult with your own advisors as to all legal, accounting, regulatory, tax, financial and related
matters concerning an investment in the Debentures.

DISCLAIMER IN RESPECT OF JURISDICTION

The Issue will be made to the Investors as specified under “Eligible Investors” of this General Information
Document, who shall be specifically approached by the Issuer. This General Information Document does not
constitute an offer to sell or an invitation to subscribe to the Debentures offered hereby to any person to whom
it is not specifically addressed. Any disputes arising out of this Issue will be subject to the jurisdiction of the
courts and tribunals of Thiruvananthapuram. This General Information Document does not constitute an offer
to sell or an invitation to subscribe to the Debentures herein, in any jurisdiction and to any person to whom it
is unlawful to make an offer or invitation in such jurisdiction.

DISCLAIMER CLAUSE OF THE RESERVE BANK OF INDIA

The Debentures have not been recommended or approved by the RBI nor does RBI guarantee the accuracy or
adequacy of the documents. It is to be distinctly understood that the documents should not, in any way, be
deemed or construed that the securities have been recommended for investment by the RBI. RBI does not take
any responsibility either for the financial soundness of the Issuer, or the securities being issued by the Issuer
or for the correctness of the statements made or opinion expressed in the documents. Potential investors may
make investment decision in the securities offered in terms of this General Information Document and the
relevant Key Information Document solely on the basis of their own analysis and RBI does not accept any
responsibility about servicing/repayment of such investment.

DISCLAIMER OF THE BSE

As required, a copy of this General Information Document has been submitted to BSE. It is to be distinctly
understood that the aforesaid submission or hosting the same on the website of BSE in terms of the SEBI Non-
Convertible Securities Listing Regulations, should not in any way be deemed or construed to mean that this
General Information Document has been cleared or approved by BSE, nor does it in any manner warrant,
certify or endorse the correctness or completeness of any of the contents of this General Information Document,
nor does it warrant that the Issuer’s Debentures will be listed or will continue to be listed on the BSE, nor does
it take any responsibility for the financial or other soundness of the Issuer, its members, its management or any
scheme or project of the Issuer.

Every person who desires to apply for or otherwise acquire any securities of the Issuer may do so pursuant to
independent inquiry, investigation and analysis and shall not have any claim against BSE whatsoever by reason
of any loss which may be suffered by such person consequent to or in connection with such
subscription/acquisition whether by reason of anything stated or omitted to be stated herein or any other reason
whatsoever.

DISCLAIMER OF THE CREDIT RATING AGENCIES

All credit ratings assigned are subject to certain limitations and disclaimers. Please read these limitations and
disclaimers on the website of the Credit Rating Agencies. In addition, rating definitions and the terms of use of
such ratings are available on the public website of the Credit Rating Agencies. published ratings, criteria, and
methodologies are available from this site at all times. Code of conduct, confidentiality, conflicts of interest,

affiliate firewall, compliance, and other relevant policies and procedures may also apply.

Ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. The Credit Rating Agencies has based its ratings
on information obtained from sources believed by it to be accurate and reliable. The Credit Rating Agencies




do not, however, guarantee the accuracy, adequacy or completeness of any information and is not responsible
for any errors or omissions or for the results obtained from the use of such information. Most entities whose
bank facilities or instruments are rated by the Credit Rating Agencies have paid a credit rating fee, based on
the amount and type of bank facilities/instruments. Further, in this connection, please also refer to the copies
of the rating letter, press release and the rating rationale issued by the Credit Rating Agencies in respect of
the rating for the Debentures provided in the relevant Key Information Document.

DISCLAIMER OF THE DEBENTURE TRUSTEE

Unless as required under Applicable Law, the Debenture Trustee does not undertake to review the financial
condition or affairs of the Issuer during the life of the arrangements contemplated by this General Information
Document and does not have any responsibility to advise any Investor or prospective Investor in the Debentures
of any information available with or subsequently coming to the attention of the Debenture Trustee, its agents
or advisors except as specifically provided for in the Debenture Trust Deed.

The Debenture Trustee has not separately verified the information contained in this General Information
Document, accordingly no representation, warranty or undertaking express or implied, is made and no
responsibility is accepted by Debenture Trustee as to the accuracy or any other information provided by the
Issuer. Accordingly, the Debenture Trustee associated with the Issue shall have no liability in relation to the
information contained in this Debenture Trustee or any other information provided by the Issuer in connection
with this Issue.

The Debenture Trustee, “ipso facto” does not have the obligations of the Issuer or a principal debtor or a
guarantor as to the monies paid / invested by the Investors for the Debentures.

CONFIDENTIALITY

The information and data contained herein is submitted to each recipient of this General Information Document
on a strictly private and confidential basis. By accepting a copy of this General Information Document or any
other information supplied in connection with this General Information Document or the Debentures, each
recipient agrees that neither it nor any of its employees or advisors will use the information contained herein
for any purpose other than evaluating the specific transactions described herein or will divulge to any other
party any such information. This General Information Document or any other information supplied in
connection with this General Information Document or the Debentures must not be photocopied, reproduced,
extracted or distributed in full or in part to any person other than the recipient without the prior written consent
of the Issuer.

CAUTIONARY NOTE

The Investors have confirmed that they, (i) are knowledgeable and experienced in financial and business
matters, have expertise in assessing credit, market and all other relevant risk and are capable of evaluating,
and have evaluated, independently the merits, risks and suitability of purchasing the Debentures, (ii)
understand that the Issuer has not provided, and will not provide, any material or other information regarding
the Debentures, except as included in this General Information Document, (iii) have not requested the Issuer
to provide it with any such material or other information, (iv) have not relied on any investigation that any
person acting on their behalf may have conducted with respect to the Debentures, (v) have made their own
investment decision regarding the Debentures based on their own knowledge (and information they have or
which is publicly available) with respect to the Debentures or the Issuer, (vi) have had access to such
information as deemed necessary or appropriate in connection with purchase of the Debentures, (vii) are not
relying upon, and have not relied upon, any statement, representation or warranty made by any person,
including, without limitation, the Issuer, and (viii) understand that, by purchase or holding of the Debentures,
they are assuming and are capable of bearing the risk of loss that may occur with respect to the Debentures,
including the possibility that they may lose all or a substantial portion of their investment in the Debentures,
and they will not look to the Debenture Trustee appointed for the Debentures for all or part of any such loss
or losses that they may suffer.

No person, including any employee of the Issuer, has been authorised any information or to make any
representation not contained in this General Information Document. Any information or representation not
contained herein must not be relied upon as having been authorised on behalf of the Issuer. Neither the delivery




of this General Information Document at any time nor any statement made in connection with the offering of
the Debentures shall under the circumstances imply that any information/ representation contained herein is
correct at any time subsequent to the date of this General Information Document. The distribution of this
General Information Document and the offer, sale, pledge or disposal of the Debentures may be restricted by
law in certain jurisdictions. This General Information Document does not constitute an offer to sell or an
invitation to subscribe to the Debentures in any other jurisdiction and to any person to whom it is unlawful to
make such offer or invitation in such jurisdiction. Persons into whose possession this General Information
Document comes are required by the Issuer to inform themselves about and observe any such restrictions.

FORWARD LOOKING STATEMENTS

Certain statements in this General Information Document are not historical facts but are “forward-looking”
in nature. Forward-looking statements appear throughout this General Information Document, including,
without limitation, under Section 1 (Risk Factors) of this this General Information Document. Forward-looking
statements include statements concerning the Issuer’s plans or financial performance, capital expenditure, etc.
If any, the Issuer’s competitive strengths and weaknesses and the trends the Issuer anticipates in the industry,
along with the political and legal environment, and geographical locations, in which the Issuer operates, and
other information that is not historical information.

Words such as “aims”, “anticipate”, “believe”, “could”, “continue”, “estimate”, “expect”, ‘future”,
“goal”, “intend”, “is likely to”, “may”, “plan”, “predict”, “project”, “seek”, “should”, “targets”, “would”
and similar expressions, or variations of such expressions, are intended to identify and may be deemed to be

forward-looking statements but are not the exclusive means of identifying such statements.

By their nature, forward-looking statements involve inherent risks and uncertainties, both general and specific,
and assumptions about the Issuer, and risks exist that the predictions, forecasts, projections and other forward-
looking statements will not be achieved.

These risks, uncertainties and other factors include, among other things, those listed under the Section I (Risk
Factors) of this General Information Document, as well as those included elsewhere in this General
Information Document. Prospective Investors should be aware that a number of important factors could cause
actual results to differ materially from the plans, objectives, expectations, estimates and intentions expressed
in such forward-looking statements. These factors include, but are not limited, to:

. General, political, economic, social and business conditions in Indian and other global markets;

. The Issuer’s ability to successfully implement its strategy, growth and expansion plans;

° Competition in the Indian markets;

. Adverse rulings against the Issuer by courts or tribunals in the legal proceedings,

. Inability of the Issuer to employ substantial number of qualified personnel for operating its business

and project operations;

. Occurrence of strikes, work stoppages and/or increased wage demands by the employees/labour
employed for the Issuer’s business operations, resulting in a material adverse effect on the business
of the Issuer, results of operations and cash flows;

. Availability of adequate debt financing at reasonable terms,

. Inability of the Issuer to obtain or maintain adequate insurance cover for its projects;

. Performance of the Indian debt and equity markets; and

. Changes in laws and regulations applicable to body corporates in India, including foreign exchange

control regulations in India.

For a further discussion of factors that could cause the Issuer’s actual results to differ, please refer to the
Section 1 (Risk Factors) of this General Information Document. By their nature, certain market risk disclosures
are only estimates and could be materially different from what actually occurs in the future. Although the Issuer
believes that the expectations reflected in such forward-looking statements are reasonable at this time, the




Issuer cannot assure Investors that such expectations will prove to be correct. Given these uncertainties, the
Investors are cautioned not to place undue reliance on such forward-looking statements. If any of these risks
and uncertainties materialise, or if any of the Issuer’s underlying assumptions prove to be incorrect, the
Issuer’s actual results of operations or financial condition could differ materially from that described herein
as anticipated, believed, estimated or expected. All subsequent forward-looking statements attributable to the
Issuer are expressly qualified in their entirety by reference to these cautionary statements. As a result, actual
future gains or losses could materially differ from those that have been estimated. The Issuer undertakes no
obligation to update forward-looking statements to reflect events or circumstances after the date hereof.

Forward looking statements speak only as of the date of this General Information Document. None of the
Issuer, its members, its officers or any of their respective affiliates or associates has any obligation to update
or otherwise revise any statement reflecting circumstances arising after the date hereof or to reflect the
occurrence of underlying events, even if the underlying assumptions do not come to fruition.




DEFINITIONS AND ABBREVIATIONS

References to any legislation, act, regulations, rules, guidelines or policies shall be to such legislation, act,

regulations, rules, guidelines or policies as amended, supplemented, or re-enacted from time to time and any
reference to a statutory provision shall include any subordinate legislation made under that provision.

Unless the context otherwise indicates or requires, the following terms used in this General Information Document
shall have the meanings given below.

TERM

DESCRIPTION

Act

The Companies Act, 2013, as amended, modified or replaced from time to time,
and shall include the rules framed thereunder (to the extent applicable to the
Issuer).

Allot/ Allotment/ Allotted

Unless the context otherwise requires or implies, the allotment of the Debentures
pursuant to the Issue.

Applicable Law

Any senate, national, state, provincial, local, municipal, foreign,
international, multinational, or other law, treaty, code, regulation, ordinance,
rule, judgment, order, decree, bye-law, approval of any Governmental Agency,
directive, guideline, policy, requirement or other governmental restriction or any
similar form or decision of a determination by, or any interpretation or
administration  having the force of law of any of the
foregoing by any Governmental Agency having jurisdiction over the matter in
question, whether in effect as of the date of this General Information Document
or at any time thereafter.

Authorisation

Means:

(a) an authorisation, consent, approval, resolution, licence, exemption,
filing, notarisation, lodgement or registration; or

(b) in relation to anything which will be fully or partly prohibited or
restricted by law or regulation if a Governmental Agency intervenes or
acts in any way within a specified period after lodgement, filing,
registration or notification, the expiry of that period without
intervention or action.

Board

The board of members of the Issuer or a committee thereof.

BSE

BSE Limited.

Business Day

All days on which commercial banks in Thiruvananthapuram and Mumbai are
open for business.

Coupon Rate

As per the relevant Key Information Document.

Credit Rating Agencies

Such credit rating agencies as may be acceptable to the Debenture Trustee and
as mentioned in the relevant Key Information Document.

Critical Rating
Downgrade Event

As per the relevant Key Information Document.

Debenture Holders

The persons who are, for the time being and from time to time, the holders of
any Debentures and whose names appear in the Register of Debenture Holders,
and “Debenture Holder” means any of them.

Debenture Trust Deed

The debenture trust deed entered into between the Issuer and the Debenture
Trustee for the purposes of setting out the detailed terms and conditions of the




TERM

DESCRIPTION

Debentures as specifically mentioned in the relevant Key Information
Document.

The debenture trustee agreement dated on or about the date of the relevant Key
Information Document, entered into between the Issuer and the Debenture
Trustee for the appointment of the Debenture Trustee as a trustee for the
Debenture Holders.

The reserve to be maintained by a company that has issued debentures in terms
of Section 71 of the Act read with the Companies (Share Capital and
Debentures) Rules, 2014 as amended from time to time, and other applicable
rules and regulations and any guidelines issued by the central government.

Debenture Trustee
Agreement

Debenture Redemption
Reserve

Debentures

The non-convertible debentures to be issued by the Issuer (including by way of
re-issuance and consolidation), as mentioned in the relevant Key Information
Document.

Debenture Trustee

The trustee for the Debenture Holders, in this case being Catalyst Trusteeship
Limited, a company incorporated under the provisions of the Companies Act,
1956 and existing under the Act, with corporate identification number
U74999PN1997PLC110262 and having its registered office at GDA House,
First Floor, Plot No. 85, Bhusari Colony (Right), Kothrud, Pune, Maharashtra,
India, 411038.

Debt Listing Agreement | The debt listing agreement, as amended from time to time, entered into by the
Issuer with the BSE for the listing of the Debentures and any other recognised
stock exchange to which the Issuer may apply for the listing of the Debentures
subsequently after giving prior notice to the Debenture Trustee, then as per the
relevant Key Information Document.

Deemed Date of | As per the relevant Key Information Document.

Allotment

Deed of Guarantee

As per the relevant Key Information Document.

Depositories Act

The Depositories Act, 1996, as amended from time to time and the rules notified
by the Depository from time to time.

Depository

The National Securities Depository Limited and/or the Central Depository
Services (India) Limited, as the case may be.

Depository Participant

A participant as defined under the Depositories Act, 1996, as amended from
time to time.

DSRA As per the relevant Key Information Document.
EBP The Electronic Book Building Platform of the relevant Stock Exchanges.
EBP Guidelines The SEBI Master Circular read with the operational guidelines issued by the

relevant Stock Exchanges in relation to EBP, as amended, modified and
supplemented, from time to time.

Events of Default

Any event or circumstances as specified in the relevant Key Information
Document.

Final Redemption Date

As per the relevant Key Information Document.

Finance Parties

As per the relevant Key Information Document.

Financial Indebtedness

1) monies borrowed and debit balances at banks, non-banking financial
institutions, other financial institutions;




TERM

DESCRIPTION

(ii)

any amount raised by acceptance under any acceptance credit facility
or bill discounting facility (or dematerialised equivalent);

(iii) any amount raised pursuant to any note purchase facility or the issue of
bonds, notes, debentures, loan stock or any similar instrument;

@iv) any derivative transaction entered into in connection with protection
against or benefit from fluctuation in any rate or price including any
credit support agreement in respect thereof (and, when calculating the
value of any derivative transaction, only the marked to market value

shall be taken into account);

% any counter-indemnity obligation in respect of a guarantee, indemnity,
bond, standby or documentary letter of credit or any other instrument
issued by a bank or financial institution in respect of an underlying
liability of an entity, which liability would fall within one of the other

paragraphs of this definition;
(vi)

any amount raised under any other transaction (including any forward
sale or purchase agreement, sale and sale back) having the commercial
effect of a borrowing under the applicable accounting principles;

(vii) the amount of any liability under an advance or deferred purchase
agreement if one of the primary reasons behind the entry into such
agreement is to raise finance; and

(viii)  the amount of any liability for any of the items referred to in paragraphs
(i) to (vii) above including in respect of any guarantee or indemnity in

relation thereto.

Financial Year

The annual accounting period commencing from April 1 of each year till March
31% of the next year.

Fixed Deposit As per the relevant Key Information Document.

GAAP The generally accepted accounting principles, standards and practices in India
including the Indian Accounting Standards, as notified by the Ministry of
Corporate Affairs, Government of India.

General Information | This general information document for private placement of Debentures.

Document

GoK/  Kerala  State | The Government of Kerala.

Government

Governmental Agency

Any national, state, provincial, local or similar government, governmental,
regulatory or administrative authority, branch, agency, any statutory body or
commission, any regulatory or administrative authority, body, any state or other
political sub-division thereof, any central bank (or similar monetary or regulatory
authority) thereof, any entity exercising executive, legislative, judicial,
regulatory or administrative functions of or pertaining to government or other
organization to the extent that the rules, regulations and standards, requirements,
procedures or orders of such authority, body or other organization have the force
of Applicable Law or any court, tribunal, arbitral or judicial body in India or in
any other country in which the Issuer has carried on or commonly carries on
activities.

T or INR or Rs. or Rupee

The lawful currency of the Republic of India.
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TERM

DESCRIPTION

Interest / Coupon

The interest/ coupon as mentioned under the Summary of Terms in the relevant
Key Information Document.

Interest Payment Date /
Coupon Payment Date

The interest payment date/ coupon payment date as mentioned under the
Summary of Terms in the relevant Key Information Document.

Investors

Such category of investors in respect of the Debentures: (a) resident individuals;
(b) Hindu Undivided Family; (c) trust; (d) limited liability partnerships; (e)
partnership firm(s); (f) portfolio managers registered with SEBI; (g) association
of persons; (h) companies and bodies corporate including public sector
undertakings; (i) scheduled commercial banks; (j) regional rural banks; (k)
financial institutions; (1) insurance companies; (m) mutual funds; (n) foreign
portfolio investors (if permitted under Applicable Law); and (o) any other
investor eligible to invest in these Debentures in accordance with Applicable
Law.

ISIN

The International Securities Identification Number.

Issue Closing Date

The issue closing date in relation to Debentures, as mentioned in the relevant
Key Information Document.

Issue Opening Date

The issue opening date in relation to Debentures, as mentioned in the relevant
Key Information Document.

Issue Proceeds Account

As per the relevant Key Information Document.

Issuer Kerala Infrastructure Investment Fund Board.

Key Information | The key information document(s) filed with the Stock Exchange by the Issuer
Document in respect of the issuance of the Debentures from time to time.

KIFML Kerala Infrastructure Fund Management Limited, a company incorporated

under the Act, bearing corporate identification number
U67110KL2018PLC055479 and having it registered office at 2™ floor, felicity
Square, Statue, M.G. Road, Thiruvananthapuram, Kerala — 695001.

KIIFB Bond Servicing
Account

As per the relevant Key Information Document.

KIIFCON KIIFCON Private Limited, a company incorporated under the Act, bearing
corporate identification number U74999K1.2022PTC077405 and having it
registered office at 7th Floor, Felicity Square, M. G. Road,
Thiruvananthapuram, Kerala — 695001.

Masala Bonds 9.723 per cent. fixed rate synthetic senior secured guaranteed notes for amounts
aggregating up to INR 21,500,000,000 that were issued by the Issuer pursuant
to a trust deed dated 19 September 2018 and listed on Singapore Exchange
Securities Trading Limited and London Stock Exchange's International
Securities Market. It is clarified that the Masala Bonds have been fully redeemed
by the Issuer in March 2024.

NEFT National Electronic Funds Transfer

NSE National Stock Exchange of India Limited.

PAN Permanent Account Number

Pay In Date As per the relevant Key Information Document.

Permitted Investments

As per the relevant Key Information Document.
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TERM

DESCRIPTION

Purpose

As per the relevant Key Information Document.

Put Option Event

As per the relevant Key Information Document.

Put Option Debenture
Holders

As per the relevant Key Information Document.

RBI The Reserve Bank of India established under the Reserve Bank of India Act,
1934, as amended from time to time.
Record Date As per the relevant Key Information Document.

Recovery Expense Fund

The fund contributed by the Issuer towards creation of a recovery expense fund
as required to be created in terms of SEBI ‘Master Circular for Debenture
Trustees’ with reference number SEBI/HO/DDHS-PoD3/P/CIR/2024/46 dated
May 16, 2024 issued by SEBI, as amended from time to time.

Redemption Date As per the relevant Key Information Document.

Register of Debenture | The register maintained by the Issuer at its registered office and containing the
Holders names of the Debenture Holders.

Required DSRA Amount | As per the relevant Key Information Document.

Registrar and Transfer
Agent

Cameo Corporate Services Limited and unless repugnant to or inconsistent with
the context or meaning thereof, the term shall be deemed to mean and include
its successors and permitted assigns.

RTGS

Real Time Gross Settlement

SEBI

The Securities and Exchange Board of India constituted under the Securities and
Exchange Board of India Act, 1992, as amended from time to time.

SEBI Debenture Trustees
Regulations

The Securities and Exchange Board of India (Debenture Trustees) Regulations,
1993, as amended from time to time.

SEBI DT Master | SEBI master circular on ‘Master Circular for Debenture Trustees’ with reference

Circular number SEBI/HO/DDHS-PoD3/P/CIR/2024/46 dated May 16, 2024 issued by
SEBI, as amended from time to time.

SEBI LODR Regulations | The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended from time to time.

SEBI Master Circular The Master Circular for issue and listing of Non-Convertible Securities,
Securities Debt Instruments, Security Receipts, Municipal Debt Securities and
Commercial Paper dated May 22, 2024 issued by SEBI, as amended from time
to time.

SEBI  Non-Convertible | The Securities and Exchange Board of India (Issue and Listing of Non-

Securities Listing | Convertible Securities) Regulations, 2021, as amended from time to time.

Regulations

Security / Security | Any mortgage, pledge, lien, charge, assignment, hypothecation, security

Interest interest, or any other agreement or arrangement having the effect of creating an
encumbrance and as mentioned in the relevant Key Information Document.

Stock Exchange BSE and/or NSE, as the case may be.

STRPPs / Sub-series

STRPPs/sub-series of the Debentures comprising seven STRPPs/sub-series 'A'
through 'G’.

Subscription Amount

As per the relevant Key Information Document.
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TERM

DESCRIPTION

Tax

All forms of present and future taxes (including but not limited to indirect
Taxes), deductions, withholdings, duties, imposts, levies, cesses, fees, charges,
social security contributions and rates imposed, levied, collected, withheld, or
assessed by any Governmental Agency or other taxing authority in India or
elsewhere and any interest, additional taxation penalty, surcharge, cess or fine
in connection therewith.

Transaction Documents

As per the relevant Key Information Document.

Tenor

As per the relevant Key Information Document.

WDM

Wholesale Debt Market of the Stock Exchange.
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SECTION 1

RISK FACTORS

General Risk

Investment in non-convertible securities is risky, and investors should not invest any funds in such securities unless
they can afford to take the risk attached to such investments. Investors are advised to take an informed decision
and to read the risk factors carefully before investing in this offering. For taking an investment decision, investors
must rely on their examination of the issue including the risks involved in it. Specific attention of investors is
invited to statement of risk factors contained in this section of this General Information Document. These risks
are not, and are not intended to be, a complete list of all risks and considerations relevant to the non-convertible
securities or investor’s decision to purchase such securities.

The Issuer believes that the following factors may affect its ability to fulfill its obligations under the Debentures.
All of these factors are contingencies which may or may not occur and the Issuer is not in a position to express a
view on the likelihood of any such contingency occurring. These risks may include, among others, business
aspects, equity market, bond market, interest rate, market volatility and economic, political and regulatory risks
and any combination of these and other risks. Prospective Investors should carefully consider all the information
in the General Information Document and the relevant Key Information Document, including the risks and
uncertainties described below, before making an investment in the Debentures. To obtain a complete
understanding, prospective Investors should read this section in conjunction with the remaining sections of the
General Information Document and the relevant Key Information Document, as well as the other financial and
statistical information contained in the General Information Document and the relevant Key Information
Document. If any of the following risks, or other risks that are not currently known or are now deemed immaterial,
actually occur, the Issuer’s business, results of operations and financial condition could suffer, the price of the
Debentures could decline, and the eligible Investor may lose all or part of their investment. More than one risk
factor may have simultaneous effect with regard to the Debentures such that the effect of a particular risk factor
may not be predictable. In addition, more than one risk factor may have a compounding effect which may not be
predictable. No assurance can be given as to the effect that any combination of risk factors may have on the value
of the Debentures. The inability of the Issuer to pay interest, principal or other amounts on or in connection with
the Debentures may occur for other reasons which may not be considered significant risks by the Issuer based on
information currently available to them or which they may not currently be able to anticipate. You must rely on
your own examination of the Issuer and this Issue, including the risks and uncertainties involved. The ordering of
the risk factors is intended to facilitate ease of reading and reference and does not in any manner indicate the
importance of one risk factor over another.

The Issuer hereby declares that it is in compliance with and nothing in this General Information Document is
contrary to the provisions of the Act (as applicable), the Securities Contracts (Regulation) Act, 1956 and the
Securities and Exchange Board of India Act, 1992 and the rules and regulations made thereunder.

RISKS RELATING TO THE ISSUER AND ISSUE

Every business carries certain inherent risks and uncertainties that can affect its financial condition, results of
operations and prospects. The management of the Issuer understands that risks can negatively impact the
attainment of both short term operational and long-term strategic goals.

The following factors have been considered for determining the materiality, of which:

(a) Some events may not be material individually but may be found material collectively.
(b) Some events may have material impact qualitatively instead of quantitatively.
(c) Some events may not be material at present but may have material impact in future.
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The following are the risks envisaged by the management of the Issuer relating to the Issuer, the Debentures and
the market in general. Unless the context requires otherwise, the risk factors described below apply to the Issuer.
The Issuer believes that the factors described below represent the principal risks inherent in investing in the
Debentures but does not represent that the statements below regarding the risks of holding the Debentures are
exhaustive. The investors should also read the detailed information set out elsewhere in this General Information
Document and reach their own views prior to making any investment decision.

If any one of the following stated risks actually occurs, the Issuer’s business, financial conditions and results of
operations could suffer and, therefore, the value of the Debentures could decline and/or the Issuer’s ability to meet
its obligations in respect of the Debentures could be affected. More than one risk factor may have simultaneous
effect with regard to the Debentures such that the effect of a particular risk factor may not be predictable.

RISK RELATING TO THE ISSUER

The Issuer’s cash inflows from GoK pursuant to KIIF Act are primarily based on previous years collections of (1)
cess levied on petroleum products pursuant to the additional sales tax levied on petroleum products under the
Kerala General Sales Tax Act, 1963 (“Cess”) and (2) motor vehicles tax receipts of the State of Kerala (“Motor
Vehicles Tax”).

The Issuer is incorporated for the purpose of funding infrastructure projects in Kerala and to engage in activities
incidental to or related to the funding of infrastructure projects in Kerala, including ensuring the quality of
infrastructure projects being financed by the Issuer. The ability of the Issuer to successfully carry out its funding
operations and to fulfill its financial obligations will be partly dependent upon receiving its cash inflows from
GoK pursuant to Section 7 of KIIF Act which provides for a share of the Motor Vehicles Tax and Cess collected
by the Kerala State Government in the previous year to be allocated to the Issuer.

As of 31 March 2025, the Issuer had received a sum of INR 22,113.41 Crores (including initial corpus fund) from
the Kerala State Government which comprised of INR 4,350.03 Crore on account of Cess, INR 13,871.19 Crore
on account of Motor Vehicles Tax, INR 3892.19 Crore on account of initial corpus fund. Any material decrease
in the amount of Motor Vehicles Tax or Cess collected by the Kerala State Government may have a significant
adverse impact on the Issuer's cash inflows.

The amount of Cess and Motor Vehicles Tax collected may be affected by a number of factors including:

. actual sales volume of motor vehicles;

. petrol and diesel consumption in Kerala;

. global crude prices and consequent fuel prices in India;

. affordability and efficiency of automobiles;

. increasing popularity and availability of alternative fuel powered options for automobile users;
. availability of alternative means of transportation, including rail networks and air transport;

. growth of the Indian economy and that of State of Kerala;

o adverse weather conditions; and

o seasonal holidays.

For instance, any material decrease in the actual motor vehicle sales volume compared to the forecasted motor
vehicle sales volume on account of inaccurate forecasting or (any other reason) may have an adverse effect on the
amount of Motor Vehicles Tax collected and consequently on the Issuer’s cash inflows. Similarly, in the case of
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Cess, should there be a decrease in the consumption of petroleum products by consumers, there may be a
significant impact on the Issuer’s cash inflows.

The factors which determine Cess and Motor Vehicles Tax receipts are therefore beyond the Issuer’s control.
Further, any change in the applicable policies or other Applicable Laws which affect the category of vehicle or
fuel, may lead to an increase or a decrease in the Cess and Motor Vehicles Tax collected and may affect the
Issuer’s cash inflows. In the event of a significant decrease in sales volumes and/or consumption of petrol and
diesel, the Issuer may experience a corresponding decrease in the cash inflows received from the Kerala State
Government from these sources. Such a situation, if it arises may impact the Issuer's ability to fulfill its financial
obligations, unless the Kerala State Government makes appropriate alternative budgetary allocations to the Issuer
as provided for in the KIIF Act.

During Covid-19 period, when the collections of Motor Vehicle Tax and Cess in the State of Kerala were impacted
due to lockdowns in 2020-21, GoK provided an additional grant of INR 322.07 Crore to the Issuer for financial
year 2021-22 so that the Issuer’s cash inflows (pegged to collections of Motor Vehicle Tax and Cess in 2020-21)
were not impacted.

Kerala has a revenue deficit and a fiscal deficit, both of which are not expected to turn into a surplus in the near
future. Any material adverse impact on Kerala's economy may have an impact on its financial operations and its
ability to fulfill its obligations under the KIIF Act and as a guarantor to the Issue. Kerala’s economy could be
impacted by adverse economic and financial conditions.

Kerala’s primary revenues are from its own tax and non-tax resources. In addition to these, Kerala receives a share
of taxes levied by the Central Government and also receives grants and other financial aid from the Central
Government. State’s own tax revenue grew by 3.28% in financial year 2023-24 compared to the previous year
due to high base effect. State’s non-tax revenue grew by 8.12% compared to the previous year. Share of central
taxes rose by 19.07%. Grant-in-aid declined by 55.92% due to the tapering off revenue deficit grant. Revenue
expenditure increased by 0.48% compared to the previous year. Revenue deficit (RD) and fiscal deficit (FD) stood
at 1.58% and 2.99% of Gross State Domestic Product (GSDP) respectively as against 2.09% and 3.45% in the
revised estimates for financial year 2023-24. The improvement in RD and FD is due to the robust tax collection
by the State despite the decline in revenue deficit grant from the union government. The increase in plan
expenditure is a positive signal. Debt-GSDP ratio stands at 34.20%as against 34.29% in financial year 2023-24
revised estimates due to lower growth of debt.

Kerala’s gross state domestic product is largely driven by the services sector which includes trade, tourism, real
estate, transport and communication, while agriculture, traditional small-scale industries, mining and utilities form
the other contributors. Kerala has also been characterised by a dynamic and sustained emigration pattern
particularly to the Gulf Arab states and other western countries which is a result of historic, cultural, demographic
and political factors. Consequently, Kerala receives a large share of the overall remittance flows to India.
Therefore remittances, amongst others have played and continue to play a key role in the socio-economic
development of Kerala.

During the past several years, Kerala economy had to face a series of challenges from demonetization in 2016,
the Ockhi cyclone in 2017, the floods in 2018 and extreme rainfall event of 2019 and the COVID-19 pandemic.

The Kerala State initiated a series of measures to combat the adverse impact of natural disasters and COVID-19.
These measures include huge investment through the Issuer and Rebuild Kerala Initiative in infrastructure
projects, two packages of INR 20,000 crore each to rejuvenate the economy during COVID-19, disbursal of
welfare pensions, support to micro, small and medium enterprises, loan assistance schemes with the support of
Kerala Finance Corporation, commercial banks and co-operative banks etc. With these measures, the economy
rebounded to a growth trajectory. Kerala economy clocked a growth rate of 17% in gross state domestic product
on nominal basis and 12% in real basis for the year 2021-22.

Health scares due to the outbreak of any infectious disease in Asia, India or Kerala or any other serious public
health concerns relating to the region could have a negative impact on the tourism inflows.
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There can be no assurance that factors such as those described above, or any other events not currently anticipated,
will not negatively affect the economy and the financial condition of GoK and its ability to fulfil its obligations
under the guarantee or its obligations under the KIIF Act.

The Issuer’s projects are exposed to various implementation and other risks, including risks of time and cost
overruns, and uncertainties, which may adversely affect our business, financial condition, results of operations,
and prospects.

The Issuer is a nodal agency in the State of Kerala for financing various Infrastructure Projects as identified by
GoK and approved by the Issuer. The Issuer undertakes financing of these projects under special purpose vehicle
route where the responsibility of implementation and execution of these projects remain with the concerned
special purpose vehicle. The Issuer only provides the financing of these projects and also undertakes the project
inspection and monitoring related work and the Issuer ensures that these projects get completed as per estimated
/ budgeted time and cost schedule.

However, the construction or development of these projects involves various implementation risks including
construction delays, delay or disruption in supply of raw materials, delays in acquisition of land, unanticipated
cost increases, force majeure events, delays in securing required licenses etc.

There is no cost over run apart from what is caused due to the change in Delhi schedule of rates amounts and
goods and service tax rate changes because the projects are implemented basis the approved amount.

There are time over runs mainly due to the delay in land acquisition which is inherent in execution of infrastructure
projects. However, the Issuer/GoK takes timely actions to expedite the project execution by various means which
includes:

. The Issuer, being the nodal agency for infrastructure financing in the State of Kerala, as per its mandate
conducts periodic monitoring of such projects including progress and quality of infrastructure developed.

. The Issuer’s strong linkages with the GoK — Chief Executive Officer of the Issuer is ex-officio Secretary
Finance (Infrastructure), GoK and officers of the Issuer including Joint Fund Manager, Deputy Fund
Manager are officials from GoK (Finance Department), providing the Issuer with significant convening
power.

. Additionally, being priority projects of GoK, these projects are periodically reviewed at member of
legislative assembly member (legislative scrutiny) and department secretary levels (scrutiny by
Government) to ensure timely completion.

To provide capacity building and to equip the special purpose vehicles with new technologies and best practices,
the Issuer provides necessary handholding to special purpose vehicle through Issuer’s in-house Technical
Resource Centre (TRC), this would in turn bring in efficiencies in execution and pre-empts any quality related
issues.

RISK RELATING TO THE ISSUE OF THE DEBENTURES

The secondary market for non-convertible securities may be illiquid.

The non-convertible securities may be very illiquid and no secondary market may develop in respect thereof. Even
if there is a secondary market for the non-convertible securities, it is not likely to provide significant liquidity.
Potential Investors may have to hold the Debentures until redemption to realize any value.

Credit Risk & Rating Downgrade Risk

The Credit Rating Agencies have assigned the credit ratings to the Debentures. In the event of deterioration in the
financial health of the Issuer, there is a possibility that the Credit Rating Agencies may downgrade the rating of
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the Debentures. In such cases, potential Investors may incur losses on revaluation of their investment or make
provisions towards sub-standard/ non- performing investment as per their usual norms. Any stated credit rating of
the Issuer reflects the independent opinion of the referenced rating agency as to the creditworthiness of the rated
entity but is not a guarantee of credit quality of the Issuer. Any downgrading of the credit ratings of the Issuer by
the Credit Rating Agencies may lower the value of the Debentures.

Changes in interest rates may affect the price of Debentures

All securities are subject to price risk. The price of such securities will vary inversely with changes in prevailing
interest rates, i.e., when interest rates rise, prices of fixed income securities fall and when interest rates drop, the
prices increase. The extent of fall or rise in the prices is a function of the existing coupon, days to maturity and
the increase or decrease in the level of prevailing interest rates. Increased rates of interest, which frequently
accompany inflation and/or a growing economy, are likely to have a negative effect on the pricing of the
Debentures.

There is no assurance that the Debentures issued pursuant to this placement will be listed on Stock
Exchange in a timely manner, or at all.

In accordance with Indian law and practice, permissions for listing and trading of the Debentures issued pursuant
to this Issue will not be granted until after the Debentures have been issued and allotted. Approval for listing and
trading will require all relevant documents to be submitted and carrying out of necessary procedures with the
stock exchanges. There could be a failure or delay in listing the Debentures on the stock exchange for reasons
unforeseen.

While the Debentures may be secured against a charge to the tune of 100% of the principal and interest
amount in favour of the Debenture Trustee, and it is the duty of the Debenture Trustee to monitor that the
security is maintained, however the possibility of recovery of 100% of the amount shall depend on the
market scenario prevalent at the time of enforcement of the security.

Please refer to the relevant Key Information Document.

RISKS IN RELATION TO THE SECURITY CREATED IN RELATION TO THE DEBENTURES AND
ANY RISKS IN RELATION TO FULL RECOVERY OF THE SECURITY IN CASE OF
ENFORCEMENT

The Debentures are unsecured debt securities for the purposes of the SEBI Non-Convertible Securities Listing
Regulations. The Debentures are not secured by creation of a charge on the properties or assets of the Issuer
or its subsidiaries or its holding companies or its associate companies having a value which is sufficient
for the due repayment of principal and payment of interest thereon.

REFUSAL OF LISTING OF ANY SECURITY OF THE ISSUER DURING LAST THREE YEARS BY
ANY OF THE STOCK EXCHANGES IN INDIA OR ABROAD

Nil

LIMITED OR SPORADIC TRADING OF NON-CONVERTIBLE SECURITIES OF THE ISSUER ON
THE STOCK EXCHANGES

The Debentures may be very illiquid and no secondary market may develop in respect thereof. Even if there is a
secondary market for the Debentures, it is not likely to provide significant liquidity. This could limit the ability of

the Investor to resell them. This leads to liquidity and price risk on the Debentures.

IN CASE OF OUTSTANDING DEBT INSTRUMENTS OR DEPOSITS OR BORROWINGS:
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1. ANY DEFAULT IN COMPLIANCE WITH THE MATERIAL COVENANTS SUCH AS
CREATION OF SECURITY AS PER TERMS AGREED:

Nil
2. DEFAULT IN PAYMENT OF INTEREST:
Nil
3. DEFAULT IN REDEMPTION OR REPAYMENT:
Nil
4. NON-CREATION OF DEBENTURE REDEMPTION RESERVE:

Since the Issuer is not a company existing under the Act, it is not required to create or maintain a
Debenture Redemption Reserve as the Companies (Share Capital and Debentures) Rules, 2014 is not
applicable to it.

5. DEFAULT IN PAYMENT OF PENAL INTEREST WHEREVER APPLICABLE:
Nil

IF SECURED, ANY RISKS IN RELATION TO MAINTENANCE OF SECURITY COVER OR FULL
RECOVERY OF THE SECURITY IN CASE OF ENFORCEMENT

The Debentures are unsecured debt securities for the purposes of the SEBI Non-Convertible Securities Listing
Regulations. The Debentures are not secured by creation of a charge on the properties or assets of the Issuer or
its subsidiaries or its holding companies or its associate companies having a value which is sufficient for the due
repayment of principal and payment of interest thereon.
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SECTION 2

DISCLOSURES (IN ACCORDANCE WITH THE SEBI NON-CONVERTIBLE SECURITIES LISTING

REGULATIONS)
1. Details of Promoters of the Issuer:
(a) Details of Promoters of the Issuer
Name of the Promoter State Government of Kerala
Date of Incorporation Not applicable
Age Not applicable
Personal address Not applicable
Educational Qualifications | Not applicable
Experience in the business | Not applicable
or employment
Positions / posts held in the | Not applicable
past
Directorships held Not applicable
Other ventures of the | Notapplicable
Promoter
Special achievements of the | Not applicable
Promoter
Business and financial | Not applicable
activities of the Promoter
Photograph Not applicable
Permanent Account | Not applicable
Number
(b) A declaration confirming that the permanent account number, Aadhaar number, driving

license number, bank account number(s), passport number and personal address of the
promoters and permanent account number of members have been submitted to the stock
exchanges on which the non-convertible securities are proposed to be listed, at the time of
filing the draft issue document.

Declaration

The Issuer confirms that the permanent account number of the members have been submitted
to the stock exchanges on which the Debentures are proposed to be listed, at the time of filing
this General Information Document.

2. Details of credit rating along with the latest press release of the Credit Rating Agency in relation
to the issue, and a declaration that the rating is valid as on the date of issuance and listing. Such
press release shall not be older than one year from the date of opening of the issue.

Please refer to the relevant Key Information Document.
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6.

7.

Name(s) of the stock exchange(s) where the non-convertible securities are proposed to be listed and
the details of their in-principle approval for listing obtained from these stock exchange(s).

The issuer intends to use the BSE-BOND EBP for this Issue. The Issuer has obtained the in-principle
approval for the listing of the Debentures from BSE and the same is annexed in Schedule VI (/n-principle
approval from Stock Exchange) of this General Information Document.

If non-convertible securities are proposed to be listed on more than one stock exchange(s) then the
issuer shall specify the designated stock exchange for the issue. The issuer shall specify the stock
exchange where the recovery expense fund is being or has been created, as specified by the Board.

Please refer to the relevant Key Information Document.

Issue Schedule:

Particulars Date

Issue opening date Please refer to the relevant Key Information Document.

Issue closing date

Pay In date

Deemed Date of Allotment

Details of the following parties pertaining to the Issue:

Legal counsel TRILEGAL
Address: One World Centre, 10th Floor, Tower 2A & 2B, Senapati
||| TRILEGAL Bapat Marg, Lower Parel (West), Mumbai - 400 013

Tel: +912240791000
E-mail: joseph.jimmy@trilegal.com
Website: https:/trilegal.com

Contact Person: Joseph Jimmy

Guarantor Please refer to the relevant Key Information Document.
Arrangers Please refer to the relevant Key Information Document.
About the Issuer

The following details pertaining to the Issuer:

(a) Overview and a brief summary of the business activities of the Issuer

The Issuer is a body corporate constituted by the State Government under the KIIF Act on 11
November 1999, to manage the Kerala Infrastructure Investment Fund (the “Fund”). The
Kerala Infrastructure Investment Fund Act, 1999 was amended in November 2016 by the Kerala
Infrastructure Investment Fund Amendment Act, 2016 in order to further streamline the process
of mobilizing funds for infrastructure development in Kerala. Pursuant to this amendment, the
Issuer was restructured to (i) create the Fund Trustee and Advisory Commission (the “FTAC”)
as an independent commission to ensure that all investments by the Issuer are made in
accordance with the decisions of the board of members and provisions of the KIIF Act; (ii)
include a provision in the Kerala Infrastructure Investment Fund Act, 1999 that all receivables
due from the State Government are transferred to the Issuer on or before the last working day
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(b)

(c)

(d)

of December every year and that a percentage share of Motor Vehicles Tax receipts and Cess
levied on petroleum products under the Kerala General Sales Tax Act, 1963 will be provided to
the Issuer each year; and (iii) ensure that the Issuer's funds are used solely for the purposes of
Kerala Infrastructure Investment Fund Act, 1999 and are not diverted from the intended

purpose.

The Issuer was established with the main objective of providing investment for critical and large
infrastructure projects in Kerala. It acts as the primary agency of the Kerala State Government
to facilitate the development of both the physical and social infrastructure in Kerala and to assist
the State Government and its agencies in the development of infrastructure in Kerala. The Issuer
acts as the main agency of the State Government for scrutinizing, approving and funding major
infrastructure projects. These infrastructure projects may be revenue generating or non-revenue
generating.

The Issuer, is a corporation established under the KIIF Act (which is a state legislation) and
owned by the GoK. It is a public sector company for the purposes of the Income Tax Act, 1961
(which defines the term ‘public sector company’ under Section 2(36A) of Income Tax Act, 1961
to mean any corporation established by or under any central, state or provincial legislation or a
government company as defined in the Section 2(45) of the Act), and validly existing under the
laws of India.

Structure of the group

KIIFCON

KIFML

(Wholy Owélﬁ%%l;bsmiary o (42.69% equity shareholding)

A brief summary of the business activities of the subsidiaries of the Issuer

KIIFCON is a private limited company and is a wholly owned subsidiary of the Issuer for
providing consultancy services for infrastructure projects.

The Issuer has one associate company viz., KIFML in which it holds equity shareholding of
42.69%. KIFML, an asset management company having its operations in Trivandrum was
promoted by the Issuer in 2018 as a public limited company. KIFML is managing two Category-
IT Alternative Investment Funds (AIF) viz “Kerala Innovation Fund for Emerging Sectors” - a
Government of Kerala Sponsored sector agnostic Venture Capital Fund to activate the rapid
growth of small-scale enterprises and start-ups in Kerala or having significant majority of their
operations in Kerala and “Kerala Infrastructure Growth Fund” - an infrastructure focused fund
sponsored by KIIFB which seeks to identify, create and invest into quality infrastructure
opportunities in Kerala State and to benefit from the strong focus of the government on
infrastructure development over the coming years.

Details of branches or units where the issuer carries on its business activities, if any may
be provided in the form of a static Quick Response (QR) code and web link

Nil
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(e) Use of proceeds (in the order of priority for which the said proceeds will be utilized):

6))] purpose of the placement:
Please refer to the relevant Key Information Document.

(i1) break-up of the cost of the project for which the money is being raised and means
of financing for the project:

The details of all the currently approved projects of the Issuer are as below:

Department No. of Approved Amount Disbursed
Projects Amount/Project (INR in Crore)
Approved Cost
(INR in Crore)
Agriculture 1 21 13
Animal 1 16 -
Husbandry
Ayush 2 183 153
Backward 1 18 -
Classes
Development
Department
Coastal Shipping 18 3,503 189
& Inland
Navigation
Culture 17 489 206
Devaswom 2 139 72
Fisheries and 26 555 271
Ports
Forest 5 591 354
General 158 3,218 2129
Education
Health & Family 95 6,321 2351
Welfare
Higher 63 1,935 719
Education
Home 6 231 44
Industries 2 71 10
Information 5 1,652 896
Technology
Labour & Skills 5 94 66
Local Self 25 790 203
Government
Power 18 5,200 1886

23



Department No. of Approved Amount Disbursed
Projects Amount/Project (INR in Crore)
Approved Cost
(INR in Crore)
PWD 513 33,461 10239
Planning & 2 138 10
Economic
Affairs
Department
Registration 6 89 58
Revenue 5 96 26
SC/ST 10 182 83
Development
Science & 4 58 4
Technology
Department
Sports & YA 41 879 346
Tourism 14 619 104
Transport 3 601 55
Water Resources 101 6,912 3234
Total 1149 68,070 23,721

Crore

Projects under Land Acquisition Pool of ¥ 20,000

Amount Disbursed
(INR in Crore)

PWD-NHAI

6,769

5581

Industries (Under
LA Pool)

Industrial Parks -
3 projects -
Z13988.63 Cr

Taking over of
land from HNL -
2200.60 Cr

Kochi -
Bangalore
Industrial
Corridor & Gift
City - %1918.93
Cr

16,403

3768

146

1908

Total

23,172

11,403

The financing and funding of the aforementioned projects and future projects shall be
met by the financing availed by the Issuer as set out in paragraph 13 of Section 2
(Disclosures (in accordance with the SEBI Non-Convertible Securities Listing
Regulations)), the proceeds of the Debentures and any other future borrowings as may
be availed by the Issuer for such purpose.
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(1ii) proposed deployment status of the proceeds at each stage of the project:
Not applicable

Expenses of the Issue

Particulars Amount % of the total Percentage of total
(X in lakhs) issue expense issue size
Lead manager(s) fees Please refer to the relevant Key Information Document.

Fees payable to the legal
advisors

Underwriting commission

Brokerage, selling commission
and upload fees

Fees payable to the registrars
to the issue

Advertising and marketing
expenses

Fees payable to the regulators
including stock exchanges

Expenses incurred on printing
and distribution of issue
stationary

Any other fees, commission or
payments under whatever
nomenclature

Financial Information

(a) The audited financial statements of the Issuer (i.e. profit and loss statement, balance sheet
and cash flow statement) both on a standalone and consolidated basis for a period of three
completed years, which shall not be more than six months old from the date of the issue
document or issue opening date, as applicable. Such financial statements should be audited
and certified by the statutory auditor(s) who holds a valid certificate issued by the Peer
Review Board of the Institute of Chartered Accountants of India (“ICAI”)

Audited financial statements on a standalone basis: The audited financial statements of the
Issuer along with Auditor’s Report for the financial years 2021-2022, 2022-2023, 2023-2024
and the unaudited financial statements along with the limited review report for the period ending
31 December 2024 is provided in Schedule IX (Audited Financial Statements for the Issuer
along with Auditor’s Report) of this General Information Document.

The certificates issued by the Peer Review Board of the Institute of Chartered Accountants of
India of the statutory auditors to — (i) M/s Varma and Varma Chartered Accountants (certificate
dated 18 May 2022 and bearing number: 014223); and (ii) M/s Suri and Co LLP (certificate
dated 1 May 2024 and bearing number: 016670) as provided in Schedule IV (Peer Reviewed
Certificates of the Statutory Auditor) to this General Information Document.

Audited financial statements on a consolidated basis: Not Applicable.
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(b)

Key Operational and Financial Parameters on consolidated and standalone basis in
respect of the financial information provided in paragraph 8(a) above.

Key operational and financial parameters on a standalone basis: The key operational and
financial parameters of the Issuer for the financial years 2021-2022, 2022-2023, 2023-2024 and

the unaudited financial statements along with the limited review report for the period ending 31
December 2024 is provided in Schedule I (Key Operational and Financial Parameters of the
Issuer).

Key operational and financial parameters on a consolidated basis: Not applicable.

Note: It is clarified that the Issuer is a body corporate constituted by the State Government
under the KIIF Act, for the purposes of constituting a fund for making investments in the
infrastructure projects in the State of Kerala.

The Issuer is not registered or licensed to act as a bank, financial institution, or a non-banking
financial company by SEBI and/or the RBI for carrying out any financial activities.

(©) Details of any other contingent liabilities (including debt service reserve account,
guarantees, any put options, etc.) of the Issuer based on the last audited Financial
Statements including amount and nature of liability.

Nature of liability As on 31 March 2024
Income Tax Assessment INR 1.90 crores and INR 0.32
crores
Invoice Raised by vendor pending approval by | INR 1.74 crores
Management
Debt service reserve account under Green Bonds Not Applicable
Put option under Green Bonds Not Applicable
Debt service reserve account under Domestic Bonds | Not Applicable
Series 1
Put option under Domestic Bonds Series | Not Applicable
Debt service reserve account under Re-issuance Bonds | Not Applicable
Series 1
Put option under Re-issuance Bonds Series I Not Applicable
Debt service reserve account under Domestic Bonds | Not Applicable
Series 11
Put option under Domestic Bonds Series 11 Not Applicable
Total INR 3.96 crores

(d) The amount of corporate guarantee or letter of comfort issued by the Issuer along with
details of the counterparty (like name and nature of the counterparty i.e. Subsidiary, joint
venture entity, group Issuer etc.) on behalf of whom it has been issued.

Not applicable
10. Brief history of the Issuer since its incorporation giving details of the following activities:
(a) Details of Share Capital as on last quarter end i.e. 31 March 2025:
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(b)

(c)

(d)

(e)

S

(2

Share Capital (Amount )

Authorised Capital Not applicable
Issued, Subscribed and Paid-up Share Capital Not applicable
Less: Call unpaid Not applicable
Add: Forfeited equity shares Not applicable
Total Share Capital Not applicable

Note: The Issuer is a body corporate viz., a board constituted under KIIF Act and has not issued
any shares.

Changes in the capital structure as at last quarter i.e., 31 March 2025, and for the preceding
3 (three) financial years and the current financial year:

Date of Change (Postal Ballot) (Amount ) Particulars

Not applicable Not applicable Not applicable

Details of the equity share capital for the preceding three financial years and current
financial year:

Not applicable

Note: The Issuer is a body corporate viz., a board constituted under KIIF Act and has not issued
any equity shares.

Details of any acquisition or amalgamation with any entity in the preceding 1 (one) year:

Nil

Details of reorganization or reconstruction in the preceding 1 (one) year:

Nil

Details of the shareholding of the Issuer as at the latest quarter end, as per the format
specified under the listing requlations:

Not applicable

Note: The Issuer is a body corporate viz., a board constituted under KIIF Act and has not issued
any equity shares.

List of top 10 (ten) holders of equity shares of the Issuer as on the latest quarter end:

Not applicable.

Note: The Issuer is a body corporate viz., a board constituted under KIIF Act and has not issued
any equity shares.
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11.

Details regarding the directors of the Issuer:

(a)

Details of the current directors of the Issuer:

As per the SEBI Non-Convertible Securities Listing Regulations (as applicable), particulars as
identified therein are to be disclosed in respect of “current directors of the Company”. However,
the Issuer is a body corporate in the nature of a board constituted under the KIIF Act and as per
its constitution and KIIF Act, it does not have any directors and the Issuer is governed by a
board of members. Accordingly, we have provided the relevant details of the Issuer’s members

below:
S. No. | Name, Designation, Age (in Address Date of
DIN years) Appointment
1. |Shri. Pinarayi Vijayan 81 3" Floor, North Block,|25 May 2016
. Government  Secretariat,
Chairperson )
Thiruvananthapuram.
2. |Shri. K. N. Balagopal 61 4th Floor, North Block,|20 May 2021
. . Government  Secretariat,
Vice-Chairperson :
Thiruvananthapuram
3. |Smt. Sarada 60 Government  Secretariat,|31 August 2024
Muraleedharan Thiruvananthapuram.
Member
4.  |Shri. KG Sanal Kumar 57 Government  Secretariat,|3 August 2023
Member Thiruvananthapuram.
5. |Dr. A. Jayathilak 58 Finance Department, Govt.|20 August 2024
Member Sec.:retarlat,
Thiruvananthapuram
6.  |Shri V K Ramachandran 72 Kerala  State  Planning|19 August 2016
Member Bo'ard,
Thiruvananthapuram.
7. |Prof. Sushil Khanna 73 IIM Calcutta Hemant|19 September
Independent Member Mukhupadhyay Sarani|2016
Keyatala, Calcutta-
700029.
8. |Sri. Salim Gangadharan 71 C-26, RNP Lane, Near|l9 September
Independent Member Jawahar Nagar, 2016
Vellayambalarn,
Sasthmangalam PO,
Thiruvananthapuram-
695010
9. |Sri. I.LN. Gupta 70 B 204, Muktangan, Upper|19 September
Govind Nagar, Malad East,|2016
Ind t M ’ ’
ndependent Member Mumbai 400097
10.  |Sri. Radhakrishnan Nair 70 J1403, Raheja  Vistas,|31 October 2016
Raheja Vihar, Chandivali,
Independent Member Powai, Mumbai - 400072

28




(b)

West Delhi 110023

S. No. | Name, Designation, Age (in Address Date of
DIN years) Appointment
11. |Dr. Ajay Kumar 62 Bungalow No 7, New Moti|8 June 2023
Independent Member Bag, Sarojini Nagar, South

12.  |Shri. T.S Vijayan

72 Sunnyvale, TC 8/725(1),
Thirumala,

18 March 2020

Kerala, 695014

Independent Member Thiruvananthapuram-695
006.
13. |Dr. K. M. Abraham 67 B 4 Lower, Millenium|19 August 2016
CFA, IAS (Retd.), Apartments, Jagathy,
CEO & Member Thycaud P O,
Thiruvananthapuram,
Secretary

Details of change in directors in the preceding three financial years and the current

financial year:

As per the SEBI Non-Convertible Securities Listing Regulations (as applicable), particulars as

identified therein are to be disclosed in respect of “change in directors

9999

. However, the Issuer

is a body corporate in the nature of a board constituted under the KIIF Act and as per its
constitution and KIIF Act, it does not have any directors and the Issuer is governed by a board
of members. Accordingly, we have provided the relevant details of change in its members.

