






























































































































































































































































 

 

                                                                                                                                    1st November, 2022 
Department of Corporate Services                                                                  Through   BSE listing centre 

BSE Limited 

Phiroze Jeejeeboy Towers 

1st Floor, Dalal Street, 

Mumbai – 400001 
 

Dear Sir/Madam, 

Sub: Intimation under Regulations 52 of The Securities and Exchange Board of India (Listing 

Obligations and Disclosure Requirements, 2015 

Outcome of the Board Meeting – Unaudited Financial Results and Limited Review Report for the 
quarter / Half year ended September 30, 2022 
 
 

With reference to the aforesaid subject, we wish to inform you that the Board of Directors of the Company, 

at its Meeting held today i.e on 1st November, 2022, has inter-alia considered and approved the Un-audited 

financial results for the quarter and half year ended 30th September, 2022. 
 

Accordingly, we enclose herewith the following: 

a. Un-audited Financial Results for the quarter and half year ended 30th September, 2022 together with 

Limited Review Report issued by the Joint statutory auditors of the Company; 

b. Statement containing details required under Regulation 52(4). (Line items along with financial results) 
 

c. Disclosure of the extent and nature of security created and maintained for secured non-convertible 
securities as required under Regulation 54 of the SEBI Listing Regulations is made in the unaudited 
Financial Results for the quarter and half year ended September 30, 2022. Further, the security cover 
certificate is enclosed herewith. 
 
 

d. Statement of Related Party Transactions pursuant to the provisions of Regulation 23(9) of SEBI Listing 

Regulations. 
 

The meeting commenced at 5:30 p.m. and concluded at  8.05 p.m. 
 

Kindly take the above submission on record. 
 

Thanking you, 
 

Yours truly, 

For Hinduja Leyland Finance Limited 

 

 
 

B Shanmugasundaram 

Company Secretary  

Encl:- As above 

BALASUBRAM

ANIAN 

SHANMUGASU

NDARAM

Digitally signed by 

BALASUBRAMANIAN 

SHANMUGASUNDARA

M 

Date: 2022.11.01 

20:27:00 +05'30'
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Walker Chandiok & Co LLP Suresh Surana & Associates LLP 

41th Floor, Tower Il, "Apex Towers" 2nd & 4th Floor, 

One International Center, No.54 (Old No, 42). 

S B Marg, Prabhadevi (W), Second Main Road, R.A. Puram, 

Mumbai - 400 013 Chennai - 600 028, 
Maharashtra, India Tamil Nadu, India. 

Independent Auditors’ Review Report on Standalone Unaudited Quarterly Financial Results and Year 

to Date Results of Hinduja Leyland Finance Limited pursuant to Regulation 52 of the SEBI (Listing 

Obligations and Disclosure Requirements) Regulations, 2015 (as amended) 

To the Board of Directors of Hinduja Leyland Finance Limited 

46 We have reviewed the accompanying statement of standalone unaudited financial results (‘the 

Statement’) of Hinduja Leyland Finance Limited (‘the Company’) for the quarter ended 30 September 

2022 and the year to date results for the period 01 April 2022 to 30 September 2022, being submitted by 

the Company pursuant to the requirements of Regulation 52 of the SEB! (Listing Obligations and 

Disclosure Requirements) Regulations, 2015 (as amended), including relevant circulars issued by the 

Securities and Exchange Board of India (“SEBI") from time to time. 

The Statement, which is the responsibility of the Company's management and approved by the 

Company's Board of Directors, has been prepared in accordance with the recognition and measurement 

principles laid down in Indian Accounting Standard 34, Interim Financial Reporting (‘Ind AS 34’), 

prescribed under Section 133 of the Companies Act, 2013 (‘the Act’), and other accounting principles 

generally accepted in India and is in compliance with the presentation and disclosure requirements of 

Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as 

amended), including relevant circulars issued by the SEBI from time to time. Our responsibility is to 

express a conclusion on the Statement based on our review. 

We conducted our review of the Statement in accordance with the Standard on Review Engagements 

(SRE) 2410, Review of Interim Financial Information performed by the Independent Auditor of the Entity, 

issued by the Institute of Chartered Accountants of India. A review of interim financial information consists 

of making inquiries, primarily of persons responsible for financial and accounting matters, and applying 

analytical and other review procedures. A review is substantially less in scope than an audit conducted in 

accordance with the Standards on Auditing specified under Section 143(10) of the Act, and consequently, 

does not enable us to obtain assurance that we would become aware of all significant matters that might 

be identified in an audit. Accordingly, we do not express an audit opinion. 

Based on our review conducted as above, nothing has come to our attention that causes us to believe 

that the accompanying Statement, prepared in accordance with the recognition and measurement 

principles laid down in Ind AS 34, prescribed under Section 133 of the Act, and other accounting principles 

generally accepted in India, has not disclosed the information required to be disclosed in accordance with 

the requirements of Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 (as amended), including the manner in which it is to be disclosed, or that it contains 

any material misstatement, or that it has not been prepared in accordance with the relevant prudential 

norms issued by the Reserve Bank of India in respect of income recognition, asset classification, 

provisioning and other related matters. 

 



Walker Chandiok & Co LLP Suresh Surana & Associates LLP 

5. The review of standalone unaudited quarterly financial results for the quarter ended 30 June 2022 and 

the audit of the financial statements for the year ended 31 March 2022, included in the Statement as 

comparative information, were carried out and reported by Deloitte Haskins & Sells, Chennai and Suresh 

Surana & Associates LLP, who had expressed an unmodified conclusion vide their review report dated 

22 July 2022 and an unmodified opinion vide their audit report dated 17 May 2022, respectively. 

Accordingly, Walker Chandiok & Co LLP do not express any conclusion or opinion on the figures reported 

in the Statement for the quarter ended 30 June 2022 and for the year ended 31 March 2022. Our 

conclusion is not modified in respect of this matter. 

The review of standalone unaudited quarterly and year-to-date financial results for the period ended 30 

September 2021, included in the Statement as comparative information, was carried out and reported by 

Deloitte Haskins & Sells, Chennai, who had expressed an unmodified conclusion vide their review report 

dated 10 November 2021, whose report has been furnished to us by the management and which has 

been relied upon by us for the purpose of our review of the Statement. Our conclusion is not modified in 

respect of this matter. 

For Walker Chandiok & Co LLP For Suresh Surana & Associates LLP 

Chartered Accountants Chartered Accountants 

Firm Registration No: 001076N/N500013 Firm Registration No: 121750W/W 100010 

akesh Rathi 

Partner 
Membership No: 045228 
UDIN: 22045228BBQBDP9918 

P fre tps 

P. Shankar Raman 

Partner 

Membership No: 204764 
UDIN: 22204764BBPORD8301 

  

Place: Mumbai Place: Chennai 

Date: 01 November 2022 Date: 01 November 2022 

HARTERED 
COUNTANTS 

 



Hinduja Leyland Finance Limited 

Corporate Identity Number : U85993MH2008PLC384221 

Regd. Office: Hinduja House, 171, Dr. Annie Besant Road, Worli, Mumbai, Maharashtra - 400018 

Corporate office: 27A, Developed Industrial Estate, Guindy, Chennai, TamilNadu - 600032 

Tel : (044) 39252525 Website : hindujaleylandfinance.com Email : compliance@hindujaleylandfinance.com 

Statement of Unaudited financial results for the quarter and half year ended September 30, 2022 

  

  

  

  

                

Rs. in Lakhs 

Quarter ended Half year ended Year ended 

Particulars 30-Sep-2022 | 30-Jun-2022 | 30-Sep-2021 | 30-Sep-2022 | 30-Sep-2021 | 31-Mar-2022 

Unaudited Unaudited Unaudited Unaudited Unaudited Audited 

1 |Income 
Interest income 58,700 58,454 57,926 4,17,154 1,19,308 2,39,527 

Fees and commission income 1,395 1,323 4,587 2,718 2,419 §,305 

Net gain on fair value changes 735 85 - 820 - = 

Net gain on derecognition of financial instruments 5,357 4,871 5,595 10,228 9,684 20,437 

Other income 47 46 71 93 1,319 1,582 

Total Income 66,234 64,779 65,179 4,31,013 1,32,730 2,66,851 

2 |Expenses 

Finance costs 33,227 32,404 33,773 65,631 68,085 1,33,699 

Fees and commission expense 1,427 1,801 4,312 3,228 2,293 5,961 

Net loss on fair value changes - : 244 - 744 805 

Impairment on financial assets 14,796 16,004 14,886 30,800 32,347 70,425 

Employee benefits expense 3,825 3,599 3,361 7,424 6,648 14,353 

Depreciation and amortisation 420 382 293 802 749 1,588 

Other expenses 3,068 3,281 2,223 6,349 3,636 8,736 

Total expenses 56,763 57,474 56,092 1,14,234 1,14,502 2,35,567 

3. |Profit before tax for the period / year (1-2) 9,471 7,308 9,087 16,779 18,228 34,284 

4 |Tax expenses 2,384 1,825 2,510 4,209 4,684 8,069 

- Current tax 1,999 1,390 3,809 3,389 8,886 5,197 

- Deferred tax 385 435 (1,299) 820 (4,202) 2,872 

5 |Profit after tax for the period / year (3-4) 7,087 5,483 6,577 412,570 13,544 23,215 

6 |Other comprehensive Income 

A Items that will not be reclassified subsequently to profit or lass 

(i) Remeasurement of defined benefit plans 9 27 1 36 24 70) 

(ii) Income tax relating to items that will not be reclassified to profit or loss (2) (7) 2 (9) 14 (18) 

items that will be reclassified to profit or loss 

(i) Fair value gair/ (loss) on financial assets carried at Fair Value 88 (20,555) 11,804 (20,467) 6,498 (27,837) 