Name and Date of Date of Date of Remarks
designation appointment | resignation, if | cessation, if
applicable applicable
Shri. Rajesh| 14 January | Not Applicable | 22 September Former Finance
Kumar Singh, IAS 2022 2022 Secretary
Shri. V. Hari Nair 1 June 2022 | Not Applicable | 31 July 2023 Former Law
Secretary
Shri. Bishwanath | 23 September | Not Applicable | 30 June 2023 Former Finance
Sinha IAS 2022 Secretary
Dr. V. P.Joy IAS | 1 March 2021 | Not Applicable | 31 June 2023 Former Chief
Secretary
Dr. Sudipto| 31 October 26 August Not Applicable Not Applicable
Mundle 2016 2023
KG Sanal Kumar 3 August 2023 | Not Applicable | Not Applicable Current Law
Secretary
Dr. Rabindra| 1 August 2023 | Not Applicable | Not Applicable | Current Finance
Kumar Agarwal Secretary
Dr. Ajay Kumar 8 June 2023 | Not Applicable | Not Applicable Independent
Member
Dr. V. Venu 1 July 2023 | Not Applicable 31 August Former Chief
2024 Secretary
Smt. Sarada 31 August Not Applicable | Not Applicable Current Chief
Muraleedharan 2024 Secretary
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Name and Date of Date of Date of Remarks
designation appointment | resignation, if | cessation, if

applicable applicable

Dr. Rabindra| 1 August 2023 | Not Applicable 17 August Former Finance
Kumar Agarwal 2024 Secretary
Dr. A. Jayathilak 20 August | Not Applicable | Not Applicable | Current Finance
2024 Secretary
(©) Details of directors’ remuneration, and such particulars of the nature and extent of their

interests in the Issuer (during the current year and preceding three financial years):

(1)

(i)

(iii)

Remuneration payable or paid to a director by the Issuer, its subsidiary or
associate company; shareholding of the director in the Issuer, its subsidiaries and
associate companies on a fully diluted basis;

As per the SEBI Non-Convertible Securities Listing Regulations (as applicable),
particulars as identified therein are to be disclosed in respect of “directors of the
Company”. However, the Issuer is a body corporate in the nature of a board constituted
under the KIIF Act and as per its constitution and KIIF Act, it does not have any
directors and the Issuer is governed by a board of members. Accordingly, we have
provided the relevant details of the Issuer’s members remuneration in Schedule 1T
(Remuneration of Members) of this General Information Document.

Additionally, the following independent members of the Board of the Issuer are
nominee directors in KIFML:

S. No. Details of the Members
1. Shri Prof. Sushil Khanna*
2. Shri T.S. Vijayan*

* A sitting fees of INR 50,000 (Indian Rupees Fifty Thousand only) per meeting is paid
to the above members for the meetings of the board of KIFML and meetings of sub-
committees of the board of KIFML. The nominee directors do not hold any shares in
KIFML.

Dr. K.M. Abraham is the chairman of KIIFCON. He does not get any remuneration
from KIIFCON or own any shares in KITFCON.

Appointment of any relatives to an office or place of profit of the Issuer, its
subsidiary or associate company;

Nil
Full particulars of the nature and extent of interest, if any, of every director:

As per the SEBI Non-Convertible Securities Listing Regulations (as applicable),
particulars as identified therein are to be disclosed in respect of “directors of the
Company”. However, the Issuer is a body corporate in the nature of a board constituted
under the KIIF Act and as per its constitution and KIIF Act, it does not have any
directors and the Issuer is governed by a board of members. Accordingly, we have
provided the relevant details of the Issuer’s members below:
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(A)

in the promotion of the Issuer; or

Not applicable
B) in any immoveable property acquired by the Issuer in the two years
preceding the date of the issue document or any immoveable property
proposed to be acquired by it; or
Not applicable
© where the interest of such a director consists in being a member of a firm
or company, the nature and extent of his interest in the firm or company,
with a statement of all sums paid or agreed to be paid to him or to the
firm or company in cash or shares or otherwise by any person either to
induce him to become, or to help him qualify as a director, or otherwise
for services rendered by him or by the firm or company, in connection
with the promotion or formation of the Issuer shall be disclosed.
Not applicable
D) Contribution being made by the directors as part of the offer or
separately in furtherance of such objects.
Not applicable
(E) Any financial or other material interest of the directors, promoters, key
managerial personnel or senior management in the offer and the effect
of such interest in so far as it is different from the interests of other
persons.
Nil
12. Details regarding the auditors of the Issuer:
(a) Details of the auditors of the Issuer
Name of the Auditors Address Date of appointment
M/S Suri & Co., Chartered | TC 25/434, 44 Santhi | 6 May 2024
Accountants Nagar, Near Housing Board
Junction,
Thiruvananthapuram — 695
001
(b) Details of change in auditor since last 3 (three) financial years and the current financial
year
Name of the Address Date of Date of Date of
auditor Appointment cessation, if | Resignation,
applicable if applicable
M/S Varma & | Address:  TC9/1504, | 28 April 2022 | 31 March | Not
Varma Galaxy SMRA - 14, 2024 Applicable
Chartered Sasthamangalam PO
Accountants
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13.

Name of the Address Date of Date of Date of
auditor Appointment cessation, if | Resignation,
applicable if applicable
Thiruvananthapuram,
Kerala - 695010
M/S Suri & | TC 25/434, 44 Santhi | 6 May 2024 Not Not
Co. Chartered | Nagar, Near Housing Applicable Applicable
Accountants Board Junction,
Thiruvananthapuram —
695 001

Details of the following liabilities of the Issuer, as at the end of the last quarter or if available, a
later date, i.e. as of 31 December 2024:

(a) Details of outstanding secured loan facilities
Nil
(b) Details of outstanding unsecured loan facilities

Details of outstanding unsecured loan facilities are as follows:

Name of the Type of Principal Original | Repayment Date Credit
Lender Facility Amount Sanctioned / Schedule rating, if
Outstanding | Amount applicable
(INR Crores)
NABARD- Term Loan 272.78 565 12 Years Not
NIDA including applicable
(Tranche 1) 2 years
moratorium
State Bank of | Term Loan 531.07 1000 10 Years CRISIL A+
India including (CE)
2 years /Negative
moratorium
Indian Bank | Term Loan 302.60 500 12 Years CRISIL A+
including (CE)
2 years /Negative
moratorium
Union Bank of | Term Loan 255.21 500 10 Years CRISIL A+
India including (CE)
2 years /Negative
moratorium
Syndicate Bank| Term Loan 135 200 12 Years CRISIL A+
(Canara) including (CE)
2 years /Negative
moratorium
Corporation | Term Loan 179.17 250 12 Years CRISIL A+
Bank (UBI) including (CE)
/Negative
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Name of the Type of Principal Original | Repayment Date Credit
Lender Facility Amount Sanctioned / Schedule rating, if
Outstanding | Amount applicable
(INR Crores)
2 years
moratorium
Bonds to KSFE Bond 1108.05 1612.72 Ranging from 3 Not
Ltd years to 6 Years | applicable
Pravasi Loan 330.71 330.57 NA (Subject to Not
Dividend conditions of the | applicable
Scheme scheme)
NABARD- Term Loan 692.31 1061.73 15 Years Not
NIDA including 2 years | applicable
(Tranche 2) moratorium
REC Ltd- I Term Loan 1362.39 2268.27 7 Years including Not
2 Year applicable
moratorium
Bank of Term Loan 609.38 750 10 Years CRISIL A+
Baroda including 2 years (CE)
(Tranche 1) moratorium /Negative
Indian Bank | Term Loan 424.40 500 12 Years CRISIL A+
(Tranche 2) including (CE)
2 years /Negative
moratorium
Bank of Term Loan 875 1000 12 Years CRISIL A+
Maharashtra including (CE)
2 years /Negative
moratorium
Bank of Term Loan 1054.69 1250 10 Years CRISIL A+
Baroda including 2 years (CE)
(Tranche 2) moratorium /Negative
Bank of India | Term Loan 630 700 12 Years CRISIL A+
including 2 years (CE)
moratorium /Negative
Canara Bank | Term Loan 450 500 12 Years CRISIL A+
including 2 years (CE)
moratorium /Negative
HUDCO-I Term Loan 461.54 1000 15 Years Not
including 2 years | applicable
moratorium
ICICI Bank Term loan 125 300 5 years including | CRISIL A+
Ltd 1 year moratorium (CE)
/Negative
Kerala Term Loan 708.42 1000 7 years including | CRISIL A+
Financial 1 year moratorium (CE)
Corporation /Negative
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(©)

Name of the Type of Principal Original | Repayment Date Credit
Lender Facility Amount Sanctioned / Schedule rating, if
Outstanding | Amount applicable
(INR Crores)
RECLtd-1I | Term Loan 902.11 1248.88 7 years including Not
2 year moratorium| applicable
REC Ltd- IIT | Term Loan 216.16 228.65 7 years including Not
2 year moratorium| applicable
REC Ltd- IV | Term Loan 125.96 160.73 7 years including Not
2 year moratorium| applicable
RECLtd-V | Term Loan 769.75 807.19 7 years including Not
2 year moratorium| applicable
Kotak Term Loan 91.67 100 5 years including | CRISIL A+
Mahindra Bank 2 year moratorium (CE)
Ltd /Negative
HUDCO-II Term Loan 1361.54 2000 15 Years Not
including 2 years | applicable
moratorium
HUDCO-III | Term Loan 800 850 15 Years Not
including 1 Year | applicable
moratorium
RECLtd VI | Term Loan 675.51 675.51 7 years including Not
2 year moratorium| applicable
PFC Term Loan 755.72 991.33 15 year including Not
2 year moratorium| applicable
NABARD-III | Term Loan 630.39 1008.12 15 Years Not
including 2 years | Applicable
moratorium
HUDCO-IV | Term Loan 880 930 15 Years Not
including I year | Applicable
moratorium
NABARD IV | Term Loan 1501.06 3174.36 15 Years Not
including 2 years | Applicable
moratorium
TOTAL 19,226.60 | 29,113.183
Details of outstanding non-convertible securities
Sr. (Series off ISIN | Tenor/ | Cou |[Amoun| Date | Redem | Credit | Secur | Securit
No. NCS Period | pon t of | ption |Rating| ed/ y
of outstan| allot | Date/ unsec
Maturit ding | ment |Schedu ured
y le
1. |[KIIFB 4-10 8.49 1300.02 |3 July|2 AA Unsec |Unsecur
Green Years Crore |2023 |[October|(CE) [|ured |ed,
Bonds under 7 2026 to|by Rated,
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Sr. |[Series of| ISIN Tenor/ | Cou |Amoun| Date | Redem | Credit| Secur | Securit
No. NCS Period | pon t of | ption |Rating| ed/ y
of outstan| allot | Date/ unsec
Maturit ding | ment |Schedu ured
y le
Series-I |INE658F |different 4 July|India Listed,
8.49% |08011, |STRPPs 2033  |Rating Redeem
KERAL INE65SF A though s and able,
A 08029 G Resear Taxable
INFRAS ’ ch Ltd , Non-
TRUCT |INE658F and Convert
URE 08037, Acuite ible
INVEST [INE658F Resear Green
MENT (08045, ch Ltd Bonds
FUND INE658F in the
BOARD 08052, form of
2033 non-
(“Green INE658F converti
08060, ble
Bonds”)
INEG65SF debentu
08078 res
supporte
d by
uncondi
tional
and
irrevoca
ble
guarante
e by the
GoK
as a
principa
1 debtor
and not
merely
as a
surety.
2. |KIIFB |INE658F (4-10 8.95 (1002.9 |22 22 AA Unsec |Unsecur
Domesti 08086, |Years 6 Crore |Dece |March |(CE)/S [ured |ed,
¢ Bonds |INE658F [under 7 mber |2027 toltable Rated,
8.95% |08128, |different 2023 |22 by Listed,
KERAL |INE658F |STRPPs Decem |India Redeem
A 08110, |A though ber Rating able,
INFRAS |INE658F |G 2033 |s and Taxable
TRUCT |08102, Resear , Non-
URE INE658F ch Ltd Convert
INVEST 08094, and‘ ible
MENT INE658F Acuite bonds in
FUND 08144 Resear the form
and ch Ltd
of non-
converti
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Sr. |[Series of| ISIN Tenor/ | Cou |Amoun| Date | Redem | Credit| Secur | Securit
No. NCS Period | pon t of | ption |Rating| ed/ y
of outstan| allot | Date/ unsec
Maturit ding | ment |Schedu ured
y le

BOARD |INE658F ble

2033 08136 debentu

(“Dome res

stic supporte

Bonds d by .

: uncondi

Series .

) tional
and
irrevoca
ble
guarante
e by the
GoK as
a
principa
1 debtor
and not
merely
asa
surety.

3. |KIFB |INE658F |Approxi |8.95 |497 Janua (22 AA Unsec |Unsecur

Domesti (08086, |mately 4- Crore |ry 18,|March |(CE)/S [ured |ed,

¢ Bonds |INE658F |10 Years 2024 (2027 to|table Rated,

8.95% |08128, |under 7 22 by Listed,

KERAL |INE658F |different Decem |India Redeem

A 08110, |[STRPPs ber Rating able,

INFRAS |INE658F |A though 2033 |s and Taxable

TRUCT |08102, |G Resear , Non-

URE INE658F ch Ltd Convert

08094, and ible

Il\I/I]];]I\];:”? T INE658F Acuite bonds in

08144 Resear the form

FUND

BOARD and ch Ltd of non—.

2033 (re- INE658F converti

issue 08136 ble
debentu

under

ISINGs: res

INE658 supporte

F08086, dby

INE658 uncondi

F08128, tional

INE658 and

FO8110, irrevoca

INE658 ble

F08102, guarante

INE658 ¢ by the

F08094, GoK as

INE658 a
principa
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Sr. |[Series of| ISIN Tenor/ | Cou |Amoun| Date | Redem | Credit| Secur | Securit
No. NCS Period | pon t of | ption |Rating| ed/ y
of outstan| allot | Date/ unsec
Maturit ding | ment |Schedu ured
y le
F08144 1 debtor
and and not
INE658 merely
F08136) asa
(“Re- surety.
issuance
Bonds
Series
r)
4. |KIIFB 4-10 9.10 |611.66 |26 26 June|AA Unsec |Unsecur
Domesti INE65SF Years Crore |Febru |2027 to|(CE)/S |ured |ed,
¢ Bonds 08151 under 7 ary |26 table Rated,
— Series > |different 2024 |March |by Listed,
11 9.10% |INE658F |STRPPs 2034 |India Redeem
KERAL (08169, |A though Rating able,
A INE658F G s and Taxable
INFRAS 08177 Resear , Non-
TRUCT ’ ch Ltd Convert
URE INE658F and ible
INVEST |08185, Acuite Bonds
MENT INE658F Resear in the
FUND 08193, ch Ltd form of
BOARD non-
2034  |INE658F converti
(“Dome 08201, ble
stic  |INEGSSF debentu
Bonds |08219 res
Series supporte
) dby
uncondi
tional
and
irrevoca
ble
guarante
e by the
GoK as
a
principa
1 debtor
and not
merely
asa
surety.
5. |KIIFB [INE65S8F |4-10 9.10 |238.28 |26 26 June|AA Unsec |Unsecur
Domesti 08151, |Years Crore |Marc |2027 to|(CE)/S |ured |ed,
¢ Bonds under 7 26 table Rated,
— Series different by Listed,
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Sr. |[Series of| ISIN Tenor/ | Cou |Amoun| Date | Redem | Credit| Secur | Securit
No. NCS Period | pon t of | ption |Rating| ed/ y
of outstan| allot | Date/ unsec
Maturit ding | ment |Schedu ured
y le
119.10% |INE658F |STRPPs h March |India Redeem
KERAL (08169, |A though 2024 (2034 |Rating able,
A INE658F G s and Taxable
INFRAS 08177 Resear , Non-
TRUCT ’ ch Ltd Convert
URE INE658F and ible
INVEST|08185, Acuite Bonds
MENT INE658F Resear in the
FUND 08193, ch Ltd form of
BOARD non-
2034 INE658F converti
issuance | INE658F .
- 08219 res
Domesti supporte
¢ Bonds d by .
Series 11 u.IlCOIldl
tional
and
irrevoca
ble
guarante
e by the
GoK as
a
principa
1 debtor
and not
merely
asa
surety.
6. |KIIFB [INE658F |4-10 9.49 |850.15 |8 8 AA Unsec |Unsecur
Domesti |08227 Years Crore |Octob [October|(CE)/S [ured |ed,
cBoers INE658F upder 7 er 2028 tol|table Rgted,
— Series 08235 different 2024 (8 by Listed,
111 STRPPs October |India Redeem
9.49% |INE658F |A though 2034  |Rating able,
KERAL |08284 G s and Taxable
A INE658F Resear , Non-
INFRAS 08276 ch Ltd Convert
TRUCT and ible
URE INE658F Acuite Bonds
INVEST |08268 Resear in the
MENT INE658F ch Ltd form of
FUND 08250 non- .
BOARD converti
2034 INE658F ble
08243 debentu
res
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Sr. |[Series of| ISIN Tenor/ | Cou |Amoun| Date | Redem | Credit| Secur | Securit
No. NCS Period | pon t of | ption |Rating| ed/ y
of outstan| allot | Date/ unsec
Maturit ding | ment |Schedu ured
y le
supporte
d by
uncondi
tional
and
irrevoca
ble
guarante
e by the
GoK as
a
principa
1 debtor
and not
merely
asa
surety.
7. |KIIFB |IN8658F (4-10 9.49 |149.87 |31 8 AA Unsec |Unsecur
Domesti |08150 Years Crore |Octob [October|(CE)/S [ured |ed,
¢ Bonds under 7 er 2028 to|table Rated,
— Series g;lfggSF different 2024 |8 by Listed,
111 STRPPs October|India Redeem
9.49% |IN8658F |A though 2034  |Rating able,
KERAL |08218 G s and Taxable
A IN8658F Resear , Non-
INFRAS 08200 ch Ltd Convert
TRUCT and ible
URE IN8658F Acuite Bonds
INVEST 08192 Resear in the
MENT IN8658F ch Ltd form of
FUND 08184 non- .
converti
IN8658F ble
o Dlog176 debentu
res
(“Re- supporte
issuance d by
- uncondi
Domesti tional
¢ Bonds and
Series irrevoca
111 ble
guarante
e by the
GoK as
a
principa
1 debtor
and not
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Sr. |[Series of| ISIN Tenor/ | Cou |Amoun| Date | Redem | Credit| Secur | Securit
No. NCS Period | pon t of | ption |Rating| ed/ y
of outstan| allot | Date/ unsec
Maturit ding | ment |Schedu ured
y le
merely
asa
surety.
8. |KIIFB |INE658F |4-10 9.42 1500.01 |30 30 AA Unsec [Unsecur
Domesti |08292 Years Crore |Dece |[Decem |(CE)/S [ured |ed,
¢ Bonds under 7 mber |ber table Rated,
— Series 3;155695 8F different 2024 {2028 to|by Listed,
v STRPPs 30 India Redeem
9.42% |INE658F |A though Decem |Rating able,
KERAL |08300 G ber s and Taxable
A INE658F 2034 |Resear , Non-
INFRAS 08342 ch Ltd Convert
TRUCT and ible
URE INE658F Acuite Bonds
INVEST |08334 Resear in the
MENT INE658F ch Ltd form of
FUND 08326 non- .
converti
INE658F ble
o 08318 debentu
res
supporte
d by
uncondi
tional
and
irrevoca
ble
guarante
e by the
GoK as
a
principa
1 debtor
and not
merely
asa
surety.
9. |KIIFB |IN8658F (4-10 9.42 11000.0 |17 30 AA Unsec |Unsecur
Domesti |08226 Years 2 Crore |Febru |Decem |(CE)/S |ured |ed,
¢ Bonds under 7 ary |ber table Rated,
— Series g;gngF different 2025 {2028 to|by Listed,
v STRPPs 30 India Redeem
9.42% |IN8658F |A though Decem |Rating able,
KERAL (08242 G ber s and Taxable
A IN8658F 2034 |Resear , Non-
INFRAS 08259 ch Ltd Convert
TRUCT and ible
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Sr. |[Series of| ISIN Tenor/ | Cou |Amoun| Date | Redem | Credit| Secur | Securit
No. NCS Period | pon t of | ption |Rating| ed/ y
of outstan| allot | Date/ unsec
Maturit ding | ment |Schedu ured
y le
URE IN8658F Acuite Bonds
INVEST 08267 Resear in the
2/[51\1?; IN8658F ch Lid i%r;n of
08275 .
converti
BOARD g;gg;gl: zlj)entu
2034
res
(“Re- supporte
issuance d by
- uncondi
Domesti tional
¢ Bonds and
Series irrevoca
Iv») ble
guarante
e by the
GoK as
a
principa
1 debtor
and not
merely
asa
surety.
10. |KIIFB |INE658F (4-10 9.49 |265.16 |25 25 AA Unsec |Unsecur
Domesti |08367 Years Crore |Marc |March |(CE)/S |ured |ed,
¢ Bonds under 7 h 2029 to|table Rated,
— Series 2;576 55 8F different 2025 (25 by Listed,
V 9.49% STRPPs March |India Redeem
KERAL [INE658F |A though 2035 |Rating able,
A 08383 G s and Taxable
INFRAS INE658F Resear , Non-
TRUCT 08391 ch Ltd Convert
URE and ible
INVEST |INE658F Acuite Bonds
MENT (08425 Resear in the
FUND INE65SE ch Ltd form of
08409 non- ’
converti
BOARD |\ E6s8F ble
2035 \og417 debentu
res
supporte
d by
uncondi
tional
and
irrevoca
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(d)

Sr.
No.

Series of| ISIN Tenor/ | Cou |Amoun| Date | Redem | Credit| Secur | Securit
NCS Period | pon t of | ption |Rating| ed/ y
of outstan| allot | Date/ unsec
Maturit ding | ment |Schedu ured
y le

ble
guarante
e by the
GoK as
a
principa
1 debtor
and not
merely
asa
surety.

Additionally, the Issuer has issued unsecured and unlisted bonds in the form of promissory notes
(7.50% redeemable non-convertible KITFB bonds) to Kerala State Financial Enterprises Limited
for outstanding principal amount of INR 1108.05 Crore (guaranteed by a guarantee provided by
GoK), as of December 31, 2024 (“Promissory Note Bonds™).

List of top 10 holders of non-convertible securities in terms of value (on a cumulative basis)

(i)

(i)

(iii)

(iv)

Green Bonds

The Green Bonds are held by multiple investors and as they are listed securities, there
are subject to frequent transfers on a daily basis, it is not possible to verify with any
certainty the holder of the Green Bonds at any given point in time. Hence, we are
unable to list the 10 holders of the Green Bonds.

Domestic Bonds Series I and Re-issuance Bonds Series I

The Domestic Bonds Series I and Re-issuance Bonds Series I are held by multiple
investors and as they are listed securities, there are subject to frequent transfers on a
daily basis, it is not possible to verify with any certainty the holder of the Domestic
Bonds Series I and Re-issuance Bonds Series I at any given point in time. Hence, we
are unable to list the 10 holders of the Domestic Bonds Series I and Re-issuance Bonds
Series 1.

Domestic Bonds Series 11

The Domestic Bonds Series II are held by multiple investors and as they are listed
securities, there are subject to frequent transfers on a daily basis, it is not possible to
verify with any certainty the holder of the Domestic Bonds Series II at any given point
in time. Hence, we are unable to list the 10 holders of the Domestic Bonds Series II.

Domestic Bonds Series I11
The Domestic Bonds Series III are held by multiple investors and as they are listed
securities, there are subject to frequent transfers on a daily basis, it is not possible to

verify with any certainty the holder of the Domestic Bonds Series I1I at any given point
in time. Hence, we are unable to list the 10 holders of the Domestic Bonds Series III.
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(e)

®

(2

(h)

(1)

W)

W) Domestic Bonds Series IV

The Domestic Bonds Series IV are held by multiple investors and as they are listed
securities, there are subject to frequent transfers on a daily basis, it is not possible to
verify with any certainty the holder of the Domestic Bonds Series IV at any given point
in time. Hence, we are unable to list the 10 holders of the Domestic Bonds Series IV.

(vi) Domestic Bonds Series V

The Domestic Bonds Series V are held by multiple investors and as they are listed
securities, there are subject to frequent transfers on a daily basis, it is not possible to
verify with any certainty the holder of the Domestic Bonds Series V at any given point
in time. Hence, we are unable to list the 10 holders of the Domestic Bonds Series V.

(vii)  Promissory Note Bonds

As of, December 31, 2024, the Promissory Note Bonds for outstanding principal
amount of INR 1,108.05 Crore are held by Kerala State Financial Enterprises Limited.

Details of commercial paper issuances as at the end of the last quarter in the following
format

Nil
List of top ten holders of Commercial Paper in terms of value (in cumulative basis):
Nil

Details of the bank fund based facilities/ rest of the borrowing (if any, including hybrid
debt like Foreign Currency Convertible Bonds (FCCB), Optionally Convertible
Debentures/ Preference Shares) from financial institutions or financial creditors as on
quarter ended 31 March 2025:

Nil

Details of any outstanding borrowings taken/ debt securities issued for consideration other
than cash. This information shall be disclosed whether such borrowing/ debt securities
have been taken/ issued: (a) in whole or part, (b) at a premium or discount, or (c) in
pursuance of an option or not:

Nil

Details of all default/s and/or delay in payments of interest and principal of any kind of
term loans, debt securities, commercial paper (including any technical delay) and other
financial indebtedness including corporate guarantees or letters of comfort issued by the
Issuer, in the past 3 (three) years including the current Financial Year.

Nil

Any material event / development or change having implications on the financials / credit
quality (e.g., any material regulatory proceedings against the Issuer / promoters,
litigations resulting in material liabilities, corporate restructuring event etc.) at the time
of Issue which may affect the Issue or the investor’s decision to invest / continue to invest
in the non-convertible securities/commercial paper.
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(1) Enforcement Directorate Investigation

In connection with the Masala Bonds, the Directorate of Enforcement (“ED”) had
issued several summons to the Issuer’s officials from February 3, 2021 onwards
(“Summeons”). The Summons have been issued under Section 37 of the Foreign
Exchange Management Act, 1999, read with Section 131(1) of the Income Tax Act,
1961 and Section 30 of the Civil Procedure Code, 1908. The Issuer and its officials
have complied with the requirements under the Summons and have provided all
information requisitioned by the ED. Till date, no formal complaint has been filed by
the ED against the Issuer.

In this connection, the Issuer has filed a writ petition bearing number 26228 of 2022
before the Hon’ble High Court of Kerala for quashing the Summons and to restrict the
ED from undertaking any action pursuant to the Summons. The Hon’ble High Court
of Kerala by way of order dated October 11, 2022 in the writ petition has restricted ED
from issuing further summons and the matter is currently sub-judice. The Hon’ble High
Court of Kerala vide order dated December 14, 2023, partly allowed the writ petition
and set aside the summons issued by ED to the officials of the Issuer.

Subsequently, ED has issued summons to the Issuer’s officials on January 5, 2024 and
February 7, 2024 and the Issuer has filed a writ petition bearing number 1377 of 2024
before the Hon’ble High Court of Kerala challenging such summons.

The writ petition bearing number 1377 of 2024 was finally heard by the Hon’ble High
Court of Kerala on 24 July 2024 and the Hon’ble High Court of Kerala was pleased to
reserve the matter for judgment. The Judgment of the Hon’ble High Court of Kerala in
writ petition bearing number 1377 of 2024 is still awaited as on date.

(i1) Directorate General of GST Intelligence investigation

In connection with the Masala Bonds, the Directorate General of GST Intelligence has
issued a show cause notice dated May 18, 2022 to the Issuer, requesting the Issuer to
provide the reason for not paying service tax on the services received by it from foreign
entities under Sections 73 and 50 of the Central Goods and Service Tax Act, 2017,
Section 20 of the Integrated Goods and Service Tax Act, 2017 and corresponding
provisions of the Kerala State Goods and Service Tax Act, 2017. The Issuer responded
to the notice vide its letter dated April 29, 2023 and appeared in the personal hearing
on May 2, 2023 conducted by the Additional Commissioner of Central Goods and
Service Tax and Central Excise, Thiruvananthapuram (“AC GST”) stating that the
concerned services were non-taxable under Applicable Law. The orders from the AC
GST passed an order on November 23, 2023 in which the proposals made vide the
show cause notice dated May 18, 2022 were confirmed without considering the
Issuer’s arguments conclusively (in the Issuer’s opinion). The order of the AC GST
has been challenged by the Issuer in appeal before the Appellate Commissioner on
February 28, 2024.

The appeal filed before the Appellate Commissioner was heard on 29 February 2024
and has been reserved for orders. The final order for the appeal is yet to be passed by
the Appellate Authority.

(k) Any litigation or legal action pending or taken by a Governmental Authority or a statutory

body or regulatory body during the last 3 (three) years immediately preceding the year of
the issue of this General Information Document against the Promoter of the Issuer.
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14.

M

(m)

(n)

(0)

(p)

(@

(s)

Please refer to Paragraph 13 (j) of Section 2 (Disclosures (in accordance with the SEBI Non-
Convertible Securities Listing Regulations)) of this General Information Document.

Details of default and non-payment of statutory dues in the last 3 (three) financial years
and the current financial year

Nil

Details of pending litigation involving the Issuer, promoter, director, subsidiaries, group
companies or any other person, whose outcome could have material adverse effect on the
financial position of the Issuer, which may affect the issue or the investor’s decision to
invest / continue to invest in the debt securities and/ or non-convertible redeemable
preference shares.

Nil

Details of acts of material frauds committed against the Issuer in the preceding three
financial years and current financial year, if any, and if so, the action taken by the Issuer

Nil
Details of pending proceedings initiated against the Issuer for economic offences, if any.

Please refer to Paragraph 13 (j) of Section 2 (Disclosures (in accordance with the SEBI Non-
Convertible Securities Listing Regulations)) of this General Information Document.

Related party transactions entered during the preceding three financial years and current
financial year with regard to loans made or, guarantees given or securities provided.

Nil

The Issue document shall not include a statement purporting to be made by an expert
unless the expert is a person who is not, and has not been, engaged or interested in the
formation or promotion or management, of the Issuer and has given his written consent
to the Issue of the Issue document and has not withdrawn such consent before the delivery
of a copy of the Issue document to the Registrar (as applicable) for registration and a
statement to that effect shall be included in the Issue document.

There is no statement made by an expert in this General Information Document.

Reference to the relevant page number of the audit report which sets out the
details of the related party transactions entered during the three financial years
immediately preceding the issue of issue document.

Nil

Consent of directors, auditors, bankers to issue, trustees, solicitors or advocates to the
issue, legal advisors to the issue, lead managers to the Issue, Registrar to the Issue, and

lenders (if required, as per the terms of the agreement) and experts.

Please refer to the relevant Key Information Document.

The names of the debenture trustees(s), a statement to the effect that the debenture trustee has
consented to its appointment along with a copy of the agreement executed by the debenture trustee
with the issuer in accordance with regulation 13 of the Securities and Exchange Board of India
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15.

16.

(Debenture Trustees) Regulations, 1993 made accessible through a web-link or a static quick
response code displayed in the general information document.

Provided that in case the issuer files a general information document or shelf prospectus, the issuer
may disclose a copy of the letter obtained from the debenture trustee consenting to its appointment
instead of the agreement.

In accordance with Regulation 8 of the SEBI Non-Convertible Securities Listing Regulations, Section
71 of the Act read with the Companies (Share Capital and Debenture) Rules, 2014 and SEBI Debenture
Trustees Regulations, the Issuer has appointed Catalyst Trusteeship Limited to act as the debenture
trustee for the Debenture Holders and Catalyst Trusteeship Limited has given its consent to the Issuer
for its appointment as Debenture Trustee vide its letter dated 28 April 2025 for the Issue and for inclusion
of its name in the form and context in which it appears in this General Information Document. Copy of
the consent letter with reference number CL/DEB/25-26/15650 dated 28 April 2025 is enclosed in this
General Information Document as Schedule V (Consent Letter of the Debenture Trustee).

If the security is backed by a guarantee or letter of comfort or any other document / letter with
similar intent, a copy of the same shall be disclosed. In case such document does not contain
detailed payment structure (procedure of invocation of guarantee and receipt of payment by the
investor along with timelines), the same shall be disclosed in the issue document.

Please refer to the relevant Key Information Document.

Disclosure of cash flow with date of interest/dividend/ redemption payment as per day count
convention

Please refer to the relevant Key Information Document.

(a) The day count convention for dates on which the payments in relation to the non-
convertible securities which need to be made

Please refer to the relevant Key Information Document.
(b) Procedure and time schedule for allotment and Issue of securities
Please refer to the relevant Key Information Document.

(©) Cash flows emanating from the non-convertible securities shall be mentioned in the issue
document, by way of an illustration.

The illustrative cash flows per Debenture has been mentioned in the relevant Key Information
Document:

Particulars Details

Name of Issuer Kerala Infrastructure Investment Fund Board

Face Value (per security) 1,00,000 (Indian Rupees One Lakh only) per Debenture
under each STRPPs/Sub-Series

Deemed Date of Allotment Please refer to the relevant Key Information Document.

Date of Redemption Please refer to the relevant Key Information Document.

Tenure and Coupon Rate Please refer to the relevant Key Information Document.
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17.

17.1

17.2

17.3

18.

Particulars Details
Frequency of the interest/ | Please refer to the relevant Key Information Document.
dividend payment (with
specified dates)
Day Count Convention Actual/actual
Cash Flow Day and date for Number of Amount (in
coupon/ redemption days for INR)
becoming due denominator
Coupon Please refer to the relevant Key Information Document.
Principal

Undertakings by the Issuer

Investors are advised to read the risk factors carefully before taking an investment decision in this Issue.
For taking an investment decision, investors must rely on their own examination of the Issuer and the
offer including the risks involved. The securities have not been recommended or approved by the any
regulatory authority in India, including the SEBI nor does SEBI guarantee the accuracy or adequacy of
this document. Specific attention of investors is invited to the statement of ‘Risk factors’ provided under
Section 1 (Risk Factors) of this General Information Document.

The Issuer, having made all reasonable inquiries, accepts responsibility for, and confirms that this
General Information Document contains all information with regard to the Issuer and the Issue, that the
information contained in this General Information Document is true and correct in all material aspects
and is not misleading in any material respect, that the opinions and intentions expressed herein are
honestly held and that there are no other facts, the omission of which make this document as a whole or
any of such information or the expression of any such opinions or intentions misleading in any material
respect.

The Issuer has no side letter with any debt securities holder except the one(s) disclosed in this General
Information Document. Any covenants later added shall be disclosed on the Stock Exchange website

where the debt is listed.

Other Details

(a) Project details: Gestation period of the projects; extent of progress made in the project;
deadlines for completion of the projects; the summary of the projects appraisal report (if
any), schedule of implementation of the projects, if any.
To the extent applicable, please refer to the relevant Key Information Document.

(b) Disclosure pertaining to charge creation
The Debentures are unsecured debt securities for the purposes of the SEBI Non-Convertible
Securities Listing Regulations. The Debentures are not secured by creation of a charge on the
properties or assets of the Issuer or its subsidiaries or its holding companies or its associate
companies having a value which is sufficient for the due repayment of principal and payment
of interest thereon.

(c) Creation of Debenture Redemption Reserve — relevant legislations and applicability

Not applicable as the Issuer is not a company incorporated under the Act.
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19.

19.1

(d)

(e)

S

(2

(h)

(1)

G

(k)

M

Recovery Expense Fund

Please refer to the relevant Key Information Document.
Issue/instrument specific regulations — relevant details (the Act, RBI guidelines, etc.)
Please refer to the relevant Key Information Document.
Default in Payment

Please refer to the relevant Key Information Document.
Delay in Listing

Please refer to the relevant Key Information Document.
Delay in allotment of Debentures

Please refer to the relevant Key Information Document.
Delay in execution of Debenture Trust Deed

Please refer to the relevant Key Information Document.
Issue details

Please refer to the relevant Key Information Document.
Application process

Please refer to the relevant Key Information Document.

Disclosure prescribed under PAS-4 of Companies (Prospectus and Allotment of
Securities), Rules, 2014 but not contained in this schedule, if any:

The Issuer is not a company incorporated under the Act and is hence not required to issue an
offer letter for the private placement of Debentures in the format prescribed under the Act read
with Companies (Prospectus and Allotment of Securities) Rules, 2014, as amended from time
to time.

OTHER MATTERS AND REPORTS

If the proceeds, or any part of the proceeds, of the issue of the Debentures are or is to be applied
directly or indirectly:

(a)
(b)

in the purchase of any business; or

in the purchase of an interest in any business and by reason of that purchase, or anything
to be done in consequence thereof, or in connection therewith:

the Issuer shall become entitled to an interest in either the capital or profits and losses or
both, in such business exceeding fifty per cent. thereof:

Not applicable.
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19.2

19.3

19.4

19.5

Details of purchase or acquisition of any immoveable property including indirect purchase or
acquisition of immoveable property for which advances have been paid to third parties, (a) the
names, addresses, descriptions and occupation of the vendors, (b) the amounts paid or payable in
cash, to the vendor and where there is more than one vendor, or where the Issuer is a sub-
purchaser, the amount so paid or payable to each vendor, specifying separately the amount, if any,
paid or payable for goodwill, (c) nature and title or interest in such property proposed to be
acquired by the Issuer, and (d) particulars of every transaction relating to the property, completed
within the 2 (two) preceding years, in which any vendor of the property or any person who is, or
was at the time of the transaction, a promoter, or a director or proposed director of the Issuer had
any interest, direct or indirect, specifying the date of the transaction and the name of such
promoter, director or proposed director and the amount payable by or to such vendor, promoter,
director or proposed director in respect of the transaction.

Provided that the disclosures specified in sub-clauses (a) to (d) above shall be provided for the top
five vendors on the basis of value viz. sale consideration payable to the vendors. Provided further
that for the remaining vendors, such details may be provided on an aggregated basis in the offer
document, specifying number of vendors from whom it is being acquired and the aggregate value
being paid.

Nil

If:

(a) the proceeds, or any part of the proceeds, of the issue of the Debentures are or are to be
applied directly or indirectly and in any manner resulting in the acquisition by the Issuer
of shares in any other body corporate; and

(b) by reason of that acquisition or anything to be done in consequence thereof or in

connection therewith, that body corporate shall become a subsidiary of the Issuer, a report
shall be made by a Chartered Accountant (who shall be named in the issue document)
upon — (A) the profits or losses of the other body corporate for each of the three financial
years immediately preceding the issue of the issue document; and (B) the assets and
liabilities of the other body corporate as on the latest date to which its accounts were made

up.
Not applicable

The broad lending and borrowing policy including summary of the key terms and conditions of
the term loans such as re-scheduling, prepayment, penalty, default; and where such lending or
borrowing is between the Issuer and its subsidiaries or associates, matters relating to terms and
conditions of the term loans including re-scheduling, prepayment, penalty, default.

The broad lending and borrowing policy is provided in Schedule VIII (Broad Lending and Borrowing
Policy) of this General Information Document.

The aggregate number of securities of the Issuer and its subsidiary companies purchased or sold
by the promoter group, and by the directors of the Issuer which is a promoter of the Issuer, and
by the directors/members of the Issuer and their relatives, within six months immediately
preceding the date of filing this General Information Document with the Registrar of Companies.

Not applicable/Nil.

Please note that this General Information Document is not filed with the registrar of companies, as the
Issuer is not a company incorporated under the Act.
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19.6

22.1

The matters relating to:

(a)

(b)

Material contracts

By very nature of its business, the Issuer is involved in a large number of transactions involving
financial obligations and therefore it may not be possible to furnish details of all material
contracts and agreements involving financial obligations of the Issuer. However, the contracts
referred to in Para A below (not being contracts entered into in the ordinary course of the
business carried on by the Issuer) which are or may be deemed to be material that have been
entered into by the Issuer and are available with the Issuer with respect to the issuance.

Para A: Material Contracts and Documents
(1) This General Information Document and the relevant Key Information Document.
(i1) A certified copy of KIIF Act;

(ii1) Copies of the resolutions of the board of members of the Issuer passed at their meetings
held on 12 July 2024 and 13 February 2025 and the investment management committee
of the Issuer as specified in the relevant Key Information Document, authorizing the
borrowing and authorizing the allotment of the Debentures.

@iv) Annual Report along with Audited financials and Audit Reports for the last three
financial years and unaudited financials along with the limited review report for the
period ending 31 December 2024.

v) Letter of consent from the Registrar and Transfer Agent to act as Registrar and Transfer
Agent to the Issue.

(vi) Letter appointing the Debenture Trustee to the Issue.
(vii) Letter of consent from the Debenture Trustee to act as Debenture Trustee to the Issue
dated 28 April 2025.

(viii)  In-principle approval for listing of Debenture by the relevant Stock Exchange.
(ix) Letter from the Credit Rating Agency conveying the credit rating for the Debentures.

(x) Tripartite Agreement between the Issuer, the relevant Depository and Registrars for
issue of Debentures in dematerialized form.

(xi) Debenture Trust Deed and Debenture Trustee Agreement.
The Issuer shall submit all documents, and make necessary disclosures, in accordance with the
SEBI LODR Regulations. The Issuer shall comply with the SEBI LODR Regulations and SEBI

Non-Convertible Securities Listing Regulations.

Time and place at which the contracts together with documents will be available for
inspection from the date of issue document until the date of closing of subscription list.

Please refer to the relevant Key Information Document.

The summary of reservations or qualifications or adverse remarks of auditors in the three financial
years immediately preceding the year of issue of issue document, and of their impact on the
financial statements and financial position of the company, and the corrective steps taken and
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22.2

proposed to be taken by the company for each of the said reservations or qualifications or adverse
remarks.

Nil

The details of: (a) any inquiry, inspections or investigations initiated or conducted under the
securities laws or Companies Act, 2013 (18 of 2013) or any previous companies law; (b)
prosecutions filed, if any (whether pending or not); and (c) fines imposed or offences compounded,
in the three years immediately preceding the year of issue of issue document in the case of the
issuer being a company and all of its subsidiaries.

Nil

Notes:

(a) The Issuer does not have directors, and is being managed by a board of members, hence
disclosures in Section 2 (Disclosures (in accordance with the SEBI Non-Convertible Securities
Listing Regulations)) of this General Information Document are made in respect of such
members.

(b) The Issuer is a body corporate constituted under the KIIF Act, and has not issued any shares.

Accordingly, the disclosures in respect of the share capital of the Issuer in this Section 2
(Disclosures (in accordance with the SEBI Non-Convertible Securities Listing Regulations))
state as “Not Applicable”.
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SECTION 3
ADDITIONAL DISCLOSURES
General Information

(a) Name, address, website and other contact details of the Issuer indicating both reqgistered
office and corporate office:

Name of the Issuer Kerala Infrastructure Investment Fund Board

Registered Office 2™ Floor, Felicity Square, M G Road, Statue, Thiruvananthapuram —

695 001
Corporate Office 2™ Floor, Felicity Square, M G Road, Statue, Thiruvananthapuram —
695 001
Website https:/kiifb.org/
Contact details 0471-2780900
financeadmin@kiitb.org
(b) Date of incorporation of the Issuer:
11 November 1999
(©) Business carried on by the Issuer and its Subsidiaries with the details of branches or units, if

any:

Please refer to paragraph 7 of Section 2 (Disclosures (in accordance with the SEBI Non-
Convertible Securities Listing Regulations) of this General Information Document.

Further, please see the details of the business/operating office of KIFML: KERALA
INFRASTRUCTURE FUND MANAGEMENT LIMITED, 4" Floor Kek Tower Opposite
Trida Vazhuthacaud, Sasthamangalam P.O Thiruvananthapuram, Kerala — 695010.

Brief particulars of the management of the Issuer
Brief Profile of key managerial personnel of the Issuer:

KIIFB is headed by the Chief Executive Officer (“CEO”) who also acts as the Fund Manager of KIIFB.
The Board is the highest decision-making body of KIIFB and comprises the Chief Minister, the Finance
Minister, the Chief Executive Officer, key bureaucrats and independent members. The Finance
(Infrastructure) Department is the administrative department of KIIFB, which is directly under the
control of the Additional Chief Secretary (Finance), with two Joint Secretaries amongst others. The two
Joint Secretaries also function as the Joint Fund Manager and Deputy Fund Manager of KIIFB,
respectively.

KIIFB benefits from having the Fund Trustee Advisory Commission (“FTAC”), an independent
committee constituted to ensure transparency in the functioning of KIIFB. It acts as the trustee of the
Fund and is responsible for ensuring that all investments of the Fund serve the purpose and intent of the
KIIF Act and that there are no diversions of the funds available to KIIFB. The FTAC comprises three to
five members including a chairperson. The members of the FTAC are experts with experience at national
or international levels in the fields of banking, financial regulation, financial markets, administration or
economics.
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KIIFB has the following operating divisions which report to CEO, KIIFB (i) the finance and
administration division; (ii) the project appraisal division; (iii) the inspection authority; (iv) the ESG
Wing and (v) the internal audit wing.

Names, addresses, director identification number and occupations of the directors: Specified in
Paragraph 11 (Details regarding the directors of the Issuer) of Section 2 (Disclosures (in accordance
with SEBI Non-Convertible Securities Listing Regulations)) of this General Information Document.

Management’s perception of risk factors: Please refer to Section 1 (Risk Factors) of this General
Information Document.

Details of default, if any, including therein the amount involved, duration of default and present
status, in repayment of:

(a) statutory dues: Nil

(b) debentures and interest thereon: Nil

(c) deposits and interest thereon: Nil

(d) loan from any bank or financial institution and interest thereon: Nil

Names, designation, address and phone number, email ID of the nodal/ compliance officer of the
Issuer, if any, for the private placement offer process:

Name: Mr. Sabareeswar Thampan

Designation: Compliance Officer Kerala Infrastructure Investment Fund Board (KIIFB)
Address: 2" floor, Felicity Square, MG Road, Statue, Thiruvananthapuram — 695001

Email ID: co.fa@kiifb.org

Phone number: 0471 2780900

Any default in Annual filing the Issuer under the Act or the rules made thereunder: Nil

Particulars of the Offer

Financial position of the Issuer for | Please refer to Schedule IX (Audited Financial Statements
the last 3 (three) Financial Year for the Issuer along with Auditor’s Report) of this General
Information Document.

Date of passing of resolution by the | Please refer to Schedule VII (Board Resolution of the
board of the Issuer and the | Issuer) of this General Information Document.
shareholders of the Issuer

Date of passing of resolution in | Not applicable.
general meeting of the shareholders
of the Issuer, authorizing the offer of
securities

Kinds of securities offered (i.e. | Please refer to the relevant Key Information Document.
whether shares or debenture) and
class of security; the total number of
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shares or debentures or other

securities to be issued

Price at which the security is being
offered, including premium if any,
along with justification of the price

Please refer to the relevant Key Information Document.

Name and address of the valuer who
performed valuation of the security
offered and basis on which the price
has been arrived at along with report
of the registered valuer

Not applicable, as the Debentures shall be issued at face
value.

Relevant date with reference to
which the price has been arrived at

Not applicable, as the Debentures shall be issued at face
value.

The class or classes of persons to
whom the allotment is proposed to
be made

Please refer to row titled °‘Eligible Investors’ of the
Summary of Terms under the relevant Key Information
Document.

Intention of Promoters, directors or
key managerial personnel to
subscribe to the offer (applicable in
case they intend to subscribe to the
offer)

Not applicable.

The proposed time within which the
allotment shall be completed

Please refer to the relevant Key Information Document.

The change in control, if any, in the
Issuer that would occur consequent
to the private placement

Not applicable

The number of persons to whom
allotment on preferential basis/
private placement/ rights issue has

Please see Paragraph 13(c) of Section 2 (Disclosures (in
accordance with the SEBI Non-Convertible Securities
Listing Regulations)) of this General Information

already been made during the year, | Document.

in terms of number of securities as

well as price.

The justification for the allotment | Not applicable.

proposed to be made for
consideration other than cash
together with valuation report of the
registered valuer.

Amount, which the Issuer intends to
raise by way of proposed offer of
securities

Please refer to the relevant Key Information Document.

Debenture Trust Deed

In the event of any inconsistency between the provisions of
the Debenture Trust Deed and this General Information
Document, the provisions of the Debenture Trust Deed shall
prevail.

Terms of raising of securities:

Duration, if
applicable

Please refer to the relevant Key
Information Document.

Rate of Interest Please refer to the relevant Key

Information Document.
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Mode of Payment RTGS/NEFT

Mode of Repayment | RTGS/NEFT

Proposed time schedule for which
the General Information Document
is valid

This General Information Document will be valid for a
period of one year from the date of first issue/offer pursuant
to this General Information Document.

Purpose and objects of the Issue

Please refer to the relevant Key Information Document.

Contribution being made by the
Promoter or directors of either as
part of the offer or separately in
furtherance of the object

Nil

Principal terms of assets charged as
security, if applicable

Please refer to the relevant Key Information Document.

The details of significant and
material orders passed by the
regulators, courts and tribunals
impacting the going concern status
of the Issuer and its future
operations

Nil

If the proceeds, or any part of the
proceeds, of the issue of the
Debentures are or is to be applied
directly or indirectly in the purchase
of any business; or in the purchase of
an interest in any business and by
reason of that purchase, or anything
to be done in consequence thereof, or
in connection therewith, the Issuer
shall become entitled to an interest in
either the capital or profits and
losses or both, in such business
exceeding 50% (fifty per cent).

Nil

Whether the proceeds, or any part of
the proceeds, of the issue of the
Debentures are or are to be applied
directly or indirectly, and in any
manner resulting in the acquisition
by the Issuer of the shares in any
other body corporate.

Nil

Pre-issue and Post-issue shareholding pattern of the Issuer as on 31 March 2024

Not applicable, as the Issuer is a body corporate viz., a board constituted under KIIF Act, and has not

issued any shares.

Disclosure with regard to interest of the directors of the Issuer, litigation, etc.

Any financial or other material
interest of the directors,
promoters, key managerial
personnel or senior management in

Nil
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the offer and the effect of such
interest in so far as it is different
from the interests of other persons

Details of any litigation or legal
action pending or taken by any
ministry or department of the
Government, a statutory authority
or regulatory body against any
Promoter of the Issuer during the
last 3 (three) years immediately
preceding the year of the issue of
this General Information
Document and any direction issued
by such Ministry or Department or
statutory authority upon
conclusion of such litigation or
legal action shall be disclosed.

Nil

Remuneration of directors of the
Issuer (during the current year and
the last 3 (three) financial years).

As per the SEBI Non-Convertible Securities Listing
Regulations (as applicable), particulars as identified therein
are to be disclosed in respect of “directors of the Company”.
However, the Issuer is a body corporate in the nature of a
board constituted under the KIIF Act and as per its
constitution and KIIF Act, it does not have any directors and
the Issuer is governed by a board of members. Accordingly,
we have provided the relevant details of the Issuer’s members
in Schedule II (Remuneration of Members) of this General
Information Document.

Related party transactions entered
during the last 3 (three) Financial
Years immediately preceding the
year of issue of this General
Information Document and the
current financial year including
with regard to loans made or,
guarantees given or securities
provided.

Nil

Summary of reservations or
qualifications or adverse remarks
of auditors in the last 5 (five)
Financial Years immediately
preceding the year of issue of this
General Information Document
and of their impact on the financial
statements and financial position of
the Issuer and the corrective steps
taken and proposed to be taken by
the Issuer for each of the said
reservations or qualifications or
adverse remark.

Nil

Details of any inquiry, inspections
or investigations initiated or
conducted under the Act, any

Nil
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previous company law or any SEBI
regulations in the last 3 (three)
years immediately preceding the
year of issue of private placement
offer cum application letter in the
case of the Issuer and of its
Subsidiaries, and if there were any
prosecutions filed (whether
pending or not) fines imposed,
compounding of offences in the last
3 (three) years immediately
preceding the year of this General
Information Document and if so,
section-wise details thereof for the
Issuer and all of its Subsidiaries.

Details of acts of material frauds
committed against the Issuer in the
last 3 (three) years and the current
financial year, if any, and if so, the
action taken by the Issuer

Nil

Financial position of the Issuer

The authorised, issued, subscribed and paid up capital (number of securities, description
and aggregate nominal value) as on 31 March 2024

Not applicable, as the Issuer is a body corporate viz., a board constituted under KIIF Act and

The details of the existing share capital of the Issuer in a tabular form, indicating therein
with regard to each allotment, the date of allotment, the number of shares allotted, the
face value of the shares allotted, the price and the form of consideration:

Provided that the Issuer shall also disclose the number and price at which each of the
allotments were made in the last one year preceding the date of the private placement offer
cum application letter separately indicating the allotments made for considerations other
than cash and the details of the consideration in each case.

Not applicable, as the Issuer is a body corporate viz., a board constituted under KIIF Act and

(a)

has not issued any shares
(b)

has not issued any shares.
(c)

Profits of the Issuer, before and after making provision for tax, for the three financial
years immediately preceding the date of issue of private placement offer cum application
letter.

Financial Year/Period Profits before making | Profits after
provision for tax (INR in | making provision
crore) for tax (Rs in

crore)

2021-22 (562.18) (563.53)

2022-23 (853.27) (853.33)

2023-24 (971.39) (967.71)
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(d)

(e)

S

(@

Financial Year/Period Profits before making | Profits after
provision for tax (INR in | making provision
crore) for tax (Rs in
crore)

For the Period ending 31% December (983.48) (983.48)
2024

Note: Net profit/ (loss) for the financial years 2021-2022, 2022-2023, 2023-2024 and for
the period between April 1, 2024 to December 31, 2024 was “NIL”.

Dividends declared by the Issuer for the three financial years immediately preceding the
date of issue of private placement offer cum application letter, interest coverage ratio for
last three (cash profit after tax plus interest paid/interest paid).

Dividends declared: Not applicable

Interest Coverage Ratio for last three years is as below:
(1) As of 31 March 2022 — 0.39

(i1) As of 31 March 2023 — 0.41

(1ii) As of 31 March 2024 — 0.48

(iv) As of 31 December 2024 — 0.25

A summary of the financial position of the Issuer as in the 3 (three) audited balance sheets
immediately preceding the date of issue of this General Information Document

Please refer to Schedule I (Key Operational and Financial Parameters of the Issuer) of this
General Information Document.

Audited Cash Flow statement for the three years immediately preceding the date of issue
of this General Information Document

Please refer to Schedule I (Key Operational and Financial Parameters of the Issuer) of this
General Information Document.

Any change in accounting policies during the last 3 (three) years and their effect on the
profits and reserves of the Issuer

There has been no change in the accounting policies.

The Income Recognition and Asset Classification (“IRAC”) norms issued by Reserve Bank of
India is applicable to banks/ non-banking financial companies was being followed by the Issuer,
which fact has been disclosed in significant accounting policies of the previous year (2021-
2022) for the Issuer. However, since the Issuer is engaged in financing infrastructure projects
with long gestation period and the revenue generation is contingent on factors beyond the
control of the entity, strict adoption of the IRAC norms is considered to be impracticable and
not feasible. Hence, the Issuer’s members in the meeting held on July 7, 2022 resolved to
discontinue the implementation of the IRAC norms for the Issuer with effect from April 1, 2021.
The financial impact on the accounts on account of the above is nil.

Further, the board of members of the Issuer in its meeting held on February 27, 2023 approved
Prudential Income Recognition, Asset Classification and Provisioning (IRACP) norms for the
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Notes:

(@

(b)

(©

Issuer whereby steps are being taken for defining and implementing suitable norms for
classification of loans, provisioning and recognition of income appropriate and relevant to the
unique nature of activities being undertaken, for financing of infrastructure projects with long
gestation period, with focused social commitment to meet the objectives in the KIIF Act.

The Issuer is not a company incorporated under the Act and is hence not required to issue an offer letter
for the private placement of Debentures in the format prescribed under the Act read with Companies
(Prospectus and Allotment of Securities) Rules, 2014, as amended from time to time.

The Issuer is a body corporate constituted under the KIIF Act, and has not issued any shares. Accordingly,
the disclosures in respect of the share capital of the Issuer in this Section 3 (Additional Disclosures) state
as “Not Applicable”.

The Issuer does not have directors, and is being managed by a board of members, hence disclosures in
this Section 3 (Additional Disclosures) are made in respect of such members.
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SECTION 4

DISCLOSURES AS PER THE SEBI DT MASTER CIRCULAR

Sr. No. Particulars Details
1. Security free from encumbrance The Debentures are unsecured debt securities for the
purposes of the SEBI Non-Convertible Securities Listing
Regulations. The Debentures are not secured by creation
of a charge on the properties or assets of the Issuer or its
subsidiaries or its holding companies or its associate
companies having a value which is sufficient for the due
repayment of principal and payment of interest thereon.
2. Information on  consents / | Notapplicable
permissions required for creation
of further charges on assets.
3. Terms and conditions of the | As per the terms set out in the relevant Key Information
Debenture Trustee Agreement | Document
including fees charged by the
Debenture Trustee, details of
security to be created and process
of due diligence carried out by the
Debenture Trustee.
4. Due diligence certificate as per the | As per the terms set out in the relevant Key Information
format in Annexure II-A of | Document
Chapter Il of the SEBI Master
Circular.
5. Disclaimers under the SEBI DT | As per the terms set out in the relevant Key Information
Master Circular Document
6. Any additional covenant (including | As per the terms set out in the relevant Key Information

any side letter, accelerated

payment clause etc.)

Document
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DECLARATION

The Issuer hereby declares that this General Information Document contains full disclosure in accordance with
SEBI Non-Convertible Securities Listing Regulations and provisions of Applicable Law,

The Issuer also confirms that this General Informatien Document does not omit disclosure of any material fact
which may make the statements made therein, in the light of the circumstances under which they are made,
misleading. The General Information Document also does not contain any faise or misleading statement. The
Issuer accepts no responsibility for the statements made otherwise than in this General Information Document or
in any other material issued by or at the instance of the [ssuer and that anyone placing reliance on any other source
of information would be doing so at his own risk.

The Issuer deciares that all the relevant provisions of the relevant regulations or guidelines issued by SEBI and
other Applicable Laws have been complied with and no statement made in this General Information Document is
contrary to the provisions of the regulations or guidelines issued by SEBI and other Applicable Law, as the case
may be.

For KERALA INFRASTRUCTURE INVESTMENT FUND BOARD

it

Name: Dr.[KM. Abraham
Designation: Chief Executive Officer
DIN: 05178826

Dated: 2 May 2025

Place: Thiruvananthapuram

Rej G

Name: Mr. Reji John
Designation: Joint Fund Manager
Dated: 2 May 2025

Place: Thiruvananthapuram
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DECLARATION BY THE AUTHORISED PERSONS OF THE ISSUER

The persons authorised by the Issuer attest that:

(2)

®)

©

(d)

(e}

the Issuer has complied with the provisions of the Act (as applicable), the Securities Contracts
(Regulation) Act, 1956 and the Securities and Exchange Board of [ndia Act, 1992, the KIIF Act and the
rules and regulations made thereunder;

the compliance with the Act (as applicable) and the rules made thereunder does not imply that payment
of Interest or repayment of the Debentures, is guaranteed by the Central Government;

the monies received under the Issue shall be used only for the purposes and objects indicated in the
relevant Key Information Document;

whatever is stated in this General Information Document and in the attachments thereto is true, correct
and complete and no information material to the subject matter of this form has been suppressed or
concealed and is as per the original records maintained by the Promoter; and

the contents of this General Information Document have been perused by the Members, and the final and
ultimate responsibility of the contents mentioned herein shall also lie with the Members.

We are authorised by the board of members of the Issuer vide resolution passed by the board of members of the
Issuer on 13 February 2025 to sign this General Information Document, a copy of which is disclosed in this
General [nformation Document and declare that all the requirements of the Act {as applicable) and the rules made
thereunder in respect of the subject matter of this General Information Document and matters incidental thereto
have been complied with.

Whatever is stated in this General Information Document and in the attachments thereto is true, correct and
complete and no information material to the subject matter of this General Information Document has been
suppressed or concealed and is as per the original records maintained by the members of the Issuer. It is further
declared and verified that all the required attachments have been completely, correctly and legibly attached to this
General Information Document.

For KERALA INFRASTRUCTURE INVESTMENT FUND BOARD

)

Name: D/ K M. Abraham
Designation: Chief Executive Officer
DIN: 05178826

Dated: 2 May 2025

Place: Thiruvananthapuram

R 5.

Name: Mr. Reji John
Designation: Joint Fund Manager
Dated: 2 May 2025

Place: Thiruvananthapuram
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SCHEDULE I

KEY OPERATIONAL AND FINANCIAL PARAMETERS OF THE ISSUER

Particulars For the period For the financial | For the financial | For the financial
between 1% April year 2023-2024 year 2022-2023 | year 2021-2022
2024 to 31st
December 2024
Unaudited Audited Audited Audited
Balance Sheet
Assets
Property, Plant and 4,67,44,690 4,70,91,013 4,85,21,852 4,54,71,773
Equipment
Financial Assets 150,79,34,63,858 52,45,30,10,107 | 48,73,71,53,659| 44,13,98,27,385
Non-financial ~ Assets 1,19,00,84,53,691 1,91,08,99,52,620 | 1,59,42,02,72,638 | 1,22,64,24,64,685
excluding property,
plant and equipment
Total Assets 2,43,59,00,53,739 | 2,08,20,59,48,149 | 1,66,82,77,63,843
2,69,84,86,62,239.00
Liabilities
Financial Liabilities
- Derivative NIL NIL NIL NIL
financial
instruments
- Trade payables NIL NIL NIL NIL
- Debt securities 52,58,00,40,000
35,79,81,00,000.00 | 30,61,13,00,000| 27,96,80,00,000

- Borrowings (other

158,08,03,74,673

than debt 1,43,09,69,02,515.03 | 1,12,61,44,87,446| 98,48,66,52,814
securities)

- Subordinated NIL NIL NIL NIL
liabilities

- Other financial 28,52,03,82,128 | 34,49,23,44,726| 10,34,44,00,000
liabilities 23,17,89,25,456

Non-Financial

Liabilities

- Current tax NIL NIL NIL NIL
liabilities (net)

- Provisions NIL NIL NIL NIL

- Deferred tax NIL NIL 3,68,78,343 3,63,43,554
liabilities (net)

- Other non-financial 273,91,30,164 2,90,44,77,149 2,24,60,09,791 1,78,74,39,632
liabilities

Profit and Loss

Equity (Equity Share 33,27,01,91,946 33,27,01,91,946| 28,20,49,27,844| 28,20,49,27,844

Capital and  Other

Equity)

Total Liabilities and 2,43,59,00,53,739| 2,08,20,59,48,149 | 1,66,82,77,63,843

Equity 2,69,84,86,62,239.00
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Particulars

For the period For the financial | For the financial | For the financial
between 1% April year 2023-2024 year 2022-2023 | year 2021-2022
2024 to 31st
December 2024
Unaudited Audited Audited Audited

Revenue from

operations

656,06,71,112

7,29,98,18,090

6,30,59,78,695

4,09,95,73,610

Other income

236,51,096

2,57,37,53,120

3,28,29,748

2,54,47,403

Total income

658,43,22,208

9,87,35,71,210

6,33,88,08,442

4,12,50,21,013

Total expense

16,41,90,83,013.22

19,58,75,55,985

14,86,89,35,990

9,74,33,93,165

Profit after tax for the -983,47,60,805 -9,71,39,87,614|  -8,53,01,27,548| -5,61,83,72,152
year

Other comprehensive NIL NIL NIL NIL
income

Total  comprehensive -983,47,60,805 -9,71,39,84,776) |  -8,53,01,27,548| -5,61,83,72,152
income

Earnings per equity NIL NIL NIL NIL
share (Basic)

Earnings per equity NIL NIL NIL NIL
share (Diluted)

Cash Flow

Net cash from / used in -86,36,92,791 -93,94,46,073 | -29,24,51,26,327

(-) operating activities

Net cash from / used in
(-) investing activities

13,94,29,72,839

-2,91,49,45,646

1,28,73,33,338

Net cash from / used in
(-) financing activities

-42,31,83,351

4,96,72,02,478

13,10,58,73,154

Net increase/decrease (-
) in cash and cash

12,65,60,96,697

1,11,28,10,760

-14,85,19,19,835

equivalents

Cash and cash

equivalents as per Cash 71,90,31,42,577| 59,24,70,45,880 | 58,13,42,35,120

Flow Statement as at

end of Year

Additional Information

Net worth 33,27,01,91,946 0| 28,20,49,27,844| 28,20,49,27,844
33,27,01,91,946

Cash and cash 71,90,31,42,578 | 59,24,70,45,880| 58,13,42,35,120

equivalents 72,76,04,88,359

Loans 158,08,03,74,673 1,39,71,68,46,092 | 1,12,61,44,87,446| 98,48,66,52,814

Loans (Principal 158,08,03,74,673 1,39,71,68,46,092 | 1,12,61,44,87,446| 98,48,66,52,814

Amount)
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Particulars For the period For the financial | For the financial | For the financial
between 1% April year 2023-2024 year 2022-2023 | year 2021-2022
2024 to 31st
December 2024
Unaudited Audited Audited Audited
Total debts to total .867 0.85 0.85 0.79
assets

Interest income

6,56,06,71,111

7,29,98,18,090

6,30,59,78,695

4,09,95,73,610

Interest expense

15,67,88,96,312

18,34,64,15,031

14,16,96,48,958

9,14,47,01,453

Impairment on financial NIL NIL NIL NIL
instruments

Bad debts to loans NIL NIL NIL NIL
% stage 3 loans on loans Not Applicable Not applicable Not applicable Not applicable
(Principal amount)

% net stage 3 loans on Not Applicable Not applicable Not applicable Not applicable
loans (Principal

amount)

Tier 1 capital adequacy Not Applicable Not applicable Not applicable Not applicable
ratio (%)

Tier II capital adequacy Not Applicable Not applicable Not applicable Not applicable

ratio (%)
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SCHEDULE 11

REMUNERATION OF MEMBERS

The Issuer has only paid sitting fees to identified members in respect of the meetings of the board of members of
the Issuer, as detailed below:

(in INR)
Financial | Sushil | JN Gupta Salim Sudipto TS Radhakris CP Ajay
Year Khanna Gangadha| Mundle Vijayan |hnan Nair | Chandras | Kumar
ran hekhar

2022-2023 120,000 90,000 120,000 30,000 60,000 60,000 - -
2023-2024 140,000 175,000 150,000 - 60,000 110,000 - 60,000
2024-2025 245,000 200,000 215,000 - 190,000 140,000 - 189,300
2025-2026 Nil Nil Nil Nil Nil Nil Nil Nil
(till date)
Total 505,000 465,000 485,000 30,000 310,000 310,000 - 249,300
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SCHEDULE III

TERM SHEET

Security Name (Name of the debt securities/non-
convertible redeemable preference shares which
includes (Coupon/dividend, Issuer Name and
maturity year) e.g. []% XXX [‘].

Issuer

Type of Instrument

Nature of Instrument (secured or unsecured)
Seniority (Senior or subordinated)

Eligible Investors

Listing (name of stock Exchange(s) where it will be
listed and timeline for listing)

Rating of the Instrument

Issue Size

Minimum Subscription

Option to retain oversubscription (Amount)

Objects of the Issue / Purpose for which there is
requirement of funds

Details of the utilisation of the Proceeds
Coupon/Dividend Rate

Step Up / Step Down Coupon Rate
Coupon/Dividend Payment Frequency
Coupon/Dividend Payment Date(s)

Cumulative /Non-cumulative, in case of dividend
Coupon Type (fixed, floating or other structure)

Coupon Reset Process (including rates, spread,
effective date, interest rate cap and floor etc).

Day Count Basis (Actual/Actual)
Interest on Application Money
Default Interest Rate

Tenor

Redemption Date

Redemption Amount
Redemption Premium / Discount
Issue Price

Discount at which security is issued and the
effective yield as a result of such discount

Please refer to the relevant
Document.

Key Information
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Premium/Discount at which security is redeemed
and the effective yield as a result of such
premium/discount

Put Date

Put Price
Call Date
Call Price

Put Notification Time (Timelines by which the
investor need to intimate Issuer before exercising
the put)

Call Notification Time (Timelines by which the
Issuer need to intimate investor before exercising
the call)

Face Value

Minimum Application and in multiples thereafter
Issue Timing

Issue / Bid Opening Date

Issue / Bid Closing Date

Date of earliest closing of the issue

Pay — in Date

Deemed Date of Allotment

Settlement mode of the Instrument
Depository

Disclosure of interest / Redemption Dates
Record Date

All covenants of the Issue (including side letters,
accelerated payment clause etc.)

Description regarding Security (where applicable)
including type of security (movable / immovable /
tangible etc.), type of charge (pledge/
hypothecation/ mortgage etc.), date of creation of
security/ likely date of creation of security,
minimum security cover, revaluation

Replacement of security, interest to the debenture
holder over and above the coupon rate as specified
in the Trust Deed and disclosed in the issue
document

Transaction Documents
Conditions Precedent to Disbursement
Conditions Subsequent to Disbursement

Event of Default (including manner of voting
/conditions of joining Inter Creditor Agreement
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Creation of recovery expense fund

Conditions for breach of covenants (as specified in
Debenture Trust Deed)

Provisions related to Cross Default Clause
Role and Responsibilities of Debenture Trustee
Risk factors pertaining to the issue

Governing Law and Jurisdiction
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SCHEDULE 1V
PEER REVIEWED CERTIFICATES OF THE STATUTORY AUDITOR

(Attached Separately)
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The Institute of Chartered Accountants of India -

(Setup by an Act of Parliament)

Peer Review Board
Peer Review Certificate No.: 014223

This is to certify that the Peer Review of

M/s Varma & Varma
Sreeraghavam, Kerala Varma Tower,
Building No. 53/2600 B C D < E, Off. Kunjan Bava Road, Vytilla,
Kochi-682019

FRN No. 0045328

has been carried out for the period
2018-2021

pursuant to the Statement on Peer Review, issued by the Council
of The Institute of Chartered Accountants of India.

This Certificate shall be effective from: 02-07-2022
The Certificate shall remain valid till: 31-07-2025
Issued at New Delhi on 18-05-2022

o N A s

CA. Chandrashekhar . Anuj Goyal CA. Nidhi Singh
Vasant Chitale
Chairman Vice-Chairman Secretary
Peer Review Board Peer Review Board Peer Review Board

MNote : The Certificate is issued on behalf of the Peer Review Board of ICAL and TCAT or any of its functionaries are not liable for any
non-compliance by the Practice Unit. The Certificate can be revoked for the reason stated in the * Staferment on Peer Review ', 71
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The Institute of Chartered Accountants of India
(Setup by an Act of Parliament)

Peer Review Board
Peer Review Certificate No.: 016670

This is to certify that the Peer Review of

M/s Suri & Co
Guna Complex, No. 443/445, 4th Floor,
Main Building, Annasalai, Teynampet,

Chennai-600018
FRN.: 0042835

has been carried out for the period
2020-2023

pursuant to the Peer Review Guidelines 2022, issued by the Council
of the Institute of Chartered Accountants of India.

This Certificate is effective from: 01-05-2024
The Certificate shall remain valid till: 30-04-2027
Issued at New Delhi on 29-04-2024

Speos o=t T By

CA. Prasanna Kumar D CA. (Dr.) Raj Chawla CA. Mohit Baijal
Chairman Vice-Chairman Secretary
Peer Review Board Peer Review Board Peer Review Board

Note : The Certificate is issued on behalf of the Peer Review Board of ICAI and ICAI or any of its functionaries are not liable for any
non-compliance by the Practice Unit. The Certificate can be revoked for the reason stated in the " Beer Review Guidelines 2022
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SCHEDULE V
CONSENT LETTER FROM THE DEBENTURE TRUSTEE

(Attached Separately)
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S AL @l

CL/DEB/25-26/15650 28" April , 2025

To,

SoorajTV,

Kerala Infrastructure Investment Fund Board,
3, TC 26/56, Felicity Square, MG Road,
Statue, THIRUVANANTHAPURAM,
Thiruvananthapuram,

Kerala, India 695001.

Dear Sir/ Madam,

Sub.: Consent for inclusion of name and other details in the general information
document and/or the relevant key information documents as a debenture trustee in
relation to the proposed issuance of relevant non-convertible securities on private
placement basis, in one or more tranches, Kerala Infrastructure Investment Fund
Board (*Company”), from time to time.

We, the undersigned, hereby consent to our name being included as ‘Debenture
Trustee’ in relation to the issuance of relevant non-convertible securities by the
Company in terms of the general information document and the relevant key information
document(s) (collectively, the “Offer Documents”) which shall be filed with the BSE
Limited and/or National Stock Exchange of India Limited and/or any other recognised
stock exchange in India (“Stock Exchange”) and also in all related communications in
relation to the proposed issuance of such non-convertible securities, subject to the
execution of a debenture trustee agreement in accordance with Regulation 13 of
Securities and Exchange Board of India (Debenture Trustees) Regulations, 1993.

We hereby further consent that all the details and contents of our particulars as the
‘Debenture Trustee’, including but not limited to the name and address as mentioned
below, may be disclosed in the Offer Documents, as may be required:

Name CATALYST TRUSTEESHIP LIMITED

Address Unit No-901, Sth Floor, Tower-B, Peninsula Business Park,
Senapati Bapat Marg, Lower Parel (W), Mumbai-400013

Telephone +91 22 4922 0555

Contact Person Mr. Umesh Salvi, Managing Director

E-mail Address ComplianceCTL-Mumbai@ctltrustee.com

Website www.catalysttrustee.com

CATALYST TRUSTEESHIF LIMITED

Registered Office : COA Housa. Plot Mo, 85, Bhusari Colony [Right), Paud Road, Pung - 411 038 Tel; +911{20) 6680 7200
Delhi Office : 910-911, 8 Floor. Kallash Bullding, 26 Kasturba Gandhi Marg. Mew Delhi - 110 0071 Tel : +97 (17} 4302 9101,/02
Corporate Office : 901, 9 Floor, Tower-B, Peninsula Business Park, Senapati Bapat Marg. Lower Faral (W), Mumbai - £00015
Tol : =91 (22} £922 0855 Fax : +91(22) 4922 D505

CIN Mo, UT4999PN1997PLCINOZE2 Email ; dinctitrustes.com Waebsite : werw. catalysttrustee.com

Pune | Mumbai | Bengsiurg | Belhi | Chennei | GIFTCity | Kolkotas | Hyderabad
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CATALYST

We also agree to execute a debenture trust deed within the timeline as per the applicable
law and hereby agree and undertake to comply with the provisions of Securities and
Exchange Board of India (Debenture Trustees) Regulations, 1993, Securities and
Exchange Board of India (Issue and Listing of Non-convertible Securities) Regulations,
2021, Securities and Exchange Board of India (Listing Obligations & Disclosure
Requirements) Regulations, 2015, Companies Act, 2013 and applicable rules,
regulations, circular, master circular issued thereunder and other applicable laws as
amended from time to time.

This letter may be relied upon by the Company in relation to the proposed issuance of
non-convertible securities and further may be inter alia submitted to the Securities and
Exchange Board of India, the relevant Registrar of Companies, the relevant Stock
Exchange and/or any other regulatory, statutory or legal authority.

Thanking you,

Yours faithfully,
For Catalyst Trusteeship Limited

s
s
gl
£ oM-
o ¥
vt
5 Pk

SR,
5!
\

Authorized Signatory
Name: Nikita Sahu
Designation: Assistant Manager

CATALYST TRUSTEESHIF LIMITED

Registered Office : COA House, Plot Mo, B5, Bhusari Calony [Right), Paud Road, Pung - 411 038 Tel ; +91{20) 6680 7200

Delhi Office : 910-911, 8 Floor. Kallash Bullding, 26 Kasturba Gandhi Marg. Mew Delhi - 110 0071 Tel : +97 (17} 4302 9101,/02

Corporate Office : 901 9° Floor, Tower-B, Peninsula Business Park. Senapati Bapat Marg. Lower Faral (W), Mumbai - 4000135

Tol : =91 (22} £922 0855 Fax : +91(22) 4922 D505 —-?IS
CIN Mo, UT4999PN1997PLCINOZE2 Email ; dinctitrustes.com Waebsite : werw. catalysttrustee.com

Pune | Mumbai | Bengsiurg | Belhi | Chennei | GIFTCity | Kolkotas | Hyderabad



SCHEDULE VI
IN-PRINCIPLE APPROVAL FROM THE STOCK EXCHANGE

(Attached Separately)
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BSE®

DCS/COMP/PT/IP-PPDI/013/25-26 e Peal 02307

KERALA INFRASTRUCTURE INVESTMENT FUND BOARD
2nd Floor, Felicity Square,

MG Road, Statue,

Thiruvananthapuram — 695 001

Dear Sir/Madam

Re: Private Placement Of Unsecured, Rated, Redeemable, Taxable, Listed Non-Convertible
Debentures (“Debentures”) Under GID No.FA-6/2027/2021/KIIFB Dated 28 April, 2025 (The Issue)

We acknowledge receipt of your application on the online portal on April 28, 2025 seeking In-principle
approval for issue of captioned security. In this regard, the Exchange is pleased to grant in-principle
approval for listing of captioned security subject to fulfilling the following conditions at the time of
seeking listing:

1. Filing of listing application.

2. Payment of fees as may be prescribed from time to time.

3. Compliance with SEBI (Issue and Listing of Non-Convertible Securities) Regulations, 2021 read with
SEBI Circular No SEBI/HO/DDHS/P/CIR/2021/613 dated August 10, 2021 and circulars issued

thereunder and also Compliance with provisions of Companies Act 2013.

4, Receipt of Statutory & other approvals & compliance of guidelines issued by the statutory
authorities including SEBI, RBI, DCA etc. as may be applicable.

5. Compliance with change in the guidelines, regulations, directions, circulars of the Exchange, SEBI or
any other statutory authorities, documentary requirements from time to time.

6. Compliance with below mentioned circular dated June 10, 2020 issued by BSE before opening of
the issue to the investors.:
https://www.bseindia.com/markets/Marketinfo/DispNewNoticesCirculars.aspx?page=20200610-31

7. Issuers, for whom use of EBP is not mandatory, specific attention is drawn towards compliance with
Chapter XV of SEBI Circular No SEBI/HO/DDHS/P/CIR/2021/613 dated August 10, 2021 and BSE
Circular No 20210519-29 dated May 19, 2021. Accordingly, Issuers of privately placed debt securities
in terms of SEBI (Issue and Listing of Mon-Convertible Securities) Regulations, 2021 or ILDM
Regulations for whom accessing the electronic book platform (EBP) is not mandatory shall upload
details of the issue with any one of the EBPs within one working day of such issuance. The details can
be uploaded using the following links Electronic Issuance - Bombay Stock Exchange Limited

Registered Office: BSE Limited, Floor 25, P J Towers, Dalal Street, Mumbal - 400 000, India. T +891 22 2272 1234733 | E: corpooommiibseindia.com
wwwbseindia.com | Corporate Idendity Murpher: LB7I20MH2005PLCISEIEES 77



8. It is advised that Face Value of NCDs issue through private placement basis should beckept-aspen .
Chapter V of SEBI Circular No SEBI/HO/DDHS/P/CIR/2021/613 dated August 10, 2021

9. Issuers are hereby advised to comply with signing of agreements with both the depositories as
per Regulation 7 of SEBI (Issue and Listing of Non-Convertible Securities) Regulations, 2021 read with
SEBI Circular No SEBI/ HO/DDHS/P/CIR/2021/613 dated August 10, 2021.

10. Company is further requested to comply with SEBI Circular SEBI/HO/DDHS/DDHS-
RACPOD1/CIR/P/2023/56 dated April 13, 2023, (if applicable) read along with BSE Circular
h_ﬂps:ffwww,bsefndfa.mm;"murketsfMarkeﬂnfafDisnNewwaﬁces-:f:'rcufars,aspx?pa:re-—!ﬂgsng—
18 and ensure compliance of the same.

This In-Principle Approval is valid for a period of 1 year from the date of issue of this letter or period
of 1 year from the date of opening of the first offer of debt securities under the General information
Document, which ever applicable. The Exchange reserves its right to withdraw its in-principle approval
at any later stage if the information submitted to the Exchange is found to be incomplete/
incorrect/misleading/false or for any contravention of Rules, Bye-laws and Regulations of the
Exchange, SEBI (lssue and Listing of Non-Convertible Securities) Regulations, 2021 read with SEBI
Circular Mo SEBI,-’HWDDHS!PICLHIEDZUEB dated August 10, 2021 and circulars issued thereunder,
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, Guidelines/Regulations
issued by the statutory authorities etc. Further, it is subject to payment of all applicable charges levied
by the Exchange for usage of any system, software or similar such facilities provided by BSE which the
Company shall avail to process the application of securities for which approval is given vide this letter.

yours faithfully,
For BSE Limited

Hardik Bhuta Anurag Jain
Assistant General Manager Manager

PLIBLIC
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SCHEDULE VII
BOARD RESOLUTION OF THE ISSUER

(Attached Separately)
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KERALA INFRASTRUCTURE INVESTMENT FUND BOARD

(A Statutory Body under Finance Department, Government of Kerala)

Finance and Administration Division
website: www.kiifb.org

CERTIFIED TRUE COPY OF THE EXCERPTS FROM MINUTES OF
THE MEETING OF 520d GENERAL BODY OF KERALA
INFRASTRUCTURE INVESTMNT FUND BOARD

Place of meeting: -Chief Minister’s Conference Hall, Government Secretariat
Statue, Trivandrum

Date of meeting-13.02.2025

15. Agenda Note

Issuance of Domestic Bonds

Decision

1. The Board approved the issuance of unsecured, rated, listed, redeemabile,
taxable, non-convertible bonds in the nature of debentures in one or multiple
tranches, comprising seven sub-series of a face value of INR 1,00,000/ - (Indian
Rupees One Lakh only) each, up to INR 5000 Crores.

2. The board approved the term sheet for the proposed domestic bonds.

3. The Board authorized the Chief Executive Officer to engage all required market
intermediaries like Rating agencies, Trustee, Legal Counsel, RTA, et al for the
proposed Domestic Bonds.

4. The Board approved the admission of the Debentures in the depository system
of Central Depository Services (India) Limited (“CDSL”) and/or National
Securities Depository Limited (“NSDL”, collectively, “Depository”) for
issuance of Domestic Bonds in dematerialized form.

5. The Board approved that the Domestic Bonds shall be secured by security

interest created by the Board on inter alia identified escrow accounts viz, KITFB

2" Floor, Felicity Square, M.G.Road, Statue Thiruvananthapuram - 695001
Phone: 0471 - 2780900 e-mail:financeadmin@kiifb.org 30



bond servicing account, debt service reserve account, upfront fixed deposit and

permitted investments therefrom and guaranteed by a guarantee issued by the

Government of Kerala for the benefit of holders of the Domestic Bonds.

6. The Board approved opening of the escrow account(s} viz.,, KIIFB bond
servicing account and debt service reserve account required in connection with
the Domestic Bonds and to appoint State Bank of India, as the account bank
(the “Account Bank”) for operation of the escrow account(s) and to make
payment of mutually agreed remuneration to the Account Bank.

7. The Board approved listing of the Domestic Bonds with BSE Limited and
approve the payment of fees for the issuance and listing of the Domestic Bonds.

8. The Board authorized CEO to appoint any other intermediaries, for the
proposed issuance of the Domestic Bonds.

9. The Board approved the appointment of the compliance officer, KIIFB as a
compliance officer for compliance related to regulatory/statutory issues and
for redressal of any pre-issue/ post-issue investor problems/ grievances such
as non-credit of letters of allotment / bond certificates in the demat account,
non-receipt of refund orders, interest warrants, etc, for the proposed issuance
of the Domestic Bonds;

10. The Board authorized jointly and severally, the Chief Executive Officer or the
Joint Fund Manager (in the absence of Chief Executive Officer) to:

(a) negotiate, finalize, execute, make amendments, sign and submit all
necessary papers, certificates, affidavits, declarations, memorandum of
understanding, undertakings and all necessary fransaction documents
{(including but not limited to an information memorandum, debenture trust
deed, accounts agreement, debenture trustee agreement, deed of
hypothecation and other undertakings in respect of the Domestic Bonds
including with the relevant intermediaries;

(b) draw-up, finalize and sign on behalf of the Board the financial
statements/ disclosure document/ information memorandum/ offer
document and other documents for the bond issue and file the same with
Securities and Exchange Board of India and/or BSE Limited as may be

required;
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{c) enter into any agreements with Depository and Registrar and Transfer
Agent for the dematerialization of Debentures;

(d) obtain prior approvals, consents and authorisations from relevant third
parties and other governmental authorities including the stock exchanges,
the Securities and Exchange Board of India and undertaking any acts
required in connection with the procedure of electronic book mechanism
for issuance of the Domestic Bonds;

(e} sign, file and submit the necessary forms with other relevant governmental
authorities and intermediaries;

{f) do all such acts, deeds, matters and things as may be required and to sign
all such papers and documents as may be necessary to implement the
decision and/or as may be required from the Board in respect of the
Domestic Bonds and/are as are incidental thereto; and;

(g) to pay stamp duty as per the applicable laws including statutes and
regulations;

(h) provide a certified true copy of these resolutions to any person who may

rely upon it and be requested to act thereupon.

Signature of authorized person:

Sr. | Name of the Authorized Specimen
0 Designation
No. | Signatory Signature
Chief Executive
1. | Dr. KM Abraham
Officer
Joint Fund
2. | Shri. Reji John - Xﬁ_\
Manager

11. The Board authorized the Investment Management Committee to:

(a) approve any changes in the transaction documents including the terms and

conditions of the Domestic Bonds;
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(b) Approve any changes to the REP for the selection of merchant bankers.

(c) finalize and approve the final coupon / interest rate of the proposed
Domestic Bonds;

{d) approve the fees to be paid to the arrangers

(e) approve the allotment of the Domestic Bonds (or any part thereof); and

(f) take all other actions as may be required pursuant to the foregoing and to do
all such acts, deeds, matters and things as may be required in respect of the

Domestic Bonds.

I

Reji John
Joint Fund Manager
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KERALA INFRASTRUCTURE INVESTMENT FUND BOARD

(A Statutory Body under Finance Department, Governmenl of Kerala)
Finance and Administration Division

website; www kilfl.urg

KERALA INFRASTRUCTURE INVESTMENT FUND
BOARD (KIIFB)

Circular Resolution No.6/2024
Dated 12.07.2024

Issuance of Domestic Bonds.

The 48" General Body of KIIFB authorized the Chief Executive Officer to raise up to
Rs 10,000 Cr for the period till March 2025 for project payments and for ensuring a

sufficient liquidity buffer.

It is essential for KIIFB to have diversified borrowing mix (of term loans from banks,
financial institutions and domestic bonds), so that KIIFB is able to avail funding when
required. Accordingly, it is proposed to establish a Domestic Bond program for
availing financing of Rs 3000 Cr (in one or more tranches) through the debt capital
markets in FY 2024-25 with a robust transaction structure which could ensure a

competitive pricing for the following end-use:

(a) providing financing to infrastructure projects in the State of Kerala as approved
by KIIFB’s board of members including but not limited to for acquisition of
immoveable assets for setting up such infrastructure projects;

(b) repayment of any financial indebtedness availed by KIIFB; and

(c) any other objectives of KIIFB pursuant to the KIIF Act, 1999 (as amended).

KIIFB with the current transaction structure (which includes an undertaking with
regard to Corpus Fund) has successfully raised funds amounting to INR 2649.92 Cr
through the issuance of domestic bonds and accordingly has fully exhausted the limit
in terms of funds that could be availed by issuing bonds on the current transaction

structure (the upper limit was 80% of Corpus Fund balance maintained in Treasury

2 Floor, Felicity Square, M.G.Road. Statue Thiruvananthapuram — 695001
Phomes 7 127000900 e-mail: . Tinanceadmin‘e kiifb.org
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Deposit Account. Current Balance is Rs 3327.02 Cr).

KIIFB's existing structure (which is rated “ AA “ by both India Ratings & Research
Pvt Ltd and Acuite Ratings Pvt Ltd) was devised with assistance from transaction
advisors, i.e.,, AK Capital and Trust investment advisors, which are among the Top
10SEBI registered Merchant Banks as per League Table (Prime Database) for FY 2022-
23

Accordingly, to revise the transaction structure for the Domestic Bond Program for
FY 2024-25 and for availing other advisory services in this regard, KIIFB management
had appointed both AK Capital and Trust investment advisors as the transaction

advisors on a pro bono basis.

On the basis of discussions with Transaction Advisors, a draft term sheet indicating
the broad terms and the transaction structure of the proposed generic domestic bond

is enclosed as Annexure- A for Board's kind perusal and approval.

Once the proposal is approved, KIIFB management shall
» appoint the rating agencies and initiate the rating exercise for the domestic bond
program
¢ commence other documentation work such as preparation of information
memorandum, other bond documents et al.
* initiate the hiring of relevant third parties/ intermediaries to the issue

including Legal Counsel, Account Bank, RTA, Trustee, et al.

Once the provisional rating is in place, KIIFB management shall initiate the
appointment of arrangers to the issue through a competitive process as was done

during the earlier bond issuances.

It is proposed to engage both India Ratings & Research and Acuite Ratings &

Research as rating agencies, State Bank of India as the account bank, Trilegal as the
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Legal Counsel, M/S Catalyst Trusteeship Ltd as the Trustee and M/S Cameo
Corporate Services Ltd as the Registrar for the proposed Domestic Bond Program. It
may kindly be noted that except State Bank of India (new account bank proposed in
place of Bank of Baroda), all other third parties indicated above were associated with

KIIFB for the domestic bonds issued earlier.

It may be noted that the indicative pricing of the Generic Bond will be known closer
to the issuance date based on inputs from the market participants and conditions
prevailing in the financial markets. Further, to ensure price discovery of the coupon
and arrangers fee, KIIFB shall adopt the same competitive process as was followed

in case of the recent Domestic Bond Issuance.

Resolution of the Board

1. The Board approved the issuance of unsecured, rated, listed, redeemable,
taxable, non-convertible bonds in the nature of debentures in one or multiple
tranches, comprising seven sub-series of a face value of INR 1,00,000/- (Indian
Rupees One Lakh only) each, up to INR 3000 Crores.

2. The Board approved the term sheet for the proposed domestic bonds.

3. The Board authorized the Chief Executive Officer to engage all required market
intermediaries like Rating agencies, Trustee, Legal Counsel, RTA, et al for the
proposed Domestic Bonds.

4. The Board ratified the appointment of AK Capital Services Ltd and Trust
Investment Advisors Pvt Ltd as the transaction advisors on pro bono basis.

5. The Board approved the admission of the Debentures in the depository system
of Central Depository Services (India) Limited (“CDSL") and/or National
Securities Depository Limited (“NSDL”, collectively, “Depository”) for
issuance of Domestic Bonds in dematerialized form.

6. The Board approved that the Domestic Bonds shall be secured by security
interest created by the Board on inter alia identified escrow accounts viz, KIIFB

bond servicing account, debt service reserve account, upfront fixed deposit and
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10.

11.

permitted investments therefrom and guaranteed by a guarantee issued by the
Government of Kerala for the benefit of holders of the Domestic Bonds.
The Board approved opening of the escrow account(s) viz., KIIFB bond
servicing account and debt service reserve account required in connection with
the Domestic Bonds and to appoint State Bank of India, as the account bank
(the “Account Bank") for operation of the escrow account(s) and to make
payment of mutually agreed remuneration to the Account Bank.
The Board approved listing of the Domestic Bonds with BSE Limited and
approved the payment of fees for the issuance and listing of the Domestic
Bonds.
The Board authorized CEO to appoint any other intermediaries, for the
proposed issuance of the Domestic Bonds.
The Board approved the appointment of the compliance officer, KIIFB as a
compliance officer for compliance related to regulatory /statutory issues and
for redressal of any pre-issue/post-issue investor problems/ grievances such
as non-credit of letters of allotment / bond certificates in the demat account,
non-receipt of refund orders, interest warrants, etc, for the proposed issuance
of the Domestic Bonds;

The Board authorized jointly and severally, the Chief Executive Officer or the

Joint Fund Manager (in the absence of Chief Executive Officer) to:

(a) negotiate, finalize, execute, make amendments, sign and submit all
necessary papers, certificates, affidavits, declarations, memorandum of
understanding, undertakings and all necessary transaction documents
(including but not limited to an information memorandum, debenture trust
deed, accounts agreement, debenture trustee agreement, deed of
hypothecation and other undertakings in respect of the Domestic Bonds
including with the relevant intermediaries;

(b) draw-up, finalize and sign on behalf of the Board the financial
statements/ disclosure document/information memorandum/ offer
document and other documents for the bond issue and file the same with
Securities and Exchange Board of India and/or BSE Limited as may be

required;
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(c) enter into any agreements with Depository and Registrar and Transfer

Agent for the dematerialization of Debentures;

(d) obtain prior approvals, consents and authorisations from relevant third

parties and other governmental authorities including the stock exchanges,

the Securities and Exchange Board of India and undertaking any acts

required in connection with the procedure of electronic book mechanism

for issuance of the Domestic Bonds;

(e) sign, file and submit the necessary forms with other relevant governmental

authorities and intermediaries;

(f) do all such acts, deeds, matters and things as may be required and to sign

all such papers and documents as may be necessary to implement the

decision and/or as may be required from the Board in respect of the

Domestic Bonds and /are as are incidental thereto;

(g) pay stamp duty as per the applicable laws including statutes and

regulations; and;

(h) to provide a certified true copy of these resolutions to any person who

may rely upon it and be requested to act thereupon.

Signature of authorized person:

Sr. | Name of the Authorized | Specimen
Designation
No. | Signatory Signature
i
Chief Executive
i Dr. KM Abraham
Officer ¥,
oint Fund i
2. | Shri. Reji John I ‘ :-j" ée'#
Manager pm’/—...-
_—

12. The Board authorized the Investment Management Committee to:

(a) approve any changes in the transaction documents including the terms and

conditions of the Domestic Bonds;
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(b) Approve any changes to the RFP for the selection of merchant bankers.

(c) finalize and approve the final coupon / interest rate of the proposed
Domestic Bonds;

(d) approve the fees to be paid to the arrangers

(e) approve the allotment of the Domestic Bonds (or any part thereof); and

(f) take all other actions as may be required pursuant to the foregoing and to

do all such acts, deeds, matters and things as may be required in respect of

i)

UM
Dr.KM.Abraham, CFA

the Domestic Bonds.

Chief Executive Officer
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SCHEDULE VIII
BROAD LENDING AND BORROWING POLICY

(Attached Separately)
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INTRODUCTION

KIIFB was established by the Government of Kerala a Body Corporate on 11.11.1999 under the
Kerala Infrastructure Investment Fund Act 1999 (Act 4 of 2000). Subsequently, comprehensive
modifications to the Act were made through Kerala Infrastructure Investment (Amendment) Act,
2016, which significantly improved KIIFB’s structure, financing and governance mechanisms. The
primary objective of KIIFB is to mobilize resources for and monitor the execution of critical and large

infrastructure projects in the State of Kerala.

The projects are adopted for funding by KIIFB after the project is recommended from the
government through its inclusion in the budget or through a cabinet decision. The projects are
actually not owned by KIIFB, but by the concerned government department which is responsible for
the execution of the project. KIIFB’s role is limited to financing the project and monitoring its
execution as per established quality standards. These infrastructure projects may be revenue

generating or non-revenue generating.

Under the KIIF Act, KIIFB receives financial support from the Government of Kerala in the following

forms in order to achieve its developmental objectives:

a) A specified share of the Petroleum Fuel Cess and Motor Vehicle Tax (MVT) collected by the
State in the previous financial year is transferred to KIIFB on or before 31st Dec of each
year.

b) Government is also required to make a provision in its annual budget to meet any shortfall
that KIIFB may face with respect to the payment of any annuity or other repayment
obligations.

¢) In addition, KIIFB has also received an initial Corpus of funds from the Government.

KIIFB uses these funds and the future revenue receipts form the Government as the base to raise
borrowings from the market to fund the Government’s critical infrastructure projects. Under the
KIIF Act, these loans of KIIFB are guaranteed by the Government and KIIFB pays an annual
Guarantee commission to the government for the same. KIIFB’s financing is thus based on a

controlled leverage model.

As a socially and financially responsible organization, Kerala Infrastructure Investment Fund Board
(KIIFB) believes in conducting its affairs in a fair and transparent manner. For this, KIIFB has

adopted the highest standards of Professionalism, Integrity and Ethical Behaviour.

Accordingly, it has been decided to issue a Borrowing Strategy & Policy document which is intended
to elucidate the borrowing strategy and holistically cover the principles that govern the various

aspects pertaining to borrowings of KIIFB.
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OBJECTIVE

KIIFB’s Board has till date approved — Rs 70,000 Cr worth of projects to be financed as per the
mandate given to KIIFB under the Kerala Infrastructure Investment Fund Act (as amended from
time to time) (“KIIF Act”), These projects comprise both physical and social infrastructure across
a range of sectors including hospitals and health centres, schools and colleges, roads and bridges,
water supply and sanitation, electricity and communication networks, industrial parks and cultural
complexes etc. Additionally, around — 30% of these projects are commercial projects for which
amounts disbursed by KIIFB would be repaid as per the terms and conditions for such repayment

projects.

KIIFB’s borrowings are as per the mandate provided to KIIFB under the KIIF Act and are done by
KIIFB as part of its ‘agency’ function to build infrastructure projects for Government of Kerala.
Government operates a scheme similar to a ‘growing annuity’ model with inflows pegged to a specific
share of Motor Vehicles Tax and cess on Petroleum Products sold in the State. These flows are

budgeted and are protected in terms of their source, size and regularity.

Section 7 of KIIF Act (as amended in 2016), provides that Government shall, from time to time,
make provisions to defray expenses incurred for the payment of annuity or other repayment
obligations and to meet operational and administrative expenses of KIIFB. Accordingly, the Act has
identified a share of Motor Vehicle Tax and Cess on Petroleum products as contribution from
Government to KIIFB each year. In addition, Section 7 of KIIF Act also provides for Government to

make grants, advances and loans to KIIFB for the purpose of KIIF Act.

As per Section 9 of KIIF Act, Government shall guarantee all borrowings of KIIFB, provided the total
Guarantee issued by Government shall not exceed the limits set by the Kerala Ceiling on

Government Guarantees Act, 2003 (as amended from time to time).

Given KIIFB’s unique model, there is an inherent requirement of strong liquidity management on
account of the risks primarily due to the timing mismatch between the transfers from Government
of Kerala to KIIFB each year (in the form of part of Motor Vehicle Tax and Fuel Cess collected in the
State in a given year) and the need of funds for project disbursements (determined based on project
progress). Given this inherent liquidity management requirement, there is a need to have a stable
and de-risked borrowing regime which is robust to enable the organization to effectively manage

liquidity and de-risk the operations of KIIFB from the borrowings/ borrowing environment.

The Borrowing Strategy & Policy thus provides KIIFB Management with a holistic guidance to
undertake borrowings in a robust manner duly in line with the mandate provided to KIIFB under
KIIF Act, thereby holistically enabling KIIFB Management to respond to dynamic financing

requirements whilst effectively managing risk.
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TYPES OF BORROWINGS

This policy shall be applicable to all borrowings of KIIFB, in line with the mandate provided under

the KIIF Act, including short term borrowings and long-term borrowings

SHORT TERM DEBT

Short Term Debt includes overdraft facilities/ Loan Against Deposits/ Loan Against Securities et al
availed by KIIFB for an aggregate amount not exceeding 70% (seventy per cent.) of the liquid funds

of KIIFB comprising of the balances in deposit accounts and current investments.

Such Short-Term financing may be availed for a tenor of less than 3 years and are to be availed

prudently for liquidity management.

For liquidity management, CEO is authorized to avail short term debt for working capital/ liquidity
management. Renewal or roll over of Short-Term facilities may be considered by KIIFB depending

on the pricing/Rol and liquidity needs of the organization.

LONG TERM DEBT

Long term debt of KIIFB may include:

1. All Loans having a tenor of 3 or more years, which includes Term Loans from Banks, Financial
Institutions, DFIs, Multilateral Entities et al.
2. All Domestic bonds/ NCDs/Masala Bonds/ Offshore Bonds issued by KIIFB having a tenor of

3 or more years

Transaction Structure of Term Loans from Banks (Bank Loan Facility): Transaction Structure of Bank
Loans shall be in line with the defined structure as enclosed in Annexure A. CEO is empowered to
approve any further changes to this transaction structure, for availing better terms from Banks as

applicable.

Pricing of Long-Term Debt:

1. Management shall strive to obtain best feasible terms as applicable for a borrower with a
risk/credit profile of KIIFB.

2. Management shall, as per the mandate under KIIF Act and based on the need for financing
and prevailing interest rate scenario and other relevant economic factors, negotiate and
arrive at appropriate pricing.

3. Management may strive to avail pricing in the same range (i.e. within 25 bps) as the
prevailing Average Cost of Domestic Borrowing of KIIFB for such type of Borrowing (i.e.,
fresh Term Loans from Banks to have a pricing comparable to the ACDB of KIIFB for Existing
Term Loans from Banks).

4. Any deviation in the pricing over the range of 25 bps from the applicable ACDB for that

facility, as indicated in (c) will be accepted only with the approval of the board.
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Drawdowns for Term Loans shall be made depending upon the liquidity needs i.e. to ensure a

sufficient buffer depending upon the project disbursement requirements.

APPROVALS & REPORTING OF BORROWINGS

APPROVALS

Overall limit for Long Term Borrowings for any period is to be approved by KIIFB Board.
Approvals and Guarantee Orders to be issued by Government for all borrowings of KIIFB, as
per KIIF Act provisions.

3. For domestic bank loans/ loans from domestic financial institutions having standard
transaction structure, CEO is authorized to take all incidental steps and to sign necessary
documents for mobilizing funds within the limits approved by the board.

4. For Bespoke Transactions including Loans from Multi laterals, Bond issuances, Offshore
Debt/ Masala Bonds and transactions having structures that are significantly/materially
different from standard transaction structures of KIIFB’s borrowings, approval of the board

will be taken for the transaction

REPORTING

1. Status of Borrowings to be updated during each Board meeting.
2. Status of Borrowings and status regarding the availability of sufficient funds for Debt

Servicing to be reported to FTAC during each meeting.

GUIDING PRINCIPLES/ STRATEGY FOR BORROWINGS

KIIFB’s borrowing strategy encompasses, inter alia, the following:

COST OF BORROWINGS & OTHER TERMS

Management shall strive to obtain best feasible terms as applicable for a borrower with a similar

risk/credit profile of KIIFB

FIXED VS FLOATING RATE BORROWINGS
Management shall explore having a good mix of fixed rate borrowings and floating rate borrowings

to mitigate interest rate risks pertaining to KIIFB’s borrowing portfolio to a certain extent

Permissible Percentage of Fixed Rate Borrowing in KIIFB’s borrowing portfolio may range from 0%
to 30%.

SANCTIONS AND DRAWDOWNS

While sanctions may be obtained by the management from various sources of borrowings as per the

mandate under KIIF Act, drawn downs of loans should be made basis management’s assessment of
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liquidity needs and duly taking not account the project disbursement requirements, other operational

and administrative expenditure for the period.

Management to plan drawdowns from various sanctioned borrowing facilities so as to ensure a
minimum buffer of next 6 months’ liquidity needs and a maximum buffer of 12 months’ liquidity

needs.

PROJECT LINKED VS NON-PROJECT LINKED LOANS:

Management shall explore availing a good mix of project linked, and non-project linked loans given
certain financial institutions have mandate to provide loans for on lending to only specific
infrastructure projects. Also having a good mix of project linked and non-project linked funding

would entail reduced negative carry.

Management to explore availing project linked loans so that the borrowing portfolio has a good mix

of Project linked loans ranging from 10% to 50% of the borrowings.

MORATORIUM & TENOR

Given KIIFB’s mandate to finance upwards of Rs 70,000 Cr worth of infrastructure projects and given
the inherent nature of implementation and long gestation periods for infrastructure projects, tenors
of 10 years and above may be preferred. However, depending upon the lender’s constraints and

preference, if such long tenors are not feasible, management may consider shorter tenors.

Also depending on the debt maturity profile of existing borrowings, management may have a good

mix of tenors for the borrowings to have a smooth and manageable debt maturity profile.

Given the implementation periods for the term loans, management to explore availing moratorium

for repayment depending upon the tenor of borrowing.

TERM LOANS - PRIVATE SECTOR LENDERS

Given the mandate of KIIFB to finance upwards of Rs 70,000 Cr worth of infrastructure projects in
the state and given the exposure limits that individual PSU banks may have on the type of loan /
the entity, it is essential that management explores the avenue of private sector lenders as well to

mitigate the non-availability risk.

TRANSACTION STRUCTURE

A standard transaction structure may be explored wherever applicable for borrowing transactions.
The standard transaction structure adopted for Bank Loan facilities is enclosed as Annexure A.
Management may also explore revised transaction structures, if applicable, which could obtain a

higher credit rating and accordingly reduce the borrowing costs.
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ANCHOR LENDERS

KIIFB may explore building lending relationships with bigger lenders including Financial Institutions,
Private Sector lenders et al who could provide significant funds to KIIFB. Anchor Lenders may be

explored who have the potential to provide funds upwards of Rs 5000 Cr to KIIFB.

Given that KIIFB will have to borrow significant amount of funds as per its mandate, for such
anchor lenders, a pricing of up to 25 bps spread from Average Cost of Domestic Borrowings
(ACDB) of KIIFB may be considered. Any pricing benefit to an Anchor lender beyond the 25 bps
spread already provided under the Borrowing Strategy and Policy should be decided by the Board.

LEGAL VETTING OF BORROWING DOCUMENTS

Management shall get transaction documents legally vetted for borrowing transactions such as Loans
from Multi laterals, Private Sector Lenders, Bond issuances and transactions having structures that

are significantly/materially different from standard transaction structures of KIIFB’s borrowings.

APPROVAL AND REVIEW OF THE POLICY

Borrowing policy and any revisions are to be reviewed by the Investment Management Committee

(IMC) of KIIFB and IMC to recommend the policy to the board for approval and adoption.

KIIFB management reserves the right to revise this policy at any time and in any manner. Any
amendment to the Policy shall take effect from the date when it is approved by the Board of Directors
of KIIFB.
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ANNEXURE A — TRANSACTION STRUCTURE OF KIIFB’S TERM LOANS FROM BANKS

For due date for any debt servicing of ‘T’

Date Particulars

T-6 KIIFB to maintain sufficient balance in the escrow account.

T-5 Lender shall monitor sufficiency of balance in the escrow account. If balance
is inadequate, the DSRA will be dipped into. If the DSRA is utilised for
payments, the shortfall should be replenished on priority by the borrower
from the escrow account, which receives the inflow from the government of
Kerala pertaining to the borrower’s share of MVT and petroleum cess as per
the KIIF Act.

T Due date for the payment.

T+1 Invocation of guarantee through demand for payment notice. The guarantor
shall make good the payment corresponding to the amount due to the
lender within 30 days from the due date of the payment (T+30).

T+ 29 If the guarantee is not invoked by the lender, the guarantor shall make good
payment of the amount due to the lender within 30 days of the due date.

T+ 30 Deemed date of default.
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SCHEDULE IX
AUDITED FINANCIAL STATEMENTS FOR THE ISSUER ALONG WITH AUDITOR’S REPORT

(Attached Separately)

100



ke
s U r | & C o | Offices: Chennai, Madurai, Coimbatore,
- Thiruvananthapuram, Caonoar,

CHARTERED ACCOUNTANTS DENRIRL, KRCHL S Mombe:

Independent Auditor’s Review Report on standalone unaudited quarterly
and year to date ended financial results of the Board Pursuant to the
Regulation 52 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

The Board
Kerala Infrastructure Investment Fund Board (KIIFB)
Thiruvananthapuram.

1. We have reviewed the accompanying statements of unaudited financial
results of Kerala Infrastructure Investment Fund Board (hereinafter
referred to as ‘KIIFB’) for the quarter and year to date ended December 31,
2024 and notes to accounts (hereinafter referred to as ‘interim financial
information’) being submitted by KIIFB pursuant to the requirement of
Regulation 52 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, (‘the Regulations’) as amended..

2. This interim financial information, which is the responsibility of the KIIFB's
Management and approved by its Board, has been prepared in accordance
with the recognition and measurement principles laid down in Accounting
Standard 25 'Interim Financial Reporting' ('AS 25') and other accounting
principles generally accepted in India and in compliance with the
Regulations.

Our responsibility is to issue a report on this interim financial information
based on our review.

3. We conducted our review of the interim financial information in accordance
with the Standard on Review Engagements (SRE) 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity”, issued by the Institute of Chartered Accountants of India. This
standard requires that we plan and perform the review to obtain moderate
assurance as to whether the financial information are free from material
misstatement. A review is limited primarily to inquiries with management
and analytical procedures applied to financial data and thus provides less
assurance than an audit. A review is substantially less in scope than an
audit conducted in accordance with Standards on Auditing and
consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit.

We have not performed an audit and accordingly, we do not express an
audit opinion.

@

suriandco.com tvm@suriandco.com

B g

+01- 471 - 2333053 TC 25/434, 44 Santhi Nagar,
Thiruvananthaparam - 695001

GSTIN - 32AABFS5023Q124



4. Based on our review conducted and procedures performed as stated in
paragraph 3 above , nothing has come to our attention that causes us to
believe that the accompanying interim financial information prepared in
accordance with applicable accounting standards and other recognized
accounting practices and policies generally accepted in India has not
disclosed the information required to be disclosed in terms of Regulation
52 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, including the manner in which it is to be disclosed, or
that it contains any material misstatement.

Emphasis of Matter

5. We draw attention to the following matters stated in notes to interim
financial information:

a. Note No: 5 to the interim financial information stating Promotional
and advertisement expenses includes expense incurred towards
media, promotional and advertisement of Rs 616.65 Lakhs
incurred through parties to whom such works were outsourced.
The selection of these parties were made on a nomination basis
and subsequently ratified by Board in GB dated 04.03.2024 and
the rates are considered competitive considering the nature and
exigency of the work involved and also taking into account the
prior experience with these parties. Out of the above, an amount
of Rs 614.10 lakhs is incurred towards media and promotional
campaign activities - KSFE Pravasi Chitty and KNRKWB
Customers & Other Pravasi malayalis serving as one of the major
funding source of KIIFB.

b. Note No: 12 to interim financial information stating that Interest
income recognised during the year to date ended December
31,2024 includes an amount of Rs 421.07 lakhs (Previous year to
date Rs.404.69 Lakhs) on which 40% stage of disbursement has
not been reached. Regarding the INDOO1-01 project, interest
income amounting to Rs 15,683.39 lakhs has been recognised,
even though the repayment agreement was executed prior to
achieving 40 % of the disbursement milestone. The rate of interest
chargeable is fixed only on reaching 40% disbursement as per the
terms of tripartite agreement for the project. However, interest on
such borrowing has been recognised based on rates agreed upon
at the time of sanction of the loan/ ACDB (Average Cost Domestic
Borrowing) rate as decided by the management.
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c. Note No: 15 to the interim financial information’ stating that Loan
agreements are pending to be executed as on December 31,2024
with KSFDC for two project loans having loan outstanding
aggregating to Rs 1584.18 lakhs (Previous year to date Rs 992.01
lakhs) although more than 40 % stage of disbursement as per the
terms of the tripartite agreement between KIIFB, the SPV (Special
Purpose Vehicle) and the concerned Government department had
exceeded. We were informed that steps are in process for the
execution of the loan agreement, which is pending requisite
clearance from the concerned SPV.

d. Note No: 17 to the interim financial information’ stating that KIIFB
had incurred an expenditure of Rs 1816.81 Lakhs (Previous year
to date Rs 685.44 lakhs) during the year to date ended December
31,2024 towards KSFE Software expenses which includes an
amount of Rs.1476.85 lakhs (Previous year to date Rs 652.84
lakhs) incurred through external agency (a Government PSU -
KSIE Limited) to which the activities for server hosting and licence
renewal charges of KSFE Pravasi software have been outsourced
by KIIFB on nomination basis (single quote). These expenses are
supported by invoices of first level intermediary agencies. KSIE
Limited has raised invoice on KIIFB ranging from 3% to 10% over
cost incurred depending upon the nature of service provided
through the intermediary agency to whom the services have been
sub-contracted.

e. Note No: 18 to the interim financial information’ stating that the
aggregate operating cost (Server hosting and License renewal
charges) paid to KSIE Ltd till date from the date of commencement
amounts to Rs 6029.35 Lakhs against the capital cost of
acquisition/ development of software of Rs 3,037.94 Lakhs (Gross
carrying value). In terms of the MoA between KIIFB and KSFE
dt.01.06.2019, a separate agreement is to be entered into between
the parties for recovery of the total cost (operating and capital) of
the software from KSFE which is pending to be executed.

Our conclusion is not modified in respect of the above matters.
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Other Matters

6. The comparative financial information appearing in the statement, of the
corresponding quarter and year to date ended 31st December 2023 was
reviewed by the previous auditor whose report dated 07th February 2024,
expressed a qualified conclusion. Further for the year to date financial
results for the period O1lst April 2023 to 31st March 2024 are audited by
the previous statutory auditors whose report dated 25th May 2024
expressed a Qualified Opinion on the standalone financial statements on
the authenticity of certain expenses.