Through Other Comprehensive Income (FVTOCI) 

(ii) Income tax relating to items that will be reclassified to profit or loss (22) 5,174 (2,972) 5,152 (1,636) 7,006) 

Other comprehensive Income 73) (15,361) 8,845) (15,288) 4,900) (20,779) 

7 |Total comprehensive Income 7,160) (9,878) 15,422 (2,718)| 18,444 2,436 

8 |Paid up Share Capital (face value of Rs.10 each) 46,990) 46,989 46,984) 46,990 46,984) 46,989 

9 |Other Equity 
3,38,175) 

40 |Earnings per equity share (face value of Rs.10/- each}# 

|- Basic (in Rs.) 1.51 1.17 140 2.68 2.88 4.94 

- Diluted (in Rs.) 1,50 1A7 1.40 2.67 2.88 4.94   
  

# eamings per share for the quarters/half years are not annualised 

 



  

Note 1: Standalone Statement of Assets and Liabilities as on September 30, 2022 

  

  

  

  

  

  

  

  

  

  

Rs. Lakhs 

Particulars As at 30 September 2022 As at 31 March 2022 

Unaudited Audited 

ASSETS 
Financial Assets 

Cash and cash equivalents 58,281 79,779 

Bank balance other than cash and cash equivalents 3,952 3,872 

Loans 18,63,854 18,06,315 

Investments 1,71,336 4,45,263 

Other financial assets 40,940 34,417 

21,38,363 20,69,646 

Non-financial Assets 

Current tax assets (net) 11,371 9,182 

Property, plant and equipment 8,133 8,107 

Capital work-in-progress 285 44 

Other intangible assets 65 68 

Right of use assets 4,187 3,594 

Other non-financial assets 7,291 5,486 

31,332 26,481 

Total assets 21,69,695 20,96,127 

LIABILITIES AND EQUITY 
LIABILITIES 
Financial Liabilities 

Trade payables 
(i) total oustanding dues of micro enterprises and small 

enterprises - - 

(ii) total outstanding of an debtors dues other than micro 

enterprises and small enterprises 3,559 3,128 

Debt securities 1,12,880 1,32,816 

Borrowings (other than debt securities) 14,94,076 13,75,767 

Deposits 162 162 

Subordinated liabilities 1,04,226 41,22,141 

Other financial liabilities 58,460 58,087 

17,73,363 16,92,101 

Non-Financial Liabilities 

Provisions 217 264 

Deferred tax liabilities (net) 13,265 17,588 

Other non-financial liabilities 401 1,010 
13,883 18,862 

EQUITY 
Equity share capital 46,990 46,989 

Other equity 3,35,459 3,38,175 

3,82,449 3,85,164 

Total Liabilities and Equity 21,69,695 20,96,127 
  

  

Place : Chennai 

Date : 01-Nov-2022 

  

For Hinduja Leyland Finance Limited 

| 

Sachin Pillal 

Managing Director & CEQ    

 



Note 2:Standalone Statement of Cash Flows 

Standalone Statement of cash flow for the half year ended September 30, 2022 

  

  

  

  

  

  

  

  

  

  

INR In Lakhs 

Half year ended Half year ended Year ended 
Particulars 30 September 2022 40 September 2021 31 March 2022 

Unaudited Unaudited Audited 

A. Cash flow from operating activities 

Net profit before tax 16,779 18,228 34,284 
Adjustments for: 

Depreciation and amoriization 802 749 1,588 

Profil on disposal of property, plant and equipment(PPE) (12) - (74) 
Net (gain) /loss on fair value changes/disposal of investments (820) 744 80S 

Finance costs 65,631 68,085 1,33,699 

Interest income (4,17,234) (4,19,414) (2,39,751) 

Provision for expected credit loss and amounts wrilten off 29,920 30,112 66,735 

Impairment loss on other receivables 880 2,235 3,690 

Share based payment expense - 80 159 

Operating cash flow before working capital changes (4,054) B19 (1,865) 
Adjustments for (Increase) / Decrease in operating assets: 

Other receivables - (2,235) - 

Loans (4,07,926) 29,511 52,272 

Other non- financial assets (1,805) 4,347 250 

Other financial assets (7,004) (3,961) (47,437) 
Adjustments for Increase / (Decrease) in operating liabilities: 

Trade payables 431 (533) 1,406 
Other financial liabilities (1,538) (814) (5,269) 

Other non financial liabilities and provisions (620) (129) 404 

Net cash (used in)/generated from operations (1,22,516) 24,005 (232) 

Interesl & Finance cost paid (62,719) (67,047) (1,32,001) 

Interest received 41,16,755 1,21,193 2,238,340 

Taxes paid (net) (6,578) (1,350) (7,859) 
Net cash generated from/(used in) operating activities (A) (74,059) 76,804 98,247 

B. Cash flow from investing activities 

Investment in mutual fund, pass through securities and security receipts (nel) (20,732) 16,450 3,340 

Investment in redeemable non-convertible debentures (net) (1,926) (561) (2,288) 
Investment in equity shares of subsidiary compaines (2,595) (744) (7,754) 
Bank deposits- (Placed)/Matured (having original maturity of more than three months) (80) (5,105) 1,713 

Purchase of PPE including capital work-in-progress (427) (732) (110) 

Interest on fixed deposits 80 407 224 
Net cash (used in)/generated from investing activities (B) (25,680) 9,415 (4,875) 

C. Cash flow from financing activities 

Proceeds from issue of equity shares including securities premium 3 25 48 

Proceeds fram long term borrowings 411,854 2,82,639 §,91,809 

Repayment of long term borrowings (3,16,973) (3,11,667) (6,76,226) 
Repayment of working capital loan / cash credit and commercial paper (net) (15,906) (44,524) (8,645) 

Payments of Lease liability (737) (517) (1,416) 

Net cash (used in/generated from financing activities (C) 78,241 (74,044) (94,430) 

Net (decrease)/ increase in cash and cash equivalents (A#B+C) (21,498) 12,171 (1,058) 

Cash and cash equivalents at the beginning of the year/period 79,779 80,838 80,838 
Cash and cash equivalents at the end of the year/period 68,281 93,009 79,779 

Place : Chennai 
Date : 01-Nov-2022 

  

For Hinduja Leyland Finance Limited 

ful 
Sachin Pillal 

Managing Director & CEO 
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Notes: 
The above unaudited standalone financial results have been reviewed by the Audit Committee at their meeting held on October 31, 2022 and approved by the Board of Directors at their 

meeting held on November 01, 2022 and reviewed by joint statutory auditors, pursuant to Regulation 52 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as 

amended. 

The unaudited standalone financial results of the Company has been prepared in accordance with Indian Accounting Standards (Ind AS) as per the Companies (Indian Accounting Standards) 

Rules, 2015 (as amended from time to time) and notified under Section 133 of the Companies Act, 2013 ("the Act"). 

The Company has applied its signficant accounting policies in the preparation of these financial results consistent with those followed in the annual financial statements for the year ended 

March 31, 2022. 

The Company continues to monitor the developments/impact arising from Covid-19 pandemic, including any new information conceming the severity of the Covid-19 pandemic, and any action 

to contain its spread or mitigate its impact. 

As at September 30, 2022, the Company holds an aggregate provision of & 72,590 Lakhs against the advances which includes provision of = 15,012 Lakhs for the accounts restructured under 

the RBI resolution framework. 

(a) Disclosures pursuant to RBI Notification - RBU/2020-21/16 DOR.No.BP.BC/3/21.04.048/2020-21 dated 6 August 2020 and RBV/2021-22/31/DOR.STR.REC,11 /21.04.048/2021-22 dated 5 

May 2024 

  

  

  

  

  

              

Exposure to Exposure to 
accounts OF (A), accounts 

classified as , Of(A), amount | classifed as 

standard encore a of (A). emaunt paid by the standard 

consequent fo ee eee Warten borrowers | consequent to 
Type of Borrower ; ‘ intoNPA — | during the half ; 

impementation | 44 during the half |implementation 
a juring the half | year ended 30 

of resolution ear ended 30] Sep 20224 | Ye" ended 30] of resolution 
Plan- Position | Sep 2022 P Sep 20224 | plan- Position 
as at 30 Sep P as at 30 Sep 

2021(A) 2022 

Personal Loans** = =. = 

Corporete Loans = = - 

of which, MSMEs - s = 

Others (Rs. in Lakh) 1,66,064 10,248 : 7,723 1,48,090 

Total 1,66,061 10,248 : 7,723 1,48,090 
  

    

** Includes restructuring implemented pursuant to OTR 2.0 till 30 September 2021. 

# represents debt that slipped into stage 3 and was subsequently written off during the half-year 

4 represents receipts net of interest accruals and disbursements, if any 

Disclosures pursuant to RBI Notification - RBI/DOR/2021-22/86 DOR.STR.REC.51 /21.04.048/2021-22 dated 24 September 2021 

Details of transfer through assignment in respect of loans not in default during the half year ended 30 September 2022 

loans Direct Assignment (Rs. 1 

1 

of rated loans 

of instances 

(b) Details of loans (not in default) acquired through assignment during the half year ended 30 September 2022 

amount of loans transferred Assignment in 16,687.53 

  

 



(c) Details of stressed loans transferred during the half year ended 30 September 2022 

To transferees 

Number of 

in months 
Net book value of (at the time of transfer) 

  

RBI vide Circular dated November 12, 2021 - “Prudential norms on Income Recognition, Asset Classification and Provisioning (IRACP) pertaining to Advances - Clarifications” has clarified / 

harmonized certain aspects of extant regulatory guidelines with a view to ensuring uniformity in the implementation of IRACP norms across all lending institutions, The Company has taken 

necessary steps to comply with the norms/ changes for regulatory reporting prospectively with effect from October 01, 2022 as clarified vide circular dated February 15, 2022. 