Our conclusion is not modified in respect of the above matters for the current
quarter and year to date ended 31, December 2024 considering the fact that
these expenses are not incurred in the period.

Place: Trivandrum

Date:13-02-2025
For Suri and Co

Chartered Accountants
FRN:004283S

GOVINDARAJA oigially signed by

GOVINDARAJAN RENGARAJAN

N RENGARAJAN bate:2025.02.13 16:53:05 +05'30'

G Rengarajan

Partner

Membership Number: 219922
UDIN: 25219922BMISRU2031
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Kerala Infrastructure Investment Fund Board

2nd Floor, Felicity Square, MG Road, Statue, Trivandrum 695 001
Unaudited Statement of Profit and Loss Account for the quarter and year to date ended 31.12.2024

Rs In Lakhs
Th ths ended
Particulars 31.12.2024 30.09.2024 31122023 | onded 31.12.2024 | ended 31.12.2023 31.03.2024
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)
I. Revenue:
Recoupment of statutory contribution from
i) Government of Kerala from Corpus Fund for financing 1,79,732 72,167 75,977 3,31,774 3,71,787 4,64,195
of direct project cost as per Contra
i) Interest'mcome? from financial assistance for revenue 18,660 15.764 14251 49388 40916 55,811
generating projects
iii) Interest income from deposits and investments 6,052 4,446 2,764 16,219 9,951 17,188
iv) Profit on Sale of Mutual Fund Investment - - 12,567 - 12,567 17,103
v) Other income 83 85 87 237 106 8,634
Total Revenue (I) 2,04,526 92,462 1,05,647 3,97,617 4,35,327 5,62,930
II. Expenses:
i) E;’;a;mg of direct cost of projects -Out of Corpus 1,79,732 72,167 75,977 331,774 3,71,787 464,195
ii) Employee benefits expense 265 222 201 700 575 784
iii) Finance costs 58,856 49,673 46,085 1,56,789 1,31,764 1,83,464
iv) Depreciation and amortisation expense 62 60 258 180 770 989
v) Other expenses 2,164 2,671 1,112 6,143 7,031 10,638
Total expenses (IT) 2,41,079 1,24,794 1,23,633 4,95,586 5,11,927 6,60,070
III. Profit / (Loss) (I- IT) (36,553) (32,332) (17,986) (97,969) (76,600) (97,140)
Prior Period Item 223 (5) - (379) - -
Profit / (Loss) after prior period item (36,330) (32,336) (17,986) (98,348) (76,600) (97,140)
IV. Tax expense:
(1) Current tax - - 304 - 304 -
(2) Tax for Earlier years - - - - - -
(3) Deferred tax(Expense)/Income - - (4,314) - (4,000) 369
Less : Statutory contribution from GoK under Corpus
fund utilised to meet the net loss (deficit from 36,330 32,336 13,976 98,348 72,905 96,771
operations)for the year in P& L account transferred
V. Net Profit / (Loss) for the Year - - - - - -
Notes forming part of unaudited financial statements 1-20

The accompanying notes form an integral part of the unaudited financial statements Report on Limited Review

As per our report of even date attached

For KERALA INFRASTRUCTURE INVESTMENT FUND
BOARD

for Suri & Co
Chartered Accountants

Digitally signed by KANDATHIL FRN.004283S

KANDATHIL MATHEW ABRAHAM
MATHEW ABRAHAM Date: 20250213 164447 GOVINDARAJA | pgitsemseysomonsuny

N RENGARAJAN tute20550213 16551 10530

Dr. K. M. ABRAHAM (CFA) G Rengarajan
FUND MANAGER (Partner)

M.No. 219922
Thiruvananthapuram Thiruvananthapuram

Date : 13.02.2025 Date : 13.02.2025
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Notes forming part of Unaudited Standalone Financial results for the period ended December 31, 2024

a)

The above Standalone Unaudited Financial Results of Statement of Profit & Loss for the quarter ended year to date ended December 31, 2024 were approved by the Board at
its meeting held on 13th February 2025 These financial results have been subjected to limited review by the Statutory Auditors of the Board and a Limited Review Report has
been issued.

Kerala Infrastructure Investment Fund Board (referred to as KIIFB) was established on 11.11.1999 under the Kerala Infrastructure Investment Fund Act 1999 (Act 4 of 2000)
with the main objective of financing the investment in critical and large infrastructure projects in the State of Kerala. Comprehensive modification of the Act and Scheme has
been made through an amendment Ordinance in August 2016. The unaudited financial results of KIIFB have been prepared under the historical cost convention, in
accordance with the generally accepted accounting principles and Accounting Standard-25 Interim Financial Reporting issued by Institute of Chartered Accountants of India
and as per Regulation 52 of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations 2015 (‘Listing Regulations’). KITFB
follows Mercantile System of Accounting and recognizes significant items of income and expenditure on accrual basis, except to the extent otherwise stated. KIIFB, being a
body corporate and not a company as defined under Companies Act, 2013 do not adopt the Ind AS prescribed under Companies (Indian Accounting Standard) Rules, 2015.

The Board has applied significant accounting policies in the preparation of these financial results consistent with those followed in the annual financial statements for the year
ended March 31, 2024.

Payments towards direct project cost are accounted on actual payment basis. Centage/ additional centage charges to SPVs are accounted based on claims received. The
centage charges are paid as a percentage of project cost to SPVs as per Government order. The liability for centage is recognized based on claims submitted through invoices
after proper verification and authentications/ approval of claim by the management. Centage are allocated to project cost based on Government Order and General body
approval. Expenses towards Projects include expenses directly attributable to projects such as Technical Resource Centre expenditure, Detailed Project Report support
services, independent quality audit & design review charges, Land Acquisition unit expenses, testing equipment's and Centage /additional centage charges which are allocated
to cost of projects.

Promotional and advertisement expenses includes expense incurred towards media, promotional and advertisement of Rs 616.65 Lakhs incurred through parties to whom such
works were outsourced. The selection of these parties were made on a nomination basis and subsequently ratified by Board in GB dated 04.03.2024 and the rates are
considered competitive considering the nature and exigency of the work involved and also taking into account the prior experience with these parties. Out of the above, an
amount of Rs 614.10 lakhs is incurred towards media and promotional campaign activities - KSFE Pravasi Chitty and KNRKWB Customers & Other Pravasi malayalis
serving as one of the major funding source of KIIFB.

The balances under statutory contribution receivable from GoK of Rs 11,76,174 lakhs (Previous year to date Rs 9,39,408.54 lakhs) is considered good and recoverable by the
management. According to the management there is no uncertainty with regard to ultimate recovery, based on financial operational model of KIIFB as per the KIIF Act, 1999
(amended by act of 2016) since such amounts are expected to be recouped from the statutory contribution receivable from the State Government in future years. Current
portion of statutory contribution receivable has been ascertained on the basis of Budgetary allotment of statutory contribution as per annual Finance Act 2024 of GoK and
balance amount has been shown under Non-Current Asset.

a)Domestic Bond-III

Domestic Bond Series III issued on 08-10-2024 amounting to Rs 85,015 lakhs at a coupon rate of 9.49 % per annum payable quarterly.Non convertible domestic bond in
nature of debenture comprising of seven sub series 'A' through 'G' with maturity ranging from 4-10 years which is listed in Stock exchange BSE Limited.The aggregate issue
size of the Domestic Bonds is Rs 1,00,002 lakhs out of this Rs 14,987 lakhs was issued during 29th October 2024.

b)Domestic Bond-1V

Domestic Bond Series IV issued on 31-12-2024 amounting to Rs 50,001 lakhs at a coupon rate of 9.42% per annum payable quarterly.Non convertible domestic bond in
nature of debenture comprising of seven sub series 'A' through 'G' with maturity ranging from 4-10 years which is listed in Stock exchange BSE Limited.

KIIFB had received Rs 33,071.30 lakhs till 31.12.2024 from Pravasi Dividend Scheme implemented by Kerala Non-Resident Keralites Welfare Board(KNRKWB), a
statutory body which came into existence under Kerala Non-Resident Keralites Welfare Act,2008. KIIFB is liable to pay interest at the rate specified in the agreement to the
beneficiaries for three year from the date of deposit of funds. The Principal portion of the loan along with the accrued interest will be used by KIIFB for their operations. After
three years KIIFB is liable to pay monthly dividend to the Member/ beneficiaries till end of their life. KIIFB had incurred interest expense of Rs 666.06 lakhs (Previous year
to date Rs 1484.05 lakhs) for the period 01-04-2024 to 31-12-2024 against the fund received.

KIIFB has introduced revised prudential norms on Income recognition, asset classification and provisioning relevant and applicable for long term infrastructure projects i.e. 01-
04-2023 as per the decision of general body through circular resolution dated on 13.04.2023 and the same has been revised in the 46th General Body meeting of KIIFB held
on 02-09-2023.As per the said norms provisions for standard assets (for all revenue generating projects) at 0.4% on the outstanding loan balance and accrued interest
amounting to Rs.3077.13 lakhs (Previous year to date Rs. 2550.05 lakhs) has been provided in the books of accounts as on December 31,2024. As per the said norms, an asset
is recognised as Non-performing when there is arrears of principal or interest overdue for more than twelve months only. Once an asset is recognised as non-performing
(Substandard or lower), entire unrealised interest is reversed, and income is accounted for on cash basis only.

As per revised IRACP norms, KIIFB has classified projects into four categories based on the viability of projects into High, Medium, Low and no commercial viability
projects .As per the provisions of IRACP Norms Projects identified and categorised as Category 1 or 2 earlier but later recategorized as Category 3 projects ,entire interest
accrued in the past period shall be reversed. Hence for such projects IRACP Norms are not applicable from the effective date of classification till the such repayment
agreement are executed or project identified as loan in books of accounts whichever is earlier. Provisioning of non performing assets is done as per norms as under:

The assets are classified as follows.

I. Standard Assets —up to 12 months overdue.

II. Substandard Assets -Beyond 12 months but less than 24 months overdue.
II. Doubtful Assets -Beyond 24 months overdue.
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b)

IV. Loss Assets -fully written off subject to security value realisation

V. In case of revenue generating projects (RGP) for which repayment agreements are pending to be entered and disbursement is more than 40% -such RGP will be
considered as substandard assets after 24 months from the date of 40% payment milestone has been reached or from the date of identification of the project as RGP in the
books of accounts ,whichever is later.

Provisioning Norms

Provision Required
Type of Asset (%)-Expected Credit
Loss

Standard Asset 0.40%
Substandard Asset
Beyond 12 months and up to 18 months overduefor repayment agreements executed and beyond 24 months 10%
and upto 30 months overdue for not executed
Beyond 18 months and up to 24 months overdue for repayment agreements executed and beyond 30 months 25%
and up to 36 months overdue for not executed.
Doubtful Assets
Up To One year 50%
One to three years 75%
More than three years 100%
Loss Assets 100%

Prudential norms on Income recognition and asset classification and provisioning for long term infrastructure projects was adopted by KIIFB w.e.f 01-04-2023,vide circular
resolution stated above and the same has been revised in the 46th General Body meeting of KIIFB held on 02-09-2023.KIIFB has classified projects into four categories
based on the viability of projects. The categorisation of loans is as follows:

No. of . Interest Accrued(Rs .
Category Type of Category Projects Loans(Rs in lakhs) in Lakhs) Total (Rs in Lakhs)

L Projects - which have high commercial| 7,39,407.79 18,108.41 7,57,516.20
viability

I P}‘OJ(?(ftS which have medium commercial 7 2235441 263.10 22.617.51
viability

L P.I‘OJ?Cft which have low commercial 5 40.458.12 ) 40.458.12
viability

v, PFOJ(?(ftS which have no commercial 0 0 0 0
viability

Total 16 8,02,220.31 18,371.52 8,20,591.83

On the facts of the case, in respect of many of the revenue generating projects financed, there have been certain inherent delays during implementation which according to the
management does not have adverse effect on the recovery of loans granted considering the operational model of KIIFB. Moreover, since the borrowers are government owned
or controlled agencies, the loans are considered by the management as good and recoverable based on the confirmations from the borrowers including for land acquisition
projects aggregating to Rs 5,17,604.81 lakhs (Previous year to date Rs. 413,331.87 Lakhs ) (Total Loan outstanding as on December 31,2024).

Interest income for Category 1 projects are recognised at Average Cost of Domestic Borrowing (ACDB) of KIIFB reset every six months in a calendar year with monthly
compounding (in some cases rate agreed at the time of sanction), Category 2 projects at discounted rate of interest as compared to category 1 and with respect to other two
categories interest income is not recognised in the books of accounts.

Interest income recognised during the year to date ended December 31,2024 includes an amount of Rs 421.07 lakhs (Previous year to date Rs.404.69 Lakhs) on which 40%
stage of disbursement has not been reached.Regarding the IND001-01 project,interest income amounting to Rs 15,683.39 lakhs has been recognised,even though the
repayment agreement was executed prior to achieving 40 % of the disbursement milestone. The rate of interest chargeable is fixed only on reaching 40% disbursement as per
the terms of tripartite agreement for the project. However, interest on such borrowing has been recognised based on rates agreed upon at the time of sanction of the loan/
ACDB rate as decided by the management.

Interest income has been recognised on loans given to SPV's revenue generating projects in cases where there has been certain delays on implementation of the projects
financed by such loans. According to the management, payment of interest is not contingent on such projects earning revenue. The management have further asserted that
certain inherent delays which have occurred during implementation stage of infrastructure projects does not have any adverse effect on the recoverability of loans granted
considering the operational model of KIIFB. Hence, these loans are considered good and expected to be recovered from SPVs which are all government owned or controlled
agencies.

Finance for Revenue Generating Projects treated as Loan receivable from SPV in the books are appraised by the Project Appraisal Division and implementation is closely
monitored. The division comprise of high-level technical expert team under the Executive Director, who is a senior chartered engineer having vast experience in the field of
construction and infrastructure. Each Project is reviewed by Project Manager as a Nodal Officer and supervised by Senior General Manager of the Division. The detailed
project report is appraised by the division which places its detailed appraisal report before the EC/ Board of KIIFB. The detailed project report contains comments on review
from technical, economic, financial, environment, social and institutional angle. The functions as above is governed by the norms stipulated in Standard Operating Procedures
for project acceptance and SPV on boarding. In the opinion of management, the appraisal function done is sound and operating effectively.
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15 Loan agreements are pending to be executed as on December 31,2024 with KSFDC for two project loans having loan outstanding aggregating to Rs 1584.18 Lakhs (Previous
year to date Rs.992.01 lakhs) although more than 40 % stage of disbursement as per the terms of the tripartite agreement between KIIFB, the SPV and the concerned
Government department had exceeded.

16 KIIFB receives income from KIIFCON Private Limited, a 100% subsidiary, for rendering professional and consultancy services.The Chief Executive Officer approves the
income computation and terms prior to issuing the invoice.During year to date ended December 31,2024 an income of Rs 174.30 lakhs has been accounted as consultancy
charges in the Statement of profit and loss. The balance receivable as on 31-12-2024 is 308.01 lakhs (Previous year to date Rs.134.83 lakhs) which is confirmed by KIIFCON
Private Limited.

17 KIIFB had incurred an expenditure of Rs 1816.81 Lakhs (Previous year to date 685.44 lakhs) during the year to date ended December 31,2024 towards KSFE Software
expenses which includes an amount of Rs.1476.85 lakhs (Previous year to date Rs 652.84 lakhs) incurred through external agency (a Government PSU - KSIE Limited) to
which the activities for server hosting and licence renewal charges of KSFE Pravasi software have been outsourced by KIIFB on nomination basis (single quote). These
expenses are supported by invoices of first level intermediary agencies. KSIE Limited has raised invoice on KIIFB ranging from 3% to 10% over cost incurred depending
upon the nature of service provided through the intermediary agency to whom the services have been sub-contracted.

18 The aggregate operating cost (Server hosting and License renewal charges) paid to KSIE Ltd till date from the date of commencement amounts to Rs 6029.35 Lakhs against
the capital cost of acquisition/ development of software of Rs 3,037.94 Lakhs (Gross carrying value). In terms of the MoA between KIIFB and KSFE dt.01.06.2019, a separate
agreement is to be entered into between the parties for recovery of the total cost (operating and capital) of the software from KSFE which is pending to be executed.

19 GST department has issued a demand amounting to Rs.1,633.19 lakhs towards tax liability and Rs.163.32 lakhs towards applicable penalty under the act vide order
No0.10/2023-24 GST ADC Section 73(9) of CGST Act 2017 pertaining to the period from 2017-18 to 2022-23 relating to certain transactions under reverse charge mechanism
payments. The matter is disputed by KIIFB based on the facts of the case and filed an appeal to GST appellate tribunal against the order. The same is pending for disposal as
at the reporting date.

20 Previous period's figures have been regrouped / reclassified, wherever necessary to conform to current period's classification.

Report on Limited Review

For KERALA INFRASTRUCTURE INVESTMENT FUND BOARD
As per our report even date attached

Digitally signed by KANDATHIL

KAN DATH I I- MATHEW ABRAHAM
MATH EW ABRAHAM 582?3:5925.02.13 16:45:16 FOr Suri and CO
Chartered Accountants
Dr. K. M. ABRAHAM (CFA) FRN:004283S
FUND MANAGER
GOVINDARAA {ng o
Thiruvananthapuram N RENGARAJAN (55" :
Date : 13.02.2025 G Rengarajan
(Partner)
M.No. 219922
Thiruvananthapuram

Date : 13.02.2025

108



Kerala Infrastructure Investment Fund Board

2nd Floor, Felicity Square, MG Road, Statue, Trivandrum 695 001

Additional disclosure as per clause 52(4) of Securities and Exchange Board of India (Listing Obligation and Disclosure Requirements) Regulation, 2015

Rs. In Lakhs
Quarter Ended Year to date for current period ended Year Ended
Particulars
31-12-2024 30-09-2024 31-12-2023 31-12-2024 31-12-2023 31-03-2024
Unaudited Unaudited Unaudited Unaudited Unaudited Audited
a. |Debt- Equity Ratio 7.03 6.39 6.94 7.03 6.94 6.23
b. |Debt Service Coverage Ratio 0.12 0.13 0.29 0.15 0.12 0.18
c. |Interest Service Coverage Ratio 0.27 0.35 1.21 0.3 0.42 0.48
d Outstanding Redeemable Preference Shares (Quantity NA NA NA NA NA NA
And Value)
. Capital Redemption Reserve/Debenture Redemption NA NA NA NA NA NA
Reserve
f. |Net Worth 3,32,701.92 3,32,701.92 2,82,049.28 3,32,701.92 2,82,049.28 3,32,701.92
g. |Net Profit After Tax (36,329.61) (32,336.44) (13,976.14) (98,347.61) (72,904.60) (96,771.09)
h. |Earnings Per Share NA NA NA NA NA NA
i. |Current Ratio 4.74 3.22 2.59 4.74 2.59 3.67
j. |Long Term Debt To Working Capital 2 2.46 1.95 2 1.95 1.88
k. |Bad Debts To Account Receivable Ratio NA NA NA NA NA NA
1. |Current Liability Ratio 0.11 0.13 0.20 0.11 0.20 0.15
m. [Total Debts To Total Assets 0.87 0.86 0.86 0.87 0.86 0.85
n. |Debtors Turnover NA NA NA NA NA NA
o. |Inventory Turnover NA NA NA NA NA NA
p. |Operating Margin (%) NA NA NA NA NA NA
q. |Net Profit Margin (%) NA NA NA NA NA NA

* For the Purpose of Debt Equity Ratio, Initial Corpus Fund being in nature of fixed capital has been treated as equity since KIIFB has no share capital as per KIIF Act 1999 as amended in 2016.
* For the purpose of Current Ratio, Current Asset also includes Current portion of Statutory Contribution receivable from Govt. Of Kerala

* Certain ratios/line items with remarks "NA" are not applicable since KIIFB is a Non Corporate Entity.

* The figures for the previous year ended March 31, 2024, have been reclassified in the current period, resulting in minor deviations in the ratios repoerted for the respective dates.

Items included in numerator and d i for
a) Debt-Equity Ratio

Debt-Equity ratio compares an entity’s total debt to Corpus Fund
Debt-Equity Ratio = Total Debt / Shareholder's Equity

ing the ratios:

For the Purpose of Debt Equity Ratio, Initial Corpus Fund being in nature of fixed capital has been treated as equity since KIIFB has no share capital as per KIIF Act 1999 as amended in 2016.

b) Debt Service Coverage Ratio (DSCR)

Debt Service coverage ratio is used to analyse the firm’s ability to pay off current interest and instalments

Debt Service Coverage Ratio (DSCR) = Earning for Debt Service/ Debt service

Earning for Debt Service = Net Profit before taxes + Non-cash operating expenses like depreciation and other amortizations +
Interest + other adjustments like loss on sale of Fixed assets etc.

Debt service = Interest + Principal Repayments+ Lease payments

¢) Interest Service Coverage Ratio (DSCR)

Interest Service Coverage Ratio (DSCR)= Earnings available for Interest Service/ Gross Interest

Earning for Interest Service= Net Profit before taxes + Non-cash operating expenses like depreciation and other amortizations +

Interest + other adjustments like loss on sale of Fixed assets etc.

d) Networth
Networth is used to measure the value of an entity
Networth = Total Asset - Total outside Liabilities which is equal to Initial Corpus Fund

e) Current Ratio
Current Ratio = Current Assets/ Current Liabilities

Current Assets include - Current investments, cash and bank balances (including interest accrued thereon) and short term loans and advances

Current Liabilities include - Accrued liabilities, statutory liabilities, income tax liabilities and other short term provisions

f) Long Term Debt To Working Capital

Long Term Debt To Working Capital shows the financial leverage of a firm.

Long Term Debt = Non current borrowing + Current maturity of long term debt
Net working capital = Current Asset - Current liability excluding current borrowing

g) Current Liability Ratio
Current Liability Ratio = Current liability / Total Liabilities

h)Total Debts to Total Assets
Total Debt to Total Asset ratio = Outstanding Debt/Total Assets
Outstanding Debt = Long term borrowings +Other long term liabilities+short term borrowings
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INDEPENDENT AUDITOR’S REPORT ON STANDALONE FINANCIAL STATEMENTS

To

The Members of Kerala Infrastructure Investment Fund Board,
Thiruvananthapuram

Report on the Audit of Standalone Financial Statements
Qualified Opinion

We have audited the accompanying standalone financial statements of Kerala Infrastructure
Investment Fund Board (hereinafier referred to as ‘KIIFB’), which comprise the standalone
Balance Sheet as at March 31st 2024, the standalone Profit and Loss account and the standalone
Cash Flow Statement for the year then ended, and notes to the financial statements, including
a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
except for the effect of the matters described in the Basis for Qualified Opinion section of our
repert, the accompanying standalone financial statements give a true and fair view of the state
of affairs of the KIIFB as at March 31, 2024, and of its Nil profit/loss and its cash flows for the
year ended on the above said date in accordance with the Accnunung Standards issued by the
Institute of Chartered Accountants of India (ICAI).

Basis for Qualified Opinion

1. As stated in Note No.19.3, invoices of first level service providers to whom certain
activities have been outsourced by KIIFB relating to ‘Ente Keralam’ programme
expenditure amounting to Rs.6744.96 lakhs have been made available to our
verification as directed by the Executive committee at its meeting on01.09.2023.
However the management is not able to confirm whether first level service provider is
final end service provider , and internal controls in this regard need to be strengthened
while entering into contracts for better transparency .The expenditure incurred as above
has been charged to project costs since according to the management such costs are
directly relatable to projects and on account of this no provision has been made in the
budget for such direct project costs. The above expenses have been ratified by the
general body at their meeting held on 04.03.2024.

2. An amount of Rs.1592.79 lakhs has been incurred for promotion and media activities
through various parties to whom works were outsourced on nomination basis ( single
tender).This procedure is not in compliance with the stipulations in SOP for
procurement of media services in force during the }reaf requiring invitation of open
tender for such works. In the absence of proper tendering, the reasonableness of the
rates could not be verified by us. The ab:we amount of Rs.1592.79 lakhs includes an

TC 971504, Galaxy, SMRA-14, afum P O, Thiruvananthapuram-6935010
Tel : 0471-2727345, 2 i--._g_u_,l':_' vandrum@ varmaandvarma.com
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Chartered Accountants b

amount of Rs.745 lakhs incurred for promotional campaigns in social media,
international SMS services etc for which invoices of first level service providers were
made available to us as directed by the executive committee and management is not
able to confirm whether such first level service provider is the final end service
provider. Internal controls in entering into contracts required to be strengthened for
better transparency. Further appropriate audit evidences to authenticate the receipt of
the services provided as claimed in the invoices of the first level service provider
were not available on record, explained to be due to practical difficulties, We have
placed reliance on the authentication and attestation of receipt of services by the Nodal
Officer media management group with the approval of payment by CEO. The above
expenses have been incurred within the budget approved by the General Body.

3. Asstated in Note No. 24, KIIFB had incurred an expenditure of Rs.936.66 Lakhs during

the year towards KSFE Software expenses which includes amounts incurred through
external agency (a Government PSU - KSIE Limited) to whom the activities for server
hosting and licence renewal charges of KSFE Pravasi software have been outsourced
by KIIFB on nomination basis (single quote). The claims are supported by invoices of
first level intermediary agencies and the management is not able to confirm whether
such first level service provider is the end service provider .Internal controls needs to
be strengthened while entering in to such contracts for Letter transparency . KSIE
Limited has raised invoice on KIIFB at 3% & 10% over cost incurred depending upon
the nature of service provided through the intermediary agency to whom the services
have been sub-contracted.
As stated in the notes, KIIFB has paid operating cost'(Server hosting and License
renewal charges) to KSIE Ltd during the years from 2020-21 to 2023-24 amounting to
Rs.3,964.81 lakhs against the capital cost of acquisition/ development of software of
Rs.3,037.94 Lakhs (Gross carrying value). The direction of the Executive Committee
meeting held on 01.09.2023 and also the General Body meeting held on 04.03.2024 to
expedite steps to enter into agreement with KSFE for recovery of the cost incurred on
the software till date is pending to be implemented. In our opinion, such delay in
execution of the agreement requires to be avoided/ minimised.

In view of the facts and circumstances dealt with in para 1 to 3 above, we are not able

to express our opinion on the authenticity of expenses incurred during the period dealt
with in the above paragraphs. '

TC 9/1504, Galaxy, SMRA-14, Sasthamangalam P O, Thiruvananthapuram-695010
Tel : 0471-2727345, 2727346, Email : trivandrum @ varmaandvarma.com
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We conducted our audit in accordance with the Standards on Auditing (SAs) issued by ICAL
Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of KIIFB in accordance with the Code of Ethics issued by ICAI and we have
fulfilled our other ethical responsibilities in accordance with the said Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our qualified opinion on the audit of the financial statements.

Emphasis of Matter

We draw attention to the following matters described in the Notes to accounts of the standalone
financial statements:

(i) As stated in Note No.1.2 to the accounts, during the year, an amount of Rs.42,250 lakhs
was received from GoK vide GO No.54/2024/fin and GO no. 9210/2023/fin (read with
Order No. FA-2/5034/2024/KI1FB dated 10.01.2024) towards balance of motor vehicle
tax which was credited to Revolving Corpus Fund. Further, KSIDC has repaid
borrowing to extent of Rs.8402.64 lakhs , which was fully provided for in earlier years
and accordingly, the provision to extent of Rs.8402.64 lakhs was written back to P&L
and carried forward to Revolving Corpus Fund. The above amounts of Rs.50652.64
lakhs (Rs.42,250 lakhs plus Rs.8402.64 lakhs) which was lying in the Revolving
Corpus Fund was transferred to Initial Corpus Fund during the year by the management
and equivalent fund was directly credited/ transferred, to special treasury account
earmarked for initial corpus. The transfer as above has been approved by Govt. of
Kerala vide GO Rt.No 4098/2024/Fin dated 18.05.2024 (Rs.42250 lakhs) and GO Rt
No.4099/2024/Fin dated 18.05.2024 (Rs.8402.64 lakhs).

(i)  Interest income has been recognised on revenue generating projects in cases where
there have been certain delays on implementation of the projects financed by such
loans, as detailed in Note no.17.2 to the standalone financial statements. According to
the management, certain inherent delays which have occurred during implementation
stage of infrastructure does not have adverse effect on the recovery of loans granted
considering the operational model of KIIFB as detailed in Note no 10.3 and these loans
are expected to be recovered from SPVs which are all government owned or controlled
agencies and hence considered by the management as good and recoverable. Such
recovery however would depend upon actual income generation from land acquisition
of projects having an aggregate cost incurred till 31.03.2024 amounting to
Rs.2,87,972.40 lakhs so far as it relates to income accrued on such projects.
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(iii)

(iv)

(v)

(vi)

(vii)

4

Loan agreements are pending to be executed as on date with one SPV for loan
outstanding aggregating to Rs.667.47 Lakhs although more than 40% stage of
disbursement (as per the terms of Tripartite Agreement between KIIFB, SPV and the
concerned Government department) has been exceeded requiring execution of such
loan agreement, as stated in Note no.17.3 to the standalone financial statements. As
explained by the management, steps for execution of loan agreements is under process,
which is pending for requisite clearance from the concerned departments of the Govt
of Kerala.

As stated in Note No 10.1, Prudential norms on Income recognition, asset classification
and provisioning for long term infrastructure projects was adopted by KIIFB w.e.f01-
04-2023, vide circular resolution dated 13.04.2023 and the same has been revised in the
46th General Body Meeting of KIIFB held on 02.09.2023. KIIFB has classified projects
into four categories based on the viability of projects into High, Medium, Low and no
commercial viability projects.

Based on the said norms, additional provision amounting to Rs.9475.92 lakhs have been
made in books of accounts for KSEB -Nilavu project towards outstanding loan amount
and unrealised interest accrued till 31.03.2023 since the said project has been classified
to category IIl during the year. No interest income has been recognised during the
current year on the loans for said project as stated in Note No.10.2.

As stated in Note No.2.6.1 to the accounts, the balances under statutory contribution
receivable from GoK of Rs.10,62,129.01 Lakhs upto 31.03.2024 is considered good
and recoverable by the management. According to the management there is no
uncertainty with regard to ultimate recovery, based on financial operational model of
KIIFB as per the KIIF Act, 1999 (amended by act of 2016) as such amounts are
expected to be recouped from the statutory contribution receivable in future. We have
relied entirely on the management representation in this regard considering the facts of
the case.

As stated in Note No.28 to the accounts the procedures followed for appraisal of
projects by the project appraisal division offers scope for improvement by
documentation of the assumptions followed in making financial projections relating to
estimated costs and revenues.

As stated in Note No.14.2 to the accounts, receivable from Information & Public
Relations Department amounts to Rs.916.73 lakhs for which claims raised are pending
for more than one year. However, the balance has been cenfirmed as at 31.03.2023.

Our opinion is not modified in respect of these matters.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current year. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. We have
determined the matters described below to be the key audit matters to be communicated in our

report.

Key Audit Matters

How addressed in Audit

(i) As stated in Note No.I1. (I) KIIFB has

introduced prudential norms on
Income recognition, asset
classification and  provisioning

relevant and applicable for long term
infrastructure projects w.e.f 01-04-
2023 as per the decision of general
body through circular resolution
dated on 13.04.2023. This was
amended in the 46th General Body
Meeting of KIIFB held on
02.09.2023. According to the revised
norms, KIIFB has classified projects
into four categories based on the
viability of projects into High
(Category I), Medium (Category II),

Low (Category III) and no
commercial  viability  projects
(Category 1V).

As per the principles laid down in AS 9
Revenue recognition, KIIFB has recognized
interest income on accrual basis as per the
terms of the loan agreement, wherever such
agreements have been entered into and for
which agreement is not executed upon
reaching 40% stage of disbursement at rate
agreed as per terms of sanction. (At
discounted rate).

Based on revised IRAC Norms, 6 nos of
loans having principal of Rs.17,461.56
Lakhs and interest of Rs.1906.48 lakhs have
been classified as Category 1I .

Based on reviséd IRAC Norms, 2 nos of
loans having principal of Rs.3,0323.88
Lakhs and interest of Rs.10,134.24 lakhs
have been classified as Category 111 and this
has been fully provided for as doubtful and
income recognition has been discontinued
from the date of such reclassification on
prudential basis as stated in Note no.10.2 to
the accounts.

Recognition of interest revenue for projects
are as per the IRACP Norms adopted by
KIIFB in the general body. Income has been
recognized based on the terms of the loan
sanctioned and categorization of loan.

AN R AL
lll:T%:\h :
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Key Audit Matters

How addressed in Audit

(i1) Interest income for Category I projects
are recognised at Average Cost of
Domestic Borrowing (ACDB) of KIIFB
reset every six months in a calendar year
with monthly compounding (in some
cases rate agreed at the time of sanction),
Category II projects at discounted rate of
interest as compared to category I and
with respect to Category IIl and IV
projects interest income is not recognised
in books of account.

On facts of the case, there have been
certain inherent delays in respect of many
of the projects financed with long
gestation periods. As per the terms of
the loan sanctioned, the repayment of
principal and interest commences on
completion of moratorium period.
Interest is payable by the borrower as per
terms of agreement as above regardless
of completion of project. According to
the management such delays in project
implementation is not likely to have any
adverse impact on recovery of finance
granted for revenue generating projects.
Such recovery however would depend
upon actual income generation from land
acquisition of projects having an
aggregate cost incurred till 31.03.2024
amounting to Rs.2,87,972.40 lakhs in so
far as it is relatable to these projects.

There is no significant doubt as to realization
and recovery of interest at this stage for
category I and II loans. Loans categorized
under category III reckoned as low viability
has been fully provided for and recognition
of income also has been stopped. The loans
are given to State Government controlled
entities and there are no over dues in
principal and interest outstanding as at
31.03.2024 as per terms of loan agreement as
stated in Note No.10.5 to the accounts.
Provision for all standard asset at 0.40% has
been made during the year towards the
outstanding amount of principal and interest
as prescribed under IRACP Norms. Facts
have been duly disclosed in the standalone
financial statements.

.—.-_.__._\I
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Key Audit Matters

How addressed in Audit

(iii))As per GoK Order [GO( Ms) No
153/2023/ GAD dated 13-10-2023],
KIIFB was instructed to incur the
expenditure towards infrastructure and
construction facilities for the event
*Keraleeyam 2023°. The Chief Engineer
(CE), PWD was entrusted the
responsibility for conducting the event by
Program Committee of Keraleeyam,
GoK.

Based on the above decisions, KIIFB
issued office order stating the condition
that CE buildings, PWD shall arrange to
tender the work following the due
procedures and do the evaluation of the
same and identification of successful
bidder for each work. The details of
successful bidder/s shall be intimated to
KIIFB.

An amount of Rs.1295.46 lakhs has been
incurred towards ‘Keraleeyam® event

organised by Government of Kerala
though Chief Engineer (CE), PWD.

However, the evidence in support of
compliance by PWD with the procedure
stipulated by KIIFB with respect to
tendering, identification and evaluation
of bidders was not seen insisted upon and
obtained.

The management has furnished to us a
specific representation that GoK has
entrusted the responsibility of conducting the
event ‘Keraleeyam 2023° to Chief Engineer,
PWD. Since PWD is a Government
Department, the compliance of stipulated
procedures w.r.t. tendering, identification
and evaluation of bidders is their sole
responsibility and KIIFB has no
responsibility in this regard.

All the payments made by KIIFB to the
vendors are based on approvals of The Chief
Engineer (CE), PWD.

We have placed reliance on the above
management representation and the facts are
disclosed in Note No 22.3 to the financial
statements,

(iv)Promotional and advertisement expenses
includes an amount of Rs.538.80 lakhs
incurred towards nationwide media and
publicity campaign of the Government of
Kerala against restriction on borrowing
powers of the State imposed by the
Central Government. We had enquired

As stated in Note No.22.3 to the accounts,
such action by the Central government
would gravely impact the operations of
KIIFB which is built up as a premier agency
providing quality infrastructure for the
people of Kerala and expenses for building
up a media campaign against this was
unavoidable to sustain the existence of
KIIFB .Moreover such expenses incurred

TC 9/1504, Galaxy, ‘i'ﬂRM %%jlﬁnb.ﬂdm P O, Thiruvananthapuram-695010
Tel: 0471-2727345 trivandrum @ varmaandvarma.com
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8
Key Audit Matters How addressed in Audit
on relation of such expenditure with the | was within the overall budget for
activities of KIIFB. promotional activities approved by the

General Body. and the payment
authorised by the Media
Group(MMG) of KIIFB.

was
Management

We have relied on the management
representation in this regard.

(v) Interest paid to Kerala Non-Resident

Rs 1787.18 Lakhs is accounted for by the
management based on the scheme
workings furnished by KNRK'WB which
is pending for reconciliation by KIIFB
due to certain practical difficulties as
explained to us. Steps are being taken for
reconciliation of the same.

Keralites Welfare Board (KNRKWB) of |

Confirmation of balance from KNRKWB for
principal loan amount has been received as at
31.03.2024. For the purpose of calculation of
interest we have relied on the data set
provided by management and as per
management representation furnished, the
computation of interest as above is realistic
and correct. We have relied on the above
submission of the management.

(vi)The corpus fund-revolving represents the
funds received every year from
Government of Kerala as part of statutory
contribution provided for in the State
budget under financial support for
infrastructure development as stated in
Section 3(1A) r.w.s Section 7 of KIIFB
Act, 2016 towards the objectives based
on resolution of the general body and also
any amounts received additionally from
Government of Kerala to meet additional
fund requirements as per relative
government order. The amounts utilised
towards direct cost of projects are
recouped from the revolving/ corpus
Fund for the year and amount so utilised
are shown as contra item in the P&L a/c

The balances under statutory contribution
receivable from GoK as at 31.03.2024 of
Rs. 10,62,129.01 Lakhs is considered good
and recoverable by the management.

The recoverability is based on financial
operational model of KIIFB as per the KIIF
Act, 1999 as such amounts are expected to be
recouped from .the statutory contribution
receivable in future as per the operational
model implemented by KIIFB as envisaged
in the KIIF Act.

Therefore, as per recovery model as above,
which is built in to Asset Liability
Management (ALM) , there is no uncertainty
with regard to ultimate recovery of the above
amount due from GoK as per management

/L | Tepresentation in this regard. We have placed
(=7 N\
W )
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Key Audit Matters

How addressed in Audit

to reflect the activities undertaken to
meet the objectives as per the Act.

The revolving corpus fund is received on
an annual basis towards financial support
for Infrastructure Development by way
of statutory contribution being share of
KIIFB from Cess on petrol and share of
KIIFB from Motor Vehicle Tax as per
KIIFB Act.

The balances under statutory
contribution receivable from GoK as at
31.03.2024 is  Rs. 10,62,129.01 lakhs

our reliance on the
representation as above.

management

The ALM model is placed for overseeing and
monitoring at the periodical meetings of the
Fund Trustee and Advisory Committee
(FTAC) which comprises of eminent
financial experts of the country having rich
and wide experience in the field of financial
management to safeguard the best interest of
KIIFB. The status of latest ALM was also
duly taken note of by the General body in its
47" meeting held on 04.03.2024 and as per
presentation made at the Board meeting

considered good and recoverable as the
same would be recouped from statutory
contribution receivable every year as per
operational model of KIIFB.

ALM has been found to be stable and sound
as disclosed in Note No.25 to the accounts.

We have placed reliance on the surveillance
being exercised utilising the technical expert
knowledge of the FTAC committee in
respect of sound functioning of the ALM
Model and also the review of soundness of
ALM by the Board at its meeting as above.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation of these standalone financial statements that
give a true and fair view of the state of affairs, results of operations and cash flows of KIIFB
in accordance with the accounting principles generally accepted in India. This responsibility
includes the design, implementation and maintenance of internal control relevant to the
preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing
KIIFBs ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to

TC 9/1504, Galaxy, SMRA-H fadshi
Tel : 0471-2727345, 2727346 Efil
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Those charged with governance are responsible for overseeing KIIFBs financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonabie assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentatipns, or the override of internal
control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of KIIFBs internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on KIIFBs ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause KIIFB to cease to continue as
a going concern.

TC %1504, Galaxy, SMRA-14, Sas 1galam P O, Thiruvananthapuram-695010
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» Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the financial statements represent
the underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning thé scope of our audit work and
in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal & Regulatory Requirements
1. We report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit except for the
matter stated in Basis for Qualified Opinion paragraph (1) to (3).

(b) In our opinion, proper books of account as required by law have been kept by KIIFB
so far as it appears from our examination of those books.

(c) The standalone Balance Sheet, standalone Profit and Loss account and the standalone
Cash Flow Statement dealt with by this Report are in agreement with the books of
accounts.

(d) The rupee denominated external borrowings being Masala Bonds availed by KIIFB, in
the year 2018-2019 and repaid in full during the current year, which are fully secured
by the sovereign guarantee issued by the Government of Kerala and have the required
approval of the Reserve Bank of India under the Foreign Exchange Management Act
1999, As explained to us by the management of KIIFB, on other legal issues relating to
the said borrowings, as per the legal opinion received from a renowned jurist and legal
expert, the issue of Masala bonds made for the borrowings by KIIFB as above, is neither
illegal nor is in violation of any law, which, being a legal matter, no opinion is expressed
thereon. _//_/5’:5 Ak N
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(e) In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards issued by the Institute of Chartered Accountants of India in all

material aspects.
For Varma and Varma

Chartered Accountants
FRN.0045328

Rrinioe p

C.G.Pankajakshan
Partner
Membership No.020512

UDIN:2xa 20512 BKGUXP&0ES

Place : Thiruvananthapuram
Date :25.05.2024
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Kerala Infrastructure Investment Fund Board

2nd Floor, Felicity Square, MG Road, Statue, Trivandrum 695 001

Standalone Balance Sheet as at 31.03.2024

{Figures in Lakhs Rs.)

: As at As at
Pl e 31.03.2024 31.03.2023
1. EQUITY AND LIABILITIES
| Initial Corpus Fund 1 31.32,701.92 2,82 049,28
2 Corpus Fund - Revolving ( shown on the
assel side ) 2 ) ’
3 Non-current linbilities
{a) Long-term borrowings 3 17.88.950.02 14,32.257.88
(b} Deferred tax liabilities 9 - J68.79
{c) Other Long term liabilitics 4 7.099.67 5401.25
4  Current liabilities
(a) Shori-term borrowings 5 2,85,203.82 3.44,921.44
(b) Other current liabilities o 21.945.10 17.058.86
24,35,900.53 20,82,059.50
II. ASSETS
1 Non-current assets
{a) Property, plant and equipment and
Intangible Asset 7
(iiTangible assels 470,91 485.21
{ii)Intangible assets 586.13 1.473.66
{b) Non-cumrent investments 8 425.52 425.52
(c) Deferred tax assets 9 - -
(d) Long-lerm loans and advances 10 5,24,104.58 4.86,946.01
{e) Corpus fund revolving being the
Statutory contribution receivable from 2 7.48.129.01 4.97.106.59
Gok -Mon current
(N Other Non Current Assets 11 35.357.24 5.981.87
2 Current assels
(a) Current investmenis 12 - 1.05,175.02
(b) Cash and cash equivalents 13 7.19.031.43 59247047
(¢} Short term loans and advances 14 1,17.282.31 1.05,791.71
{d) Corpus fund revolving being the
Statutory contribulion receivable from
Gok ~Current ) 3,.13,000.00 2,80.,900.00
{¢) Other current assets 15 6.513.40 5.303.44
24.35,900.53 20,82.059.50
Notes forming part of standalone .10 & 1-33

inancial statemenis

The accompanying notes form an integral part of the standalone financial statements
AUDITOR'S REPORT
As per our report of even date attached
For KERALA INFRASTRUCTURE INVESTMENT FUND

BOARD for Varma & Varma
Chartered Accountants
FRMN.0045325
Dr. K. M. {CFA)
FUND MANAGER Wﬁ“‘d"’w
C.G Pankajokshan—
(Partner)

M.No. 020512
Thiruvananthapuram
Date : 25.05.2024
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Kerala Infrastructure Investment Fund Board
2nd Floor, Felicity Square, MG Road, Statue, Trivandrum 695 001
Standalone Profit and Loss Account for the year ended 31.03.2024

(Figures in Lakhs Rs.)

For the Year Ended For the Year Ended

Particulars MNote No.

31.03.2024 31.03.2023
I. Revenue:
i) Recoupment of statutory contribution from
Government of Kerala from Corpus Fund for
financing of direct project cost as per Contra
19 4,64,194.54 4.69977.35
ii) Interest income from financial assistance for
revenue generaling projects 17 55.810.59 46,541.05
iii) Interest income from deposits and investments 16
17,187.58 16,518.73
iv) Profit on Sale of Mutual Fund Investment 17,103.06
v) Other income 18 8.634.46 328.30
Total Revenue (1) 5.62,930.23 533,365.43
I1. Expenses:
i) Financing of direet cost of projects -Out of 19
Corpus Fund 4,64,194.54 4,69.977.35
ii) Employee benefits expense 20 784.10 755.79
iii) Finance costs 21 1,83.464.15 1.41.696.48
iv) Depreciation and amortisation expense 7 989.42 1.100.04
v) Other expenses 22 10,637.90 5,137.11
Total expenses (11) 6,60,070.11 0, 18,666.77
I11. Profit / (Loss) (1- L) (97.130.88) (85,301.34)
Prior Period Ttem 23 - (26.33)
Profit / {Loss) after prior period item (97.139.88) (85.327.6T)
IV. Tax expense:
(1) Current tax -
(2) Tax for Earlier vears
(3) Deferred tax(Expense)/Income 9 368.79 (5.35)
Less : Statutory contribution from Gok under
Corpus fund utilised to meet the net loss (deficit
from operations)for the vear in P& L. account
transferred 96,771.09 85,333.02
V. Net Profit / {Loss) for the Year - -
MNotes forming part of standalone financial .00 & 1-33
statements
The accompanying notes form an integral part of the AUDITOR'S REPORT

standalone financial statements
As per our report of even date artached

For KERALA INFRASTRUCTURE INVESTMENT FUND for Varma & Varma
Chartered Accountants

FRN.0045325

.G Pankajakshan

(Partner)
M.No. 020512
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herala Infrastrocture Investment Fund Board
Ind Floor, Felicity Square, MG Road, Statue, Trivandrum 6595 (41
Standulone Cash Flow Statement for the year ended 31,03.2024

(Figures in Lakhs Be)
For the yvenr ended  For the year ended
Particulars ZI.N.MI {ﬂmm!
A, Cash Mlow lrom opersting activities
Profit before income (ay (97 139.88) (RS,327.67)
Depreciation and amodtisatan exponse QA9.42 1,100 04
Inferess incoms (T2958 1T (63,059, 7R)
Finamce Cost 1,83 464 15 1.41,6% 48
Profit an Sale of Meneal Fuss Investment (1T 10%.06)
wm:mmwnﬂunwu Kom mcome generating projectine] 47592 L TrT
Divadend Income (51 61)
Imterest on moome tax refund (4501}
Provision for Revenae generating project written back (840264 .

Loan Asset converied 1o non mnoome generating project- KINEFRA - 4,055 64

Recervable Wiinen off - 16 56

Provision for TDS Asset FY 2019-20 - s e

Prowision for standard st 2,565.TH -
Operating profit / (hosa) before working capital changes T54.90 EE RS
Changes ip working capitsl:

Adjustrents, fof (incnease) /| Decroase in operacing xssets

Loans and Advances 149TR 16 1798

Firancial muistonce made 1o Revenue Geonernting Projects (1145585 (43,998 59)

Onher Moo Cumren) and Current Asscty (1.33965) {I6R 6T
Adjustrvents Tor increase / (Decrease) in operating liabilities:

(heer Current/™on cament Liabalitics {12373 R} (214861
Ned Changes in working capitak (%436 19) {10,108.01)
Cash penerated from operations (9.436.19) {10, 10801}

el incoame tax (pasd} ! refunds TL3T 71136
Met cash from! (used in) operating activithes {(A) (R.636.92) |§ﬁ..ﬁl
B. Cash Mow from investing activithes
Puarchase of FPE (inchaking changes m CWIP) (&75T) (235.1m)
Intevest income received out of fixed depodit T.AR748 1651873
{Parchase )’ Sabe proceeds of Investments 1L222TR09 (45.433.09)
Dividend Income ol .
Net cash from! (used In) investing activities (B) 1%&.‘" (29,14%.46)
C. Cash Now from Mimancing sctivities
Lisans from =

(v} Faks ard Financanl Insrinotons 33116168 4.73,204.78
(i) Poendis 2,66, 568 .00 2643300
(i) Pywvaza Divaderd Scheme 1.507.77 3,520,62
Bonds repasd during the year {2, 15,000 ()
Loans repaid during the year (38,664 93) {3567 640
Statwtory contnbution from Gok 18051891 247,578 35
Additiona] Fmancial Support for Infrastructure Developmens 42,250.00 -
CSH and PTA fand 264 43630
Unitilised portion of LAC ADS share repasd {o4.19) -
?m?:xﬁ1:ﬂmkwﬂn“ e o g (4.59.155.83) (46129131}
Imterest recerved during the period from Deposils made owt of corpus fund 4 ARG b1 1.163.71
Fmance cout paid 11,64, 505 643 {1,34.962 15)
Tund utilsscd for NABARD Progects (503871 {12,74] 68)
Net eash from/ (wsed in) linancing activities (C) (4.231.83) 67102
Net increase (docrease) in cash and cash equivalents (A B+L) 1,26 560 9% VL 128110
Canh andd canhs equivalents ot the heginning off the financial year 50747047 50134238
Cash snd cash equivalents ot end of the vear 18,0043 !‘El_‘mﬂ
Nnbes:
I The above cash flow staiement has been prepared wdes indiwect method prescnibed i A5 3 "Cash Flow Stntements ©
2. Components of cash and cash equivalents
Balances with banks
Cash in Hand 0.06 oo
Balance with Treasary 002 0.1
Ferm Depa!.ihhﬁwﬂp 1.R2, 103,95 2.B6,156,72
Other deposit, savings and currerd socoants 53,224 48 24.241.38
Cwher Bank balsnce i Treasury Accomnts 13270192 28204928
I Masala Bond Sinking Fund Account with Axis Bank . 2306
Fixed Deposal with Bank([ sen agams OLY) 1,51.001.00 .
T 45 £.92.470.47
Naotes formaing pan of dandalone financial statemenis
AUDITOR'S REPOR]T
As per our report of even date attached
for Varma & Varma
Chartered Accourtans
FR™ (5325
LG Panka
: (Partner]
Date © 35 05 2024 M Mo (20512
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Kerala Infrastructure Investment Fund Board
2nd Floor, Felicity Square, MG Road, Statue, Trivandrum 695 001
Notes to Standalone Financial Statements for the year ended 31.03.2024

All amounts in Lakhs except for specifically stared
NOTE-1
GENERAL INFORMATION
Kerala Infrastructure Investment Fund Board ( referred 1o as KIFB) was established on  11.11.1999 under the Kerala Infrastructure Investment Fund
Act 1999 (Act 4 of 2000) with the main objective of financing the investment in critical and lurge infrastructure projects in the State of Kerala,
Comprehensive modification of the Act and Scheme has been made through an amendment Ordinance in August 2016 With new sirategy and strecture,
KIIFB aims o dynamically mohilise funds for the infrastructure development of Kerala including major land scquisition needs of the State. KIIFR
has recourse to the advanced financial instruments approved by SEBI / RBI and is expected 1o promote subsiantial development  of sustamable
infrastructure in the State,
KIIFR is a body corporate established under an Act of Government of Kerala (KIIF ACT 1999) exclusively for undertaking sub-sovereign functions of
financing the key infrastructure projects in the State of Kerala and all activities are done in pursuance of the above objective only.

Non convertible Debt Securitics of K1IIFB({Debentures) are listed on stock exchange of BSE Limited in pursuant to the provisions of LRI Act 1992,

LODR Regulations and Debenture trustee regulations.

The rupee denominated Masala Bond of K1IFB backed by the Guarantee of Govt of Kerala listed in the London Stock Exchange and Singapore Stock

Exchange has been fully repad and closed during the vear,

NOTE-II

SIGNIFICANT ACCOUNTING POLICIES

A, BASIS OF PREPARATION OF FINANCIAL STATEMENTS

Y The Suandalone Financial Statements have been prepared under the historical cost convention, in accordance with the generally accepted
accounting principles and Accounting Stumdard issued by Institute of Chartered Accountants of India. KIIFB, being a body corporate and not
a company as defined under Companies Act, 2013 do not adopt the Ind AS prescnbed under Companics (Indian Accounting Standard) Rules,

2015

b KIIFR follows Mercantile System of Accounting and recognizes significant items of income and expenditure on scerual basis, except to the
extent otherwise stated in the notes.

c The Financial Statements arc presented in INR, which is the functional currency and all values are rounded to the nearest lakhs (TNR

1,00.004), except when otherwise indicated. Due o rounding, numbers presented may not add up precisely o totals provided.

B. USE OF ESTIMATES

The preparation of financial statements in conformity with Indian GAAP requires judgements, estimates and assumptions to be made that affect the
reported amount of assets and liabilities, disclosure of contingent liahilities on the date of the financial statements and the reported amount of revenues
and expenscs during the reporting period.

C. PROPERTY, PLANT AND EQUIPMENT
(a) Tangible Assets: The Gross camying amount of Property, Plant & Fguipment have been accounted on cost model, and cost comprises of
purchase price, dutics, levies and any direct attmbutable costs of bringing the assets to its working condition for the intended use,

Depreciation: Depreciation has been provided on Written down Value Mcthod  the rates prescribed in appendin to the Income Tax Rules.

(b) Intangible Asset
Intangible Assets are recorded at the cost of acquisition of such assets and are cammicd at cost less accumulated amortisation and impairment, if any.

Amortisation: Amortisation has been provided for on Written down Value Method on assets (other than masala bond expenses and issue expense fir
KSFE} st the rvtes prescribed in appendix to the Income Tax Rules. In respect of expenditure incurred towards issuance of Masala Bond and
expenditure lowards ssue for KSFE Bond, the same is amortised over a period 5 years being the penod during which the benelis are expected 1o
materialise. The expenditure has been fully amortised as at the vear end being the fifih veur

D. FRIOR PERIOD ADJUSTMENTS

As per AS § "Net profit or Loss for the period, Prior Period Items and Changes in Accounting Policies”,

1] Prior period adjustments  represent entries for comection of errors or omissions in the preparation of financial statements of one or more
prior periods and as such are shown separately in the Motes annexcd (o and forming part of Accounts.

(i) Extra-ordinary items are those material adjustments thal arise from evenis or transactions thal are clearly distinct from the ordinary activity of

KIFB and are not expected 1o occur frequently or regularly and therefore are shown separately in the Notes annexed to and forming part of
Accounts,
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E. REVENUE RECOGNITION
In line with the prescriptions in AS 9 on Revenue Recognition”, revenue is recognised only when it can be rebiably measured and it is reasonable to

expect ultimate collection as per the ussessment of the management.
Intcrest income on fixed deposits is recognised time proportionately based on periods for which amounts are outstanding and the interest rale

applicable,

Interest generated from the investments made out of the corpus funds received are credited to the corpus fund as such interest is to be mandatorily used
for the objectives of the Act and hence forms a part of statutory contribution accounted under Corpus Fund

Interest income on loans granted for revenue generaling projects is recognised on accruel basis as per the terms of the loan agreement, wherever such
agreements have been entered inlo except to the extent otherwise disclosed in the notes to accounts. In case of loans granted for which the loan
agreement is pending to be execuled, interest is recognised on accrual basis at rates and methodology as per comparable loan agreements entered into
with other parties as per the estimate of the management or at the interest rates agreed upon at the time of sanction of loan in cenain cases where ever
applicable. Late payment charges, prepayment charges are recognised on a point in time basis, and are recorded when realized since the probability of
eollecting such monics is established when the borrower pays.