The Company has raised Rs 91,000 lakhs through preferential issue of 6,50,00,000 equity shares issued to various Qualified Institutional Buyers (QIBs) during October, 2022 and equity shares 

were allotted to QIBs an October 13, 2022 at an issue price being Rs 140/-; face value Rs 10/- per share; securities premium Rs 130/- per share. 

The Board of Directors in its meeting held on March 16, 2022 approved the proposed merger of the Company with NxtDigital Limited. The said merger will be subject to the requisite approvals 
from various regulatory and statutory authorities, respective shareholders and creditors. 

All the secured non-convertible debentures of the Company including those issued during the current quarler are fully secured by hypothecation of book debis/loan receivables to the extent as 
stated in the information memorandum. Further, the Company has maintained asset cover as stated In the Information memorandum which is sufficient to discharge the principal amount at all 
times for the non-convertible debt securities issued. 

The Company is primarily engaged into business of providing loans for asset finance. The Company has its operations within India and all revenues are generated within India. As such, there are no separate reportable segment as per the provisions of Ind AS 108 ‘Operating Segments’. 

The review of financial results for the quarter ended 30 June 2022 and the audit of the financial statements for the year ended 31 March 2022, included in the Statement as comparalive 
information, were carried out and reported by Deloitte Haskins & Sells, Chennai and Suresh Surana & Associates LLP, who had expressed an unmodified conclusion vide their review report 
dated 22 July 2022 and an unmodified opinion vide their audit report dated 17 May 2022, respectively. Further, the review of standalone unaudited quarterly and year-to-date financial results 
for the period ended 30 September 2021, included in the Statement as comparative information, was carried out and reported by Deloitte Haskins & Sells, Chennai who had expressed an 
unmodified conclusion vide their review report dated 10 November 2021, 

The figures of the previous periods have been regrouped and/or reclassified to conform to the current period's classification. 

For Hinduja Leyland Finance Limited 

Place : Chennai Sachin Pillai 
Date : 01-Nov-2022 Managing Director & CEO 
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Annexure: Disclosures as per clause 52(4) of Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) 

Regulations, 2015: 

. Details of credit rating and change in credit rating 

  

  

  

  

  

    

Facility / Rating agency Rating assigned 
CRISIL CARE India Rating 

Redeemable non-convertible debentures AA- AA- Not applicable 
Subordinated redeemable non-convertible debentures AA- AA- Not applicable 
Commercial paper A1+ Ait Not applicable 
Bank facilities AA- AA- AA-         
  

4 

. Debt-Equity ratio (in times) as at September 30, 2022 is 4.47. For the purpose of the ratio, a) debt includes debt securities, borrowings other than debt 

securities and sub-ordinated liabilities and b) equity includes equity share capital and other equity (Other equity includes Securities Premium Account, 

Employee Stock Option Outstanding Account, Statutory Reserve, Retained Earnings (Surplus in Statement of Profit and Loss) and Other 

Comprehensive Income). 

. Previous / next due date for the payment of interest / principal on non-convertible debt securities - redeemable non-convertible debentures 
  

  

  

  

  

  

  

  

            
  

Particulars Principal Interest 
Amount | Next due | Previous due | Next due date 

(INR In date date 

Lakhs) 

9.25% Redeemable non-convertible debentures ( ISIN: INE146007375 ) 20,000 | 02-Jun-23 04-Jun-22 02-Jun-23 

8.50% Redeemable non-convertible debentures ( ISIN: INE146007425 ) 20,000 | 15-Dec-23 15-Dec-21 15-Deo-22 

8.00% Redeemable non-convertible debentures (ISIN: INE146007433 ) 5,500 | 28-Jun-23 NA| On Maturity 

7.95% Redeemable non-convertible debentures (ISIN: INE146007441 ) 25,000 | 14-Feb-23 13-May-22! 14-Feb-23 
7.80% Redeemable nan-convertible debentures ( ISIN: INE146007458 ) 12,500 | 24-Nov-23 NA On Maturity 
7.80% Redeemable non-convertible debentures (ISIN: INE146007466 ) 10,000 | 29-Dec-23 29-Dec-21 29-Dec-22 

7.45% Redeemable non-convertible debentures ( ISIN: INE146007474 ) 20,000 | 08-Mar-24 NA 08-Mar-23 

Notes: 
1, Principal and Interest payments were made on or before the due dates. 
2, The above disclosures are towards redeemable non-convertible debentures outstanding as at September 30, 2022.. 

3. The redeemable non-convertible debentures issued by the Company are secured by exclusive charge on hypothecation of specific loan receivables 

with a security cover of upto 110% as per the terms of issue. 