F. CORPUS FUND- Revenue Recognition and Accounting of Utilisation

The corpus fund-revolving represents the funds received every vear from Government of Kerala as part of statutory contribution provided for in the
State budget under financial support for infrastructure development as stated in Scction 3(1A) rw.s Section 7 of KIIF Act, 2016 towards the objectives
hased on resolution of the general body and also any amounts received additionally from Government of Kerala to meet additional fund reguirements as
per relative government order. The amounts utilised towards direct cost of projects are recouped from the revolving/ corpus Fund for the vear and
amount =0 ulilised are shown as contra item in the P&L a'c 1o reflect the activities undertaken 1o meet the objectives as per the Act. The corpus fund-
revolving also includes funds received under LAC/ADS scheme and PTA/CSR Fund as per government order,

G INVESTMENTS

As per AS 13 “Accounting for Investments *, Current nvesiments are carmied at the lower of cost or quoted ¢ fr value, computed calegory -wise.
Long-term investments are stwted ot cost. Provision for diminution in the value of long-term investments is made only it such decling 15 other than
temporary. Investments that are readily realisable and intended 10 be held for not more than 12 months from the date of acquisition are classified as
current investment. All other investmentx are classified g5 non-current investmenis,

H. BORROWING COST

As per AS 16 " Borrowing Costs"”, Bormowing costs thal are attributable to the acquisition or construction of qualifying assets are capitalised as part of
the cost of such assets. A qualifiing asset is one that lakes necessarily substantial period of time 1o get ready for inlended use. All other borrowing costs
are charged to the Statement of Profit and Loss

LINCOME RECOGNITION AND ASSET CLASSIFICATION NORMS

KIIFB has inreduced revised prudential normis on Income recognition, asset classification and provisioning relevant and applicable for long term
infrastructure projects woe.F 01-04-2023 as per the decision of general body through circular resolution dated on 13.04.2023. As per the said norms, an
assel is recognised as Non performing when there is arrears of principal or interest overdue for more than twelve months only. Once an asset is
recognised as nom performing (Substandard or lower), entire unrealised interest is reversed and income 15 accounted for on cash basis only. Provisioning
of non performing assets is done as per norms as under

a)The assets are classified as follows

(1) Standard Assets - up to 12 months overdue

(1) Substandard Assets = Bevond 12 months but less than 24 months overdue

(1) Doubtful Assets — Beyond 24 months overdue

{iv) Loss Assets — fally to be written oft subject (o secunity value realisation

(v} In case of revenue generaling projects (RGP for which repayment agreements are pending 1o be entered, and dishursement is more than 40%:- such
RGP will be considered as substandard asset after 24 months from the date 40% pavment milestone has been reached or from the date of identification
of the project as RGP in books of sccounts, whichever is later.
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b} Provisioning Norms

Type af Asser Provision Required (%4)
Expected Credit loss
() Standard Asset 0.40%

{ii) Substandard Asset
Heyond 12 months and up to 18]10%
months  overdue  for  repavment
agreements exccuted and bevond 24
momths and wp w30 months
overdue for not executed

Bevond 18 months and up 1o 24|25%
months  overdue for repayment
agreements executed and bevond 30|
months and up 1w 36 months
overdue for nod executed.

(i) Doubtful Assets
Lip 1o One vear 0%
Une to three years T5%
Maore than three years 100%
{iv) Loss Assets 100%

Further IRACP norms has been amended in the 46th General Body Mecting of KIIFB held on 02.09.2023. KIIFB has classified projects into
four categories based on the viability of projects into High(Category 1), Medium{Category 11), Low (Category 111} and no commercial viability
projects(Category [V}, Projects under category [l are not identified w loan in books of accounts and accordingly IRACP norms are not
applicable tll such time repayment agreement are excculed or the projects are identified as loan in books of accounts whichever is earlier.
Projects under category IV have no commercial viability and are implemented through grant scheme,

JACCOUNTING FOR TAXES ON INCOME

Income Tax 15 accounted in accordance with Accounting Standurd on Accounting for Taxes on Income {AS-22), which include Current Taxes and
Deferred Taxes. Provision for Current Tax is made in accordance with the provisions of The Income Tax Act 1961, Deferred Tax assets/ habilitics
representing timing differences between accounting income and taxable income are recognized to the extent considercd capable of being reversed in
subsequent vears by applving tax rate substantively enacted es at the end of the year. Deferred tax assets are recognised only to the extent there is
reasonable certainty that sufficient future taxable income will be available, except that Deferred Tax Assets ansing due to unabsorbed depreciation and
losses are rocognised if thiere is o virual certainty that sufTicient future axable income will be available 1o realise the same,

K. CASH FLOW STATEMENT

Cash flows from operaling activities are preparcd using the indircet method, whereby net profit or loss is adjusted for the effects of wransactions of a non-
cash nature, any deferrals or aceruals of past or future operating cash receipts or payments, and items of income or expense associated with investing or
financing cish flows

L. PROVISION, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

As per AS 2% "Provisions, Contingent Liabilities and Contingent Assets™, Provisions are recognised when KIFB has a present obligation as a
result of & past event, for which it is probable that a cash outflow will be required and a reliable estimate can be made of the amount of the ohligation.
Provisions are nol discounted to its present value and are determined bascd on management estimate required to setile the obligation at the Balance
Sheet date. These are reviewed at ¢ach Balance Sheet date and adjusted o reflect the comrect management estimates. Contingent Liahilities are not
recognised but are disclosed in notes. Contingent Assets ane neither recognised nor disclosed in the financial statementa

M. EMPLOYEE BENEFITS

Provision of AS 15 "Employee Benefits", has been considered while Preparation of Financial Statements

(i} Shon Term Emplovee Benefits - All employee benelits payable wholly within twelve months of rendering the service are classified as short-
term employee benefits and recognized in the period in which the employee renders the related service,

(ii) Defined contribution plan and Defined benefit plan - KUID does not have any defined contnbution plan and defined benefit plan as detailed
in MNote No 2001 1o the financial statements.

Note - 1

Initial Corpus Fund As at 31.03.2024 As sl 31.03.2023

Initial corpus fund for Major Infrastructural Development Projects 28204928 28204928

Add: Additson 10 Initial Corpus Fund 30,652.64 -
3.32,701.92 21,81.049.28

127



The initial Corpus fund of Rs 2,49,842 28 Lakhs represents fund received towards mitial corpus fund for Major Infrastructural Development
Projects as per GoK Govt, Orders - GO (Ms) No 162016M1g. dated 30.03.2016 and G.O (Ms) No 182017/Plg. dated 30.03.2017 and
amount received during the financial year 2021-22 as additional financial suppon for infrastructure development amounting to Rs 32.207/-
Lakhs has been received as per G.O(RtiNo. 3892022/Fin dated 17.01.2022 which has been credited to Initial Corpus fund. The amounts are
kept scparately 1n povernment treasury account, (interest free), The additional contribution during 2021-22 is 1o provide funds required over
and above the mandatory entitlement of tax devolution for the year to bridge the shortfall for the year in its ALM projection calculated at an
annunl growth of 10% over its revenues from petrol cess and share of Motor Vehicle tax. Since the amount has been credited 1 special
freasury savings account, the same 15 to be treated as part of the initial corpus.

1.2 During the vear, an amount of Rs.42,250 lakhs was received from GoK vide GO Mo, 54/ 2024/Mn and GO no, 9210/2023/Min (read with Order
Mo, FA-2/50342024/K1TFB dated 10,01.2024) towards balance of motor vehicle tax which was credited 10 Revolving Corpus Fund, Further,
KSIDC has repaid borrowing to extent of Ks 8402.64 lakhs , which was fully provided for in earlier years and accordingly, the provigion w
extent of Rs 8402 64 lukhs was writicn back to P&L and o/f 1o Revolving Corpus Fund The above amounts of Rs 50652 64 lakhs (Rs.42 250
lakhs plus Rs 8402 64 lakhs) which was lying in the Revolving Corpus Fund was trunsferred to Initial Corpus Fund by the menagement and
equivalent fund was directly credited’ ranslerred 10 special treasury account earmarked for initial corpus. The transfer as above has been
approved by Gove of Kerala vide GO RiNo 40982024/Fin dated 18.05.2024 (Rs.42250 lakhs) and GO BT MNo.d40992024Fin dated
18.05.2024 (Rs.8402 64 lakhs),
Noe - 2
Corpus Fund - Revolving
As at 31.03.2024 Asat 31.03.2023
A. Fund from Contingency Fund of Government of Berala 75.00 75.00
Total (A) 75.00 75.00
B, Corpus fund by way of statutory contribution from Gok
Opening Balance 12,88.192.11 10,38,715.75
Add: Swatutory contribution received during the year 3.23.025.00 2,46,969.00
Less: Transfer to initial corpus fund (refer note 1.2) (42, 250.009
Addi{lessh: Allotment of funds/{retum) of unutilised LAC-ADS share (94.39) 3000
Add: Allotment of funds under PTA & CSR Fund 24.64 406,30
:dd .'"]ntcrest received during the period from Deposits made out of corpus fund (Refer 4.486.69 116371
ote 2.2)
Add - fi yovt d cding v e
}:: Corpus fund resumed by the Govt duning the preceding year returned during t S 101050
Less - Corpus fund resumed by the Govt .duning the year (49.24) (103.15)
Closing Balance of funds available for utilisation 15,73.437.96 12,88.192.11
Utilisation of Corpus Fund
i} Funds Utilised for financing of direct project cost as al vear end (see Note 2.4 below) (23.37.692.83) (18.73,498.29)
it} Fund Lhilised for financial assistance by way of long term loans o revenue generating .
projects as at year end (see Note 2.5 below) (RIL07T213) 028511
i} Deficit from operations in P & L a'c recouped (see Note 2.3 below) (2,89 546.50) (1,92,775.41)
{iv) Transfer to Initial Corpus fund (refer note 1.2) (8,402,641 -
Subtotal (31,49,714.09) (25,69.096.81)
Total-{B) (15,76,276.13) {12,80,904.70)
. Reserve for financial assistance to revenue generafing projects
Financial assistance for revenue penerating projects adjusied as per conten 51407212 5.02,823.11
Total-{C) 5,14.072.12 5,024823.11
Total (AYHB)H C ) (10,62,129.01) {7,78,006.59)
Less: Transfirred to statutory contribution receivable from Gok (sec Note 2.6 below) (10,62,129.01) (7,78.006.59)
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The corpus fund represents capital invesiment of State Government in KITFB to meet its long termishon term capital reguirements for
financing the infrastructure projects in the State as per the ohjectives in the KIIF Act, 1999 as amended by amendment Act of 2016.The
revolving corpus fund is received on an annual basis towards financial support for Infrastructure Development by way of statutory
contribution being share of KITFB from Cess on petrol and share of KIIFB from Motor Vehicle Tax as per KIIFB Act.

Interest generated from the investments made directly out of corpus fund amounting to Rx. 4486.69 Lakhs is credited 1o the corpus fund hased
on resolution of the board taken in line with the provisions of KIIF Act. which stipulates that such interest is to be mandatorily used for the
objectives of KIIFB and hence forms a pant of statutory contribution accounted under Corpus Fund. Such imterest are directly attnbutable 1o
deposits made out of such contribution during the vear,

Deficit in operations in P & L a/c recouped Asat 31.03,2024 As at 31.03.2023
Accumulared deficit as al beginning of the vear (1,92,77541) (1,07,442 39)
Current Year profit{Loss) (56, 771.09) (85,333.02)
Closing Balance (2.89,546.50) (1,92,775.41)

The net loss in Profit and Loss account for the vear of Rs. 96,771,049 lakhs representing wiilisation of Corpus Fund for mecting the expenses
in relation to the administration of the fund has been recouped from the Corpus Fund by transferring an amount equal 1o the net loss for the
year from operations from Corpus Fund w P&L a'e

Particulars of Fund Utilised out of Corpus Fund / Statutory contribution for direct

As at 31.03.2024 As at 31.03.2023
project cost
Upening Balance 18,73 498.29 14,03,520.94
Add: Utilised during the year for financing of direct project cost (See Note 19) 4,64, 194 54 46997735
Closing Balance 23,37.6492.83 18,73, 498.29

Out of utillisation above an amount of Rs. 56,709 16 lakhs has been mcurred os project cost towards NABARD Projects nll 31,03.2024.

Particulars showing movement of fund utilised out of Corpus Fund / statutory

coniribution for financial assistance (o revenue generating projects Asat 31.03.2024 As at 31.03.2023
Opening Balance 5,02,823.11 48694157
Add : Financial assistance given during the vear including retention amount 43.035.97 62 A06.68
Less : Financial assistance repaid during the year (23.177.48) (12,352.46)
Less: Classified w Category [11 project (Considered doubtful) (8,604 48) (34,172.68)
Closing Balance 5,14,072,12 S02,823.11
Particul f Fund transferred to statutory contributio civable from Gok
G s R SRR e Lo As at 31.03.2024 As at 31.03.2023
Current portion of statulory contribution receivable 3,13,000.00 2,80.900.00
Non Current portion of statutory contribution receivahle 7:49,129.01 4,97,106.59
10,62,129.01 7,78.006,59

The balances under statutory contribution receivable from Gok of Rs 10,62,129.01 lakhs is considered good and recoverable and there 15 no
uncertainty with regard 1o ultimate recovery, based on financial operational model of KIIFB as per the KUF Act, 1999 as such amounts are
expected 10 be recouped from the ststutory contribution receivable in future vears and are incorporated in the Asset Liabilny Management
system and represents net amount spent as per the operational model implemented by KITFB as envisaged in the KIIF Act

Cument portion of statutory contribution receivahle has been ascertained on the hasis of Budgetary allotment of ststutory contribution as per
annual Finance Act 2024 of GoK and halance amount has been shown under Non Current Asset.
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Note - 3

Long Term Borrowings
Unsecured Loans

(a)
(k)
(<)
(dy

Less: Current Maturity of loan shown under Short Term Borrowings:

L
il.
il
iv.
V.
vi,
vii
wviii

A,
il
xiii
Xiv,

KEMEKWE under Pravasi dividend scheme (Note 3.3)
KSFE Pravasi Bond (Note 3.1)
Masala Bond (Mote 3.2)
Issue proceeds from Bonds (Mote 3.4)
Domestic Bond
Gireen Dond
Loan From Banks and Financial Institutions (MNote 3.5)
Loan From NABARD
Loan From SBI
Loan From LUinion Bank
[.oan From Indian Bank
Loan From Canara Bank
Loan from Bank of Mahara<htra
Loan from Bank of Baroda
Loan from Bank of India
l.oan from ICICI
[.oan from Kotak Mahindra Bank
Loan from REC
Loan from KFC
Loan from PFC
Loan from HUDCO
Total A

Loan From NABARD

Loan From REC

Loan from KFC

Loan From Union Bank

Loan From Indian Bank

1.oan from SBI1

Loan from Canara Bank

Loan from Bank of Baroda

Loan from Bank of India

Loan from Bank of Maharashtra

KSFE Pravasi Bond

Musala Bond

Loan from ICIC]

L.oan from HUDCO

Loan from Kolak Mahindra Bank
Total B

Total {A-B)

Note - 3.1

KSFE Pravasi Bond
KIFB had issued Secunty Bonds & Deposit Bonds to KSFE Lid. Security bonds camry the interest rate of that for FDs (of similar tenure) at
Government Treasury prevailed during the time of issue of the Nonds and (he rate offered by Deposit Bond is 0.10% higher than Security bond.
Exclusive Government orders are also been issued in this regard. These bonds are also backed by the Guarantee of the State to the extent of value of

Bond Outstanding.
Matunity Profile of the KSFE Pravasi bond
Maturity Profile Amount in Rs.(Lakhs)
2024 - 25 25830
2025-26 33,957
026 - 27 471577
2027 -28 4,521
2028 - 29 3916
20249 - 30 Rdh
2031 - 32 80
2033 - 34
Total

As at 31.03.2024 As at 31.03.2023
33, 800.56 3229279
116,817,040 91,113.00
: 2,15,000.00
2.11,162.00
30,002.00
1,05,432.15 1,17,330.00
62.989.01 75,558 49
50,000.00 58,750.00
80,875.06 §9,758.96
63,750.00 6711334
95,721 48 1.00,662.47
1.85,156.25 2,00,000.00
68 24685 T0,000.00
15,000.00 20,000.00
10,000.00 10,000.00
449 836.14 3,79.602.27
B3 33753 1,060 000, 00
75571.63
2,69.038.30 1,50, 0050.00
30,06,736.16 17.77.181.32
11,897.85 10,359.38
64 86230 25.893.51
16,661 32 12,500.00
B, 750.00 B.750.00
10,080.04 8.520.00
12,500.00 12,500.00
700000 3.250.00
25 000,00 14,843.75
7,000.00 1,750.00
10,000.00 $.000.00
25.830.00 21,256,80
- 2,15,000.00
5,000,00 5,000.00
11,538.00
1,666.67
2.17,786.14 3.44,923.44
17,88,950.02 14,32,257.88
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Note - 3.2

Masala Bond @ 9.723%

KIIFB had raised an amount of Rs. 215000 lakhs through overseas Rupee denominated Bond offering (Masala Bond) with the due approval of Reserve
Bank of India as required under Foreign exchange management Act 1999 in the vear 2018-19. KIIFD has alse ensured compliance with approvals or
permissions, if any requircd from other regulatory authority or Government under other relevant lows fregulations as stated in the letter of RBI in due
consultation with eminent junst and legal expert. These 5 vear tenure honds were issued at a coupon rate of 9.723% p.a. Tenure of the bond has expired
during the vear and lighility towards pnincipal and interest has been fully repaid as at the reporting date.

Note - 3.3

Revised Tripartite agreement is pending to be executed between KNRKWH, KIIFB and GoK by incorporating matters relating to treatment / adjustment
of TDS receivable for KNREWE,

Loan amount includes interest acorued on loan upon maturity amounting to Rs. 177623 lakhs (P.Y-1647.31 lakhs) as per the terms of agreement and
KMNRKWB Scheme. Interesl on loan are calculated based on the records relanng to loan balances (yearly basis) fumnished by KNRKWB,

Note 34

a) Domestic Bond-1

Domestic Bond Series 1 issued on 22.12.2023 amounting to Rs. 149996 lakhs at a coupon rate of 8.95% per annum pavable quarterly, Non convertible
domestic bond in nature of debenture comprising of seven sub series 'A' through 'G' with maturity ranging from 4-10 vears which is listed in Stock
exchange BSE Limited.

b) Domestic Bond-11

Domestic Bond Series I issued on 26.03,2024 amounting to Rs 61166 lakhs at a coupon rate of 9.1% per annum pavable quarterly. Mon convertible
domestic bond in nature of debenture comprising of seven sub serics 'A’ through ‘G with maturity ranging from 4-10 vears which is listed in Stock
exchange BSE Limited.

¢} Green Bond

Green bond issued on 03,07 2023 for an amount of R 30002 lakhs at coupon rate of £.49% per annum payable guarterly. Non convertihle green bomd
in nature of debenture comprising of seven sub series 'A" through 'G* with maturity ranging from 4-10 years which is listed in Stock exchange BSE
Iimited,

The above bonds are backed by guarantee of Government of kerala

Maturity Profile of Bonds
Amount in Beil akhs)
Maturity Profile (in Years) Grees Bond Sevies: | Domsestic Bond Series ) [P Peste f‘l""" Se Total
4 4,286 21,428 8.738 34452
5 4,286 21,423 8,738 34442
] 4,286 21,428 8.738 34,452
7 4286 21,428 8,738 34452
8 4,286 21,428 8.738 34452
9 4.286 21428 8,738 34452
10 4,286 21,428 8.738 34,452
l'otal 30,002 1.49.096 il 166 241,164
Note No 3.5

Loan From Banks and Financial Institution and other lenders
1. KIIFB has availed l.oan from various Public Sector Banks, scheduled banks, companies and Financial Institutions duly backed by Guarantee
of Government of Kerala a3 mandated by the KIF Act, 1999 and subsequent amendment Act of 2016 passed by Kerala Legislature except n
the case of loan from Kerala Non Residents Keralites' Welfare Noard (KNREWR) under Provas dividend schome which 18 guaranteed by
Gok o KNEKWE.
1. The deunls of the term loans and the wrms of repayment are as follows:
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Amount Sanctioned (in

Tenure and Interest

51 No Name of lender Sanction Date INR Lakhs) Rate (%) Repayment Terms
In 32 ecqual quarterly
instalments of Term Loan
10 Years with 2 years wvailed within 18 months
moratarium of first disbursement and
1 State Bank of India 15.12.2018 100000 Interest Rate of 7.7% [commencing  afier  a
955% (wef maoratorium of 24 months
31.01.2024) from the date of [first
disbursement.
Repayable in 120 monthly
instalments of Fs 4.20
Crore each besides interest
: charged on monthly rests
12 Years w“lj' 2 years uﬂi:rg:n wnteal mm;ll:mum
moratornium : :
Indian Bazk 19.12.2018 50000 Interest Rane of 7.7% |PEriod of 2 years. Inierest
G puat o mvical sk md vhen
10yz0e  [Onedmcluding ducing
holiday penod. Total door
1o door tenure is 12 years,
4
- Repavable in 120 monthly
instalments of Rs.4.20
Crore cach besides interest
) charged on monthly rests
iz Y::m:ﬁ“f;m aﬂan:n initial mar:torium
Indian Bank 30.06.2021 50000 Interest Rate of 7.5% mfﬂi i:;’:m:“mﬂ
RO (we X debited including during
01.092023) Iy oliday period. Total door
to door enure is 12 years
The Term loan to be
repmd  in 120 equal
12 Years with 2 years [monthly instalments afier
TRIFALOTILm inital moratonum  of 2
15.02.2020 25000 Interest Rate of 7.55% [vears.  In the  imitial
10.20% (w.ef moratonium interest has o
26.02,2024) be serviced as and when
3 Union Baok of India due  whether debited or
M.
The Term loan 1o be
10 Years with 2 vears [repaid i 96 equal
morElonem instalments  after  initial
29.122018 S0000 Interest Rate of 7.55% 1mrmﬂmum of 2 vears, In
10.10%% (w.e.l (he  initinl  morstonum
(.02 2024) interest has o be serviced
every month,
12 Years including 2 |12 Years including 2
20080 ¥ ears moratorium :‘cnrs :r:l.mrulf:um di
Interest Rate of 9% R
24032017 e e
12 Y ears including 2
4 |NABARD 36420 Years moratorium
Intercst Rate of 8.3%
15 Years including 2 ;_5: ::ﬁ;;;‘:’;ﬂ 2
27.04.2021 S0 Y'eurs moratorium ;

Interest Rate of 7.9%

Principal 1o be repaid in

52 quarners.
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12 Years with 2 vears

The Term loan 1o be

repatid 1n 40 equal
guarterly instalments after

MOrateriLm u ;
29.08.2019 20000 Interest Rate of 7.55% |nitial moratorium of 2
R 9% (wef vears. In the initial
06.00.2023) moratonum interest has to
5 |Canara Bank be serviced every mouth
12 Years with 2 vears
mortorium
30.11.2021 S0000D Interest Rate of 7.45%
B95% (wel
31.12.2023)
o Repayment in accordance
B114.525 Int I el
4 i s s with the terms of the
he Gty - pravasi dividend scheme
& KENREWH under Pravasi dividend 19.12.2019 13276 Interest ruic @8 3%
scheme
1649 Interest rate @08.6%
12 Years with 2 vears |[The Tam loan o be
MOTALOFIEM repald i 40 equal
Interest Rate of 7.45% [quarterly mstalments afier
085 (woe £ 24.12.2023) [initial  moratorium of 2
7 |Bank of India 21122021 70000 yeas. In the initial
moratorium inlerest has o)
be serviced every month
The Term loan 1o be
12 Years with 2 vears frepud w40 equal
mrutorium quarierly instalments after
] Bank of Maharashira 26.07.2021 100000 Interest Rate of 7.50% |imiial moratorium of 2
8.8% (wel vears. In the inital
23.09.2023) moralorivm nterest has o
be serviced every month.
10 Yoears with 2 vears |The Term loan o be
o521 L morstorium repaid  in 32 equal
Interest Rate of 7.55% |quarierly instalmenis after
£ 00% (woe £ 30-09- |initial moratorium of 2
9 |Bank of Baroda 2023) yvears. In  the initial
26.09.2021 125000 moralorium interest has o
be serviced every month,
T Years with 2 vears | The Term loan 1o be
MGratoTium repaid in 60 equal monthly
Interest Rate ol 8 80% [instalments afler ininal
moratorium of 2 years In
06.06.202 1 400000 !hc moratorium pen'n!l
1o |Rursl Electrification Corporation miterest has 1o be serviced
Limited every manth
Interest Rate 8 80%
22.03.2024 7047
The Term loan 1o be
15 Years with 2 years |repaid in 52  equal
meratorium quarterly mstalments afler
01.09.2021 100000 Interest Hate of 7.45% |initial momtoriom  of 2
9.05% (w el years. In the moratorium
22.03.2024) periodd interest has to be

serviced quanerly,
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Housing and Urban Development

15 Years with 2 years
moraiorium Interest

The Term loan to be
repaid in 52 quartery

Corporation Lid (HUDCO) Rate of 9.05%/ instalments  after  initial
046-10-2022 200000 B.80% (wel moratorium of 2 years. In
13.12.2023/14.09.202 lthe moratorium  period
3) interest has to be serviced
. quarterly.
9.4% per annum (First [The Term loan to be
13-03-2024 5000 year). The interest rate |repaid  in 56 equal
shall be reset on quarterly instalments .
annual basis,
5 Years with | Year
moratorium Interest Th'_ Term . Joan . i be
Rate 7.45% repaid 8 equal semi-annual
12 JICIC] Bank 28401-2022 30000 8.95% (w.e.f instalment after 8
02.04.2023) | moratorium of | vear from
date of 15t disbursement
5 year including Moratorium shall be 2
moratorium of 2 years |vears from the date of first
Interest Rate £.4% Loan disbursement
9.5% (wel Loan shall be repaid by
16.09.2023) way of 36 monthly
13 |Kotak Mahindra Bank 28-09-2022 10000 principal payments
starting from month
following the 2 year
moratorium
Interest shall be paid on
monthly basis
7 years with 12 months|The Term loan to  bel
moratorium Interest  repaid im0 24 equal
Rate of 7.95% quarterly instalment
i " commencing  afier  af
14 |Kerala Financial Corporation (KFC) 28-06-2022 100000 9.40% (w.ef morstoriom of 12 months
01.07.2023) from the date of first
instalment
Interest rate of 8.95% | The loan shall be repaid in
p.ashall remain fixed |180 equal monthly
tor all disbursements  |instalments on 15 th day
upto a period of | year |of each month ,
from the date of st |commencing from the first
dishursement or till 31 [repayment date falling 12
15 |Power Finance Corporation{PFC) 28-03-2024 99133 st March 2025, which |months aller scheduled
ever is earlier, The Date of Commencement of|
urerest rate shall be  |Commercial Operations
reset on annual basis.  |[(DCCO).

134



Mole - 4
Orther Long term liabilities

Interest Accrued on Loan From KNEEKWB under Pravasi dividend scheme
Less: Transfer of accrued Intencst 1o principal upon maturity

Total
Retention Money Pavable

Note -5

Short Term Borrowings

Secured, Repayable on Demand
Overdraft from Indian Bank

{Secured by Livn on Deposits)

fimserest rate 0 20% hgher than FI rate)
Totak{A}

Current maturity of long term borrowing
L Loan From NABARD

i Loan From REC

i, Loan from kFC

1] Loan From Union Bank

v Loan From Indian Bank

vi Loan from SBI

Vi, Loan from Canara Bank

viii. l.oan from Bank of Baroda

ix. Loan from Bank of India

X Loan l'n.:m Bank of Maharashtra
Xi KSFE Pravasi Bond

xil. Masala Bond

xiil. Loan from ICICI

Xiv, Loan from HUDCO

XV, Loan from Kotak Mahindra Bank

Total (A)+(B)

Note - 6

Other Current Liabilities
Sundry Creditors for Expenses (Note 6.1)
Guarantee Commission Payable
Statutory Liabilines

Centage Pavable

Interest on Masala Bond Pavahle
Interest on Domestic Bond Pavable
Interest on Green Bond Pavable
Intercst on KSFE Bond Pavable
Interest on Term Loan Pavable
Interest on KNEKWE Loans
Salary Mavable

Audit Fee Payable

(Other payvables

Tuotal

As al 31.03.2024 Asat 31.03.2023
220093 6,374.54
(1,776.23) (1,647.31)
6,424.70 472723
67497 674.02
7.099.67 5,401.25
Asar 31.03.2024 As ai 31.03.2023
67.417.69
67,417.69 -
11,597 84 10,359.38
64, 862,30 25.893.51
16.661.32 12,500.00
8.750.00 8.750.00
10, 0RO G0 B R20.00
12, 500.00 12 500.00
7.000.00 325000
25,000,00 14,843.75
T.000.00 1.750.00
10,000.00 5.00:0.00
2583000 21,256.80
- 2.15,000.00
3,000,000 000,00
11,538.00
1,666,677
2.17,786.13 3,44.923.44
1.85.203.82 14492344

Asat 31.03.2024

Asat 31032023

1.501.78 T06.50
14,805.15 13,08545
1,406 59 907.02
20.52 410.68
: 171.82
365.54 -
585.60 .
193600 151586
515,98 18089
9028 1628
a4 80 5170
12.90 166
659 99 z
21,945.10 17.058.86

6.1 Sundry creditors for expenses does not include bills raised by Rail India Technical and Economic Services (RITES) for work done up to
31.03.2024 amounting to Rs. 174 Lakhs which are pending to be approved by the Board .Details disclosed in Note 29.5 relating o Invoices pending

approval. The above amount is outstanding for more than one year.

Note - 7

Written down balance of Property, Plant and Equipment & Intangible Asset

Tangible assers
Intangible asseis

Refer Notc -7 Property, Plant and Equipment and Depreciation statement
Note - 8
Non-current investments

As at 31.03.2024 As at 31.03.2023
470.91 485.21
586.13 1,473 .66
1,057.04 195887
As at 31.03.2024 As at 31.03.2023
167.45 167.45
258.07 258.07
415.52 415.3.2_

mpanies Act. 2013 with main objective of Fund Management
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£.2 KUFCON Private Limited is & Company formed under Companies Act, 2013 as a wholly owned subsidiary of KIIFB with main objective to
provide consultancy services in the fields of infrastructure and related technologies. The value of net asset being the excess of income over expenditure
eamed during the pre-incorporation period of KIIFCON amounting to Rs.158.07 Lakhs was converied into equity investment as above in the preceding

year
Note - 9
Deferred Tax Asset
Particulars Asat 31.03.2024 As at 31.03.2023
Opening Balance (368.79) (363.44)
Add : Deferred Tax Asset \(Liability) for the vear 343648 (5.35)
Closing Deferred Tax Asset /(liability) 3.067.69 (368.79)
Net Deferred Tax (Expense)/ Income taken to Profit and Loss accouni® 368,79 (5.35)
Components of Deferred Tax As at 31.03.2024 Asat 31.03.2023
Deferred Tax Liability : A
On [CDS adjustment on revenue recognition 21264 1286541
On excess of net book value over Income Tax Wnitten Down Value of Property, Plant &
Equipment 1608 247.93
228.72 13,113.34
Deferred Tax Asset: B
On business loss and unabsorbed depreciation 4. 19610 12,744.55
On provision for Standard Asset (499.69) =
3.296.41 12,744.55
Net Deferred tax Asset (A-B) 3,067.69 (368.79)
Previous year figure being deferred wax habifity shown un lability side
Net Deferred Tax Assef faken o Balance Sheet* Rl
*The management estimates that the deferred tax asset can be set off against the deferred tax liability expected to anise in future. However, in
the absence of virmal' reasonable certainty that sufficient future taxahle income will arse in order (o set off the deferred tax asset on
depreciation and busingss loss, as a maner of prudence, no deferned tax asset (on a net basis) is necognised as at the reporting date,
Note - 10
Long Term Loans & Advances Asat 31.03.2024 Asat 31.03.2023
(Considered good)
Financial assistance made to Revenue Generating Projects 26,758 68 39937348
(contra by credit 1o Financial assistance Reserve for revenue)
Accrued Interest on Loans for projects® F450.74 8757253
Total4{A) 526.209.42 4,86,946.01
* Represents interest nol vet fallen due
{Considered doubitful)
Financial assistance made to Revenue Generating Projects 3032388 30,117.04
Accrucd Interest on Loans for projects 10,134.24 9.267.80
Less : Provision for conversion of Loan into Non mcome generating project (Net) {40.458.12) {39,384 84)
Total-(B) 2 -
Totali A+B) 5.26.209.42 4.86,946.01
Less | Provision for Standard Asset (2,104 84) -
Taotal 5.24.104.58 4,86,946.01

10.1 The meeting ol the Genernl Hody of KIIFB held on 27.02.2023 has directed 1o take steps to frame and develop IRAC norms relevant and

applicable for long term infrastructure projects based on study conducted by an external agency. Such norms prepared have been approved by
the General Body at its meeting held on 27.02.2023 and amended by way of circular resolution dated 13.04.2023 thereafier. Further based on
Prudential norms on Income recognition, asset classification and provistoning (IRACP Norms) for long tom infrastructure projects was
adopted by KIFB we. I 01-04-2023, vide circular resolution stared above and the same has been revised in the 46th General Body Meeting of
KIIFB held on 02.09.2023

As per the revised IRACP norms, KUFB has classified projects into four categones based on the viability of projects into High, Medium, Low
and no commereial viability projects. As per the provisions of IRACP Norms, project identified and categonised as Category I 11 earlier but
later re-categorised as category [11 project, entire interest accrued in the past periods shall be reversed. Hence for such projects IRACP Norms
are not applicable from the effective date of classification till such lime repayment agreement are executed or project identified as loan in
books of accounts whichever is earlicr,
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10.2

Details showing categorisation of Revenue generating projects and outstanding balance are given below,

10.3

10.4

10.5

Ks. in Lakhs Rs in Lakhs
Category Type of Category No. of Projects Loan Interest Accrued
Projects which have
1 high commercial 814.%0,610.56 1,25.466.03
viability
Projects which have
] medium commercial 6{17,461.56 19406 48
viahility
Projects which have
i low commercial 2|30,323.88 10,134.24
viability
™ Projects which have no 0
commercial viability
16|5.44,396,00 1,37.506.75
Table showing movement of Provision Rs. in [.akhs
Particulars As at 31.03.2024 As al 31.03.2023
Cipening balunce of provision 39384 84 -
Add: Provision made during the
ear 947592 U384 84
Less: Reversal of provision (B.402.64) e
Closing balance of provision 40.458.12 39.384.84

At the meeting of CEQ), Principal Secretary of Industries department and KSIDC officials held on 24 06,2023 it was decided to place before
the general body of KIIFB, a proposal tor conversion of the project Bio 360 life scicnce park phase | which was hitherto treated as revenue
generaling, intn non -revenue gencrating project. The amount disbursed 1o the project till the close of the year is Rs. 30,117.04 Lakhs and
accrued inlerest Rs9.267.80 Lakhs upto 31.03.2021.No interest has been recognised on the project subsequent to 31.03.2021 pending
implementation of resolution plan. The il cost of R5.39,584 84 Lakhs (Incl accrued interest) has been fully provided for as doubtful and
charged to P&L Adc of the preceding year as project cost. Further in the 46th general body of KIIFR revised IRACP norms was placed and
the above loan was classified as category 11 project.{Projects with low commercial viability). Accordingly no interest has been recognised on
the praject. Dunng the vear, an amount of Rs 840264 lakhs being the unutilised portion of loan has been refunded by KSIDC based on the
proceedings of Specal whsildar LA(General), Tnvandrum dated 05.02.2024. Accordingly the said remillance has been adjusted against the
principal amount of loan and commesponding  provision for loss made in prior vear has been written back in the hooks of accounts under other
income

In addition to the above, 46th General body held on 02.09.2023 has classified two projects namely TTDOO1-02-5PV KSITIL (Amount o's
incleding scerued interest Rs 1085082 lakhs) and 1.5G 007-01-5PV KSEB (Amount ov's including accrued interest Rs 947592 lakhs) into
lower commercially viable project (Category I}, However repayment agreement was exccuted for the project ITD 001-02 afier the balance
sheet date on 13-04-2024. As per the terms of agreement interest rate was reduced 10 fixed rate of 5% from the existing ACDB rate. Un
execution of repayment agreement , such classification of project was upgraded to category 11 treating it as adjesting event as per AS-4 and
differential excess mierest amounting to Rs, 263 26 lakhs has been reversed to interest income of the year,

Addional provision amounting to Ks.9475.92 lakhs has been made in books of accounts towards outstanding loan amount and accrued
interest till 31.03 2023 for LSG (07-01 project being classitied o catepory 11 during the vear, No imerest income has been recopnised during
the current year for smd project.

On factz of the cage, n respect of many of the revenue pencrating projects financed, there have been certain inherent delavs during
implementation which according to the management does not have sdverse effect on the recovery of loans granted considening the operational
model of KITFB. Moreover, since the borrowers are government owned or controlled apencies, the loans are considered by the management as
good and recoversble based on confirmations from the borrowers including for land scquisinon projects aggregating w Rs. 28747240
Lukhs (cost incurred tll 31.03.2024).

Out of the financial assistance 1o revenue generating projects, an amount of Rs.44 414,68 Lakhs is scoured by way of morigage by deposit of
title deed

There are no overdues in principal and interest outstanding as al 31.03.2024 g5 per terms of loan agreement

10.6 Proviston for standard assets at 0.40% has been made wowards the outstanding amount of principal and interest as prescribed under IRACP

Noms. i.e (Category [ and 11 projects)
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Note=11

Other Non Current Assets As at 31,03.2024 Asat 31.03.2023
Considered Good
TDS Credit (F.Y. 2023-24) Refer Note 27 23846 =
TDS Credit (F.Y. 2022-23) 56,47 1,094,30
TS Credit (F.Y. 2021-22) 1,139.44 1,139.44
TDS Credit (F.Y. 2019-20) 3.564.81 3.564.81
Income Tax Refund Duc (F.Y. 2018-19) 118.79 11879
GST Deposit -Appeal 16332
Depaosits 7595 64.53
Tetal 5357.24 5.981.87
11.1 TDS Credit fir FY 2022-23 represents credit adjusted against outstanding demand vide intimation order dated 23.01.2024,
Note - 12
Current Investments al cost As at 31.03.2024 As al 31.03.2023
SBI1 Mutual Funds (Growth Fund) (refer note 12.1) - 60,000 00
Investment in Government Securities (refer note 12.2) - 44,698 05
Accrued Interest on Investment in Governmenl Securities - 47697
Total - 1.08,175.02

12,1 Investments in SEI Mutual Fund units has been sold during the vear at a profit of Rs.17 103,06 lakhs.

12.2 Investment in Government Securities and Govermnment Strips as per terms stipulated in issuc circular of masala bond issue has been fully redeemed
during the year end, upon closure of tenure of Masala Bond.

Naote - 13
Cash and Cash Equivalents As at 31.03.2024 Asat 31.03.2023
Cash on Hand .06 002
Balance with Treasury 0.02 0.01
Balance with Banks - -
in Term Deposits 1.82,103.95 2.86.156.72
in Swesp Accounts - -
in Savings account and current account 5322448 24,241 38
23531851 3,10,398.13
(her bank balance
Balance with Treasury (Refer Notwe 13.1) 3,32,701.92 28204928
In Masala Bond Sinking Fund Account with Axis Bank - 23.06
Fixed Deposit with Rank{Lien against 1)) 1.51,001.00 -
Total 7,19.031.43 59247047

153.1 Balance with treasury under other bank balances represents initial Corpus fund and additional financial support to infrastructure development of
Rs 3,32,701.92 lakhs kept separatcly in government reasury account.

Note - 14
Short Term Loans and Advances Asal 31.03.2024 As at 31.03.2023
Advances and other Receivables (refer note 141,14 2) 250804 234208
Current maturity of Financial assistance made to Revenue Generating Projects (eonira by credit to 8731344 1.03,449.63
Financinl assistance Reserve for revenue)

o : . y : 27.921.717 )
Current maturity of interest accrued wort Financial assistance made to Revenue Generating Projects
Less : Provision for Siandard Asset (460.94)
Tutal 1,17,282.31 1.05,791.71

14.1 Advance and receivable includes an amount of Hs67.22 Lukhs receivable from KIFML and Rs 13696 Lakhs receivable from KIFCON as
disclosed in Note Mo, 30 for which balance confirmation have been received as at 31.03. 2024

14.2 Advance and receivable also includes an amount of s 916.73 Lakhs incurred wwards expenses to be recovered rom Information & Public
Refations Department for which claims are raised and pending for more than one vear which 15 subject to confirmation as a1 31.03 2024, However, the
balance has been confirmed as at 21.03.2023. In the opinion of management such amount is considered good and recoverable.

MNote - 15

Other Current Assels Asat 31.03.2024 Az at 31.03.2023
Prepaid Expenses 14319 92.04
Accrued Interest og 6,370.21 5,211.40
Total 6.513.40 230344
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Mote - 16
Interest income from deposits and investments
Interest camned during the year

Less : Interest received during the peniod from Deposits made out of corpus fund (Refer note 2.2)

Note - 17

Interest Income from Financial Assistance for revenue generating project

For the vear ended For the vear ended
31.03.2024 31.03.2023
21,674.27 17.682.44

(4.486.65) {1,163.71}
17,187.58 16.518.73

For the year ended For the vear ended
31.03.2024 31.03.2023
55.810.59 46,541.05

55,510.5% 46,541.08

17.1 Interest income on loans granted for revenue genersting projects is recognised on accrual basis as per the terms of the loan agreement,
wherever such agreements have been entered into, Such loan agreement sre entered into upon reaching 40% stage of dishbursement as per the

terms of the tripartite agreement between KIFH, the SPV and the concerned Govt department

As per revised TRACP norms projects are classificd into four categorics namely 1, 11, 111 and IV based on commercial viability high, medium,
low and no commercial viability respectively. Interest income for Category | projects are recognised at Average Cost of Domestic Borrowing
(ACDE) of KITFB reset every six months in a calendar vear with monthly compounding (in some cases rwte agreed at the time of sancuon),
Category 11 projects al discounted rate of interest as compared to category | and with respect to other two categones interest income is nol

recognised in books of account.

17.2 On facts of the case, many of the projects financed with long gestation period are vet 1o be completed as at the vear end. As per the terms of
the loan sanctioned the repayment of principal and interest commences on completion of moratorium perind.  There have been certain
significant time overrun on some of the projects due to various factors, but inlerest is payable on completion of moratorium period regardless

of project completion as per terms of agreement.

17.3 Loan agreements are pending 1o be executed with one SPV as a1 31.03.2024 for loan outstanding aggregating 10 Rs.667 47 lakhs although
more than 40%; stage of disbursement as per the terms of the tripartite agreement between KIFB, the SPY and the concemed Govt department
has been exceeded (which is less than one month) as at the vear end. Steps are under process for execution of loun agreement which i pending

the requisite clearance from the concerned departments of the Govt of Kerala

174 The interest income recognised includes an amount of Rs 33027 lakhs which 18 classified under category | and [] projectsimajonity cases with
discounted interest rale). This represents the case dealt with in Para 173 above and loan with progress’ dishursements below 40% for which

original loan agreement is pending to be exccuted as at 31.03.2024,

Note - 15

Other Income

Income from Consultancy Diviston-KUFCON
Dividend Income- KIIFCON

Miscellancous Income

Inmterest on Income Tax refund

Privision for Revenue generating project written back
Total

Note - 19

Financing of direct cost of projects -Out of Corpus Fund

Gieneral Education

Public Works

Water Resources

Medical

Higher Education

Other Projects

NABARD Project

Loan to KINFRA written off Direct project cost
Prowision for Category 11 Loan (refer Note 10.2)
Centage/ Additional Centage

Allocation of Lxpenses towards Projects

For the vear ended For the vear ended
31032024 31032023
128.20 20691
5161 .
7.00) 1.52
45.01 119.87
£.402 64 -
8.634.40 328,30
For the vear ended For the vear ended
31.03.2024 J1.03.2023
17,720.60 23,172.82
226,871.10 1804310
4836115 74,987 55
52.113.28 45 62437
3029235 12,258 91
48,813.00 52.261.01
503873 12,741.68
- 4.055.64
9AT7592 3938484
11,500.80 7.535.74
14,007.61 11,911.60
4.64.194.54 4.69,977.35

19,1 Centage addinonal centage charges 1o SP'Vs are sccounted based on claims received, The centage charges are paid as a percentage of project cost
to SPVs as per Government order. The liability for centage is recognized based on claims submitted through invoices afler proper verification and
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192 Expenses towards Projects include expenses directly atinbutable 10 projects such as Techmical Resource Centre expendire, Detailed Project
Report support services, Independent quality sudit & design review charges, Land Acquisition wnit expenscs, Testing equipment's and Centage
fadditional centage charges which are allocated to cost of projects. However, the same are pending 1o be allocated to individual projects as at
31.03.2024 from the inception.

19.3 Allocation of Expenses lowards Projects includes cost incurred towards ‘Ente Keralam® program during the year amounting to Rs.6744.96 lakhs.
Government of Kerala vide G.O 220231&PRD dated 09.03 2023 has entrusted KIFB to incur infrastructure and media publicity cost of "Ente
Keralam' activitics. The “Ente Keralam™ program expenses amounting to Rs.6,744 96 lakhs was incorred during the year through external agencies
mainly (Kerala State Industrial Enterprises Limited (Rs. 1,545.36 Lukhs), Global Kerala Initiative - GKI (Hs, 1,861.53 Lakhs), Indian Institute of
Infrastructure & Construction referred to as IC (Rs. 3.047.23 Lakhs), which are government owned or controlled entiies™GO) to whom  the
activities/functions were outsourced by KIIFB. Such outsourced agencics have been engaged by the CEQ on nomination basis (single quote) which has
been ratified by the meeting of the general body held on 04.03.2024. As directed by 24th executive committee the invoices of first level service
providers {inlermediary agencies in some cases) o whom such services have been outsourced were obtained wor.t HIC, GKT and KSIE Lud M/s HIC has
provided with an administrative and facilitation charges at 20%% as provided in the MOU and KSIE Lid has raised invoice at 4% higher on the cost
incurred by them and with respect to GEI such service charges is at 5% higher on cost incurred by them. The shove expenses were incurred during the
first quarter ended 30.06.2023, in the period on which such programme was undenaken and these have been treated as a part of project costs shown as
contra in the statement of P&L account - No specific budget provision was made for such expenses since these are dircct expenses incurred for various
projects . Board has ratified the decision taken by CEO for award of contract on single icnder basis with respect to Enic keralam expenses at their
mecting held om 04,03.2024 (47th general body),

Note - 20

Employee Benefit Expenses For the year ended For the year ended
31.03.2024 31.03.2023

Salary, Wages & Allowances 689.63 647,76

Employers Contribution 1o vanous Fund 507 411

Other Emplovee Expenses RG.40 103.92

Total TH4.10 T55.7%

20.1 The employecs in KIIFB working on contract basis do not come under the purview of the Central Provident Fund and Grawuity rules for
compulsory remittance of PF and Grahnty contributions. Other thun through cadre posts, deputation or direct contract, KIIFB has an arrangement for
obtaining necessary oulsourced services through CMD. Henee, the provisions of the CPF and Gratuity Act/Rules are currently not applicable 10 KIIFB.

Mote - 21
Finance Cost For the year ended Fur the year ended
31.03.2024 31032023

Guarantee Commission (GOK) 14,.805.15 13,085 44
Interest on Loan from Banks and Financial Institution 1.27.968.05 98.442.76
Imterest on Masala Bond 20,732.97 20,904.78
Interest on Domestic Bond 341583
Interest on Green Bond 1.892.98
Imerest on KSFE Bond 817030 6,202.47
Interest on Loan from KNRKWEB 1,787.18 2907.73
Interest om OD 217.69
Other Interest and Finance Charge 4.474.00 153.30

Tatal 1,83.464.15 1,41,696.48

Note - 21

(Other Expenses Fur the year ended Far the year ended

31.03.2024 J1.03.2023

Technical & Consultancy Charges 265241 1,403.11
Professional Fee 537.52 252.70
Promaotional and advertisement Fxpenses (Refer Note 22.3 below) 288425 661,03
Meeting and Conference expense 20.76 24,58
Repairs and Maintenance 3018 4128
Electricity & Water Charges 19.16 19.99
Rent and Utility Charges 25007 261.67
Telephone & Internet Charges 427 4.46
Provision for standard asset 2,565.78
Vehicle Hire Charges 171.43 145.06
Printing and Stationery 12.57 1666
Miscellaneous Fxpense 2442 22.86
Receivable Wninen OfT - 540.33
Payments to the audi 20,10 18.17
GST on Reverse 35227 31135
Software Charg 152.05 124.62
KSFE Softw 936.66 1,289.24

Total 10,637.90 5,137.11
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22.1 Details of Payments to the Auditor

Amount in Lakh Rs,

For the vear ended For the year ended
Particulars 31.03.2024 31.03.2023
Statutory Audil focs 1394 11.87
Special purpose andit fee - 1.50
Limited Review Audit Fee 225
Tax Audit fees 1.50 0.50
Other taxation services 1.50 4.00
Other certification services 021 0.30
Tatal 20.10 18.17

222 Expenditure incurmed under various expenses heads includes an amount aggregating to Rs. 163947 Lakhs being the actual expenditure
incurred in excess of the operatnonal budget approved in the general body for the FY 2023-24 which 15 to be approved/ratified in the General
Body of KIFE 1o be held for approval of accounts for the vear. The detals are given below. While approving the budget for Misc,
administrative expenses, the LA unit expense was taken as included dee to an inadvertent error and of such expenditure 15 excluded, aciual
expenditure is within the budget limit only. This has been rectificd/regularised in the previous vear figure of expenditure by excluding 1.A unit
expense while spproving the budget for the FY 2024-25 in the general body. This stands support to the fact that the inclusion of word LA
Expense’ in the budget for the vear 2023-24 was only an error.

Amount in Lakhs Rs

Head of Account Actual (1} Budget- (11} Excess-(111)
Repairs & muinlenance 3008 2858 1.60
Misc, administrative expenscs
lincluding LA Unit expenses 1.917.66 27979 1,637.87 |
Taotal 1.947.84 308.37 1.639.47

23 Promotional and advertisement expenses includes an amount of Rs 129546 lakhs incurmed towards providing infrestructure facilities 1w
"Keraleevam” event as per GO 1532023 di.13.10.2023. The work was undertaken by Chief engineer Building PWD as recommended by
programme commitice of Keraleeyam, Tendering process, identification and evaluation of bidder, supervision and cxecution is done by Chiefl
engincer Building PWD. The details of successiul bidder's shall be intimated to KUFB by CE, PWD.

Promuotional and advertisement expenses also includes expense incurred towards media, promotional and advertisement expenses of
Rs.1592.79 lakhs incurred through various parties to whom such works were outsourced. The selection of the party was made on a negotiated
basis on rates considered competitive considering the nature and exigency of the work involved and also taking nto account the prior
experience with the party. The above expenses are within the budpgetary limil approved by general body.

Chut of the above an amount of Ks 538.80 lakhs meurred towards nation wide media and publicity campaign of the Government of Kerala
against restrction on borrowing powers of the State imposed by the Central Government since it would gravely impact the operation of
KIIFB which is built up as a premier agency providing quality infrastructure for the People of Kerala The expenses were fully budpeted and
authorised by the Media Management GrouptMMG) of KIIFB.

Mote - 13
Prior Period Item For the vear ended For the vear ended
31.03.2024 31.03.2023
Prior Period Expenditure -
Soflware Subscription and Manpower Cost - 2578
Rental Charges - 0.55
Tutal - 2633

Mote - 24

KIIFB has mcurred an expenditure of Rs936.66 Lakhs duning the vear towards KSFLE Software expenses which includes an amount of Rs 861,22
ingurred through external agency (8 Government PSU - KSIE Limited) to which the activities for server hosting and licence renewal charges of KSFE
Pravasi soflware have been outsourced by KIIFB on nomination basis (single quote) which arc supported by invoices of first level intermediary
agencics and invoice of end service provider is not available. KSIE Limited has raised invoice on KUFB at 3% & 10% over cost incurred depending
upon the nature of service provided through the mtermediary agency o whom the services have been sub-contracted. The aggregate operating cosl
{Server hosting and License rencwal charges) paid 1o KSIE Ltd during the years from 2020-21 1o 2023-24 amounts to Rs.3,964 81 lakhs against the
capital cost of acquisition’ development of software of Rs.3,037.94 Lakhs (Gross curying value), In terms of the MoA between KIUFB and KSFE
dL01.06.2019, a separate sgreement is 1o be entered into between the parties for recovery of the total cost (operating and capital) of the software from
KSFE which 15 pending 1o be executed. The Board had at its mecting held on 04.03.2024 dirccted to expedite the steps (o enter into such an agreement
and due 1o certain reasons, the same 15 vet o complied with,
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Note - 25

KITFD has put in place a system/ process of computation of Asset Lighility Management. A detailed external review of the ALM system was conducted
by independent IT consulianis (o assess the functionality and mansgement of financial risk of KIIFB and to conduct a comprehensive secnario-based
testing of the ALM System lo ensure its robustness on 15.02. 2022, The ohservations of the reviewers was duly considered by the management of KIIFB
at the mecting held on 15th February 2022 and the status of ALM was taken note of by the General Body. Further follow up presentation of ALM was
made in the 47th general body held on 04.03.2024. The board has taken note of the same and as per the presentation, ALM has been placed on record to
be sound/stable. The ALM model is placed for oversecing and monitoring at the periodical meetings of the Fund Trustee and  Advisory Committes
(FTALC) of KIIFB which comprises of eminent financial experts of the country having rich and wide expericnce in the field of financial management.
The committes reviews the sound functioning of the ALM Model and it was found to be properly in place to salcguard the best interest of KIIFB

Note - 26

Capial Commitments

In accordance with the decision of 46th General Body, K1TFB has entered into a finance capital commitment as sponsor for the Alternate Investment
Fund = Kerala Infrastructure Fund (KTF) to extent of Rs 18000 lakhs at 30 of revised fund size of 60000 lakhs. Accordingly, a commitment
agreement was enlered during the year by KIIFB with trustee and investment manager of KIF,

MNote - 27

Reconciliation of Form 26 AS (as per Income Tax Act,1961) and Book of accounts - Reconciliation of Income for the current reporting penod and
credit as per Form 26AS with books of sccounts could nol be done since Form 26AS in income tax web portal is vet to be updated with the entries for
the wear 2023-24 mnd effect of such non reconciliation could not be ascertained. Any adjustment found required shall be made in succeeding
perind‘vear upon such reconciliation,

MNate - 28

Finance for Revenue Generating Projects treated as Loan receivable from SPY in the books are apprased by the Project Appraisal Division and
implementation ix closely monitored. The division comprise of high level technical expert team under the Excoutive Director, who is a senior chartered
engineer having vast experience in the field of construction and infrastructure. Each Project 15 reviewed by Project Manager as a Nodal Officer and
supervised by Semor General Manager of the Division. The detmled project report is appraised by the division which places its detailed appraisal repon
before the EC/ General body of KIIFB, The detailed project report contains comments on review from technical, economic, financial, environment,
social and mstiutional angle. The functions as above 15 governed by the norms stpulated in Standard Operating Procedures for project acceplance and
SPV on boarding. In the opinion of management, the appraisal function done is sound and operating eftectively.

MNote - 29

Contingent Liability

29.1 During the previons year Income tax demand of Rs 112.57 Lakhs was raised for AY 2018-19 under limited scrutiny asscssment disallowing the
carmed forward business loss of Rs.203.46 Lakhs for the A Y .2014-15 against which appeal has been filed with higher authonities and 15 pending
disposal. The demand amount of Rs 32.25 Lakhs is on account of crmoneous compuletion in the assessment order for which rectification has been filed
and has not been paid or provided for in positive anticipation of a favourable order, The balance demand of Rs 80 33 Lakhs has been paid and written
ofT to Profit & Loss account in the previous vear though the matter has been conlested on appeals before higher authorities as stated shove on a due
consideration of the grounds of appeal,

Income Tax Department has adjusted the said demand amount (Ks. 11257 Lakhs) against the Refund due for AY 2009-20 which has resulted in double
payment to the extent of Rs 80.33 Lakhs already remitted as stated as above . KIIFB is in the process of taking steps for recovery of smd refund amount
by filing a refund reissue applicanion with the department. The enure amount has been carried forward under Refund due from the deparnment in Note
11.

20.2 Demands raised for the AY 2020-21 vide order wS. 143(3) dt.27.9.22 and AY 2021-22 vide order wS_ 143(3) dt.20.12.22 on completion of
scTutiny assessment aggregating to Rs. 1,292 01 Lakhs (Rs.79.59 [ akhs for AY 20-21 {considening the rectification order wS. 154 of the Act di
150323} and Rs.1.212.42 Lakhs 21-22) has been contested on appeals filed with appellate authonties. Since the demands have arisen on account of
wrung inferpretation’ invocation of the provisions of Section 69C of the Income Tax Act, 1961 the amount is not considered pavable by the
management and not provided for as the management is quite hopeful of favourable oulcome of the appeal filed,

The Income Tax Department has adjusted ielund of succeeding years to the extent of s 1297 39 lakhs against the above demands.

29.3 Income tax procesdings for AY 2022-23 was completed during the year vide order w's 143(3) dated 23.03.2024 and disallowances were made by
assessing authority (o extent of Ra 59216 lakhs. No demand has been raised since the addition made has been adjusted against the loss for the year
KIIFB has filed sppeal against the addition made as above and is pending for disposal.

29.4 Income tax demand of Rs. 19030 Lakhs { including interest for delayed payment ) has been raised by the DCIT -TDS w/s.201 of the Act on KIIFR
295 Invowees ruised by the Vendor pending approval by the management : M/s RITES has been engaged lor independent quality review, design review,
consultancy and assisting in the empanelment of supervision consultants. Invoices issued by M/s RITES and reflected in GSTR-2B that have not been
received by KIIFB as on the date of reporting amount 1o Bs 833,19 lakhs. Additionally, in respect of invoices received, claim o extent of Rs 174 lakhs
{outstanding for more than one year) is not provided for pending verification /approval and arc considered as contingent liability due 10 difficulties in
estimating the amount that may be approved |

In addition 1o the above, invoice amounting to Rs 413 lakhs of Ospyn technologies Pvt Lid has not been treated as expense in P&L sccount since the

same 15 pending for verification/approval by management.

29.6 GST department has issued a demand amounting o Rs.1633.19 lakhs wwards tax liability and Rs.163.32 lakhs towards applicable penalty under

the act \I'Idl.‘.‘ order Mo, 10/2023-24 GST ADC Section 73(9) of CGST Act 2017 pertmining 10 the period from 2017-18 1w 2022-23 relating o certain
g gie mechanism payments. The matter is disputed by KIIFB based on the facts of the case and filed an appeal 1o GST

The same is pending for disposal as ai the reporting dah: P



Note - 30

Feluted Party Disclosures in accordance with AS-1¥

Name of the Related Party Nature of relationship | Nature of Transaction F"';';;i‘;‘;:"dd Fw;:;;f;l:éndm
CEC and Member
Dr. k.M. Abraham, CFA, 1AS Secretary Salary 46.0% 4249
Shri. Vikramjit Singh, [PS {upto May 2022) |Deputy Managing Salary
Director o 784
Shri, K.P Purushothaman Executive Dircctor Salary
3352 3116
Shri. Satyajit Rajan, 1AS Additional CEO Salary
37.44 34.97
KIFCOMN Wholly owned Income from Consultancy
Subsidiary Company | Division 12820 206.91
Dividend lncome
51.61 “
Carrving value of 258.07 25807
Investment
Balance outstanding
Receivable)
i . 136.96 7248
Balan Estandin
Kerala Infrastructure Fund Management (R ,?:;:Iﬂ anding
Lamited Associale company 67.22 67.22
(KIFML) Carrving Value of
Investment 167 45 167 45
MNote - 31
Segment Reporting

KIIFB is operating only in one segment in providing funds for investment for eritical and large infrustructure projects in the State of Kerala and hence
there are no other separate reponable business and peographical segment

Note - 32

Internal Audit System - During the current reporting year, concurrent audit has been completed up o the quarter ended 31032024, of which report of
03 and (M are 1w be placed in the cnsuing Intemnal sudit management committee. Further all 15 areas in multiple frequency of Risk Based Internal
Audit (RBIA) have been completed as per the Audit Plan. Final Internal Audit Repont of Concurrent Audit Q1, ()2 and 8 Reports of RBIA has also
been issued as approved by the Intemal Audit Management Committee. The matiers stated in the audit report has been duly considered for making
requiredmecessary adjustments in the books of accounts and also for preparstion of financial statements

Note - 33
Previous year's figures have been regrouped / reclassified wherever necessary to correspond with the curment year's classification / disclosure

AUDITOR'S REPORT
As per our report of even date atlached

for Varma & Varma
Chartered Accountants

FRMN 045325
Qmwﬂf&d ik
C.G Pank3jakshan
Ihiruvananthapuram ( Partner)
Date : 25.05.2024 M.No, 020512
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Noie 7
Property, Plant and Equipment and Depreciation Statement For the period 01-04-2023 to 31-03-2024

Amount in Rs. Lakhs

PARTICULARS GROSS BLOCK DEPRECIATION/AMORTISATION NET BLOCK
g Sale/ FrEss j
SI. ITEM Ason Adidihnce Adjustment | Total Ason | Rate As on L W ':: s w?]: M
N, UL.04.2023 | On/ Before Afier during the | 31.03.2024 % 011.04.2023 P e 31 ﬂj;ﬂz-‘l 31.03.2023
04.10.2023 | 04.10.2023 period i Frlig
A Tangible Asset
1 |Air Cooler 0.05 - - - 0.05 10 (.05 - 0.05 - -
(Previous Yeurd (0 (5} - - {0M1.03) 10 [LRTAT] - {{H1.05) - -
2 |Compuier 250.0% .64 12.95 - 264.27 40 191.49 26.53 218.02 46.29 5019
fPrevicnes Year) (212.84) (25.10) {12.74) - (250.65) 40 (136.27) {3522 Il 4% (3019 (36,5371
3 |Commimication Equipment 4.06 (L1046 0.05 - 4.17 40 168 0.18 386 0.30 0.38
(Previenss Yer) {03, 78} {1 28) - R 40 352 (M. 16) fi13.68) {1, 35) 1K1 26
4 |Fumniture & Fittings 77.23 11.78 0.95 - £9.96 1] 24.59 649 o8 SR.ER 5164
Previons Yer) f64.74) (109,28 3.2 - (77.23) 10 (18.92) 0567 (24.59) (52.64) (45.52)
5 |Photostat Machine 1.72 - - - 1.72 40 1.6 0.03 .69 0.04 (L0
(Previvnes Year) (t. 720 - - 04,72} 40 .6l (.05} .66} FLLERYY (N2 11}
6 |Printer 6.76 0.15 0.12 - 7.03 40 4.33 1.05 5.38 1.6 243
(Proviena Fear) fiMd.81) (A0, 64 .31 - 106, 76) 40 3. 13) .18} f.33) (0243} fiif 66}
7 |Plamt & Machinery 27972 0.85 (.08 - 280.65 15 120.05 24,08 144.13 136.52 159.67
(Privviny Fear) (238.76) {20.28) (N 68 - (279.72) 15 (91.93) (28.12) 120105 (159.67) (166,83
8  |Electrical Equipment 20.03 0.78 017 - .98 1] 7.78 1.32 9.0 11.88 12.25
(Provicns Fear) {1830 - (01,52 - {2005} 10 s 5y {1 28} (7. 78} (12.25) (12.01)
9 |Vcehicle 64,61 - £9.00 - 12861 15 3527 9.58 44.85 83.77 34.34
(Provions Yewr) famal) - - [ TF] 15 {29.21) LA (35.27) f34.34) (440
10 |Computer & Accessories TRC 171.93 - - . 171.93 40 117.92 21.60 139.52 32.3% 54.01
(Previens Year (15363 (02.55) (15.75) (17183 40 {87, 18} 30.74) (1i7.92) (54.00) (66 45}
11 |Interior Decoration 146.93 - - - | 4693 10 36.69 11.02 47.71 .21 110.24
(Frevions Fear) (2. 66) f20.958) 29.29) - (146,93} In (260017} (62 (36.69) f110.24) 64, 591
TOTAL 1,028.72 14.26 732 1,116.30 543.51 101.88 645.39 470.91 485.21
879.11) (84,83} 64,7, (424.41) (118 1 (343,51 {485.21) (434,70}
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Amount in Rs, Lakhs

PARTICULARS GROSS BLOCK DEPRECIATION/AMORTISATION NET BLOCK
e Sale/ — o
o L asen i Adjuaamt | TolAsoe | M axon For the Period | Up to 31.03.24 i :IJJ: il s ?1: =
No. 01.04.2023 | On /! Before After during the | 31.03.2024 % 01.04.2023 ' S5 31.03.2024 | 31.03:2023
04.10.2023 | 04.10.2023 perind g e
B Intangihle Asset
I |Software for KSFE Pravasi Chit 1.847.51 2 2 . 1.847.51 25 1,245.77 150,44 1.396.21 451.31 601,74
(Previows Year (1847.51) - - (184751} (I3 1% 2001, 58] (1245.77) {611, 74) 302.32)
2 |Software TRC 259.02 - - - 259.02 25 114,22 36,20 150.42 108.60 14480
fPrevious Year) {18331 - (73.71) - (259.02) {78.24) {35.95) (114.22) {144,800 (107.07)
3 |Other Software 104.54 g % 3 104.54 75 69,58 .74 78.32 26.22 34.96
{Previows Feart {92.76) (1178 - {104.54) {57.92) {1166} (19, 55) (34.96) 134.84)
3 - I.\'
' t:’l:‘:!"” e T T . . y 2473.14 1.982.58 190.56 2,473.14 - 490,56
Previour Year) [2473.14) - - - (2473.14) (1487 95) (494,63 (195238 490 364 (983 I
2 :,:‘"':d’" 6% G e P ESFE 1,190.43 g ; : 1,190.43 988,83 201,60 1,190.43 : 201.60
" reviony Year) fII90.43) - - - (1190.43) 750.74) (238.09) (VA8 53) 201,60} (43969}
TOTAL 5.874.64 = - - 5.874.64 4 A0, 9% #87.54 5,288.52 586,13 147300
(5789.15) {11.78) (73.71) - (3874.64) (3420.04) (950.94) (4400.98) | (1473.66)|  (2369.11)
TOTAL 6,203.36 14.26 7332 - 6,900 94 4,944.49 989.42 5.933.91 1,057.04 1,958.87
(668, 26) 96.61) (138.49) > {6903, 36) 13844.45) {1100, 04) 404449 | (1958.87)| (2823.81)
Nole

7.1 The property, plant and equipment and the intangible assels are purchased using the corpus fund received
income is recognised for an amount equivalent to the cost of asset in accordance with AS-12 Accounting for Government Grants, since the break up details of assels acquired oul of corpus fund/loans have

nol been maintained.

. However, the amount is nit deducted from the gross value of assets or no separate deferred

7.2 The system of maintenance of a formal Fixed Assel register showing full particulars of assets in various locations and physical verification of fixed assets is in the process of implementation. Physical
verification of fixed asscis and reconciliation of values with assel register is pending to he done and adjustments if any required on such venfication would be made in the succecding year on completion of
this process. Dased on the management assessment of the intermal controls in place over physical posscssion and available records regarding details of lixed assels, no material discrepancics are expected
to arise on physical verification of fixed assets,
7.3 The Gross carrving value and net carrving value of intangible asset towards software for KSFE pravasi Chitty and issue expenses amounts to Bs. 303794 lakhs and Rs, 451.30 lakhs respectively,
Revenue expenses incurmed towards software maintenance charges during the vear amounts to Rs, 936,66 lakhs (cumulatively over the period amounts to Rs. 3964.81 lakhs). The actual borrowing infused is
Rs. 1,16.817 lakhs only and is perpetually growing. The management estimates no impairment in the value of the asset considering the benefits out of the bommowing by issue of bonds 1o KSFE al reasonable
rite of interest and further towards recovery of cost as per terms of MoA between KHFB and KSFE. Accordingly the value in use s per management is sufficient to cover the net carrying value of asset. The

L T

g account of substantially higher utilisation capacity of the software, as compared o its actual usc/exploitation.
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INDEPENDENT AUDITOR’S REPORT ON STANDALONE FINANCIAL STATEMENTS

To

The Members of Kerala Infrastructure Investment Fund Board,
Thiruvananthapuram

Report on the Audit of Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Kerala Infrastructure
Investment Fund Board (hereinafter referred to as ‘*KIIFB"), which comprise the standalone
Balance Sheet as at March 31st 2023, the standalone Profit and Loss account and the standalone

Cash Flow Statement for the year then ended, and notes to the financial statements, including
a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the accompanying standalone financial statements give a true and fair view of the state of
affairs of the KIIFB as at March 31, 2023, and of its Nil profit/loss and its cash flows for the
year ended on the above said date in accordance with the Accounting Standards issued by the
Institute of Chartered Accountants of India (ICAI).

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by ICAL
Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of KIIFB in accordance with the Code of Ethics issued by ICAI and we have
fulfilled our other ethical responsibilities in accordance with the said Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Emphasis of Matter

We draw attention to the following matters described in the Notes to accounts of the standalone
financial statements:

(i) Interest income recognised during the year includes an amount of Rs.18,837.23 Lakhs
for which original loan agreements are pending to be executed (including cases which
have exceeded 40% stage of disbursement noted in (iii) below, interest on such
borrowing for the year being Rs. 13,812.97 Lakhs and the revenue recognised is based
on rates charged on comparable loan agreements with other borrowers ( at rates of
Average Cost of Domestic Borrowings) or at rates agreed upon at the time of sanction
of the loan as mentioned in Note No 17.4 to the standalone financial statements.

o
¥
F
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(ii)

(iii)

(iv)

(V)

(vi)
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Interest income has been recognised on revenue generating projects in cases where
there has been certain delays on implementation of the projects financed by such loans,
as detailed in Note no.17.2 to the standalone financial statements since according to the
management it is not contingent on the project earning any revenue. According to the
management, certain inherent delays which have occured during implementation stage
of infrastructure does not have adverse effect on the recovery of finance granted
considering the operational model of KIIFB as detailed in Note no 10.2 and these loans
are expected to be recovered from SPVs which are all government owned or controlled
agencies and hence considered by the management as good and recoverable.
Confirmation of balances have been obtained from loanees as at 31.03.2023

Loan agreements are pending to be executed as on date with one SPV for loan
outstanding aggregating to Rs.1,47,366.90 Lakhs although more than 40% stage of
disbursement (as per the terms of Tripartite Agreement between KIIFB, SPV and the
concerned Government department) has been exceeded requiring execution of such
loan agreement, as stated in Note no.17.3 to the standalone financial statements. As
explained by the management, steps for execution of loan agreements is under process,
which is pending the requisite clearance from the concerned departments of the Gowvt
of Kerala. Such cases pending for more than one year amounts to Rs.1,18,211.37 Lakhs.

As stated in Note No.19.5, based on decision at the meeting of CEO, Principal secretary,
Industries department and KSIDC officials held on 24.06.2023 it was decided to place
before the general body of KIIFB, the proposal for conversion of the cost incurred on
project Bio 360 life science park-Phase I of Rs. 30,117.04 Lakhs and accrued interest
Rs.9,267.80 Lakhs related to the said loan upto 31.03.2021, hitherto treated as revenue
generating, into non -revenue generating. The total cost of Rs.39,384.84 Lakhs has
been fully provided for and transferred to project cost in the accounts for the year in
anticipation and subject to approval of the General Body of KIIFB and Govt of Kerala.

As stated in Note No 10.1, the meeting of the General Body of KIIFB held on
27.02.2023 has directed to take steps to frame and develop IRAC norms relevant and
applicable for long term infrastructure projects based on study conducted by an external
agency. Such norms prepared have been approved by the General Body at its meeting
held on 27.02.2023 and amended by way of circular resolution dated 13.04.2023
thereafter. The General Body has decided to reinstate the norms w.e.f 1st April 2023
with modifications suggested to the norms which were in force upto 31.03.2021.

As stated in Note No.24, during the year KIIFB had incurred an expenditure of
Rs.1,289.24 Lakhs for operating, hosting and value adding charges of KSFE Pravasi
chitty software which includes mostly payments supported by invoices of intermediary
agencies only to whom the services have been outsourced on a nomination basis and

TC 9/1504, Galaxy, SMRA-14, Sasthamangalam P O, Thiruvananthapuram-695010
Tel : 0471-2727345, 2727346, Email : rivandrum@ varmaandvarma.com
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(vii)

(viii)

invoices of end service providers have been furnished to KIIFB on a sample basis. The
aggregate operating expenditure for a period of 3 years from 2020-21 to 2022-23
amounts to Rs.3,103.59 Lakhs against the original cost of Rs.3,037.94 Lakhs (Gross
carrying value). We have relied on the management submission that such heavy
operating cost is essentially required considering the huge capacity of the software
developed. As per the MoA between KIIFB and KSFE the parties shall enter into a
separate agreement covering the terms of repayment of the expenses incurred by KIIFB
towards development of the Pravasi Chitty software and incidental charges which is
pending at this stage. Management intends to take up the matter regarding recovery of
capital cost and operating cost of software incurred from inception with KSFE at the
time of finalisation and entering into agreement as noted above. There is a need to
finalise the agreement on this without further delay.

As stated in Note No.2.7.1 to the standalone financial statements, the balances under
statutory contribution receivable from GoK of Rs.7,78,006.59 Lakhs upto 31.03.2023
is considered good and recoverable by the management. According to the management
there is no uncertainty with regard to ultimate recovery, based on financial operational
model of KIIFB as per the KIIF Act, 1999 (amended by act of 2016) as such amounts
are expected to be recouped from the statutory contribution receivable in future.

As per details of expenditure furnished in Note No 19.3 to the standalone financial
statements, the allocation of expenses towards Projects includes cost incurred towards
‘Ente Keralam® program of Rs.5,203.37 Lakhs being payment made to external
agencies (as per furnished in note 19.3) to whom certain advertisements/ publicity
functions have been outsourced, which in the opinion of the management, are direct
expenses to be capitalised. Hence no specific provision is explained to be required for
this in the budget approved by the General Body for the above expenditure which has
been authorised by GoK vide GO No0.4/2022/1&PRD dated 18.02.2022. This order
stipulates that KIIFB shall meet the entire infrastructure facility as part of Ente Keralam
program being an activity undertaken in connection with the first anniversary
celebration of the Government. The above agencies including IIIC which is a
Government owned institute as per GO issued have been appointed on nomination basis
by the CEO subject to ratification by the general body in the ensuing meeting. Payments
for each activity has been preapproved by the management and such payments are duly
authenticated by management based on certain documentation authenticating supply /
service received. However, invoices from end service providers have not been furnished
to KIIFB. Due to practical difficulties arising out of urgency of works issue of work
orders to the nominated agencies, in many cases have been done after completion of

work and receipt of invoice b
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(ix)  As stated in Note No. 22.3, Receivable written off includes an amount of Rs.140.96
Lakhs related to C-DIT ( GoK Body) which was pending reconciliation for long period.
As stated in Note 22.4 TDS amount on the Interest income from bankers of Rs.375.77
Lakhs being difference noted in prior years between the books of accounts and Form
26AS (being higher amount in books) has been provided for since efforts put in for such
reconciliation did not yield any positive results.

QOur opinion 1s not modified in respect of these matters.
Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current year. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. We have
determined the matters described below to be the key audit matters to be communicated in our
report.

Key Audit Matters How addressed in Audit

(i) In case of loans granted for which the loan | As per the principles laid down in AS 9
agreement is pending to be executed, | Revenue recognition, KIIFB has recognized
interest is recognised on accrual basis at | interest income on accrual basis for loans
interest rates as per comparable loan | given for which loan agreements are pending
agreements entered into with other parties | to be executed, at the rates charged to other
or at the interest rates agreed upon at the | comparable borrowers. This is done as per
time of sanction of loan, as the case may | confirmation given by the management as to
be, as per the estimate of the management. | recoverability of the amount and is duly
disclosed in Note No.17 to the standalone

. ) financial statements.
The interest income recognised as per

method mentioned in para (i) above is Rs Recognition of interest revenue for projects
18,837.23 Lakhs for which original loan | for Which original loan agreement is not yet
agreement is pending to be executed executed s ha:s_:ed On ‘h‘f ' consistent
(including one SPV aggregating to Rs. | anagement practice of recognising revenue
13,812.97 Lakhs where 40% disbursement | %Y Using the rates of comparable projects for

has been exceeded as per note (ii) below). which onginal loan agreement is already
executed.

Such costs includes amounts outstanding | According to the management, in respect of
for more than one year Rs.1,18,211.37 | projects for which agreement is not entered

B

Lakhs where 40% disbursement has | yet, any change in the rate of interest on
exceeded. revision which is not expected to be material
shall be accounted for in the year in which
such agreement is entered into.

b
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Key Audit Matters

How addressed in Audit

(ii) As per tripartite agreement entered into
between KIIFB, SPV and respective
Administrative Department, the loan
agreement fixing the rate of interest is to
be executed upon completion of 40% of
the project disbursement. Loan
agreements are pending to be executed as
on date with one SPV for loan
outstanding aggregating to
Rs.1,47,366.90 Lakhs which has
disbursements exceeding 40% stage.

On facts of the case, there have been certain
inherent delays in respect of many of the
projects financed with long gestation
periods.  As per the terms of the loan
sanctioned, the repayment of principal and
interest commences on completion of
moratorium period. Interest is payable by
the borrower as per terms of agreement as
above regardless of completion of project
and is also not contingent on the project
earning any revenue.  According to the
management such delays in project
implementation is not likely to have any
adverse impact on recovery of finance
granted for revenue generating projects.

The management has given a representation
that active steps are underway in entering
into loan agreement with the parties to whom
disbursement has exceeded 40% stage and
that there will be no material impact on the
income or asset recognised due to this delay.

Income has been recognized based on the
terms of the loan sanctioned and there is no
significant doubt as to realization at this
stage. Facts have been duly disclosed in the
standalone financial statements.

As stated in Note No. II.I under significant
accounting policies and notel0 to the
standalone financials, the meeting of the
General Body of KIIFB held on 27.02.2023
has directed to take steps to frame and
develop IRAC norms relevant and applicable
for long term infrastructure projects based on
study conducted by an external agency.

The IRAC norms prepared have been
approved by the General Body at its meeting
held on 27.02.2023 and amended by way of
circular resolution dated 13.04.2023
thereafter. The General Body has decided to
reinstate the norms w.e.f 1st April 2023 with
modifications suggested to the norms which
were in force upto 31.03.2021.

Facts have been duly disclosed in the
standalone financial statements.

0y
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Key Audit Matters

How addressed in Audit

At the meeting of CEO, principal secretary,
Industries department and KSIDC officials
held on 24.06.2023 it was decided to place
before the general body of KIIFB, the
proposal for conversion of the the cost
incurred on project Bio 360 life science park-
Phase I of Rs. 30,117.04 Lakhs and accrued
interest Rs.9.267.80 Lakhs related to the said
loan upto 31.03.2021, hitherto treated as
revenue generating into non -revenue
generating project. Consequent to this the
cost incurred as above has been fully
provided for in the accounts of the year in
anticipation of the approval of the General
body and Govt of Kerala.

The total cost of Rs.39,384.84 Lakhs has
been fully provided for and transferred to
project cost in the accounts in anticipation
and subject to approval of the General Body
of KIIFB and GoK Order.

No interest has been recognised on the
project subsequent to 31.03.2021 pending
implementation of a resolution plan.

As per the minutes of the said meeting, if any
commercial consideration is received on
disposal of land, such sums shall be remitted
to KIIFB towards the above loan and on
receipt basis such sum shall be treated as
revenue.

The fact duly disclosed in note 19.5 to the
standalone financial statement.

During the special audit conducted for the
period ended 31.12.2022, for SEBI listing
purposes the loan was treated as good and
recoverable on the basis of confirmation
received from the party. The above treatment
is based on decision in the meeting held on
24.06.23 referred to.

The corpus fund-revolving represents the
funds received every year from Government
of Kerala as part of statutory contribution
provided for in the State budget under
financial support for infrastructure
development as stated in Section 3(1A) r.w.s
Section 7 of KIIFB Act, 2016 towards the
objectives based on resolution of the general
body and also any amounts received
additionally from Government of Kerala to
meet additional fund requirements as per
relative government order. The amounts
utilised towards direct cost of projects are
recouped from the revolving/ corpus Fund
for the year and amount so utilised are shown
as contra item in the P&L a/c to reflect the
activities undertaken to meet the objectives
as per the Act.

The balances under statutory contribution
receivable from GoK as at 31.03.2023 of
Rs. 7,78,006.59 Lakhs is considered good

and recoverable by the management.

The recoverability is based on financial
operational model of KIIFB as per the KIIF
Act, 1999 as such amounts are expected to be
recouped from the statutory contribution
receivable in future as per the operational
model implemented by KIIFB as envisaged
in the KIIF Act.

Therefore, as per recovery model as above,
which is built in to Asset Liability
Management (ALM) , there is no uncertainty
with regard to ultimate recovery of the above
amount due from GoK as per management
representation in this regard.
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Key Audit Matters How addressed in Audit

The revolving corpus fund is received on an | The ALM model is placed for overseeing and

annual basis towards financial support for | monitoring at the periodical meetings of the |
Infrastructure Development by way of | Fund Trustee and Advisory Committee
statutory contribution being share of KIIFB | (FTAC) of KIIFB which comprises of
from Cess on petrol and share of KIIFB from | eminent financial experts of the country
Motor Vehicle Tax as per KIIFB Act. having rich and wide experience in the field
The balances under statutory contribution | ©f financial management to safeguard the
receivable from GoK as at 31.03.2023 is | best interest of KIIFB. We have placed
Rs. 7.78,006.59 Lakhs considered good and | reliance on the surveillance being exercised
recoverable as the same would be recouped | utilising the technical expert knowledge of
from statutory contribution receivable every | the FTAC committee in respect of sound
year as per operational model of KIIFB. functioning of the ALM Model.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation of these standalone financial statements that
give a true and fair view of the state of affairs, results of operations and cash flows of KIIFB
in accordance with the accounting principles generally accepted in India. This responsibility
includes the design, implementation and maintenance of internal control relevant to the
preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing
KIIFBs ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate KIIFB or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing KIIFBs financial reporting
process. '

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

(52
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of KIIFBs internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on KIIFBs ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause KIIFB to cease to continue as
a going concern.

Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the financial statements represent
the underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and
in evaluating the results of our work; and (i) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal & Regulatory Requirements
1. We report that:

(a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by KIIFB
so far as it appears from our examination of those books.

(c) The standalone Balance Sheet, standalone Profit and Loss account and the standalone

Cash Flow Statement dealt with by this Report are in agreement with the books of
accounts.

(d) The rupee denominated borrowings shown under Liabilities in the said Balance sheet
represent external borrowings under Masala Bonds availed by KIIFB, in the year
2018-2019 and outstanding on 31st March 2023, which are fully secured by the
sovereign guarantee issued by the Government of Kerala and have the required
approval of the Reserve Bank of India under the Foreign Exchange Management Act
1999. As explained to us by the management of KIIFB, on other legal issues relating
to the said borrowings, as per the legal opinion received from a renowned jurist and
legal expert, the issue of Masala bonds made for the borrowings by KIIFB as above,
is neither illegal nor is in violation of any law, which, being a legal matter, no opinion
is expressed thereon.

(¢) In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards issued by the Institute of Chartered Accountants of India in all
material aspects.

For Varma and Varma
Chartered Accountants
FRN.0045325

PMAV.
' C.G.P
' Partner

Membership No.020512
UDIN:23020512BGZTXAV 1027

Place : Thiruvananthapuram
Date :02.09.2023
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Kerala Infrastructure Investment Fund Board

2nd Floor, Felicity Square, MG Road, Statue, Trivandrum 695 001

Standalone Balance Sheet as at 31.03,2023

(Figures in Lakhs)

. . As at As at
LT s 31.03.2023 31.03.2022
I. EQUITY AND LIABILITIES
1 Initial Corpus Fund 1 2,82.049.28 2,82.049.28
2 Corpus Fund - Revolving { shown on the
asset side ) 2 ’
3 Non-current liabilities
ia) Long-term borrowings 3 14,32,257.88 12,64.546.52
i(b) Deferred tax liabilities (Wet) 9 368.79 363.44
{c) Other Long term liabilities 4 5,401.25 3,509.29
4 Current liabilities
{a) Short-term borrowings 5 3,44,923.44 1,03,444.00
i(b) Other current liabilities [ 17,058.86 14,365.10
20,82,059.50 16,68,277.63
1. ASSETS
| Non-current assets
{a) Property, plant and equipment and
Intangible Asset 7
(i) Tangible assets 485.21 434,70
(ii)Intangible assets 1.473.66 2,369.11
{b) Non-current investments 8 425,52 167.45
(¢ Deferred tax assets (net)- shown as
liability 9 ) ’
{d) Long-term loans and advances 10 4.86,946.01 4.41,230.82
{e) Statutory contribution receivable from
GoK -MNon current 2 4,97.106.59 2,43,638.58
() Other Non Current Assets 11 5,981.87 7.091.99
2 Current assets
{(a) Current investments 12 1,05,175.02 60, 00000
{b) Cash and cash equivalents 13 5,92.470.47 5,81,342.36
{c) Short term loans and advances 14 1,05,791.71 98.910.41
{d) Statutory contribution receivable from
Gok. -Current 2 2,80,900.00 2,28,534.00
() Other current assets 15 5.303.44 4.538.21
20,82,059.50 16,68,277.63
MNotes _ﬁ:rrmmg part of standalone 10 & 1-32
financial statements
The accompanying notes form an integral part of the standalone financial statements
AUDITOR'S REPORT

As per our report of even date attached
For KERALA INFRASTRUCTURE INVESTMENT FUND

BOARD for Varma & Varma

Chartered Accountants

FRMN.0045325
Dr. K MIABRAHAM(CFA)
FUND MANAGER Mﬁi%’{l *_r j
C.G Pankaptkshan
Thiruvananthapur, {Partner)
Date ; M.No. 020512
Thiruvananthapuram

Date: 2-|4 | 20a3
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Kerala Infrastructure Investment Fund Board
2nd Floor, Felicity Square, MG Road, Statue, Trivandrum 695 001
Standalone Profit and Loss Account for the yvear ended 31.03.2023

(Figures in Lakhs)

: ; For the Year Ended For the Year Ended
VhwHER — 31.03.2023 31.03.2022
I. Revenue:
i) Recoupment of statutory contribution from
Government of Kerala from Corpus Fund for
financing of direct project cost as per Contra
19 4,69,977.35 5,08,880.54
ii) Interest income from financial assistance for
revenue gencrating projects 17 46,541,053 28.024.93
iii) Interest income from deposits and investments 16 16,518.73 12,970.80
iv) Other income 18 328.30 25448
Total Revenue (1) 5,33,365.43 6,40,130.75
Il. Expenses:
i) Financing of direct cost of projects -Out of 19 4,69,977.35 5.98.880.54
Corpus Fund
ii) Employee benefits expense 20 755.79 726.95
iii} Finance costs 21 1,41,696.48 91.447.01
iv) Depreciation and amortisation expense 7 1,100.04 1,180.51
v) Other expenses 22 5,137.11 4,079.44
Total expenses (11) 6,18,666.77 6,96.314.45
1. Profit/ (Loss) (I- IT) (85,301.34) (56.183.70)
Prior Period Item 23 (26.33) (34.69)
Profit / (Loss) after prior period item (85,327.67) (56,218.39)
IV. Tax expense:
(1) Current tax
(2) Tax for Earlier years
(3) Deferred tax{Expense)/Income 9 (5.35) (134.60)
Less : Statutory contribution from GoK under
Corpus fund utilised to meet the net loss (deficit
from operations)for the year in P& L account
transferred §5,333.02 56,352.99
V. Net Profit / (Loss) for the Year - =
Notes forming part of standalone financial
Sxilieat 1,00 & 1-32
The accompanying notes form an integral part of the AUDITOR'S REPORT

standalone financial statements
As per our report of even date attached

For KERALA INF
BOARD

STRUCTURE INVESTMENT FUND for Varma & Varma
Chartered Accountants

FRN.0045325

pmﬁ-ﬁkud»(@l’.}f_

C.G Pankajakshan
(Partner)
M.No. 020512

Thiruvananthapuram

Date: 2.|q[20R%
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Kerala Infrastructure Investment Fund Board
2nd Floor, Felicity Square, MG Road, Statue, Trivandrom 695 001
Standalone Cash Flow Statement for the vear ended 31.03,2023

{Figures im Lakhs)
y For the year ended  For the year ended
Partionians 31.03.2023 31.03.2022
A. Cash flow from operating activities
FProfit before income tax (B5.327.67) (56,218.39)
Adjustmenis for;
Depreciation and amontisathon expense 1, 10004 1,180.51
Interest income (63.059.78) (40,995.73)
Finance Cost 141,696 48 Bl447.00
Fixed Assets Written off - 11.73
Provision for conversion of boan into Non income generaling project{ine] aconu 39,384 84 -
Loan Asset converted 1o non income penerating project- KINFRA 4,055 64 -
Receivable Wrinen off 16456 -
Provision for TDS Asset FY 201920 75T
Sundry Balances wnitten back - (254.04)
Operating profit / (loss) before working capital changes 3838958 (4,828.91)
Changes in working capital:
Adjustments for (increase) / Decrease in operating asscts:

Loans and Advances 17.98 (2483T)

Financial assastance made to Revenue Generating Projects (45,598 59) (2,50,013.53)

Orther Mon Curment and Cumment Assets {368.67) 11.958.23
Adjustments for increase | (Decrease) in operating liabilities:

Other Current/Non current Liabilities (2,148.61) (1,68,681.57)
Net Changes in working capital; (10,108.01) (4,11 814.15)
Cash generated from operations (10, 10801 (4,11.814.15)

Met income tax (paid) / refunds T13.56 (1.494.62)
Net cash from/ (used in) operating activities (A) 19.354.45) {4,13.308.77)
B. Cash flow from investing activities
Purchase of PPE (mcluding changes in CWIP) {235.10) (108 84}
(Purchase) disposal proceeds of Investments (258.07) -
Sale proceeds of PPE . 1137
Interest mcome received oat of fixed deposit 16,518.73 12.970.80
Investment in Govt Secunties (45,175.02) -
Net cash from/ (used in) investing activities (B) (29.149.46) 12.873.33
C. Cash Mow from financing activities
Loans from :-

{1} Banks and Fmancial Instituticns 4,73,204,7% TBSETAR

() Bonds 26,433.00 28,648.20

(i} Pravasi Dwidend Scheme 352062 10,737 61
Loans repaid during the vear (93,967 60) (3.02,366.16)
Statatory contribution from Gokl 2ATRI63S 2,05,797.12
Additional Financial Suppon for Infrastructure Development - 32,207.00
CSR and PTA fund 436,30 1.756.81
Recoupment by way of St contribution from Govi of Kerala from C
Fund fmdro:IPfDiEI cost :mm NABARD) o vl il L
Interest recesved during the period from Deposits made out of corpus fund 1,163.71 414531
Finance cost paid (1,34.962.15) §3.597.05
Fund utilised for MABARD Projects (12,741 68) (13,504 82)
Net cash from/ (used in) fMinancing activities (C) 49.672.02 181.916.18
Net increase (decrease) in cash and cash equivalents (A+B+C) 11,128.11 (148.519.19)
Cash and cash equivalents at the beginning of the financial year 58134236 7,20.561.55
Cash and cash equivalents at end of the year £.92.470.47 281, 342.36

Naotes:

1. The above cash flow statement has been prepared under indirect method presenibed in AS 3 "Cash Flow Statements ™.
2. Components of cash and cash equivalents

Balances with banks
Cash in Hand 02 001
Balance with Treasury 0.m 951
Term DepositsSweep 2.86.156.72 1,63, 20362
Other deposit, savings and current accounts 24,241 38 11457994
Onther Bank balance in Treasury Accounis 28204928 2,82,049.28
In Masals Bond Sinking Fund Account 23.06 21,500.00
£.92470.47 £,81,342.36
Motes forming pan of standalone financial statements 1,00 &1-32
The accompanying notes form an integral part of the standalone financial statements
ALUDITOR'S REFORT
For KERALA INFRASTRUCTURE INVESTMENT i As per our repart of even date attached

FUND BOARD

Dr KM ARRY !
FUND MANAGER

- “ y A for Vimma & Vanma
e 3 15 7, S Chantered Accountants
- FRIN.0045325

;_lql_-;_;:,‘}__g M No. 020512




Kerala Infrastructure Investment Fund Board
2nd Floor, Felicity Square, MG Road, Statue, Trivandrum 695 001
Notes to Standalone Financial Statements for the vear ended 31.03.2023

All amounts in Lakhs except for specifically stated
NOTE-I
GENERAL INFORMATION
Kerala Infrastructure Investment Fund Board ( referred to as KIIFB) was established on 11.11.1999 under the Kerala Infrastructure
Investment Fund Act 1999 (Act 4 of 2000) with the main objective of financing the investment in critical and large infrastructure
projects in the State of Kerala, Comprehensive modification of the Act and Scheme has been made through an amendment Ordinance in
August 2016. With new strategy and structure, KIIFB aims to dynamically mobilise funds for the infrastructure development of Kerala
including major land acquisition needs of the State. KIIFB has recourse to the advanced financial instruments approved by SEBI / RBI
and is expected 1o promote substantial development of sustainable infrastructure in the State,
KIIFB is a body corporate established under an Act of Government of Kerala (KIIF ACT 1999 ) exclusively for undertaking sub-
sovereign functions of financing the key infrastructure projects in the State of Kerala and all activities are done in pursuance of the above
objective only.

The rupee denominated Masala Bond of KIIFB backed by the Guarantee of Govt of Kerala is listed in the London Stock Exchange and
Singapore Stock Exchange,

NOTE-II

SIGNIFICANT ACCOUNTING POLICIES

A. BASIS OF PREPARATION OF FINANCIAL STATEMENTS

a. The Standalone Financial Statements have been prepared under the historical cost convention, in accordance with the generally
accepted accounting principles and Accounting Standard issued by Institute of Chartered Accountants of India.

b. KIIFB follows Mercantile System of Accounting and recognizes significant items of income and expenditure on accrual basis,
except to the extent otherwise stated in the notes.

c. The Financial Statements are presented in INR, which is the functional currency and all values are rounded to the nearest lakhs

(INR 1,00,000), except when otherwise indicated. Due to rounding, numbers presented may not add up precisely to totals provided

B. USE OF ESTIMATES

The preparation of financial statements in conformity with Indian GAAP requires judgements, estimates and assumptions to be made that
affect the reported amount of assets and liabilities, disclosure of contingent liabilities on the date of the financial statements and the
reported amount of revenues and expenses during the reporting period.

C. PROPERTY, PLANT AND EQUIPMENT

(a) Tangible Assets: The Gross carrying amount of Property, Plant & Equipment have been accounted on cost model, and cost
comprises of purchase price, duties, levies and any direct attributable costs of bringing the assets to its working condition for
the intended use.

Depreciation: Depreciation has been provided on Written down Value Method at the rates prescribed in appendix to the Income Tax
Rules.

(b) Intangible Asset

Intangible Assets are recorded at the cost of acquisition of such assets and are carried at cost less accumulated amortisation and
impairment, if any.

Amortisation: Amortisation has been provided for on Written down Value Method on assets (other than masala bond expenses and issue

expense for KSFE) at the rates prescribed in appendix to the Income Tax Rules. In respect of expenditure incurred towards issuance of

Masala Bond and expenditure towards issue for KSFE Bond, the same is amortised over a period 5 years being the period during which

the benefits are expected to materialise,

D. PRIOR PERIOD ADJUSTMENTS

As per AS 5 "Net profit or Loss for the period, Prior Period ltems and Changes in Accounting Policies",

(i) Prior period adjustments represent entries for correction of errors or omissions in the preparation of financial statements of one
or more prior periods and as such are shown separately in the Notes annexed to and forming part of Accounts.

(ii)  Extra-ordinary items are those material adjustments that arise from events or transactions that are clearly distinet from the ordinary
activity of KIIFB and are not expected to occur frequently or regularly and therefore are shown separately in the Notes annexed to
and forming part of Accounts.




E. REVENUE RECOGNITION

In line with the prescriptions in AS 9 on Revenue Recognition”, revenue is recognised only when it can be reliably measured and it is
reasonable to expect ultimate collection as per the assessment of the management.

Interest income on fixed deposits is recognised time proportionately based on periods for which amounts are outstanding and the interest
rate applicable.
Interest generated from the invesiments made out of the corpus funds received are credited to the corpus fund as such interest is to be

mandatorily used for the objectives of the Act and hence forms a part of statutory contribution accounted under Corpus Fund,
Interest income on loans granted for revenue generating projects is recognised on accrual basis as per the terms of the loan agreement,

wherever such agreements have been entered into except to the extent otherwise disclosed in the notes to accounts. In case of loans
granted for which the loan agreement is pending to be executed, interest is recognised on accrual basis at rates and methodology as per
comparable loan agreements entered into with other parties as per the estimate of the management or at the interest rates agreed upon at
the time of sanction of loan in certain cases where ever applicable. Late payment charges, prepayment charges are recognised on a point
in time basis, and are recorded when realized since the probability of collecting such monies is established when the borrower pays.

F. CORPUS FUND- Revenue Recognition and Accounting of Utilisation

The corpus fund-revolving represents the funds received every vear from Government of Kerala as part of statutory contribution provided
for in the State budget under financial support for infrastructure development as stated in Section 3(1A) r.w.s Section 7 of KIIF Act, 2016
towards the objectives based on resolution of the general body and also any amounts received additionally from Government of Kerala to
meet additional fund requirements as per relative government order. The amounts utilised towards direct cost of projects are recouped
from the revolving/ corpus Fund for the year and amount so utilised are shown as contra item in the P&L a'c to reflect the activities
undertaken to meet the objectives as per the Act. The corpus fund-revolving also includes funds received under LAC/ADS scheme and
PTA/CSE Fund as per Govt.Order.

G, INVESTMENTS

As per AS 13 “Accounting for Investments “, Current Investments are carried at the lower of cost or quoted / fair value, computed

category-wise. Long-term investments are stated at cost. Provision for diminution in the value of long-term investments is made only if
such decline is other than temporary. Investments that are readily realisable and intended to be held for not more than 12 months from the

date of acquisition are classified as current investment. All other investments are classified as non-current investments,

H. BORROWING COST

As per AS 16 "Borrowing Costs", Borrowing costs that are attributable to the acquisition or construction of qualifying assets are
capitalised as part of the cost of such assets. A qualifying asset is one that takes necessarily substantial period of time to get ready for
intended use. All other borrowing costs are charged to the Statement of Profit and Loss.

L INCOME RECOGNITION AND ASSET CLASSIFICATION NORMS

Income recognition and asset classification norms prepared by an external agency relevant and applicable for long term infrastructure
projects would be introduced w.e.f 01.04.2023 as per the decision of general body through circular resolution dated on 13.04.2023,

J. ACCOUNTING FOR TAXES ON INCOME

Income Tax is accounted in accordance with Accounting Standard on Accounting for Taxes on Income (AS-22), which include Current
Taxes and Deferred Taxes. Provision for Current Tax is made in accordance with the provisions of The Income Tax Act, 1961, Deferred
Tax assets/ liabilities representing timing differences between accounting income and taxable income are recognized to the extent
considered capable of being reversed in subsequent years by applyving tax rate substantively enacted as at the end of the year. Deferred tax
assets are recognised only to the extent there is reasonable certainty that sufficient future taxable income will be available, except that
Deferred Tax Assets arising due to unabsorbed depreciation and losses are recognised if there is a virtual certainty that sufficient future
taxable income will be available to realise the same.

K. CASH FLOW STATEMENT

Cash flows from operating activities are prepared using the indirect method, whereby net profit or loss is adjusted for the effects of
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments, and items of income or
expense associated with investing or financing cash flows,

L. PROVISION, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

As per AS 29 "Provisions, Contingent Liabilities and Contingent Assets”, Provisions are recognised when KIIFB has a present
obligation as a result of a past event, for which it is probable that a cash outflow will be required and a reliable estimate can be made of
the amount of the obligation. Provisions are not discounted to its present value and are determined based on management esy
required to settle the obligation at the Balance Sheet date. These are reviewed at each Balance Sheet date and adjusted
correct management estimates. Contingent Liabilities are not recognised but are disclosed in notes. Contingent Ass
recognised nor disclosed in the financial statements,




M. EMPLOYEE BENEFITS

Provision of AS 15 "Employee Benefits", has been considered while Preparation of Financial Statements

(i) Short Term Emplovee Benefits - All employee benefits payable wholly within twelve months of rendering the service are classified
as short-term employee benefits and recognized in the period in which the employee renders the related service.

(ii)  Defined contribution plan and Defined benefit plan - KIIFB does not have any defined contribution plan and defined benefit plan
as detailed in Mote No 20.1 to the financial statements.

Note - 1

Initial Corpus Fund As at 31.03.2023 As at 31.03.2022

Initial corpus fund for Major Infrastructural Development Projects 2,82,049.28 2,49,842.28
Add: Addition to Initial Corpus Fund - 32,207.00
2,82,049.28 2,82,049.28

1.1 The initial Corpus fund of Rs 2,49,842.28 Lakhs represents fund received towards initial corpus fund for Major Infrastructural
Development Projects as per GoK Govt. Orders - G.O (Ms) No 16/2016/Plg. dated 30.03.2016 and G.O (Ms) No 18/2017/Plg.
dated 30.03.2017. The amount is kept separately in government treasury account {interest free).

.2 During the financial year 2021-22, in addition to statutory contribution received, financial support for infrastructure development
amounting to Rs 32,207/ Lakhs as per G.O(Rt)No. 389/2022/Fin dated 17.01.2022 was received which has been credited under
Initial Corpus fund. The amount is kept separately in government treasury account, (interest free). The additional contribution is to
provide funds required over and above the mandatory entitlement of tax devolution for the year 2021-22 to KIIFB to bridge the
shortfall for the year in its ALM projection calculated at an annual growth of 10% over its revenues from petrol cess and share of
Motor Vehicle tax. Since the amount has been credited to special treasury savings account, the same is to be treated as part of the

initial corpus fund.
Note-2
Corpus Fund - Revolving

A, Fund from Contingency Fund of Government of Kerala

As at 31.03.2023

As at 31.03.2022

75.00 T5.00
Total -(A) 75.00 75.00
B. Corpus fund by way of statutory contribution from Gok
Opening Balance 10,38,715.75 8,27.016.51
Add: Statutory contribution received during the vear 2,46,969.00 2,06,807.62
Add: Allotment of funds under LAC-ADS 30,00 1,505.81
Add: Allotment of funds under PTA & CSR Fund 406.30 251.00
Add : Interest received during the period from Deposits made out of corpus fund
(Refer Note 2.2) 1,163.71 4,145.31
Add : Corpus fund resumed by the Govt returned during the vear 1,010.50 -
Less : Corpus fund resumed by th vt .duri ’
rpus fund resumed by the Govt .during the vear ( Refer note 2.6) (103.15) (1,010.50)
Closing Balance of funds available for utilisation 12,88,192.11 10,38,715.75

Utilisation of Corpus Fund

i) Funds Utilised for financing of direct project cost as at year end (see Note 2.4

below)
ii)  Fund Utilised for financial assistance by way of long term loans to revenue
generating projects as at year end (see Note 2.5 below)

iii)  Deficit from operations in P & L a'c recouped (see Note 2.3 below)

(1,92,775.41) (1,07.442 39)
Subtotal (25.69,096.81) (19,97,904.90)
Total-(B) (12,80,904.70) (9,59,189,15
C. Reserve for financial assistance to revenue generating projects
Financial assistance for reve i i i
nue generating projects adjusted as per contra 5.02.823.11 4.86.941.57
Total-(C) 5,02,823.11 4,86,941.57
Total (A)+HE)+H C ) (7,78,006.59) {4,72,172.58)
LRl “’:-:.'r" ?
Less: Transferred to statutory contribution receivable from GoK (see Note 2.7 below) (7,78.006.59)

(18,73,498.29)

(5,02,823.11)

(14,03,520.94)

(4.86,941.57)




2.1

b2
(X)

2.4.1

2.6

2.7

g e ; 80,900, 2.28,534.00
Current portion of statutory contribution receivable 2,80,900.00 2

Non Current portion of statutory contribution receivable 4,97,106.59 2,43,638.58
7,78,006.59 4.72,172.58
The corpus fund represents capital investment of State Government in KIIFE to meet its long term/short term capital requirements
for financing the infrastructure projects in the State as per the objectives in the KIIF Act, 1999 as amended by amendment act of
2016.
The revolving corpus fund is received on an annual basis towards financial support for Infrastructure Development by way of
statutory contribution being share of KIIFB from Cess on petrol and share of KIIFB from Motor Vehicle Tax as per KIIFB Act.
Interest generated from the investments made directly out of corpus fund amounting to Rs.1,163.71 Lakhs are credited to the
corpus fund based on resolution of the board taken in line with the provisions of KIIF Act, which stipulates that such interest is to
be mandatorily used for the objectives of KIIFB and hence forms a part of statutory contribution accounted under Corpus Fund.

Such interest are directly attributable to deposits made out of such contribution during the year.
Deficit in operations in P & L a/c recouped

As at 31.03.2023 As at 31.03,2022
Accumulated deficit as at beginning of the vear (1,07,442.39) (51,089.40)
Current Year profit| Loss) (85,333.02) (56,352.99)
Closing Balance (1,92,775.41) (1.,07,442.39)

The net loss in Profit and Loss account for the year of Rs.85,333.02 Lakhs representing utilisation of Corpus Fund for meeting
the expenses in relation to the administration of the fund has been recouped from the Corpus Fund by transferring an amount equal
to the net loss for the year from operations from Corpus Fund to P&L a'c.

Particulars of Fund Utilised out of Corpus Fund / Statutory contribution for As at 31.03.2023 As at 31.03.2022
direct project cost
Opening Balance 14,03,520.94 8,04.640.40

Add: Utili i [ i ' ]
Utilised during the year for financing of direct project cost (See Note 19) 4.69.977.35 5 08 860,54

Closing Balance 18.73.498.29 14,03,520.94

KIIFB received an amount of Rs.1,36,500 Lakhs as loan funds sanctioned by NABARD for various specific projects. An amount
of Rs, 87,259.77 Lakhs has been paid upto the reporting period of which Rs.51,670.43 Lakhs has been incurred towards the
project cost and included in the above wtilisation. Balance Rs 35,589.34 Lakhs has been given by way of loan for revenue
generating projects.

Particulars of Fund Utilised out of Corpus Fund / statutory contribution for

financial assistance to revenue generating projects As at 31.03.2023 Asat 31.03.2022
Opening Balance 4,86,941.57 2,36,928.04
Add : Financial assistance given during the year{net of repayment) 15,881.54 2.50,013.53
Closing Balance 5,02,823.11 4,86,941.57

Corpus amount of Rs.103.15 Lakhs has been resumed by government during the year based on the Government Direction Number
1458/2023/F2 dt 30.03.2023 and recredited back to the treasury account subsequently on 04-04-2023,
Particulars of Fund transferred to statutory contribution receivable from

GoK As at 31.03.2023 As at 31.03.2022
Current portion of statutory contribution receivable 2,80,900.00 2,28,534.00
MNon Current portion of statutory contribution receivable 4,97,106.59 2,43,638.58

7,78,006.59 4,72,172.58

The balances under statutory contribution receivable from GoK of Rs.7,78,006.59 lakhs is considered good and recoverable and
there is no uncertainty with regard to ultimate recovery, based on financial operational model of KIIFB as per the KIIF Act, 1999
as such amounts are expected to be recouped from the statutory comribution receivable in future years and are incorporated in the

e

envisaged in the KIIF Act.




2,72 Current portion of statutory contribution receivable has been ascertained on the basis of Budgetary allotment of statutory
contribution as per annual Finance Act 2023 of GoK and balance amount has been shown under Non Current Asset,
MNote - 3
Long Term Borrowings
Unsecured Loans
{a) Loan from KNRKWB
Add: Transfer of accrued interest on maturity

As at 31.03.2023 As at 31.03.2022

30,645 .48
1,647.31

KNRKWB under Pravasi dividend scheme (Note 3.3, 3.4) 32,292.79 28.772.17
[1:]] KSFE Pravasi Bond (Mote 3.1) 91,113.00 64,680.00
{c) Masala Bond (Note 3.2) 2,15,000.00 2,15,000,00
{d) Loan From Banks and Financial Institutions (Note 3.4)
i. Loan From NABARD 1,17,330.00 1,23,074.00
ii. Loan From SBI 7555849 88.054.02
iii. Loan From Union Bank 58,750.00 67,500.00
iv. Loan From Indian Bank 89.758.96 94,728.54
v. Loan From Canara Bank 67.113.34 69,121.83
vi. Loan from Bank of Maharashira 1,00.662.47 89.450.12
vil. Loan from Bank of Baroda 2,00,000.00 1,65,000.00
viii. Loan from Bank of India 70,000.00 52.500.00
ix. Loan from ICICI 20,000.00 -
x. Loan from Kotak Mahindra Bank 10,000.00 -
xi. Loan from REC 3,79.602.27 2,00,109.84
xii. Loan from KFC 1,00,000.00 -
xiii. Loan from HUDCO 1,50,000.00 50,000.00
Total A 17,77.181.32 13,07,990.52
Less: Current Maturity of loan shown under Short Term Borrowings:
i. Loan From NABARD 10,359.38 5,744.00
ii. Loan From REC 25,893.51 -
iii. Loan from KFC 12,500.00 -
iv. Loan From Union Bank 8.750.00 §,750.00
v. Loan From Indian Bank §.,820.00 5.040.00
vi. Loan from SBI 12,500.00 12,500.00
vii. Loan from Canara Bank 3,250.00 2,000.00
viii. Loan from Bank of Baroda 14,843.75 -
ix. Loan from Bank of India 1,750,00 -
x. Loan from Bank of Maharashtra 5.000.00 -
xi. KSFE Pravasi Bond 21,256.80 9.410.00
xiii. Masala Bond 2,15,000.00 -
xiv.Loan from ICICI 5,000.00 -
Total B 3,44.923.44 43.444.00
Total {A-B) 14,32,257.88 12,64,546.52
—_—
MNote - 3.1

KSFE Pravasi Bond

KIIFB had issued Security Bonds & Deposit Bonds to KSFE Ltd. Security bonds carry the interest rate of that for FDs (of similar tenure)
at Government Treasury prevailed during the time of issue of the Bonds and the rate offered by Deposit Bond is 0.10% higher than
Security bond. Exclusive Government orders are also been issued in this regard. These bonds are also backed by the Guarantee of the

State to the extent of value of Bond Outstanding.




Note - 3.2

Masala Bond @ 9.723%

KIIFB had raised an amount of Rs. 2150 crore through overseas Rupee denominated Bond offering (Masala Bond) with the due approval
of Reserve Bank of India as required under Foreign exchange management Act 1999 in the year 2018-19. KIIFB has also ensured
compliance with approvals or permissions, if any required from other regulatory authority or Government under other relevant laws
fregulations as stated in the letter of RBI in due consultation with eminent jurist and legal expert. These 5 vear tenure bonds were issued at
a coupon rate of 9.723% p.a .The interest has to be serviced on semi-annual basis and the principal amount at the end of the Bond period.

This bond offering is also backed by guarantee given by Government of Kerala for the repayment of its interest and principal amount.
For the purpose of repayment of Masala Bond, the management has made investment in sinking fund and government securities as per
terms of the issue. The value of such investment made is referred to in Note No 12 being Investment in Government Securities and
referred to in Note No 13 being Sinking Fund Account with Axis Bank.
MNote - 3.3
Revised Tripartite agreement is pending to be executed between KNRKWB, KIIFB and GoK by incorporating matters relating to
treatment / adjustment of TDS receivable for KNRKWB.
Note - 3.4
Loan From Banks and Financial Institution and other lenders
i. KIIFB has availed Loan from various Public Sector Banks, scheduled banks, companies and Financial Institutions duly backed by
Guarantee of Government of Kerala as mandated by the KIIF Act, 1999 and subsequent amendment Act of 2016 passed by Kerala
Legislature except in the case of loan from Kerala Non Residents Keralites' Welfare Board (KNRKWB) under Pravasi dividend
scheme which is guaranteed by GoK 10 KNRKWE.

ii. The details of the term loans and the terms of repayment are as follows:

bl | i
Name of lender Saiiinn Dk Amount Sanctioned | Tenure and Interest

i {in INR Craores) Rate (%) Repayment Terms

In 32 equal quarterly
10 Years with 2 years |instalments of Term

maoratorium Loan availed within 18

Interest Rate of 7.7% |months of first

1 State Bank of India 15.12,2018 1000 8.2% (w.ef disbursement and
31/07/2022) commencing after a

9.05% (w.e.f moratorium  of 24

31.01.2023) months from the date of]
first disbursement.
Repayable in 120
monthly instalments of
Rs.4.20 Crore each
besides interest charged
on monthly rests after
an initial moratorium
period of 2 years.