Previous/ next due date for the payment of interest/ principal on non-convertible debt securities - Subordinated redeemable non-convertible debentures: 

  

  

  

  

  

  

  

  

  

  

  

  

  

  

            

Particulars Principal Interest 

Amount | Next due | Previous due | Next due date 

(INR In date date 

Lakhs) 
9.40% Subordinated redeemable non-convertible debentures (ISIN: INE146008100 ) 10,000 | 28-Aug-24 26-Aug-22 27-Aug-23 

9.20% Subordinated redeemable non-convertible debentures (ISIN: INE146008118 ) 10,000 | 13-Sep-24 13-Sep-22 13-Sep-23 

9.50% Subordinated redeemable non-convertible debentures (ISIN: INE146008126 ) 6,000 | 28-Sep-23 28-Sep-22 28-Mar-23 

10.15% Subordinated redeemable non-convertible debentures (ISIN: INE146008134 ) 10,000 | 27-Mar-25 25-Mar-22 27-Mar-23 

9.70% Subordinated redeemable non-convertible debentures (ISIN: INE146008142 ) 15,000 | 17-Sep-24 NA On Maturity) 

11.60% Subordinated redeemable non-convertible debentures (ISIN: INE146008159 ) 10,000 | 29-Sep-24 28-Mar-22 28-Mar-23 

9.75% Subordinated redeemable non-convertible debentures (ISIN: INE146008167 ) 4,500 | 18-Aug-26 16-Feb-22 16-Feb-23 

9.75% Subordinated redeemable non-convertible debentures ( ISIN: INE146008175 ) 10,500 | 08-Oct-26 08-Mar-22 08-Mar-23 

9.75% Subordinated redeemable non-convertible debentures (ISIN: INE146008183 ) 5,000 | 18-Sep-26 19-Mar-22 18-Mar-23 

9.75% Subordinated redeemable non-convertible debentures (ISIN: INE146008191 ) 7,500 | 25-Sep-26 28-Mar-22 27-Mar-23 

9.75% Subordinated redeemable non-convertible debentures (ISIN: INE146008209 ) 5,000 | 21-Apr-28 22-Apr-22 21-Apr-23 

9.70% Subordinated redeemable non-convertible debentures (ISIN: INE146008217 ) 5,000 | 19-Jan-27 19-Jul-22 19-Jul-23 
  

Note : Principal and Interest payments were made on or before the due dates. 
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Particulars As at 
30-Sep-22 

Outstanding redeemable preference shares (quantity) NIL 
Outstanding redeemable preference shares (Rs.in Lakh) NIL 
Net worth (Rs.in Lakh) 3,82,449 
Net profit after tax (Rs.in Lakh) for the half year 12,570 
Earnings per share for the half year 

Basic (in Rs.) 2.68 
Diluted (in Rs.) 2.67 

Debt Service coverage ratio Not Applicable 
Interest service coverage ratio Not Applicable 
Capital redemption reserve (Rs, in Lakh) Not Applicable 

Current ratio Not Applicable 
Long term debt to working capital Not Applicable 
Bad debts to account receivable ratio Not Applicable 

Current liability ratio Not Applicable 

Total debts to total assets 0.79 
Debtors turnover Not Applicable 

Inventory turnover Not Applicable 

Operating margin Not Applicable 
Net profit margin 9.59%| 
Sector specific equivalent ratios include following 

Gross stage Ill assets (%) 6.31% 
Net stage Ill assets (%) 4.36% 
Provision coverage 32.42% 

Liquidity coverage ratio (Calculated as per RBI guidelines) 249.20%| 
Capital risk adequacy ratio (CRAR) % 17.61% 

Notes: 
  

  

1. Networth includes equity share capital and other equity (Other equity includes Securities Premium, Employee Stock Option Outstanding Account, 
Statutory Reserve, Retained Earninas (Surplus in Statement of Profit and Loss) and Other Comprehensive Income). 
2. Networth is calculated as defined in section 2(57) of Companies Act 2013. 
3. Total debts to total assets = (Debt securities + Borrowings (other than debt securities) + Subordinated liabilities) / total assets 
4. Net profit margin = Net profit after tax / total income. 
5. Capital ratio = Adjusted net worth / Risk weighted assets, calculated as per applicable RBI guidelines. 

6. Gross Stage Ill (%) = Gross Stage Ill Loans EAD / Gross Total Loans EAD. Exposure at default (EAD) includes Loan Balance and interest thereon but 
does not include Security Receipts. Stage-Ill loans has been determined as per Ind AS 109. 
7. Net Stage Ill = (Gross Stage Ill Loans EAD - Impairment loss allowance for Stage Ill) / (Gross Total Loans EAD - Impairment loss allowance for Stage 

Il). 
8. Provision coverage = Total Impairment loss allowance for Stage Ill / Gross Stage III Loans EAD. 