12 Years with 2 years
moratorium
Indian Bank 19.12.2018 500 Interest Rate of 7.7% .
8.3%(w.e.£9/11/2022) |Interest to be serviced

9.3% (w.e.£31/1/2023) |25 3nd when debited
including during

holiday period. Total
door to door tenure is
12 years.

b




12 Years with 2 years
moratorium

Repayable in 120
monthly instalments of
Rs.4.20 Crore each
besides interest charged
on monthly rests after
an initial moratorium
period of 2 years.

2|Indian Bank 30.06.2021 500 Inferest Rate of 7.5% |Interest to be serviced
8.4%(w.e.f9/11/2022) fas and when debited
including during
holiday period. Total
door to door tenure is
12 years.
Union Bank of India
The Term loan to be
repaid in 120 equal
12 Years with 2 years jmonthly instalments
moratorium after initial moratorium
15.02.2020 250 Interest Rate of 7.55% |of 2 years. In the initial
£.95% (wef moratorium interest has
26.02.2023) to be serviced as and
when due  whether
debited or not.
The Term loan to be
10 Years with 2 years Tepmd ;¥ .&.“fal
; instalments after initial
maratorium : B
29.12.2018 500 Interest Rate of 7.55% |Moratorium of 2 years.
8.7% (w.e.f In 1the _ initial
04.02.2023) moratorium fnteresl has
to be serviced every
maonth.
12 Years including 2 |12 Years including 2
200.3 Years moratorium | Years moratorium.
Interest Rate of 9% |Principal to be repaid in
24.03.2017 12 Years including 2 40 quarters.
, 3642 Y ears moratorium
NABARD Interest Rate of 8.8%
15 Years including 2 li:sﬁ:‘j:_:iif;g .
27.04.2021 800 Years moratorium Principal to be n:p.ai din
Interest Rate of 7.9%
52 quarters.
12 Years with 2 vears |The Term loan to be
R moratorium repaid in 40 equal
bl 0 Interest Rate of 7.55% |quarterly instalments
7.85%(w.e.f after initial moratorium
Canara Bank 12 Years with 2 years |of 2 years, In the initial
moratorium moratorium interest has
30.11.2021 500 Interest Rate of 7.45% [to be serviced every
8.35%(w.ef month.
IAN22022)
. 131.1 Interest rate @9% EpeIEnL X 2
I(.N.RKWB under Pravasi 19.12.2019 accordance with  the
Atvicenc scuomis 132.8 Interest rate @8.3%

terms of the™ pravasif ™=,
FR ¥ g,
dividend selitme, e




12 Years with 2 years

The Term loan to be

moratorium repaid in 40 equal
Interest Rate of 7.45% |quarterly  instalments
8.35%{w.efl after initial moratorium
7 Bank Dflﬂdiﬂ. 21.12.2021 700 24/1272022) of 2 years. In the initial
maratorium interest has
to be serviced every
month,
The Term loan to be
2 Years with 2 years repaid in .41} equal
e, quaﬂt:rl?fr Lnsta!mf:nts
8 |Bank of Maharashtra 26.07.2021 1000 Interest Rate of 7.50% | e "itial moratorium
TBNes | et s
o ]
“0RI2022) to be serviced every
month,
6% 20 750 10 Years with 2 years |The Term loan to be
FrEmERaes moratorium repaid in 32 equal
Interest Rate of 7.55% |quarterly  instalments
8%(w.e.f 30/09/2022) |after initial moratorium
9 |Bank of Baroda of 2 years. In the initial
29.09,2021 1250 moratorium interest has
to be serviced every
month.
7 Years with 2 years |The Term loan to be
moratorium repaid in 60 equal
Interest Rate of 8.80% |monthly instalments
after initial moratorium
fo; Rl Eleetritioation 06.06.2021 4000 of 2 years. In the
Cﬂrpﬂl'ﬂ.'[!ﬂl'l Limited moratorium PBT[CH:'
interest  has 1o be
serviced every month.
The Term loan to be
15 Years with 2 years [CP8d _in 52 _cqual
e quaﬂfrl?'r msxalmn_:nls
01.09.2021 1000 kbt Hate of 7,454 |EIeT nitial. moratoritm)
3.8% (w.ef fnfnmzxuri{;nm- II;erilf:g
22.03.2023) ;
Housing and Urban ;E::?;d qurl:? ot
11 |Development Corporation
Lid.(HUDCO) 15 Years with 2 years
moratorium Interest The Term loan to be
Rate of 8.8% repaid in 2 quarterly
instalments after initial
06-10-2022 2000 moratorium of 2 years.

In  the moratorium
period interest has to be
serviced quarterly.




12 |ICICI Bank 28-01-2022 300

5 Years with 1 Year
moratorium Interest
Rate 7.45%

The Term loan to be
repaid 8 equal semi-
annual instalment after
a moratorium of 1 year
from date of st
disbursement

13 |Kotak Mahindra Bank 28-09-2022 100

5 vear including
moratorium of 2 years
Interest Rate 8.4%

Moratorium shall be 2
years from the date of
first Loan disbursement
Loan shall be repaid by
way of 36 monthly
principal payments
starting from month
following the 2 year
moratorium

Interest shall be paid on
monthly basis.

Kerala Financial
2 2072
o Corporation (KFC) 28-06-2022 1000

7 years with 12 months
moratorium Interest
Rate of 7.95%

The Term loan to be
repaid in 24 equal
quarterly instalment
commencing after a
moratorium  of 12
months from the date of]
first instalment

Note - 4
Other Long term liabilities
Interest Accrued on Loan From KNRKWB under Pravasi dividend scheme

Less: Transfer of accrued Interest to principal upon maturity
Retention Money Payable

Note - 5

Short Term Borrowings

Secured, Repayable on Demand

Short Term Loan from Kotak Mahindra Bank

(Secured by pledge over Deby/Gili Murual Fund)

(Maximum tenor of 180 days repayable on demand)

Total-{A)

Current maturity of long term borrowing :
i. Loan From NABARD
ii. Loan From REC
iii. Loan from KFC
iv. Loan From Union Bank
v. Loan From Indian Bank
vi. Loan from SBI
vii. Loan from Canara Bank
viii. Loan from Bank of Baroda
ix. Loan from Bank of India phfe
x. Loan from Bank of Maharashtra '
xi. KSFE Pravasi Bond
xii.Masala Bond
xiv.Loan from ICICI

Total (A)+(B)

As at 31.03.2023

As at 31.03.2022

6.374.54 3.500.29
(1,647.31) -
674.02 -

5.401.25 3.509.29

As at 31.03.2023

As at 31.03.2022

60,000.00
: 60,000.00
10,359.38 5,744.00
25,893.51 -
12,500.00 -
8,750.00 8,750.00
8,820.00 5.040.00
12,500.00 12,500.00
3,250.00 200000
14,843.75 -
1.750.00 -
5,000.00 -
21,256.80
2,15,000.,00
5,000.00
34492344

3,44,923.44




Note - 6
Other Current Liabilities

Sundry Creditors for Expenses (Note 6.1)
Guarantee Commission Payable
Statutory Liabilities

Centage Payable

Interest on Masala Bond Payable
Interest on KSFE Bond Payable
Interest on Term Loan Payable
Interest on KNRKWE Loans
Salary Payable

Audit Fee Payable

Total

As at 31.03.2023

As at 31.03.2022

706.50 1,034.84
13,085.45 9,591.54
907.02 1.180.87
410.68 1,006.88
171.82 171.82
1,515.86 1,109.83
180.89 198.28
16.28 -
53.70 60.28
10.66 10.76
17.058.86 14,365.10

6.1 Sundry creditors for expenses does not include bills raised by Rail India Technical and Economic Services (RITES) for work done

up to 31/03/2023 amounting to Rs.1,060.69 Lakhs which are pending to be approved by the Board .In addition to the above, an amount of

Rs 211.17 Lakhs (including an amount of Rs.135.30 Lakhs more than one vear) for which claims were not accepted by KIIFB which

credit note has not been raised by the party.(Details disclosed in Note 28.4 relating to Invoices pending approval).

Note - 7
Written down balance of Property, Plant and Equipment & Intangible Asset

Tangible assets
Intangible assets

Refer Note -7 Property, Plant and Equipment and Depreciation statement

Note - 8

Non-current investments

Investment in Associate Company - Kerala Infrastructure Fund Management Limited
{unguoted)

Investment in wholly owned subsidiary company - KIIFCON Pvt Lid (unquoted)
Total

As at 31.03.2023

As at 31.03.2022

485.21 454.70
1,473.66 2.369.11
1,958.87 2,823.81

As at 31.03.2023

As at 31.03.2022

167.45 167.45
258.07 .
425.52 167.45

8.1 Kerala Infrastructure Fund Management Limited is a Company formed under Companies Act, 2013 with main objective of Fund

Management services.

8.2 KIIFCON Private Limited is a Company formed under Companies Act, 2013 as a wholly owned subsidiary of KIIFE with main
objective to provide consultancy services in the fields of infrastructure and related technologies. Specific general body approval is to be
taken in ensuing meeting for additional investment in KIIFCON, as per section 6(h) of KIIF Act. The value of net asset being the excess
of income over expenditure earned during the pre-incorporation period of KIIFCON amounting to Rs.158.07 Lakhs was converted into

equity investment as above.

Note - 9
Deferred Tax Asset
Particulars As at 31.03.2023 As at 31.03.2022
Opening Balance (363.44) (228.84)
Add : Deferred Tax Asset '(Liability) for the year (5.35) {134.60)
Closing Deferred Tax Asset /{liability) (368.79) (363.44)
Componenis of Deferred
Tax As at 31.03.2023 As at 31.03.2022
Deferred Tax Liability : A
On ICDS adjustment on revenue recognition 12,865.41 11,526.93
On excess of net book value over Income Tax Written Down Value of Property, 5
Plant & Equipment 247.93 501.17
13,113.34 12,028.10
Deferred Tax Asset: B g Y
On business loss and unabsorbed depreciation 12,744.55 T 11,664.66
Net Deferred tax liability (A-B) 368.79
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Note - 10

Long Term Loans & Advances As at 31.03.2023 As at 31.03.2022
{Considered good)

Financial assistance made to Revenue Generating Projects 3,99.373.48 3,88,029.57
{contra by credit to Financial assistance Reserve for revenue)

Accrued Interest on Loans for projects 87,572.53 52,301.25
Total-{A) 4.86,946.01 4.41,230.82
{Considered doubtful)

Financial assistance made to Revenue Generating Projects 30,117.04 -
Accrued Interest on Loans for projects 9,267.80 -
Less : Provision for conversion of Loan into Non income generating project (39.384.84) =
Total<(B) - ;
Total{ A+B) 4.86.946.01 4.41,230.82

10.1 The meeting of the General Body of KI1IFB held on 27.02.2023 has directed to take steps to frame and develop IRAC norms relevant
and applicable for long term infrastructure projects based on study conducted by an external agency. Such norms prepared have been
approved by the General Body at its meeting held on 27.02.2023 and amended by way of circular resolution dated 13.04.2023 thereafter,
The General Body has decided to reinstate the norms w.e.f 15t April 2023 with modifications suggested to the norms which were in force
upto 31.03.2021.

10.2 On facts of the case, in respect of many of the revenue generating projects financed, there have been certain inherent delays during
implementation which according to the management does not have adverse effect on the recovery of finance granted considering the
operational model of KIIFB. Moreover, since the borrowers are government owned or controlled agencies, the loans are considered by
the management as good and recoverable based on confirmations from the borrowers including for land acquisition projects aggregating
to Rs. 2,92,019.44 Lakhs

10.3 Out of the financial assistance to revenue generating projects an amount of Rs.44,679.68 Lakhs is secured by way of mortgage by

deposit of title deed.

MNote - 11
Other Non Current Assets Asat 31.03.2023 As at 31.03.2022
Considered Good
TDS Credit (F.Y. 2022-23) Refer Note 27.1 1,094.30 -
TDS Credit (F.Y. 2021-22) 1,139.44 1,139.44
TDS Credit (F.Y. 2020-21) - 1,807.86
TDS Credit (F.Y. 2019-20) 3,564.81 3,940.58
Income Tax Refund Due (F.Y. 2018-19) 118.79 118,79
Depaosits 64.53 8532
Total-{A) 5.981.87 7.091.99
Considered Doubtful
TDS Credit (F.Y. 2019-20) 375 -
Less: Provision for TDS Asset (refer Note 22.4) 375.77 -
Total-(B) -
Total (A)+(B) 5,981.87 7.091.99
Note - 12
Current Investments at cost Asat 31.03.2023 As at 31.03.2022
SBI Mutual Funds {Growth Fund) refer note 12.1 60,000.00 60,000.00
Investment in Government Securities refer note 12.2 44 698.05 -
Accrued Interest on Investment in Government Securities 476.97 -
Total 1.05,175.02 60,000.00

12.1 Net Asset Value of SBI Mutual Funds as at year end is : Rs 72,787.89 Lakhs ( PY : Rs 68,980.30 Lakhs-)
12.2 The market value of Investment in Government Securities and Government Strips as at reporting date is Rs.44,825.94 Lakhs
Investment in Government securities are made as stipulated in the terms of Masala Bond issue. Face value/redemption value of securities
at the time of maturity amounts to Rs.45,551.50 Lakhs
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Note - 13

Cash and Cash Equivalents As at 31.03.2023 As at 31.03.2022
Cash on Hand 0,02 0.01
Balance with Treasury 0.01 9.51

Balance with Banks - -
in Term Deposits 2,86,156.72 1.63,183.00
in Sweep Accounts - 20.62
in Savings account and current account 24,241.38 1,14,579.94
31039813 2,77, 793.08

Other bank balance

Balance with Treasury {Refer Note 13.1) 2.82.049.28 2,82.049.28
In Masala Bond Sinking Fund Account with Axis Bank (Refer Note 13.2) 23.06 21,500.00
Total 5,92.470.47 5.81.342.36

13.1 Balance with treasury under other bank balances represents initial Corpus fund and additional financial support to infrastructure
development of Rs 2,82,049.28 Lakhs kept separately in government treasury account.

13.2 Represents balance earmarked as per terms of issue of Masala Bond

MNote - 14

Short Term Loans and Advances As at 31.03.2023 Asat 31.03.2022
Advances and other Receivables (refer note 14.1 ,14.2) 2.342.08 £98.42
Current maturity of Financial assistance made to Revenue Generating Projects ‘(contra 1,03,449.63 98.011.99
by credit to Financial assistance Reserve for revenue)

Total 1,05,791.71 98,910.41

14.1 Advance and receivable includes an amount of Rs.63.68 Lakhs receivable from KIFML and Rs. 72.48 Lakhs receivable from
KIFCOMN as disclosed in Mote No. 29,

14.2 Advance and receivable also includes an amount of Rs 916.73 Lakhs incurred towards expenses to be recovered from Information &
Public Relations Department for which claims are raised.

Note - 15

Other Current Assets Asat 31.03.2023 As at 31.03.2022

Prepaid Expenses 92.04 140.57

Accrued Interest on Deposits 5.211.40 4,397.64

Total 5,303.44 4,538.21
For the yvear ended For the year ended

Note - 16 31.03.2023 31.03.2022

Interest income from deposits and investments

Interest earned during the year 17.682.44 17.116.11

Less : Interest received during the period from Deposits made out of corpus fund (Refer

note 2.2) (1.163.71) (4.145.31)

16,518.73 12,970.80

For the year ended For the vear ended

Note-17 31.03.2023 31.03.2022

Interest Income from Financial Assistance for revenue generating project 46,541.05 28,024.93

46,541.05 28,024.93

17.1 Interest income on loans granted for revenue generating projects is recognised on accrual basis as per the terms of the loan
agreement, wherever such agreements have been entered into. Such loan agreement are entered into upon reaching 40% stage of
disbursement as per the terms of the tripartite agreement between KIIFB, the SPV and the concerned Govt department, In case of
loans granted for which the loan agreement is pending to be executed, interest is recognised on accrual basis at interest rates as per
comparable loan agreements entered into with other parties or at the interest rates agreed upon at the time of sanction of loan, as
the case may be, as per the estimate of the management. Based on the above terms, KIIFB charges interest income at the rate of
Average Cost of Domestic Borrowing (ACDB) of KIIFB reset every six months in a calendar vear with monthly compounding for
entire revenue generating projects (other than loan given to KSFDC of Rs. 1,551.59 Lakhs KSRTC of Rs.ifﬁ'}?.s‘:{kl__;_'a_hié and
KTDC of Rs.800.24 Lakhs). o




17.2 On facts of the case, many of the projects financed with long gestation period are yet to be completed as at the vear end. As per the
terms of the loan sanctioned the repayment of principal and interest commences on completion of moratorium period and it is not
contingent on the project earning any revenue. There have been certain significant time overrun on some of the projects due to the
impact of covid 19 but interest is payable on completion of moratorium period regardless of project completion or whether project
is earning revenue or not.

17.3 Loan agreements are pending to be executed with one SPV as at 31.03.2023 for loan outstanding aggregating to Rs.1,47.366.90
Lakhs(which includes loan amount more than one year of Rs.1,18,211.37 Lakhs) although more than 40% stage of disbursement
as per the terms of the tripartite agreement between KIIFB, the SPV and the concerned Govt department has been exceeded. Steps
are under process for execution of loan agreements which is pending the requisite clearance from the concerned departments of the
Govt of Kerala .

17.4 The interest income recognised includes an amount of Rs. 18,837.23 Lakhs (which represents cases dealt with in Para 17.3 above
and loans with progress’ disbursements which is below 40%) for which original loan agreement is pending to be executed as at

31.03,2023. This includes interest amounting to Rs. 13,812.97 Lakhs which have exceeded 40% stage of disbursement.

For the year ended For the year ended

Note - 18 31.03.2023 31.03.2022
Other Income
Sundry Balances Written Back - 254.04
Miscellaneous Income 1:52 0.43
Interest on Income Tax refund 119.87 -
Income from Consultancy Division 206.91 -
Right to Information - 0.01
Total 328.30 254.48
Note - 19
Financing of direct cost of projects -Out of Corpus Fund For the year ended For the year ended
31.03.2023 31.03.2022
General Education 23,172.82 33,321.01
Public Works 1,86,043.19 4,03,784.54
Water Resources 74,987.55 63,341.68
Medical 45,624.37 22.251.61
Higher Education 12,258.91 10.817.38
Other Projects 52,261.01 34,136.78
NABARD Project 12,741.68 13,304.82
Loan to KINFRA written off Direct project cost {Refer Note 19.4) 4,055.64 -
Provision for conversion of loan into Non income generating project{incl accrued 39.384.84 .
interest) (Refer Note 19.5) ;
Centage/ Additional Centage 7.535.74 11,020.46
Allocation of Expenses towards Projects 11,911.60 6,902.26

4.69.977.35 5!93£80.54

19,1 Centage/ additional centage charges to SPVs are accounted based on claims received. The centage charges are paid as a percentage
of project cost to SPVs as per Government order. The liability for centage is recognized based on claims submitted through invoices after
proper verification and authentications/approval of claim by the management. Centage are allocated to project cost based on Government
Order and General body approval.

19.2 Expenses towards Projects includes expenses directly attributable to projects such as Technical Resource Centre expenditure,
Detailed Project Report support services, Independent quality audit & design review charges, Land Acquisition unit expenses, Testing
equipment's and Centage /additional centage charges which are allocated to cost of projects. However, the same are pending to be
allocated to individual projects as at 31.03.2023 from the inception.

19.3 Government of Kerala has entrusted KIIFB the work of providing the entire cost of infrastructure facility to the programmes in
connection with the first anniversary celebrations of the Government ‘Ente Keralam® being arranged by The Information & Public
Relations Department vide GO No.4/2022/1&PRD dated 18.02.2022.

Allocation of Expenses towards Projects includes cost incurred towards ‘Ente Keralam® program during the period is Rs.5,203.37 Lakhs ,
which consists of payments made to Indian Institute of Infrastructure & Construction (11IC) of Rs.2,572.09 Lakhs { which is government
owned institution as per GO ), Kerala State Industrial Enterprise Ltd of Rs.1,380.74 Lakhs, Global Kerala Initiative of Rs.1.030.29 Lakhs
and Other Parties Rs.220.25 Lakhs which are direct expenses to be capitalised. ‘ﬂﬁ‘_muLHkM‘:‘:}‘;ﬁ




The above agencies (including I1IC which is a government owned institute as per GO 95/2019/LBR dt,24.10.2019) have been appointed
on nomination basis by the CEO pending to be ratified by the general body. Payments for each activity has been preapproved by the
media cell and such payments are duly authenticated by media cell based on requisite documentation authenticating supply / service
received. Due to practical difficulties arising out of urgency of works, issue of work orders to the nominated agencies has been done after
completion of work and receipt of invoices in many cases, The expenditure incurred aggregating to Rs.5.203.37 Lakhs is therefore
proposed to be approved by the board in ensuing meeting, being not covered by the budget.

19.4 Loan converted to project cost referred to an amount of Rs.4,055.64 Lakhs as per approval of GoK vide Order no.8/2023/1D dated
09.02.2023 which relates to loan given to State Government controlled entity - M/s Kerala Industrial Infrastructure Development
Corporation.

19.5 At the meeting of CEOQ, Principal Secretary of Industries department and KSIDC officials held on 24.06.2023 it was decided to place
before the general body of KIIFB, in respect of the cost incurred on project Bio 360 life science park-Phase | of Rs. 30,117.04 Lakhs and
accrued interest Rs.9,267.80 Lakhs related to the said loan upto 31.03.2021, a proposal for conversion of this project which was hitherto
treated as revenue generating, into non -revenue generating project. Consequent to this the cost incurred as above would turn out to be
irrecoverable. The total cost of Rs.39,384.84 Lakhs has been fully provided for and transferred to project cost in the accounts in
anticipation and subject to approval of the general body of KIIFB and GoK Order. No interest has been recognised on the project
subsequent to 31.03.2021 pending implementation of a resolution plan. As per the minutes of the said meeting, if any commercial

consideration is received on disposal of land, such sums shall be remitted to KIIFB towards the above loan and on receipt basis such sum
shall be treated as revenue.

Note - 20

Employee Benefit Expenses For the year ended For the vear ended
31.03.2023 31.03.2022

Salary, Wages & Allowances 647.76 646.85

Employers Contribution to various Fund 4.11 8.54

Other Employee Expenses 103.92 71.56

Total 755.79 726.95

20.1 The employees in KIIFB working on contract basis do not come under the purview of the Central Provident Fund and Gratuity rules
for compulsory remittance of PF and Gratuity contributions, Other than through cadre posts, deputation or direct contract, KIIFB has an
arrangement for obtaining necessary outsourced services through CMD. Hence the provisions of the CPF and Gratuity Act/Rules are
currently not applicable to KIIFB.

Note - 21

Finance Cost For the year ended For the vear ended
31.03.2023 31.03.2022

Guarantee Commission (GOK) 13,085.44 9.591.55
Interest on Loan from Banks and Financial Institution 08,442.76 54,391.43
Interest on Masala Bond 20,904.78 20,904.78
Interest on KSFE Bond 6,202 47 4,148.53
Interest on Loan from KNRKWB 2,907.73 2,264.35
Other Interest and Finance Charge 153.30 146.37

Total 1,41,696.48 91,447.01

Note - 22

Other Expenses For the year ended For the year ended

31.03.2023 31.03.2022

Technical & Consultancy Charges 1,403.11 1,127.23
Professional Fee 252.70 204.83
Promotional Expenses 661.03 907.90
Meeting and Conference Expense 24.58 6.77
Repairs and Maintenance 41.28 4.41
Electricity & Water Charges 19.99 12.61
Rent and Utility Charges 261.67 228.03
Telephone & Internet Charges 4.46 5.21
Wehicle Hire Charges 145.06 101.56
Printing and Stationery 16.66 e, 13.34
Miscellaneous Expense = 2286 f s e, g B
Provision for TDS Asset FY 2019-20 {refer Note 22.4 below) o — 3?5.??3{3‘:
Fixed Assets Written Off ; \ ¥ B @




Receivable Written Off (refer Note 22.3 below) 164.56 -
Payments to the auditor (Refer Note 22.1 below) 18.17 12.69
GST on Reverse charge mechanism 31135 290.48
Rates and Taxes - 4.15
Software Charges 124.62 111,73
KSFE Software operating and hosting charges 1,289.24 086.16
Total 5,137.11 4.079.44
22.1 Details of Payments to the Auditor Amount in Rs,
For the year ended | For the year ended
Particulars 31.03.2023 31.03.2022
Statutory Audit fees 11.87 8.64
Special Purpose Audit Fee 1.50 -
Tax Audit fees 0.50 1.00
Other taxation services 4.00 3.05
Other certification services 0.30 -
Total 18.17 12.69

22.2 Expenditure incurred under various expenses heads includes an amount aggregating to Rs.7,041.70 Lakhs being the actual
expenditure incurred in excess of the operational budget approved in the general body for the FY 2022-23 which is to be
approved/ratified in the General Body of KIIFB to be held for approval of accounts for the year. The details are given below.

Head of Account Actual (1) Budgct- (1T} Excess-(111)

Salary & allowances 739.68 726.50 13.18
TRC Expenses 3,564,958 2,250.17 1,314.81
Repairs & maintenance 41.28 4.26 37.02
Training expenses 2.13 - 2.13
Misc administrative expe] 6,734.42 1,059.86 5,674.56
Tatal | 11,082.49 4.040.79 7.041.70

22.3 Receivable written off includes an amount of Rs.140.96 Lakhs related to C-DIT { GoK Body) which was pending reconciliation for

long period has been written off to P&L A/c of the period, since efforts put in for such reconciliation did not yield any positive outcome.
22.4 TDS amount on the Interest income from bankers of Rs.375.77 Lakhs being difference noted in prior years between the books of
accounts and Form 26 AS({being higher amount in books) has been provided for since the efforts put in does not yield any positive

outcome.
Mote - 23
Prior Period Item

Prior Period Income -

Reimbursement of Expenses incurred on behalf of KIFML

Rent Deposit

Interest income on TDS credit reconciliation

Prior Period Expenditure -

Advertisement & Promotion Expenses
Software Subscription and Manpower Cost

Rental Charges
Salaries and Allowances

Professional & Consultancy Expenses

Other Administrative Expenses
Total

For the year ended
31.03.2023

For the vear ended
31,03.2022

46.89

8.36
32243

330.41

2247
9.86
41.50
8.13

(34.69)




Note - 24

During the year, KIIFB had incurred an expenditure of Rs.1,289.24 Lakhs for operating, hosting and value adding charges of KSFE
Pravasi chitty software which includes mostly payments made to outsourced agency which are supported by invoices of intermediaries
and invoices of end service providers have been furnished to KIIFB on sample basis. The aggregate maintenance expenditure for a period
of 3 years from 2020-21 to 2022-23 amounts to Rs.3,103.59 Lakhs against the original cost of Rs.3,037.94 Lakhs(Gross carrying value).
In accordance with the Memorandum of Agreement (MoA) entered into between KIIFB and KSFE, the parties shall enter into a separate
agreement covering the terms of repayment of the expenses incurred by KIIFB towards development of the Pravasi Chitty software and
incidental charges. According to the management, though the software is being used by KSFE, the ownership is vested with KIIFB and
entire economic benefits of the scheme are shared by KIIFB also, as envisaged in MoA. Due to the on going development activity, the
separate agreement for recovery is pending to be executed. At this stage, the cost for development of software is treated as intangible asset
based on consideration and approval of proposal by KIIFB and other operating, hosting and value adding charges are charged 1o P&L.
The effective control of the above software vests with KIIFB. The management does not expect any impairment loss in the value of
software considering the pendency of execution of agreement with KSFE for recovery of cost. Management intends to take up the matter
regarding recovery of capital cost and operating cost of software incurred from inception with KSFE at the time of finalisation and
entering into agreement as noted abave.

Note - 25

KIIFB has put in place a system/process of computation of Asset Liability Management. A detailed external review of the ALM system
was conducted by independent IT consultants to assess the functionality and management of financial risk of KIIFB and to conduct a
comprehensive scenario-based testing of the ALM System to ensure its robustness on 15.02.2022, The observations of the reviewers was
duly considered by the management of KIIFB at the meeting held on 15th February 2022 and the status of ALM was taken note of by the
General Body. The ALM model is placed for overseeing and monitoring at the periodical meetings of the Fund Trustee and Advisory
Committee (FTAC) of KIIFB which comprises of eminent financial experts of the country having rich and wide experience in the field of
financial management. The committee reviews the sound functioning of the ALM Model and it has found to be properly in place to
safeguard the best interest of KIIFB.

Note - 26

Commitments - KIIFB sponsored the Kerala Infrastructure Fund (KIF) as AIF (Alternate Investment Fund) registered with SEBI in April
2019. As per SEBI regulations, the sponsor of the fund must commit a minimum of 2.5% or Rs. 5 crores of the fund size and maintain the
said minimum amount as continuing interest of the sponsor towards sponsor’s commitment, as required under Regulation 10{d) of the AIF
regulations, during the term of the Fund. As per the draft PPM submitted to SEBI, the Fund size of KIF is indicated as Rs 3000 Cr (Rs.
1500 crore with green shoe option of Rs, 1500 crore),

The General Body has decided the capital commitment as 10% of the fund size subject to a maximum of Rs 300 crores.

Note - 27

27.1 Reconciliation of Form 26 AS (as per Income Tax Aect,1961) and Book of accounts - Interest income as per Form 26 AS is higher by

Rs.277.32 Lakhs with respect 1o a particular bank which is primafacie noted to be duplication of entry in Form 26 AS which is subject to
reconciliation, TDS portion of the same was also not taken credit for in books of accounts due to above mismatch.

Note - 28

Contingent Liability

28.1 During the previous year Income tax demand of Rs 112,57 Lakhs was raised for AY 2018-19 under limited scrutiny assessment
disallowing the carried forward business loss of Rs.203.46 Lakhs for the A.Y.2014-15 against which appeal has been filed with higher
authorities and is pending disposal. The demand amount of Rs 32.25 Lakhs is on account of erroneous computation in the assessment
order for which rectification has been filed and has not been paid or provided for in positive anticipation of a favourable order. The
balance demand of Rs 80.33 Lakhs has been paid and written off to Profit & Loss account in the previous year though the matter has been
contested on appeals before higher authorities as stated above on a due consideration of the grounds of appeal.

Income Tax Department has adjusted the said demand amount (Rs.112.57 Lakhs) against the Refund due for AY 2019-20 which has
resulted in double payment to the extent of Rs 80.33 Lakhs already remitted as stated as above . KIIFB is in the process of taking steps for
recovery of said refund amount by filing a refund reissue application with the department. The entire amount has been carried forward
under Refund due from the department in Note 11.




28.2 Income tax demand of Rs.190.30 Lakhs ( including interest for delayed payment ) has been raised by the DCIT -TDS w/s.201 of the
Act on KIIFB by treating it as an assessee in default for non-deduction /delay in the remittance of TDS on works bills raised by
contractors on SPVs/Advance payments to SPVs on the above account. The management is of the firm view that there is no liability for
tax deduction in the hands of board as the privity of contract under Section 194C is between the awarder of the work (SPV) and
contractor and hence TDS provisions under Chapter XVIIB are not applicable to KIIFB on such payments. The person responsible for
such payment including TDS thereon is the SPV w's 204 of the Income Tax Act is only the SPV who has awarded the work to the
contractor and in whose name the work bill has been raised by contractors. KIIFB has obtained legal opinion from Senior advocate of
repute on the above matter, KIIFB has also obtained stay order from Hon'ble High Court of Kerala on a writ petition filed for an
interim period of six months and steps are under way to further extend the stay .The balance amount of demand has not been provided
for in the accounts in positive anticipation of a favourable order on disposal of the writ petition on merits.

28.3 Demands raised for the AY 2020-21 vide order w/'S.143(3) dt.27.9.22 and AY 2021-22 vide order wS.143(3) dt.20.12.22 on
completion of scrutiny assessment aggregating to Rs.1,292.01 Lakhs (Rs.79.59 Lakhs for AY 20-21 {considering the rectification order
wS.154 of the Act dt 15.03.23} and Rs.1,212.42 Lakhs 21-22) has been contested on appeals filed with appellate authorities. Since the
demands have arisen on account of wrong interpretation/invocation of the provisions of Section 69C of the Income Tax Act, 1961 the
amount is not considered payable by the management and not provided for quite hopeful of favourable outcome of the appeal filed.

28.4 Invoices raised by the Vendor pending approval by the management : M/s RITES, the consultant engaged during the year for
independent quality review, design review, consultancy and providing assistance in empanelment of supervision consultants has raised a
total claim of Rs.1,060.69 Lakhs which is pending to be approved/accepted by KIIFB as on date and hence represent claims not
acknowledged as debt by KIIFB and hence not provided for. The amount is reckoned as contingent liability at this stage and would be
accounted for as and when approved /accepted by KIIFB. In addition to the above, an amount of Rs 211.17 Lakhs for which claims were
not accepted by KIIFB in respect of which credit note is not raised by the party. Out of the above an amount of Rs.135.30 Lakhs is more
than one year for which credit note is pending to be raised by the party.

Note - 29

Related Party Disclosures in accordance with AS-18

; ‘ . ; For the yvear ended| For the yvear ended
Name of the Related Pa h Nat fT
am rty Nature of relationship ature of Transaction 31.03.2023 31.03.2022
Dr. K.M. Abraham, CFA, IAS  |CEO and Member Secretary |Salary 42.49 40.18
Shri. Vikramjit Singh, IPS (upto |Deputy Managing Director |Salary
May 2022) 2.88 28.22
Shri. K.P.Purushothaman Executive Director Salary
il.lé 16.5
Shri. Satyajit Rajan, IAS Additional CEO Salary
34.97 26.37
KIIFCON Wholly owned Subsidiary  |Carrying value of
Company Investment
258.07 0
Balance outstanding
{Receivable)
72.48 0
Reimbursement of
Ex e
Kerala Infrastructure Fund i 3.54 5043
Management Limited Associate company Balance outstanding
(KIFML) {Receivable) 63.68 50.43
Carrying Value of
Investment 167.45 167.45
Note - 30

Segment Reporting .
KIIFB is operating only in one segment in providing funds for investment for critical and large infrastructure projectsdi. thie State. f.
Kerala and hence there are no other separate reportable business and geographical segment.




Note - 31

Internal Audit System - During the current reporting year, concurrent internal audit has been completed up to Q4. Risk Based Internal
Audit: 14 out of 15 areas in multiple frequencies has been completed as per the Audit Plan. Final Internal Audit Report up to Concurrent
Audit Q2 and 7 Reports of RBIA has been issued as approved by the Internal Audit Management Committee. The matters stated in the
audit report has been duly considered for making required/necessary adjustments in the books of accounts and also for preparation of

financial statements.
Note - 32

Previous year's figures have been regrouped / reclassified wherever necessary to correspond with the current year's classification /

disclosure.
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Note 7

Property, Plant and Equipment and Depreciation Statement For the period 01-04-2022 o 31-03-2023

FARTICULARS GROSS BLOCK DEPRECIATIONAMORTISATION NET BLAOMK
Salef Sale
L1 ITEM As on 01.04.2022 g Adjustment Total As on Hate As on For the Period Adjustment Up to 3L03.23 WDV As On WDV As On
No. N Before on/After during the 01.04.2022 during the ke 31.03.2023 31.03.2022
03,10,2022 03.10.2022 period 31.03,2023 % period
A Tangible Asset
I A Conler 0.05 - - - 005 10,00 0,05 - - .05 - *
(Previoms Year) i (25) - - (.05) (O.05) - .05} -
2 |Computer 21284 2510 12.74 - 250,68 100 156,27 350 - 191 49 549,19 5657
iPrrevions Fear) (205.33) . f07.86) M.35) (212.84) 2094 (3533 - f156.27) (36,57} (L3
3 |Communication Equipme| 378 - 028 - 4.06 10000 3.52 016 - 368 0,38 026
revine Year) (3. 78) - - - 03, 78) 03.35) (04, 1 7} - 03.52) M, 260 f.43)
4 |Furniture & Fitings 64,74 9.28 ke | - 77.23 10.00 18.92 567 - 2459 5264 4582
(Previous Year) (53,22 {11.69) {0508 05,25} {64.74) f13.53) {05, 30} - {18.92) {4582 {39.69)
5 |Photostat Mac hine 1.72 - - 1.72 10.00 1.61 0.05 - 1.66 0.06 il
{Firevious Year {0172 - - {01.72) {14, 53) O (18 - {0161} {0 1) {00 19
6 |Printer 4,81 064 1.31 - 6.76 10,00 315 .18 B 433 243 1.66
(Previans Year) {13, 34) {00 24 {0181 (00, 48} (04.81) {02 33} {082) - {03.15) {i11.66) far.an)
T |Mant & Machincry 258.76 20,28 0.68 - 279.92 10,00 9193 2812 - 130,05 15967 166 83
(Previans Year) (258.76) - - . {258.76) (6249} {29.44) - {9183 Fl66.83) {196.27)
8 |Electrical Equipment 18.51 - 1,52 - 2003 10,00 6,50 1.28 . 7.78 12,25 1201
P rewvicines Year) 21,93} 02.24) . (0566 (18510} {454} (i1 96) - {5 fi2.al) (17.39)
9 |Vehicle G961 - - - 6961 100 29.21 6.06 - 3527 3434 40.40
Previves Year) {6061 - f69.61) {22.08] {07.13) . {29.21) 40} {47.53)
10 JComputer & Accessories 153,63 255 15.75 - 171.93 10,00 3718 30.74 - 11752 54.01 6645
{Previour Year) {12870 {24.93) - - f153.63 {4289 {44.29) {37.18) {645} {B5.81)
11 JInterior Decoration 90 66 2698 2929 - 146,93 10,00 26.07 10,62 - 36,69 110,24 64,59
{Frevious Tear) {102.03) - - {11.37) {9, i) (17.63) {08, 44) = {26.07) {64.59) (84,400
TOTAL 87011 B4.83 64,78 - 1,028,772 424.41 119,140 - 543.51 485.21 454.70
{B45.47) {3900 {14.75) {23.11) (7RI 1) {291 36) {133.05) - 424.41) {454, 701) (357010
B Intangible Asset
Software for KSFE it
1 Pravasi Chit 184751 . - 1,847.51 10,00 1,045.19 L %, ??‘I 60174 80232
(Prvivis Fer) (1847.51) 3 (1847.51) {77775 £ (104519 f&m2.32 {1069, 76)

"
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2 |Software TRC 18531 - FEN ]| 25902 10,00 T8.24 3598 - 11422 144,80 107.07
Previous Yeur) (130.23) (55.08) A - (185.31) (42.55) (35.69) 2 (78.24) (107.07) (87.68)
3 |Other Software 92.76 11.78 - 104,54 [[EXEH] 5792 1166 - 69,58 34,96 3454
(Previious Yearr) 92.76) . - . 192, 76) (45.31) fi.60) z (57.92) (34.84) (45.45)
% [Expeones on bmnce of . 3 & 4879 494 : 1,982 58 490,56 985 19
Masala Rond 247314 247314 10,00 1,487.95 63 B2 :
Previouy Year) {2473.14) - - - (2473.14) (93,32 (AR 63} - (14587.95) (985.19) fI478.82)
5 |Expenses on msue of R R R = 2 439.69
KSFE Bond 119043 1,190.43 100 750.74 23809 GRE 83 201.60 39.6
(Previous Year) fl 19243} = - {119.43) (51265} (238.09) - (750.74) 43969 (677.78)
TOTAL 5,789,158 11.78 73.71 = 5.874.64 3 A20.04 980,94 - 4,400,958 1,473,166 2,369.11
(3774.07) {35.08) i . [3789.15) (2372.58) FI047.46) z 134.20,04) (236911} (3361.49)
TOTAL 6,668.26 96.61 138.49 - 6,903, 36 - 384445 1, 1ERL 04 - 4,944.49 1,958.87 2,823.81
(6582.54) 194.08) {14.75) (23.11) (6668.26) - ~(2663.94) {1180.51) = (3844.45) (2823.81) (3918.60)
Note 7.1 The management estimates that the future economic benefit from the expenditure towards issue of Masala Bond and issuc of KSFE Bond wall accrue to the Board over the period of the Bond being 5 years. Accordingly, such expenditure are

treated as Intangible Asset and amortised over 5 vears

7.2 The property, plant and equipment and the intangible assets are purchased using the corpus fund received. However, the amount is nod deducted from the gross value of assets or no separate deferred income is recognised for an amount
equivalent to the cost of asset in accordance with AS-12 Accounting for Government Grants, since the break up details of assets acquired out of corpus fundfloans have not been maintained

7.3 The system of maintenance of a formal Fixed Asset register showing full particulars of assets in various locations and physical verification of fixed assets is m the process of implementation. Physical venification of fixed assels and
reconciliation of values with asset register is pending to be done and adjustments if any required on such verification would be made in the succeeding year on completion of this process, Bosed on the management assessment of the internal
comtrols in place over physical possession and available records  reparding details of Mixed assets, no material discrepancies are expected Io arise on physical verification of fixed assets,

7.4 The Gross carrying value and net carrving value of intangible mset towards software for KSFE pravasi Chitiy and issue expenses amounts 1o Rs. 3,037 94 Lakhs and Rs. 803.34 Lakhs respectively. Revenue expenses incurred towards software
maintenance charges during the reporting period amounts o Bs. 1,289 24 Lakhs {cumulatively over the period amounts to Rs.3,103. 59 Lakhs), The actual borrowing infused 15 Rs. 91,113 Lakhs only and is perpetually growing. The management
estimates no impairment in the value of the asset considering the benefits out of the borrowing by issue of bonds 1o KSFE at reasonable rate of interest and further towards recovery of cost as per terms of MoA between KIFB and
KSFE Accordingly the valug in use as per management is sufficient to cover the net carrying value of asset. The higher expenditure on maintenance is explained by the management to be on account of substantially higher utilisation capacity of the
software, as compared to its actual use/exploitation
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INDEPENDENT AUDITOR’S REPORT

To

The Members of Kerala Infrastructure Investment Fund Board,

Thiruvananthapuram

Opinion

We have audited the financial statements of Kerala Infrastructure Investment Fund Board
(hereinafter referred to as ‘KIIFB"), which comprise the Balance Sheet as at March 31st 2022,
the Profit and Loss account and the Cash Flow Statement for the year then ended, and notes to

the financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the accompanying financial statements give a true and fair view of the state of affairs of the
KIIFB as at March 31, 2022, and of its Nil profit/loss and its cash flows for the year then ended
in accordance with the Accounting Standards issued by the Institute of Chartered Accountants
of India (ICALI).

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by ICAL
Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of KIIFB in
accordance with the Code of Ethics issued by ICAI and we have fulfilled our other ethical
responsibilities in accordance with the said Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to the following matters described in the Notes to accounts of the financial
statements:

The interest income recognised during the year includes such income recognised based on the
following facts and circumstances:

(i) During the year Kerala Infrastructure Investment Fund Board (KIIFB) has revised the
method of charging interest to the rate of Average Cost of Domestic Borrowings
(ACDB) reset every 6 months in a calendar year with monthly compounding of interest
for entire revenue generating projects from the procedure followed in the preceding
year of fixed rate under simple interest method except for loans given to Kerala State
Film Development Corporation (KSFDC) aggregating to Rs.9,94,29,168/- which is
charged at original agreement rate . The agreements already entered in to in respect of
loans aggregating to Rs.1930,28,21,727/-, stipulating interest at fixed rate are pending
to be amended to incorporate the revised method adopted in the current year as stated

above for reasons stated in Note no.17.1 to the financial statements.

TC 9/1504, Galaxy, SMRA-14, Sasthamangalam P {}.."f’himwanaiﬂ"_['}ﬂ puram-695010
Tel : 0471-2727345, 2727346, Email : trivandrum @ varmaandvarma.com
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(ii)  Interest income recognised includes an amount of Rs.171,99,06,910/- for which
original loan agreements are pending to be executed (including cases which have
exceeded 40% stage of disbursement noted in (iv) below) and the revenue recognised
is based on rates charged on comparable loan agreements with other borrowers
(whose rate has been revised during the year to floating ACDB rates) or at rates
agreed at the time of sanction of the loan. Change in method of estimating interest
income for projects as noted above constitutes a revision in the method of making
estimate by the management and as a result, the income recognised during the year is
higher by Rs.19,38,56,268/- as compared to previous year as detailed in Note no.17.4
to the financial statements,

(iii)  Interest income has been recognised on revenue generating projects also in cases
where there has been significant time over run on implementation of the projects
financed by such loans due to impact of Covid, as detailed in Note no.17.2 to the
financial statements since it is not contingent on the project earning any revenue.

(iv)  Loan agreements are pending to be executed with four SPVs to whom loans have
been disbursed and have outstanding loans aggregating to Rs.2256,54.47.448/-,
although more than 40% stage of disbursement as per the terms of Tripartite
Agreement between KIIFB, SPV and the concerned Government department has
been exceeded requiring execution of such loan agreement, as stated in Note no.17.3
to the financial statements.

(v)  As stated in Note No 17.5, the balance in the loan account of KSIDC Ltd as at
31.03.22 amounting to Rs 3,93,84,83,787/- (including interest of Rs.92.67,79.726/-
taken credit for upto 31,03.2021) for the Project Bio 360 Life science Park-Phase Il
land acquisition Trivandrum is subject to confirmation. At the General body meeting
held on 07.07.2022, decision was taken to work out a resolution plan for facilitating
recovery of the loan and interest charged by restructuring the project implementation
suitably. Due to complexities involved and consequential delay anticipated in the
implementation of the resolution plan, interest income for the year amounting to
Rs.65,24,79,378/- has not been taken credit for as matter of prudence.

(vi)  Asstated in Note 27.2 to the financial statements, the TDS taken Credit in the books
of account amounting to Rs.3,75,77,143 relate to TDS deducted on interest income
by banks in the financial year 2019-20 which is not reflected in Form 26AS and is
pending reconciliation.

(vii)  As stated in Note 24.2 to the financial statements, payments made to KSIE Ltd ( an
intermediary agency engaged by KIIFB for procuring multiple supply of goods and
services from third parties ) during the year amounts to Rs 23,78,54,025 based on the
terms of agreed work order issued on KSIE Ltd explained to be on competitive basis
and the invoices submitted by the said company.
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(viii) As stated in Note No. II(I), the meeting of the General Body of KIIFB held on
7.7.2022 has decided to reverse wef 01-04-2021 the decision taken by it in prior
years to voluntarily adopt the Income Recognition and Asset Classification (IRAC)
norms issued by RBI applicable to banks and NBFCs. As stated in the above note,
steps are being taken by KIIFB for defining and implementing suitable norms for
classification of loans, provisioning and recognition of income appropriate and
relevant to the unique nature of activities being undertaken, for financing of
infrastructure projects with long gestation period, with focused social commitment
to meet the objectives in the KIIF Act 1999( as amended by Act of 2016).

Our opinion is not modified in respect of these matters.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current year. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. We have determined the matters
described below to be the key audit matters to be communicated in our report.

Key Audit Matters

How addressed in Audit

During the year, KIIFB has decided to
change the method of fixing the rate of
interest and charge at the Average Cost of
Domestic Borrowing (ACDB) of KIIFB reset
every six months in a calendar year with
monthly compounding for entire revenue
generating projects (other than loan given to
KSFDC) which was earlier accounted at a
fixed rate under simple interest method.

However, terms of loan agreement executed
in prior years with fixed interest rate are
pending to be revised by amending the
interest rate to floating method at ACDB rate
as stated above.

Revenue has been recognized at the interest
rate of ACDB for entire revenue generating
projects for which agreement was executed
(other than loan given to KSFDC) on accrual
basis.

According to the management, in respect of
projects for which loan agreement is already
executed, the revision in rate of interest is to
be incorporated through amendment
agreements which will be done in due course.

Such changes in rate of interest used for
revenue recognition have been duly
disclosed in Note 17 to the financial
statements.

(i) In case of loans granted for which the loan
agreement is pending to be executed,
interest is recognised on accrual basis at
interest rates as per comparable loan
agreements entered into with other parties
or at the interest rates agreed upon at the
time of sanction of loan, as the case may
be, as per the estimate of the management.

As per the principles defined in AS 9
Revenue recognition, KIIFB has recognized
interest income on accrual basis during the
year at the rates charged to other comparable
borrowers pending execution of the loan
agreements. This is considered reasonable
and is duly disclosed in Note no.17 to the
financial statements.

s
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(ii) The interest income recognised includes
an amount of Rs.1,71,99.06.910 for
which original loan agreement is pending
to be executed as stated in the preceding
para (including four cases aggregating to
Rs  22,56,54.47.448 where 40%
disbursement has been exceeded as per
note (iii) below). During the year, in
respect of the above cases, there is a
change in method of estimating interest
income from fixed rate-simple interest to
floating rate of ACDB compounded, as
stated in Note no 17.1 to the accounts,
consequent to such change agreed upon
in cases where loan agreements have
been already entered in to. The
amendments are however pending to be
effected in such loan agreements for the
change in rate as above. Consequent to
such change of income recognised in the
above  cases is higher by
Rs.19,38,56,268/-.

(iii) As per tripartite agreement entered into
between KIIFB, SPV and respective
Administrative Department, the loan
agreement fixing the rate of interest is to
be executed only upon completion of
40% of the project disbursement. Loan
agreements are pending to be executed
with four parties for loan outstanding
aggregating to Rs.2256,54,47,448 which
has disbursements exceeding 40% stage.

On facts of the case, many of the projects
financed with long gestation period are yet to
be completed as at the year end. As per the
terms of the lolan sanctioned, the repayment
of principal and interest commences on
completion of moratorium period. There has
been certain significant time overrun on
some of the projects due to the impact of
covid 19. Interest is payable by the borrowef
as per terms of agreement as above
regardless of completion of project and is
also not contingent on the project earning any
revenue.

Recognition of interest revenue for projects
for which original loan agreement is not yet
executed is based on the consistent
management practice of recognising revenue
by using the rates of comparable projects for
which original loan agreement is already
executed. (for which interest rate is pending
revision as stated in Note 17.1 to accounts)

According to the management, in respect of
projects for which agreement is not entered
yet, any change in the rate of interest on
revision which is not expected to be material
shall be accounted for in the year in which
such agreement is entered into.

The management has given a representation
that active steps are underway in entering
into loan agreement with the parties to whom
disbursement has exceeded 40% stage and
that there will be no material impact on the
income or asset recognised due to this delay.

Income has been recognized based on the
terms of the loan sanctioned and there is no
significant doubt as to realization at this
stage. Facts have been duly disclosed in the
financial statements.
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation of these financial statements that give a true and
fair view of the state of affairs, results of operations and cash flows of KIIFB in accordance with
the accounting principles generally accepted in India. This responsibility includes the design,
implementation and maintenance of internal control relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing KIIFBs ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate KIIFB or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing KIIFBs financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain |
professional scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of KIIFBs internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

5
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* Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on KIIFBs ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause KIIFB to cease to continue as a going concern.

* Ewvaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and
(ii) to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal & Regulatory Requirements
1. We report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by KIIFB so
far as it appears from our examination of those books.

(c) The Balance Sheet, Profit and Loss account and the Cash Flow Statement dealt with by
this Report are in agreement with the books of accounts.

6
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(d) The rupee denominated borrowings shown under Liabilities in the said Balance sheet
represent external borrowings under Masala Bonds availed by KIIFB, in the year 2018-
2019 and outstanding on 31st March 2022, which are fully secured by the sovereign
guarantee issued by the Government of Kerala and have the required approval of the
Reserve Bank of India under the Foreign Exchange Management Act 1999. As
explained to us by the management of KIIFB, on other legal issues relating to the said
borrowings, as per the legal opinion received from a renowned jurist and legal expert,
the issue of Masala bonds made for the borrowings by KIIFB as above, is neither illegal
nor is in violation of any law, which, being a legal matter, no opinion is expressed
thereon.

(e) In our opinion, the aforesaid financial statements comply with the Accounting
Standards issued by the Institute of Chartered Accountants of India in all material
aspects.

For Varma and Varma
Chartered Accountants

o P;, FRN.004532S
i - .'&I'

—

s C.G.Pankajakshan
e Partner
Membership No.020512
UDIN: 22020512 AMUFMUWEAI6
Place : Thiruvananthapuram
Date :11.07.2022
9
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Kerala Infrastructure Investment Fund Board
2nd Floor, Felicity Square, MG Road, Statue, Trivandrum 695 001

Balance Sheet as at 31.03.2022
(Figures in Rupees)

X As al As al
bk DS 31.03.2022 31.03.2021
I. EQUITY AND LIABILITIES
| Initial Corpus Fund 1 28,20,49.27 844 24984227844
2 Corpus Fund - Revolving ( shown on the
asset side ) 2 -
3 Non-current liabilities
(a) Long-term borrowings 3 1,26,45,46,52.813 53,04,76,19,508
(b) Deferred tax liabilities (Net) 9 3.63.43,554 2.28.84.402
{¢) Other Long term liabilities 4 35,09.28,839 12,32,48,223
4 Current liabilities
(a) Short-term borrowings 5 6,00,00,00,000 28.39.61.83.969
(b) Other current liabilitics 6 5.78,09,10,793 4,07,92 45 348
1,66.,82,77,63,843 1.10,65,34,09,294
Il. ASSETS
| Non-current assets
(a) Property, plant and equipment 7
(i)Tangible assets 4,54.71.773 5,57,12,391
(ii)Intangible assets 23,69,11.955 33,61,49.986
(b) Non-current investments 8 1.67.44,940 1.67.44.940
(c) Deferred tax assets (net)- shown as _ ‘
liability 9
(d) Long-term loans and advances 1 44.12,30,82 445 25,66,04,59 545
(e) Statutory contribution receivable from
GoK-Non current 2 24,36,38,59,679 -
(£) Other Non Current Assets 11 70.06,66,748 53.80,45.784
2 Current assels
(a) Current investments 12 6,00,00,00,000 6,00,00,00,000
(b) Cash and cash equivalents 13 58.13,42,35,120 72,98.61,54,955
(c) Short term loans and advances 14 9 899573193 53.35,12,589
/ ibuti ivable fi
(d) ?tatutﬂr} contribution receivable from 32.85.34.00.000 2.86.38.29.402
GoK-Current 2
{e) Other current assets 15 45,38.17,990 1,66,27,99,702
1,66,82,77.63,843 1,10,65,34,09,294
Motes forming part of financial I & 1233

statements
The accompanying notes form an integral part of the financial statements

AUDITOR'S REPORT
As per our report of even date attached
For KERALA INFRASTRUCTURE INVESTMENT FUND
for Varma & Varma
Chartered Accountants
FRN.0045328

Sanh2
*.Ff : Q“""""“ﬁ' \( ﬂ
CR o C.G Pankajakshan
Thiruvananthapuram %7 {Partner)
Date : 07.07.2022 ' e M.No. 020512

Thiruvananthapuram
Date : 11.07.2022 185




Kerala Infrastructure Investment Fund Board
2nd Floor, Felicity Square, MG Road, Statue, Trivandrum 695 001
Profit and Loss Account for the year ended 31.03.2022

(Figures in Rupees)

For the Year Ended

For the Year Ended

Fartientars Otk N8 31.03.2022 31.03.2021
I. Revenue:
i) Recoupment of statutory contribution from
Government of Kerala from Corpus Fund for
financing of direct project cost as per Contra
19 59.88,80,53,071 45.21,77.28.436
ii) Interest income from financial assistance for 2.80.24.93 442 1.41,07.30.946
revenue generating projects 17
i) Interest income from deposits and investments 16 1,.29,70.80,169 1,45,63.91,695
iv) Other income 18 2.54.47.403 4,08.641
Total Revenue (1) e 64,01,30,74,085 48,08,52,59,718
1l. Expenses:
i) I-:Enancing of direct cost of projects -Out of 19 50,88 80.53.071 45.21.77.28.436
Corpus Fund
ii) Employee benefits expense 20 7.26.95.697 5,63,90.190
iil) Finance costs 21 9,14,47,01.453 5,34,93,68 408
iv) Depreciation and amortisation expense T 11,80,52,081 12,58.67,987
v) Other expenses 22 40.79.43.934 68.20,08,046
Total expenses (11) 69,63,14,46,236 51,43,13,63,067
I1l. Profit / (Loss) (I- IT) (5.61,83,72,151) (3.34,61,03,349)
Prior Period Item 23 (34.69,184) (2,09,53.219)
Profit / (Loss) after prior period item (5,62,18,41,335) {3,36,70,56,568)
1V. Tax expense:
(1) Current tax -
(2) Tax for Earlier years - (80,32.810)
(3) Deferred tax(Expense)Income 9 (1,34,39,152) (2,28,84,402)

Less : Statutory contribution from Gok under

Corpus fund utilised to meet the net loss (deficit

from operations)for the year in P& L account

transferred 5,63,53,00,487

3,39,79,73,780

V. Net Profit / (Loss) for the Year

Notes forming part of financial statements 1,010 & 1-33
The accompanying notes form an integral part of the financial
statements
As per our re

For KERALA INFRASTRUCTURE INVESTMENT FUND
BOARD —
1\(-.‘-: — A%,
- %
\J ¥

: [ . iy ..': » r:l:;l.