For Hinduja Leyland Finance Limited 

Place : Chennai Sachin Pillai 

Date : 01-Nov-2022 Managing Director & CEO    

 



© 
HINDUJA LEYLAND FINANCE 

1st November, 2022 

Department of Corporate Services Through BSE listing centre 

BSE Limited 

Phiroze Jeejeeboy Towers 

{st Floor, Dalal Street, 

Mumbai — 400001 

Dear Sir/Madam, 

Sub.: Disclosure of Security cover as per Regulation 54 of SEBI (Listing Obligations and 
Disclosure Requirement) Regulations, 2015 (“SEBI LODR Regulations”) 

Pursuant to Regulation 54 of SEB] LODR Regulations, please find enclosed herewith the 
Unaudited financial results along with Limited Review Report for the quarter and half year ended 
September 30, 2022. The security cover is disclosed in the enclosed Unaudited financial results 
under the Point No. C of LODR Disclosure 52(4) and the same is reproduced below for reference: 

The redeemable non-convertible debentures issued by the Company are secured by exclusive 

charge on hypothecation of specific loan receivables with a security cover of up to 110% as per the 

terms of issue. 

Also, please find enclosed the security cover certificate as “Annexure A” as per Regulation 54(3) of 
SEBI Listing Regulations read with SEBI Circular dated May 19, 2022. 

Kindly take the above submission on record. 

Thanking you, 

Yours truly, 

For Hinduja Leyland Finance Limited 

VIKAS JAIN 

Vikas Jain 

Chief Financial Officer 

Encl:- As above 
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Walker Chandiok & Co LLP 

Walker Chandiok & Co LLP 

11th Floor, Tower Il, 

One International Center, 
SB Marg, Prabhadevi (W), 
Mumbai - 400013 
Maharashtra, India 

T +91 22 6626 2699 
F +91 22 6626 2601 

Independent Auditor’s Certificate pursuant to Regulation 56(1)(d) of Securities and Exchange Board 
of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended) and 
Regulation 15(1)(t)(ii)(a) of SEBI (Debenture Trustees) Regulations,1993 (as amended) 

To, 
The Board of Directors, 
Hinduja Leyland Finance Limited, 
Hinduja House, 171, 
Dr. Annie Besant Road, Worli, Mumbai 
MH 400018 IN 

1. This certificate is issued in accordance with the terms of our engagement letter dated 20 October 2022 
with Hinduja Leyland Finance Limited (‘the Company’). 

2. The accompanying statement containing details of Non-Convertible Debentures (‘NCDs’) of the 
Company outstanding as at 30 September 2022 along with security cover maintained against such NCDs 
(Annexure I), and the Company’s compliance with the financial covenants per the terms of debenture 
trust deed (Annexure II) (collectively referred to as ‘the Statement’) has been prepared by the Company’s 
management for the purpose of submission of the Statement along with this certificate to the Debenture 
Trustee of the Company, pursuant to the requirements of Regulation 56(1)(d) of the Securities and 
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as 
amended) and pursuant to the requirements of Regulation 15(1)(t)(ii)(a) of SEB! (Debenture Trustees) 
Regulations,1993 (as amended) (collectively referred to as ‘the Regulations’). We have initialed the 
Statement for identification purposes only. 

Management’s Responsibility for the Statement 

3. The preparation of the Statement, including the preparation and maintenance of all accounting and other 
relevant supporting records and documents, is solely the responsibility of the management of the 
Company. This responsibility includes the design, implementation and maintenance of internal control 
relevant to the preparation and presentation of the Statement and applying an appropriate basis of 
preparation; and making estimates that are reasonable in the circumstances. 

4. The Management is also responsible for ensuring the compliance with the requirements of the 
Regulations and the debenture trust deed for the purpose of furnishing this Statement and for providing 
all relevant information to the Debenture Trustee.    
  

Chartered Accountants Walker Chandiok & Co LLP is registered 

with limited liability with identification 

Offices in Bengaluru, Chandigarh, Chennai, Gurugram, Hyderabad, Kochi, Kolkata, Mumbai, New Delhi, Noida and Pune number AAG-2085 and has its registered 
office at L-41, Connaught Circus, Outer 

Circle, New Delhi, 110001, India



Auditor’s Responsibility 

5. 

9. 

Pursuant to requirements as referred to in paragraph 2 above, it is our responsibility to provide limited 

assurance in the form of a conclusion that the details included in Annexure | of the accompanying 

Statement regarding maintenance of adequate security cover, and the details included in Annexure II of 

the accompanying Statement regarding compliance with the financial covenant as stated in debenture 

trust deed in respect of listed NCDs of the Company outstanding as at 30 September 2022, are in 

agreement with the unaudited standalone financial results of the Company, underlying books of account 

and other relevant records and documents maintained by the Company for the half year ended 30 

September 2022, and that the calculation thereof is arithmetically accurate. 