Dr.K MABRRHAM(CFA) & A,
— | ] E:'
£

FUND MANAGER 9 &
V. ! %, ' Ap O ¥
Thiruvananthapuram ; ; | \ F \
Date : 07.07.2022 E - ; 1 Thiruvananthapuram
! : Date : 11.07.2022

AUDITOR'S REPORT
port of even date attached

for Varma & Varma
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Kerala Infrastructure Investment Fund Board
2nd Floor, Felicity Square, MG Road, Statue, Trivandrum 695 001
Cash Flow Statement for the vear ended 31.03.2022
(Figures in Rupees)

Particulars

For the vear ended
31.03.2022

For the vear ended

31.03.2021

A. Cash Now from operating activities
Profit before income fax

(5,62.18.41,335)

{3.36,70,56,568)

Depreciation and amortisation expense 101,80 52,081 12,5867 987

Interest income (4,09,95,73,610) {2,86,71.22.641)

Finance Cost 3,68,60.46393 5,34,93 68 408

Fixed Assets Wtten off 11,73.398 -

Sundry Balances written back (2.54,03,660) -
Operating profit / (loss) before working capital changes {5.94,1546,733) (75,8242 814)
Adjustments for (increase) /[ Decrease in operaling assels

Loans and Advances (9,36,60,60,604) 23.84,725

Financial assistance made 1o Revenue Generating Projects (15,66,01,29.458) {11,54,89.50,094)

Other Non Current and Current Assets 1,19,58 22 803 13,48,40,933
Adjustments for increase ( (Decrease) in operating habilities

Other Current™Mon current Liabalities 67,62,49,720 45,37,03.012

Net Changes in working capital:

15,09 56,64 172)

(11,51,70,64,238)

Cash generated from operations (29,09.56,64,272) (11.51.70,64,238)
Met income tax (paid) / refunds (14,94,62 055) (15.21,80.813)
Net cash from/ {used in) operating activities (A) {JF,E-I\.SI.IMI‘FI (11,66.9245.051)
B. Cash Now from investing activities
Purchase of PPE (including chianges in CWIP) (1,08,83 939) (3,88,87,106)
(Purchase) disposal proceeds of Investments - {6694 940)
Sale proceeds of PPE 11,37,108 -
Interest income received 1,29.70,80,169 14563 91,895
Net cash from/ (used in) investing activities (B) 1,28,73,33,338 1,41,08,09,649
. Cash flow from financing activities
Lopans from -
(1) Banks and Financial Instinutions T8,58.73,84 299 26229939 458
(it} Bonds 2.86,48,20,000 239,89 00,000
{iii} Pravas: Dividend Scheme 1,07,37,60,684 1,23.76,56, 860
Loans repaid during the vear (30.23.66,15647) (65,84.00,000)
Statutory contribution from Gok 20,57.97,11,681 21,72,85,50,000
Additional Financial Suppon for Infrastructure Development 3.22,07.00,000 -
CSR and PTA fund 17.56,81,024 41,24, 88 D64
Recoupment by way of Statwtory contribution from Govt of Kerala from Corpus <
Fund for direct project cast (other than NABARD) (58,55,75,71,315) (44,56,93 .64, 196)
Interest received durnng the period from Deposits made out of corpus fund 41453057 1428041956
Finance cost paid (3,68,60,46,393) (5.15.03,61,649)
Fund utilised for NABARD Projects (1,33,04,81.755) (54,83 64 240)
Net cash from/ {used in) financing activities (C) 13,10,58,73.154 1.4&,90.3&.153
Net increase (decrease) in cash and cash equivalents (A+B+C) {14,85,19.19.835) (7.84,93,49,149)
Cash gnd cash equivalents at the beginning of the
financial year 72.98,61,54,958 B0.83.55.04, 104
Cash and cash equivalents at end of the vear 58.13,42.35,120 721,98.61,54.958

MNotes:

1. The above cash flow statement has been prepored under indirect method prescribed in AS 3 "Cash Flow Statements ™

2 Components of cash and cash equivalents
Balances with banks

Cash in Hand 504 3654
Balance with Treasury 9.50,841 22,07.62,.564
Term DepositsSweep 16,32,03,61 956 47.23,30,91,336
Other deposit, savings and current accounts 11,45,79.93.945 54,80,67.357
Other Bank balance in Treasury Accounts 28,20,49,27 844 24 58,42 27 844
In Masala Bond Sinking Fund Account 2,15,00,00,000 -
58,13,42,35,120 T72.98.61,54.955
MNotes forming parn of financial statements
The accompanying notes form an integral part of the financial statements
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Kerala Infrastructure Investment Fund Board
2nd Floor, Felicity Square, MG Road, Statue, Trivandrum 695 001
Notes to Financial Statements for the yvear ended 31.03.2022
All amounts in RBs. except for specifically stated

NOTE-I
GENERAL INFORMATION
Kerala Infrastructure Investment Fund Board ( referred 10 as KIFR) was established on 1111, 1999 under the kerala Infrastruciure Invesiment

Fund Act 1999 (Act 4 of 2000) with the main objective of financing the mvestment i critical and large infrastructure projects in the State of
Kerala Comprehensive modification of the Act and Scheme has been made through an amendment Ordinance in August 2016, With new strategy
and structure, KIIFB aims 1o dynamically mobilise funds for the infrastructure development of Kerala including major land acquisition needs of
the State, KIIFB has recourse 1o the advanced financial instruments approved by SEBI / RBI and is expected to promote substantial development
of sustainable infrastruciure in the State

KIFB is a body corporate established under an Act of Government of Kerala (KIIFB ACT 1999 ) exclusively for undeniaking sub-sovereign
functions of financing the key mirastructure projects in the State of Kerala and all activities are done in pursuance of the above objective only

The rupee denominated Masala Bond of KIIFB backed by the Guarantee of Govt of Kerala is listed in the London Stock Exchange and Singapore
Stock Exchange

NOTE-1

SIGNIFICANT ACCOUNTING POLICIES

A. BASIS OF PREPARATION OF FINANCIAL STATEMENTS

a The Financial Statements have been prepared under the historical cost convention, in accordance with the generally accepted accounting
principles and Accounting Standard issued by Institute of Chanered Accourtants of India.
b KIIFB follows Mercantile System of Accounting and recognizes significant items of income and expenditure on acérual basis, except to the

extent otherwise stated in the notes
B, USE OF ESTIMATES
The preparation of financial statements in conformity with Indian GAAP requires judgements, estimates and assumptions 10 be made that alfect the
reported amount of assets and liabilities, disclosure of contingent hiabiliies on the date of the financial statements and the reported amount of
revenues and expenses during the reporting penod.
C. PROPERTY, PLANT AND EQUIPMENT
() Tangible Assets: The Gross carrving amount of Property, Plant & Equipment  have been accounted on cost model, and cost comprises of
purchase price, duties, levies and any direct anributable cosis of bringing the assets 1o its  working condition for the intended use.

Depreciation: Depreciaiion has been provided on Written down Value Method at the rates prescribed in appendix to the Income Tax Rules

(b) Intangible Asset
Intangible Assets are recorded at the cost of acquisition of such assets and are carried at cost less accumulated amonisation and impairment, if any

Amortisation: Amortisation has been provided for on Written down Value Method on asseis (other than masala bond expenses and issug expense

for KSFE) at the rates prescribed in appendix to the Income Tax Rules. In respect of expenditure incurred towards issuance of Masala Bond and

expenditure towards issue for KSFE Bond, the same is amortised over a period 3 years being the period during which the benefils are expected 1o

matenalise

D. PRIOR PERIOD ADJUSTMENTS

As per AS 3 "Net profit or Loss for the period, Prior Period Items and Changes in Accounting Policies”,

(1) Prior period adjustments represent entries for correction of emors or omissions in the preparation of financial statements of one or more
prior periods and as such are shown separately in the Notes annexed to and forming part of Accounts.

(il Extra-ordinary items are those matenal adjustments that arise from events or transactions that are clearly distinct from the ordinary activity
of KIIFB and are not expected to oceur frequently or regularly and therefore are shown separately in the Notes annexed to and forming part
of Accounts.

E. REVENUE RECOGNITION

In line with the prescriptions in AS 9 on Revenue Recognition™, revenue is recognised only when it can be reliably measured and it 15 reasonable
o expect ultimate collection as per the assessment of the management

Imerest income on fixed deposits is recognised time proportionately based on periods for which amounts are outstanding and the interest rate
applicable,

Interest generated from the investments made oul of the corpus funds received are credited to the corpus fund as such interest is to be mandatonly
used for the objectives of the Act and henee forms a pan of statutory contribution accounted under Corpus Fund,

Interest income on loans granted for revenue generating prajects 15 recognised on accrual basis as per the terms of the loan agreement, wherever
such agreements have been entered into except to the extent otherwise disclosed in the notes to accounts. In case of loans granted for which the loan
agreement is pending to be executed, interest is recognised on accrual basis a1 rates and methodology as per comparable loan agreements entered
into with other partics as per the estimate of the management or at the interest rates agreed upon at the time of sanction of loan in certain cases
where ever applicable. Late payment charges, prepayment charges are recognised on a point in time basis, and are recorded when realized since the
probabality of collecting such monies is established when the borrower pays
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F. CORPUS FUND- Revenue Recognition and Accounting of Utilisation

The corpus fund-revolving represents the funds received every vear from Government of Kerala as part of statutory contribution provided for in the
State budget under financial support for infrastructure development as stated in Section 3(1A) rw.s Section 7 of KIIFE Act, 2016 towards the
objectives based on resolution of the general body and also any amounis received additionally from Government of Kerala to meet additional fund
requirements as per relative government order. The amounts utilised towards direct cost of projects are recouped from the revolving/ corpus Fund
for the year and amount so utilised are shown as contra item in the P&L a/c 1o reflect the activities undenaken to meet the objectives as per the Act
The corpus fund-revolving also includes funds received under LAC/ADS scheme and PTA/CSR Fund as per Govt Order.

G. INVESTMENTS

As per AS 13 “Accounting for Investments *, Current Investments are camied at the lower of cost or quoted / Fair value, computed category-wise.
Long-term investments are stated al cost. Provision for diminution in the value of long-term investmenis is made only if such decline 1s other than
temporary. Investments that are readily realisable and intended to be held for not more than 12 months from the date of acquisition are classified as
current investment. All other invesiments are classified as non-current investments.

. BORROWING COST

As per AS 16 "Borrowing Costs”, Borrowing costs that are attributable to the acquisition or construction of qualifying assets are capialised as
part of the cost of such assets. A quahifying asset 15 one that takes necessarily substantial period of time 1o get ready for intended use. All other
borrowing costs are charged to the Statement of Profit and Loss.

L INCOME RECOGNITION AXD ASSET CLASSIFICATION NORMS

Amounts shown under leng term loans represents finance assistance 1o revenue generating projects

The Income Recognition and Asset Classification (IRAC) norms issued by RBI and applicable 10 Banks/ NBFCs which fact has been disclosed in
significant accounting policies of the previous year . However, since KIIFB 15 engaged in financing infrastructure projects with long gestation
period and the revenue generation 15 contingent on factors bevond the contral of the entity, strict adoption of the IRAC norms is considered o be
impracticable and not feasible. Hence the above decision taken by the General Body has been reversed at the meeting held on 07.07.2022 1o
discontinue the implementation of the IRAC Norms with effect from 01.04 2021, The financial impact on the accounts on account of the above 15
nil. Steps are being taken for defining and implementing  suitable norms for classification of loans, provisioning and recognition of income
appropriate and relevant 1o the umique nature of activities being undertaken, for financing of  infrastructure projects with long gestation period,
with focused social commitment 10 meet the objectives in the KIIF Act 1999( as amended by Act of 2016)

J. ACCOUNTING FOR TAXES ON INCOME

Income Tax is accounted in accordance with Accounting Standard on Accounting for Taxes on Income (AS-22), which include Current Taxes and
Dieferred Taxes. Provision for Current Tax is made in accordance with the provisions of The Income Tax Act, 1961, Deferred Tax assets/
liabilities representing timing difTerences between accounting income and taxable income are recognized 1o the extent considered capable of being
reversed in subscquent years by applying tax rate substamtively enacied as at the end of the vear. Deferred tax assets are recognised only to the
extent there is reasonable certainty that sufficient future taxable income will be available, except that Deferred Tax Asscls anising due to unabsorbed
depreciation and losses are recognised if there is a virtual certainty that sufficient future taxable income will be available to realise the same

K. CASH FLOW STATEMENT

Cash flows from operating activities are prepared using the indirect method, whereby net profit or loss 15 adjusted for the effects of ransactions of a
non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments, and items of income or expense associated with
investing or financing cash Mows,

L. PROVISION, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

As per AS 29 "Provisions, Contingent Liabilities and Contingent Assets”, Provisions are recognised when KIFB has a present obligation as a
result of a past event, for which it is probable that a cash outflow will be required and a reliable estimate can be made of the amount of the
obligation. Provisions are not discounted to its present value and are determined based on management estimate required to settle the obligation ai
the Balance Sheet date, These are reviewed al each Balance Sheet date and adjusted to reflect the comect management estimates. Contingent
Liabilitics are not recognised but are disclosed in notes. Contingent Assets are neither recognised nor disclosed in the financial siatements

M. EMPLOYEE BENEFITS

Provision of AS 15 "Employee Benefits”, has been considered while Preparation of Financial Statements

(i) Short Term Emplovee Benefits - All employee benefits payable wholly within twelve months of rendening the service are classified as short-
term employee benefits and recognized in the period in which the employee renders the related service,

(i)  Defined contribution plan and Defined benefit plan - KITFB does not have any defined contribution plan and defined benefit plan as detailed
in Mote Mo 20,1 1o the financial statements,

Note - 1

Imitial Corpus Fund Asat 31.03.2022 As at 31.03.2021
Initial corpus fund for Major Infrastructural Development Projects 24,9842, 27 844 24,08 42,27 844
Add: Addition 1o Initial Corpus Fund 3,22,07,00,000 2

28.20,49.27.844 24,98,42,27.5844
1.1 The initial Corpus fund of Rs 24,9842 27 844/ represents fund received towards intial corpus fund for Major Infrastructural Development
Projects as per GoK Govt. Orders - G.O (Ms) No 16/2016/Plg. dated 30.03.2016 and G.O (Ms) Mo 1872017/Plg. dated 30.03.2017, The
amount 15 kept separately in government tréasury account (interest free).
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Note -

During the year, in addition to statutory contribution received, financial suppon for infrastructure development amounting to Rs
3,22,07,00,000/- as per G O{Rt)No. 389/2022/Fin dated 17.01.2022 was received which has been credited under Initial Corpus fund. The
amount is kept separately in government treasury account, {interest free). The additional contribution 15 10 provide funds required over and
above the mandatory entitbement of tax devolution for the year 2021-22 to KIIFB to bridge the shorfall for the vear in itz ALM projection
calculated at an annual growth of 10% over its revenues from petrol cess and share of Motor Vehicle tax. Since the amount has been eredited

1o special treasury savings account, in the opinion of the managzment the same is to be treated as part of the mitial corpus fund.

2

Corpus Fund - Bevolving

A Fund from Contingency Fund of Government of Kerala
Total {A)

B. Corpus fund by way of statutory contribution from Gok

Opening Balance

Add: Statutory contribution received during the vear

Add: Allotment of funds under LAC-ADS

Add: Allorment of funds under PTA & CSR Fund

Add : Imerest received during the period from Deposits made out of corpus fund
(Refer Moe 2.2)

Less - Corpus fund resumed by the Gost .during the vear (Refer note 2.6)

Closing Balance of funds available for utilisation

Utilisation of Corpus Fund

1)

Funds Utilised lor financing of direct project cost as at year end (see MNote 2.4
below)

1y Fund Utilised for financial assistance by way of long term loans to revenue
generating projects as at year end (see Note 2.5 below)

i) Deficit from operations in P & L a‘c recouped (see Note 2.3 below)
Subtotal

Total-{B)

C. Reserve for financial assistance to revenue generating projects

Financial assistance for revenue gencrating projects adjusied as per contra

Total-(C)

Total (A)HB)y=(C)

Less: Transferred to statutory contribution receivable from GokK (see Note 2.7 below)

2.1

23

As at 31.03.2022

As at 31.03.2021

75,00,000 75,00,000
75,00,000 75,00,000
§2,70,16,50,800 58,13,25,70,780
20,68.07,62.000 21,72,85,50,000
15,05,80,554 40,41,00,000
2.51,00470 £3,88.064

41.45,30.576

(10, 10.50.319)

1.42.80.41.956

1,03,87,15,74.081

82.70,16,50,500

(1,40,35,20,92.867)

(48,69,41,56,631)
(10,74,42,40,893)

(30,46,40,39,796)

(23,69,28,03,795)
(5,10,89,40,406)

{1.99,79,04,90391)  {1,09,26,57,83,997)
(95,91,89.16,309) (26.56,41,33,197)
48,69.41,56,630 23,69,28,03,795
48,69,41,56,630 23,69,28,03,795
(47,21,72,59,679) (2,86,38,29,402)
(47.21,72,59,679) {2,86,38,29,402)

The corpus fund represents capital investment of State Government in KIIFB w0 meet s long term/shon term capital requirements for
financing the infrastructure projects in the State as per the objectives in the KIIFB Act, 1999 as amended by amendment act of 2016

The revolving corpus fund is received on an annual basis towards financial support for Infrastructure Development by way of statutory
contribution being share of KIIFB from Cess on petrol and share of KIIFE from Motor Vehicle Tax as per KIIFB Act

Intercst generated from the investments made directly out of corpus fund amounting to Rs.41,45 30,576/~ are credited to the corpus fund
based on resolution of the board taken in the preceding vear 15 in line with the provisions of KIIFB Act, which stipulates that such interest is
1o be mandatorily used for the objectives of KIIFB and hence forms a part of statutory contribution accounted under Corpus Fund, Such
interest are directly attributable 1o deposits made out of such contribution during the vear.

Deficit in operations in P & L alc recouped

As at 31.03.2022 As al 31.03.2021
Accumulated deficit a5 @
beginning of the year (5,10.89,40,406) (1.71.09.66,626)
Current Year profiviLoss) {3.63.33.00.487) (3,39,79.73.780)
Closing Balance (10,74,42,40.893) (5, 10,59,40,406)

The net loss in Profit and Loss account for the vear of RBs.5,63,53.00,487/- representing utihsation of Corpus Fund for meeting the expenses
in relation 10 the adnimistration of the fund has been recouped from the Corpus Fund by wransferring an amount equal 1o the net loss for the
year [rom operations from Corpus Fund o P&L a'c
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24 Particulars of Fund Utilised out of Corpus Fund / Statutory contribution for

direct project cost
Opening Balance

Add: Unlized during the vear for linancing of direct project cost (See Note 19)

Closing Balance

Asat 31.03.2022

80,46,40.39,796

59,88.80.53.071

Asar 31.03.2021

35,24.63,11.360

45.21.77.28.436

1,40,35,20,92,867

80,46,40,39,796

241 KIFB received an amount of Rs. 13,65,00,00,000/-(CY-8,00,00,00,000) as loan funds sanctoned by NABARD for various specific projects.
Ot of the above loan funds, an amount of Rs 389,28, 75,23(¢- has been incurred towards the project cost upto the year end and an amoum
of RBs.265,90,06,787/- has been disbursed as finance assistance loan o revenue generating projects upto the vear end and funds utihsed have
been set off agamst statutory contribution since the repayment of the loan would be made out of statutory contribution as per agreed
repayment schedule,

25 Particulars of Fund Utilised out of Corpus Fund / statutory contribution for
financial assistance (o revenue generating praojects As at 31.03.2022 Az at 31.03.2021
Opening Balance 23,69,28,03,795 12,14,38,53,701
Add - Financial assistance given during the yvear 25,00,13.52,836 11,54,89.50,004
Closing Balance 48,69, 41,56,631 13,69,28,03,795

26 Corpus amount of Rs 10,10,50,319/- has been resumed by government during the year based on the G.O (p) No.35/2022/Fin dated 24-03-
2022 and recredited back 1o the treasury account subsequently on 06-04-2022,

7 Particulars of Fund transferred to statutory contribution receivable from
Gok As at J1.03.2022 Asal 31.03.2021
Current portion of statutory contribution receivable 22,85,34,00,000 2,86,38,29,402
Mon Current portion of statutory contribution receivable 24,36,38.59,679 -

47.21,72,59.679 1,86,38,29,402

Note - 3

Long Term Borrowings
Unsecured Loans
(@) KSFE Pravasi Bond (Note 3.1)
(b} Masala Bond (Mote 3.2)
{ch KEMNREWE under Pravasi dividend scheme (MNote 3.3 & 3.4)
(d) Loan From Banks and Financial Institutions (Note 3.4)
1. Loan From MABARD
i. Loan From SBI
ii. Loan From Union Bank
w. Loan From Indian Bank
v, Loan From Canara Bank
vi. Loan from Bank of Maharashtra
vii. Loan from Bank of Baroda
viii, Loan from Bank of India
ix. Loan from REC
% Loan from HUDCO
Total A

Less: Current Maturity of loan shown under Other Current Lizbilities:

i. Loan From NABARD

it. Loan From Union Bank

iti. Loan From Indian Bank

. Loan from SBI

v, Loan from Canara Bank

vi, KSFE Pravasi Bond
Total B

Total (A-B)

MNote - 3.1
KSFE Pravasi Bond

Asat 31.03.2022

6,46,80,00,000
21,50,00,00,000
2.87,72,17,544

12,30,74,00,000
£.80,54,01,656
6,75.00,00,000
0.47,28,53,655
6,91,21,83,425
£.94.50,12,554

As at 31.03.2021

3,60,31,80,000
21,50,00,00,000
1.80,34, 56 860

4,88, 18,00,000
100,000, 10, 040, 000
7,39,58,35,333
4,91,60,00,000
2,01,32,49.315

16, 50,00,00,000 -
5,25,00,00,000 -
20,01,09.83,979 .
5,00,00,00,000 -
1,30,79,90,52,813 56,11,35,19,508
57,44,00,000 57,44,00,000
£7,50,00,000 63.75,00,000
50,40,00,000 500,40,00,000
1,25,00,00,000 1,25,00,00,000
20,00,00,000 10,00,00,000
94, 10,00,000 =
4,34, 44,000,000 3,06,5%9,00,000

1,26,45,46,52,813

53,04,76,19,508

KIIFB had issued Security Bonds & Deposit Bonds to KSFE Lid. Secunity bonds carry the interest rate of that for FDs (of similar tenure) at
Government Treasury prevailed during the time of issue of the Bonds and the rate offered by Deposit Bond is 0.10% higher than Security bond.

Exclusive Government orders are also been issued in this regard. These bonds are also backed by the Guarantee of the State to the extent of value of
Bond Outstanding.

191



Note - 3.2

Masala Bond (@ 9.723%
KIFB had raised an amount of Rs. 2150 crore through overseas Rupee denominated Bond offenng (Masala Bond) with the due approval of
Reserve Bank of India as required under Foreign exchange management Act 1999 in the year 2018-19. KITFB has also ensured compliance with
approvals or permissions, if any required from other regulatory authority or Government under other relevant laws fregulations as stated in the
letter of RBI in due consultation with eminent jurist and legal expert. These § vear tenure bonds were issued al a coupon rate of 9.723% p.a The
intcrest has to be serviced on semi-annual basis and the principal amount at the end of the Bond period. This bond offering is also backed by
guarantee given by Govemment of Kerala for the repayment of its interest and principel amount

Note - 3.3
Rewvised Tripartite agreement 15 pending o be executed between KNREWE, KIIFB and GoK by incorporating matters relating to treatment /
adjustment of TDS receivable for KNREWB.
Note - 3.4
Loan From Banks and Financial Institution and other lenders

i KIIFB has availed Loan from various Public Sector Banks, companies and Financial Institutions duly backed by Guaraniee of Governmen
of Kerala as mandated by the KIIF Act, 1999 and subsequent amendment Act of 2016 passed by Kerala Legislature except in the case of

loan from Kerala Non Residents Keralites' Welfare Board (KNRKWRB) under Pravasi dividend scheme which is guaranteed by GoK 1o

KNRKWEB

i, The details of the term loans and the terms of repayvment are a5 follows:

:': Name of lender Sanction Date Am“:;,tus::":;:::d | Teawes .HT_'J‘:I‘"“I Wk Repayment Terms
In 32 equal quarterly
instalments of  Term
Loan availed within 18
10 Years with 2 vears mionths of first
1 |Seate Bank of India 15.12.2018 1000 moratonum disbursement and
Interest Rate of 7.7% commencing  afier  a
moratonium  of 24
months from the date of]
first disbursement.
12 Years with 2 vears
19.12.2018 500 moratorium Repavable in 120
Interest Rate of 7.7% monthly instalments of]
Rs5.4.20 Crore ecach
besides interest charged
on monthly rests after an
. initial moratorium
2 |indian Bank 12 Years with 2years  |period of 2  years.
30.06.2021 500 moratorium Interest to be serviced as
Interest Rate of 7.5% and when  debited
including during holiday
period. Total door 10
door tenure is 12 vears.
The Term loan 1o be
repaid in 120 equal
monthly instalments
12 Years with 2 years after initial moratorium
15.02.2020 250 moratorium of 2 years. In the initial
Interest Rawe ol 7.55% moratorium  interest has
1o be serviced as and
when  due  whether
3 |Union Bank of India debited or not.
The Term loan to be
repaid in 96 equal
10 Years with 2 years instalments after initial
29122018 500 moralorium maoratorium of 2 vears.
Interest Rate of 7.55% In the imitial moratorium
interest  has  to he
serviced every month
BBV
s N
ﬁm._%. 5/
LN ¢
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12 Years including 2 Years

2008 MOEROrILm 12 Years including 2
24.03.2017 Interest Rate of 9% Years moratorium,
e 12 Years including 2 Years |Principal to be repaid in|
3642 moratorium 400 quarters.
NABARD Interest Rate of 8.8%
15 Years including 2
15 Years including 2 Years ;
27.04 2021 800 moratorium g B
Interest Rate of 7.9% Principal to be repaid in
' 52 quarters
12 Years with 2 years The Term loan to be
29.08.2019 200 moralorum repaid  in 40 equal
Interest Rate of 7.55% quarterly  instalments
C Bank after nitial moratorium
anara Ban 13 Vears with 3 vears of 2 vears. In the iniial
30112021 500 mutal.oriuu-'n- moratorium interest has
Imterest Rate of 7.45% e N -eernced, dvery
month.
1811 Interest rate @9% p
KENREWR under Pravasi 19.12.2019 accordance  with lh:.j
dividend scheme : 1102 i P terms  of the pravas
RCEET) PG A dividend scheme
The Term loan to be
repard  in 40 equal
12 Vears with 2 years quarterly instalments
Rank of India 21.12.2021 700 moratorium Aflee thitisl Doaneriu
Intérest Rate of 7.45%  [OF 2 Yo, In the initial]
moratorium  interest has
0 be serviced every
month
The Term loan o be
repaid in 40 equal
2 Ve 2y (0 e
Bank of Maharashtra 26.07.2021 1000 mOratorium 3
Interest Rate of 7.50% of 2 years. In the initial
o moratorium interest has
to be serviced every
maonth.
26.05.2021 750 The Term loan to be
repaid in 32 equal
; quarterly instalments,
PBark of Barods 10 Yem w‘::miﬂm after initial moratorium,
s of 2 years, In the initial
29.09.2021 1250 Interest Rate of 7.55% AR T
o be serviced every
month.
The Term loan to he
repaid in 60  equal
i i monthly instalments
Rural Electrificaton 06.06.2021 4000 T ““hiu.r:“m afier initial moratorium
Corporation Limited Interest Rate of 8.80% of 2 wyears. In the
moratorim period|
imterest  has o be
serviced every month
The Term loan to be
repaid in 52 equal
Housing and Lirban 15 Years with 2 years q;arterhl i 1n5tall::1mls
Development Corporation 01.09.2021 1000 MOFAlOrIum ar“;m Im mnr:l m:::
Interest Rate of 7.45% b ik,
MOTalonum period
interest  has to  be
e F1_'|.r serviced quarterly
i
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Note - 4

Other Long term liabilities As at 31.03.2022 As at 31.03.2021
Interest Accrued on Loan From KNREKWE under Pravasi dividend scheme 350028 8349 123248223
35.09.18,839 12,32,48,223

Note - 5
Short Term Borrowings
Secured, Repavahle on Demand

As at 31.03.2022

As at 31.03.2021

Shorn Term Loan from Kotak Mahindra Bank o, 0000, 000, 00, W -
{Secured by pledge aver DebrGilt Mutal Fund)
{Mexximum tenor of 180 days  repayable on demand)
Owverdrafi from Banks - 28.39.61,83.969
fon the security by Lien on Fixed Deposits)
o, 040, 0, D0, DD 218,39.61,83,969
Maote 5.1 -All overdrali accounts from banks were closed dunng the year.
Note - 6
Other Current Liabilities Asat 31.03.2022 As at 31.03.2021
Current maturity of long term borrowing
i Loan From NABARD 57,44, 0K, (b 57,44 (), 000
i Loan From Union Bank E7, 50,000,000 63,75,00,000
iii. Loan From Indian Bank 50,40,00,000 50,40,00,000
iv. Loan from SBI 1,25,00,00,000 1,25,00,00,000
v Loan from Canara Bank 20,00.00.000 10,00,00,000
vi. KSFE Pravasi Bond 94, 10,00,000 -
Sundry Creditors for Expenses (Note 6.1 ) 110,34, 84,665 33,23,78.380
Guarantee Commission Pavable 95,91,54,195 40,78,27.721
Statutory Liabilities 11,8086 862 3,65,55 808
Centage Pavable (Note 6.2) 10,0688, 544 510,67 436
Interest on Masala Bond Payable 1,71,81,740 1,71,81,740
Interest on KSFE Bond Payvable 11,09.82,780 6,30,82.365
Interest on Term Loan Payable 1,98 28 460 9.76,03, 182
Interest on OD pavable - 28,91,000
Salary Pavable 60,27,527 39,37,716
Audit Fee Payable 10,76,020 8.20,000
Total 5,78,09,10,793 4,07.92,45,348

6.1 Sundry creditors for expenses does not include bills raised by Rail India Technical and Economic Services (RITES) for work done up to
31/03/2022 amounting to Rs.10,30,27 859/~ which are pending to be approved by the Board (Details disclosed in Note 283 relating to Invoices
pending approval),

6.2 Centage/ additional centage charges 10 5PVs are accounted based on claims received. The centage charges are paid as a percentage of project

cost 10 SPVs as per Government order. The liability for centage is recognized based on claims submitted through invoices after proper verification
and authentications/approval of the claim by the management.

Note -7

Written down balance of Property, Plant and Equipment Asat 31.03.2022 As at 31.03.2021
Tangible assets 4.54.71,773 5.57,12,39]
Intangible assets 25.69,11,955 33,6149 986

28,23,83,718 39,18,62,377

Refer Note -7 Property, Plant and Equipment and Depreciation statement

MNote - 8

Non-current investments As at 31.03.2022 Asat 31.03,2021

Investment in Kerala Infrastructure Fund Management Limited (unquoted) 1,67.44,940 1,00,50,000

Shares Pending Allotment- Kerala Infrastructure Fund

Management Limited - 66,594,940

Total 1,67.44.940 1,67,44,940

£.1 Kerala Infrastructure Fund Management Limited 5 a Company formed under Companies Act, 2013 formed with main objective of Fund
Management services
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Note - 9
Deflerred Tax Asset
Particulars

Opening Balance
Add © Deferred Tax Asset \(Liability) for the vear
Closing Deferred Tax Asset /(liability)

Components of Deferred
Tax

Deferred Tax Liability : A

O 1ICDS adjustment on revenue recognition

On excess of net book value over Income Tax Wrinen Down Value of Property,

Plant & Equipment

Deferred Tax Asset: B
On business loss and unabsorbed depreciation

et Deferred tax liability (A-H)

Note - 10

Long Term Loans & Advances

{(Unsecured considered good)

Financial assistance made to Revenue Generating Projects
{contra by credit to Financial assistance Reserve for revenue)
Accrued Interest on Loans for projects

Total

Note - 11

Other Non Current Assels
TDS Credit (F.Y. 2021-22) (Refer Nowe 27.1)
Income Tax Refund Due (F.Y. 2018-19)
TDS Credit (F.Y. 2019-20)Refer Note 27.2)
TDS Credit (F.Y. 2020-21)

Total

Note - 12
Current Investments at cost
SBI Mutual Funds (Growth Fund)
Total
12,1 Net Asset Vabee as at vear end is @ Rs 689,80,30,049/<( PY : Rs 663,06,82,439/-)
Mote - 13
Cash and Cash Equivalents
Cash on Hand
Balance with Treasury
Balance with Banks
in Term Deposils
in Sweep Accounts
in Savings accoun! and current account

Other bank balance
Balance with Treasury (Refer Note 13.1)
In Masala Bond Sinking Fund Account with Axis Bank (Refer Note 13.2)
Taotal

As at 31.03.2022

As at 31.03.2021

12.28.84.402) =
(1.34,59.152) (2.28,84.402)
(3.63,43.554) (2,28,84,402)

Asat 31.03.2022

As ar 31.03.2021

1,15.26,92, 780 57.86,72.166
5.01.16,699 7,17,58.886
1,20,28,09.479 65,04,31,052
1.16.64,65.925 62,75,46,650
3,63.43,554 2,28,84,402

As at 31.03.2022 As at 31,03.2021

38,89,29,57 485

5,23.01,24,960

23.28,15,98,143

2,37.88,61,402

44,12,30.82.445

15.66.04,59,545

As at 31.03.2022

As at 31.03.2021

11,39,44,033 -
1,18,78,974 1,18,78,974
39.40,57,824 38,08.98.915
18,07,85,917 14,52.67.805
T0,06,66. 748 53,50,45,784

As at 31.03.2022
6.00.00.00,000

As at 31.03.2021
6,0:0,00,00,000

6,00,00,00,000

,00,00,00,000

As at 31.03.2022

As at 31.03,.2021

504 5,654
9,50,841 22,07,62.564
16,31,82,99,995 24,18,31,54,878
20,61,991 23,04,99,36,658
11,45,79,93.945 54.80,67.357
27,77,93,07.276 48,00,19.27,111
28.,20,49,27 844 24,98 42,27 844
2,15.00,00,000 &
58,13,42,35,120 72,98.61,54,955

13.1 Balance with treasury under other bank balances represents initial Corpus fund and additional financial support to infrastructure development

of Rs 28,20,49,27 844/- kept separately in government treasury account.
13.2 Represents balance earmarked as per terms of issue of Masala Bond

13.3 Balance of Rs:42,705 in treasury account No. Escrow 14014 has been written off to profit & loss account under interest and finance charges
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Nofe - 14

Short Term Loans and Advances As at 31.03.2022 As at 31.03.2021
Deposits £5,31.369 50,61,226
Advances and other Receivables (refer note 14.1 ,14.2 & 14.3) £.98.41.67% 6,84,75,594
Current maturity of Financial assistance made to Revenue Generating Projects (conira by 9.80,11.99,146 459975769
credit to Financial assistance Reserve for revenue)

Total 9.89.95,73,193 53,35,12,589

14.1 Advance and other receivables include an amount of Rs.1,19,99,473 receivable from SPV (Kerala Road Fund Board) for the purchase of
vehicle. As per the GO Rt Mo 4511/2020/fin dated 06.08.2020 it was directed to recoup the said advance from the centage payable to SPV. The
same 15 pending 1o be adjusted as ot the year end

14,2 Advance and receivable also includes an amount of Rs.50.43.016/- receivable from KIFML as disclosed in Note Mo, 29

14,3 Balance m advances and receivable includes an amount of Rs 14832 879 due from vendors for goods/services which are subject to
confirmation /reconciliation out of which an amount of Rs 1,40,95 746/ is outstanding for over three years. Steps would be taken 1o effect
reconciliation/adjustments of these balances in the succeeding years,

Note - 15
Other Current Assets As at 31.03.2022 Asat 31032021
Prepaid Expenses 1,40,53,978 29,37.473
Accrued Interest on Deposils 43,976,012 1.65,98,62,229
Total 45,38,17,99%0 l,ﬁﬁIZT.W.TﬂI
For the vear ended For the year ended
Note - 16 31.03.2022 31.03.2021
Interest income from deposiis and investments
Interest earned dunng the vear L7610, 745 288,44, 33 651
Less - Interest received during the period from Deposits made out of corpus fund (Refer (41,45.30.576) (1,42,80,41,956)
note 2.2}
1,29,70,80,169 1,45.63.91,695
For the vear ended For the year ended
Note - 17 31.03.2022 31.03.2021
Interest Income from Financial Assistance for revenue gencrating project 2.80,24,93,442 1,41,07,30,946

21.80.24.93,442 1,41,07,30,946

17.1 Interest income on loans granted for revenue generating projects is recogmised on acerual basis as per the terms of the loan agreement,
wherever such agreements have heen entered into. Such loan agreement are entered into upon reaching 40% stage of disbursement as per the
terms of the tripantite agreement between KIIFB, the SPV and the concerned Govt depaniment. In case of loans granted for which the loan
agreement is pending to be executed, interest is recognised on acerual basis &t interest rates as per comparable loan agreements entered into
with other parties or at the interest rates agreed upon at the time of sanction of loan, as the case may be, as per the estimate of the
management on simple interest basis till previous year. During the year, KITFB has decided to charge interest income at the rate of Average
Cost of Domestic Borrowing (ACDB) of KIIFB reset every s:ix months in 2 calendar year with monthly compounding for entire revenue
generating projects (other than loan given to KSFDC Rs 9,94,29,168/-) which was earlier accounted at a fixed rate under simple interest
method. Terms of loan agreement (loan amount aggregating to Rs.19,30,28,21,727) exccuted in prior years with fixed inerest rate are
pending 1o be amended by changing interest rate 1o floating method ar ACDB rate as above due to procedural formalities to be completed.

17.2 On facts of the case, many of the projects financed with long gestation period are yet 10 be completed as at the year end. As per the terms of
the loan sanctioned the repayment of principal and interest commences on completion of moratorium period and it is not contingent on the
project eaming any revenue. There have been certain significanl time overrun on some of the projects due to the impact of covid 19 but
interest is payable on completion of moratorium period regardless of project completion or whether project is eaming revenue of not.

17.3 As at the end of the vear, loan agreements are pending to be executed with four parties for loan outstanding aggregating o
Rs.22.56,54, 47,448/ although more than 40% stage of dishursement as per the terms of the tripartite agreement berwaen KIIFB, the SPV
and the concerned Gowvt department has been completed,

17.4 The interest income recognised includes an amount of Rs.1,71,99,06,910/- for which original loan agreement is not executed and the revenue
recognition is based on comparable loan agreements with other borrowers or at the interest rates agreed upon at the time of sanction of loan.
Due to the change in the method of charging of interest income for projects where loan agreement is entered into, such similar changes in the
revenue recognition of projects for which no agreement is entered constitutes a revision in the method of making estimate by the
management. As a result, the income recogmised during the vear is higher by Rs.19,38,56,268/- compared to previous year where interest
income was recognised at a fixed rate with simple interest.

17.5 The Balance in the loan account of KSIDC Ltd as at 31/03/22 amounting 1o Rs 3,93, 84,83 787/ (including interest of Rs.92,67.79,726/-
taken credit for wpto 31.03.2021) for the Project Bio 360 Life science Park-Phase 11 land acquisition Trivandrum is subject to
confirmation. At the Board meeting held on 07.07.2022, decision was taken to work out a resolution plan for facilitating recovery of the
loan and interest charged by restructuring the project implementation suitably. Due to complexities involved and consequential delay
anticipated  in the implementation of the resolution plan, interest income for the year amounting to Rs.63,24,79,378/- has not been taken
credit for as maner of prudence
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Note - 18

Other Income

Sundry Balances Wrinten Back*
Miscellaneous Income

Right to Information

Total

* Represents old outstanding credit balances without any claims.

Note - 19
Financing of direct cost of projects -Out of Corpus Fund

General Education

Public Works

Water Resources

Medical

Higher Education

Oither Projects

MNABARD Project

Centage/ Additional Centage

Allocation of Expenses towards Projects

For the vear ended

For the vear ended

31.03.2022 31.03.2021
2,54,03,660 i
42,609 407,863
1,134 778
21,54.47.403 408,641

For the vear ended

31.03.2022
3,33.21,01,130
40,3784, 53 981

For the vear ended
31.03.2021
2.89.39.35918
33,20,31,60,268

6,33.41,67983 2.89.61,63.120
2,22.51.60,530 1,17,85.57,982
|08.17,37,637 40,32,32,205
3.41,36,77.825 2.06,06.02,155
1,33,04,81,755 64,83,64,240
1,10,20,46,033 1,24,89 99 544
69,02,26,197 68,47,12,914
59,85,80,53,071 45,21,77,28,436

19.1 Centage’ additional centage charges to SPVs are accounted based on claims received. The centage charges are paid as a percentage of project
cost 1o SPVs as per Government order. The hiability for centage is recognized based on claims submitied through invoices afier proper verification
and authentications/approval of claim by the management, Centage are allocated to project cost based on Government Order and General body

approval.

19.2 Expenses towards Projects includes expenses directly attributable 1o projects such as Technical Resource Centre expenditure, Detailed Project
Report support services, Independent quality audit & design review charges, Land Acquisition unit expenses, Testing equipments and Centage
fadditional centage charges which arc allocated to cost of projects. However, the same are pending to be allocated 10 individual projects as a1

31.03.2022.
Note - 20
Employee Benefit Expenses

Salary, Wages & Allowances
Employers Contribution to various Fund
Other Employee Expenses

Total

For the vear ended

For the vear ended

31.03.2022 31032021
6,46,85 169 5,31,23,853
B, 54470 6,90, 969
71,56,058 25.75,368
7.26,95.697 5,63,90,190

20.1 The employees in KIIFB working on contract basis do not come under the purview of the Central Provident Fund and Gratuity rules for
compulsory remittance of PF and Gratuity contributions. Ciher than through cadre posts, deputation or direct contract, KIIFB has an arrangement
for obtaining necessary outsourced services through CMD, Hence the provisions of the CPF and Gratuity ActRules are currently not applicable to

KIIFB.

Note - 21
Finance Cost

Guarantee Commission (GOK)
Interest on Loan from Banks and Financial Institution
Interest on Masala Bond
Interest on KSFE Bond
Interest on Loan from KNREKWB
Other Interest and Finance Charge
Total

Note - 22
Other Expenses

Technical & Consultancy Charges

Professional Fee

Promotional Expenses (Refer MNote 22.1)

Meeting and Conference Expense

Repairs and Maintenance

Electricity & Water Charpges

Rent and Urility Charges

Telephone & Internet Charges

Vehicle Hire Charges

Printing and Stationery

Mizcellaneous Expense

Fixed Assets Written OfF

Payments to the auditor (Refer Note 22.3 bel

GST on Reverse charge mechamism

Rates and Taxes

Software Charges

KSFE Software maintenance Charges
Total

For the vear ended

For the year ended

31.03.2022 31.03.2021
95,9154 554 40,78.28,081
5439143183 2,52,65.86,002
2,09,04,78 400 2,00.04,79,700
41,48,53.201 19,35,97,901
22.64,34 831 11,71,48,179
1,46,37,284 1,37,28.545
9,14,47.01.453 5.34,93,68,405

For the year ended

For the vear ended

31.03.2022 31.03.2021
11,26,12.974 10,82,50,974
20482 568 1,55,52,799
9,07,90,098 42,37.50,172
6,76,978 10,15,018
440,747 15,91,624
12,61, 198 5. 79978
2.28.03,051 1,57,22,932
5.21.137 3,601,387
1,01,55589 £4,79.658
15,33.779 17.74,977
49,70.969 30,87,769
11,73.398 .
12,69.000 10,26,500
2,900,458 195 .
4,15028 1,96,439
1,11,73. 168 1,77,98.990
9.86,16.037 10Q#, 28, 1% 829
40,79.43.934 68,20,08,046




2.1

During the vear KIIFB has incurred promotional expenses amounting to Rs.12,38.31,049/- i the course of adminisiration of fund for

building up public awareness about KIIFB's Projects based on powers vested on it under KIIFB Act 1999 as amended by amendment Act
of 2016 which has been duly approved in the 42nd General Body of KIFR. The details of promotional expenditure incurred duning the year
debited to P&L alc duly verified with invoices, work orders and proof of receipt of supply/ services by the nodal officer, media cell of KIIFB

15 as under

Amount in Bs.

Nature of Expenditure

2021-22 2020-21
K.erala Mirmithi Program 6,24.370 80,08, 808
TV ad programmis,
Mewspaper ads, Railway
Jingles and digital 34.72.802 32,17.29.468
Social Media activities £.90,71,191 9,53.49,133
Adverisement in
publications, pull outs,
FM Radio & Onhers 306,62 686 1.72.84.613
Met expenses charged in
P& Li{incl.prior period
expenses in Nowe 23) 12.38.31,049 44,23,7L112
Less: Prior period
Expense included above 1,30,40,951 1.86.21.940
Met amount charged to
P&L duning the year 9,07.90,098 42,37,50,172

Expenditure incurred under vanous expenses heads includes an amount aggregating to Rs.19,82,72,729 /- being the actual expenditure

incurred in excess of the operational budget, which are duly approved in the General Body of KIIFB @ ns meeting held on 07.07,2022 along
with accounts. The details are given below

Head of Account Actual Prior period Expenses Total {incl prior peniod)-(1) Budget- (11}
Salaries & Allowance 7.26.95,696 9.86,392 7.36,82 088 6,20.29.209
TRC Expense 19,76.65,026 - 19,76.65,026 8.44.74.715
Utility Charpe 2,28 03,051 22,46,892 250,49 943 1,83,30,727
Misc. Admin expense
including LA unit expense 15,95 45,495 8.12,726 16,03,58,221 12,66 88, 849
Promotional and
advertisement
expensesishown under
prior period expenses) - 3.,30,40,951 3,30,40.951 -
Tatal 45,2709, 268 3.70.86,961 48.97,96,229 29,15,23,500
Excess expenditure (1)-
(11} 19,82,72,729
21.3 Details of Pavments to the Auditor Amaount in Rs.
For the vear ended For the vear ended
Particulars 31.03.2022 31.03.2021
Statutory Audit fees 8,64 000 7.20,000
Tax Audil fees 100,000 2.18.000
Orher taxation services 3,05,000 B8.500
Total 12,69,000 10,26,500)
MNote - 23
Prior Period ltem For the vear ended For the yvear ended

Prior Period Income -

Reimbursement of Expenses incurred on behalf of KIFML

Rent Deposit

Interest income on TDS credit reconciliation
Interest income from Project Loans

Prior Period Expenditure -

Advertisement & Promotion Expenses
Software Subscniption and Manpower Cost =

Rental Charges
Salaries and Allowances

Professional & Consultancy Expenses

Onher Administrative Expenses
Tuotal

31.03.2022

46,89.016
8,36,000
3,22.43,045

3.30.40.951
22,46,892
986,392
41.50,2%4
£12726

31.03.2021

1.B6.21,940
2331279

(34,69,154)

(2,09,53,219)

200




MNote - 24

24.1 During the vear, KIIFB had incurred an expenditure of Rs.9,86.16,057/- for maintenance, hosting and value adding charges of KSFE Pravasi
chitty software In accordance with the Memorandum of Agreement (MoA) entered into between KIIFE and KSFE, the parties shall enter into a
separate agreement covenng the terms of repayment of the expenses incurred by KIFB towards development of the Pravasi Chiny software and
incidental charges. According to the management, though the software is being used by KSFE, the ownership is vested with KIIFB and entire
economic benefits of the scheme are shared by KIIFB also, as envisaged in MoA. Duc 10 the on going development activity, the separalc agreement
for recovery is pending to be exccuted. At this stage, the cost for development of software is treated as intangible asset based on consideration and
approval of proposal by KIIFB and other maintenance, hosting and value adding charges are charged 1o P&L. The effective control of the above
software vests with KIIFB, The management does not expect any impairment loss in the value of software considering the pendency of execution of
agreement with KSFE for recovery of cost. Management intends to take up the matter regarding recovery of capital cost and operaling/ manienance
cost of software incurred from mception with KSFE at the time of finalisation and entering into agreement as noted above

24.2 Other expenses includes an amount of Rs. 19,41,52,291/- being payment towards KSIE Ltd (an intermediary agency engaged by KIIFB far
procuring multuple supply of goods and services from third parties ) which comprises of payment towards KSFE software maintenance charges,
technical support charges, promotional expenscs etc. Further an amount of Rs, 4,37,01,734/- incurred towards technical suppont charges and paid to
KSIE Ltd has been charged to direct project cost. Above expenses are meurred as per the terms of work order 1ssued by KIFB from time 1o time
based on prices quoted by KSIE Lid on competitive basis for such goods and services. The payments for services'supplies from the third parties
through KSIE have been settled on the basis of invoices submitted by KSIE relating to the above services arranged by KSIE Lid from third party
service providers.

MNote - 25

KIIFB has put in place a system/process of computation of Asset Liability Management, the beta version of which has been released and is in the
process of being further reviewed, tested and stabilised to be sound and fully effective. During the year, a detailed external review of the ALM
system was conducted by independent IT consultants to assess the functionality and management of financial nsk of KIFB and to conduct a
comprehensive scenario-based testing of the ALM System 1o ensure its robustness. The observations of the reviewers was duly considered by the
management of KIIFE at the meeting held on 15th February 2022 and the status of ALM was taken note of by the General Body.

Note - 26

Commitments - KIIFB sponsored the Kerala Infrastructure Fund (KIF) as AIF (Alternate Investment Fund) registered with SEBL in April 2019, As
per SEBI regulations, the sponsor of the fund must commit a minimum of 2.5% or Rs. 5 crores of the fund size and maintain the said mimimum
amount as continuing interest of the sponsor towards sponsor’s commument, as required under Regulation 10(d) of the AIF regulations, during the
term of the Fund. As per the draft PPM submitted to SEBI, the Fund size of KIF is indicated as Rs 3000 Cr (Rs. 1500 crore with green shoe option
of Rs. 1500 crore).

The General Body has decided the capital commitment as 10% of the fund size subject 1o a maximum of Rs 300 crores.

Note - 27

27.1 Reconciliation of Form 26 AS (as per Income Tax Act,1961) and Book of accounts - Reconciliation of Income for the year F.Y. 21-22 and
TDS credit as per Form 26AS with books of accounts is pending to be conducted since Form 26A5 in the Income tax web portal is yet 1o be
updated with the entries for the quarter ended 31.3.2022, During the year 2020-21, interest income relatable to that year amounting to Rs
3,22 43045 was detected on such reconciliation and this has been eredited to prior period income 25 detailed in Note 23 1o the accounts.

27.2 The TDS Credit in books of account amounting to Rs.3,75,77,143 relating to interest income from a bank for the FY 2019-20 is vet to be
credited in Form 26A5 and necessary steps to obtain credit will be tzken in succeeding year by carrying out a detailed reconciliation of entries in
books of accounts with the entries in 26AS5.Due to non credit of the amount in 26AS the same could not be claimed in the retun of income filed
for AY 2020-21 relevant 1o FY 19-20.

Note - 18

Contingent Liability

38,1 During the previous year Income tax demand of Rs 1,12,57,446 was raised for AY 2018-19 under limited scrutiny assessment against which
appeal has been filed with higher authorities and is pending disposal. The demand amount of Rs 32,24,636 is on account of erroneous computation
in the assessment order for which rectification has been filed and has not been paid or provided for in positive anticipation of a favourable order.
The balance demand of Rs 80,32 810 has been paid and written off 1o Profit & Loss account in the previous year though the matter has been
contested on appeals before higher authorities as stated above on a due consideration of the grounds of appeal,

Income Tax Department has adjusted the said demand amount (Rs.1,12,57.446/-) against the Refund due for AY 2019-20 which has resulted in
double payment to the extent of Rs 80,32,810 already remitted as stated as above . KIIFB is in the process of 1aking steps for recovery of said
refund amount by filing a refund reissue application with the department. The entire amount has been carried forward under Refund due from the
depariment in Mote 11,

282 Income tax demand of Rs.1,90,30,459/- { including interest for delaved payment ) has been rmsed by the DCIT -TDS w/s.201 of the Act on
KIIFB by treating it as an assessee in defoult for non-deduction /delay in the remittance of TDS on works bills raised by contractors on
SPVs/Advance payments 1o SPVs on the above account. The management is of the firm view that there is no liability for tax deduction in the hands

board as the privity of contract under Section 194C is between the awarder of the work (SPV) and contractor and hence TDS provisions under
o I1B are not applicable to KIFB on such payments. The person responsible for such payment including TDS thereon is the SPV w's 204
e, Tax Act is only the 5PV who has awarded the work to the contractor and in whose name the work bill has been raised by
has obtained legal opinion from Senior advocate of repute on the above matter. KIIFB has also obtaned stay order from Hon'ble
Kgrala on a writ petition fled lor an nterim period of six months and steps are under way to further extend the stay  The balance

afld has nat been provided for in the accounts in positive mlﬁmh favourable order on disposal of the wril petition on merits
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28.3 Invoices raised by the Vendor pending approval by the management : M/s RITES, the consultant engaged duning the vear for independent
quality review, design review, consullancy and providing assistance in empanelment of supervision consultants has raised a total claim of
Rs 10,30,27,85%- which 13 pending to be approved/accepted by KIIFB as on date and hence represent claims not acknowledged as debt by
KIIFB.and hence not provided for . The amount is reckoned as contingent liability at this stage and would be accounted for as and when approved
faccepted by KIFB.

Note - 19
Helated Party Disclosures in accordance with AS-18

A : i : Sl =5 For the vear ended For the year ended
Name of the Related Party Nature of relationship [Nature of Transaction 31.03.2022 31.03.2021
CEOQ and Member
40,137,750 39,60,000
Dr. K. M. Abraham, CFA. 1AS Secretary Salary
Shri. Vikramjit Singh, IPS Deputy Managing Salary o
Directar 28.21.937 23,63,626
Shri. kP Purushothaman Executive Director Salary
16.50.000 -
Shn. Satyajit Rajan, [AS Additional CEOQ (wef  |Salary
May 2021) 26,37,087 -

Reimbursement of Expense
{including prior period 043,016 -
expense of Rs.46,89.016)

Kerala tifrastroctune Fund Balance outstanding 5043016 -

Management Limted Associale company

lalior Share application pending ) o
allotment e
SAEZRE X alne.of 1,67.44,940 1,00,50,000
Investment

Note - 30

Segment Reporting

KIIFB is operating only in one segment in providing funds for investment for critical and large infrastruciure projects in the State of Kerala and
hence there are no other separate reportable business and geographical segment.

Note - 31

Impact of Covid - 19 on the Accounts - Serous disruptions to trade, business and industry have been caused by the adverse impact of Covid-19
pandemic from March 2020 onward and this is still continuing. There are several projects which are now time over run as at the year end . Though
this could result in consequential delays i the financing and implementation of major infrastructure projects being financed by KIIFB, this does not
have any material impact in the financial position .., on the assets and liabilities position as at 31.03.2022, as per assessment of the management.

Note - 31

Internal Audit System [ standard operating procedures - Duning the vear 2021-22, an internal audit wing and an Internal audit management
committee{ IAMC) as approved by the general body was constituted. Concurrent Audit and Risk based Internal Audit (RBIA) was conducted by an
independent chartered accountant firm. The Concurrent and RBIA has commenced from 01.08.2021. The concurrent audit and RBIA for the FY
2021-22 has been successfully completed. The concurrent audit reports till Q3 and RBIA of 9 out of |5 arcas has been approved by the IAMC and
the report for the quarter ended March 2022 is pending to be approved. This has been duly considered for making required/necessary adjustments in
the books of accounts and also for preparation of financial statements.

Note - 33
Previous year's figures have been regrouped [ reclassified wherever necessary 1o cormespond with the current vear's classification / disclosure.

AUDITOR'S REPORT

For RE A?INFR.-\STHUC’TURE INVESTMENT FUND BOARD As per our report of even date attached

for Varma & Varma

Dir. ABRAHAM(CFA) Chartered Accountanis
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