The unaudited standalone financial results, referred to in paragraph 5 above, have been reviewed by us, 

on which we have issued an unmodified conclusion vide our report dated 01 November 2022. Our review 

of standalone financial results was conducted in accordance with the Standard on Review Engagements 

(SRE) 2410, Review of Interim Financial Information performed by the Independent Auditor of the Entity, 

issued by the Institute of Chartered Accountants of India (‘the ICAI’). This Standard requires that we plan 

and perform the review to obtain moderate assurance as to whether the financial information is free of 

material misstatement. A review is limited primarily to inquiries of the Company personnel and analytical 

procedures applied to the financial data and thus, provides less assurance than an audit. We have not 

performed an audit and accordingly, we did not express an audit opinion. 

We conducted our examination of the Statement in accordance with the Guidance Note on Reports or 

Certificates for Special Purposes (Revised 2016) (‘the Guidance Note’) issued by the ICAI. The Guidance 

Note requires that we comply with the ethical requirements of the Code of Ethics issued by the ICAI. 

We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 

1, Quality Control for Firms that Perform Audits and Reviews of Historical Financial Information, and 

Other Assurance and Related Services Engagements, issued by the ICAI. 

The procedures performed in a limited assurance engagement vary in nature and timing from, and are 

less in extent than for, a reasonable assurance engagement; and consequently, the level of assurance 

obtained in a limited assurance engagement is substantially lower than the assurance that would have 

been obtained had a reasonable assurance engagement been performed. The procedures selected 

depend on the auditor's judgment, including the assessment of the areas where a material misstatement 

of the subject matter information is likely to arise. We have performed the following procedures in relation 

to Annexures | and II of the Statement: 

a. Obtained the details of security cover, financial covenants criteria from the debenture trust deed in 

respect of the listed NCDs outstanding as at 30 September 2022; 

b. Enquired and understood management's assessment of compliance with details of security cover and 

the financial covenants as obtained in point (a) above and corroborated the responses from the 

understanding obtained by us during the review of the standalone financial results as referred in 

paragraph 6 above, and such further inspection of supporting and other documents as deemed 

necessary. 

c. Traced the value of assets forming part of the security cover from the unaudited standalone financial 

results, underlying books of account and other relevant records and documents maintained by the 
Company for the half year ended 30 September 2022; 

d. Recomputed the security cover based on the information as obtained in point (a) and (c) above; 

e. Recomputed the financial covenants in relation to ‘Capital to Risk Assets Ratio’ and ‘Debt Equity Ratio’ 

as mentioned in Annexure II of the Statement as on 30 September 2022 and ensured that the amounts 

used in such computation have been accurately extracted from unaudited standalone financial results, 

underlying books of account and other relevant records and documents maintained by the Company 

for the half year ended 30 September 2022;    

    

f. Verified the arithmetical accuracy of the Statement; 
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g. Obtained necessary representations from the management; and 

h. Based on the procedure performed in (a) to (g) above, evaluated whether the Company has complied 
with financial covenants including maintenance of adequate security cover and also the 
appropriateness of declaration made by the management in Annexure II of the Statement. 

Conclusion 

10. Based on our examination and the procedures performed as per paragraph 9 above, evidences 
obtained, and the information and explanations given to us, along with the representations provided by 
the management, nothing has come to our attention that causes us to believe that the details included 
in Annexure | and Annexure II of the accompanying Statement regarding maintenance of adequate 
security cover and compliance with financial covenants as stated in the debenture trust deeds of listed 
NCDs of the Company outstanding as at 30 September 2022, are not in agreement with the standalone 
financial results of the Company, its underlying books of accounts and other relevant records and 
documents maintained by the Company for the half year ended 30 September 2022, or the calculation 
thereof is arithmetically inaccurate. 

Restriction on distribution or use 

11. 

12. 

Our work was performed solely to assist you in meeting your responsibilities in relation to your 
compliance with the Regulations. Our obligations in respect of this certificate are entirely separate from, 
and our responsibility and liability is in no way changed by, any other role we may have (or have had) 
as the statutory auditors of the Company or otherwise. Nothing in this certificate, nor anything said or 
done in the course of or in connection with the services that are the subject of this certificate, will extend 
any duty of care we may have in our capacity as statutory auditors of the Company. 

The certificate is addressed to and provided to the Board of Directors of the Company solely for the 
purpose of enabling it to comply with the requirements of the Regulations, which inter alia, require it to 
submit this certificate along with the Statement to the Debenture Trustee of the Company, and therefore, 
this certificate should not be used, referred to or distributed for any other purpose or to any other party 
without our prior written consent. Accordingly, we do not accept or assume any liability or any duty of 
care for any other purpose or to any other person to whom this certificate is shown or into whose hands 
it may come without our prior consent in writing. 

For Walker Chandiok & Co LLP 

Chartered Accountants 
Firm's Registration No.: 001076N/N500013 

Quad 
Rakesh Rathi 
Partner 
Membership No.: 045228 

UDIN: 22045228BBQEBX2644 

Place: Mumbai 
Date: 01 November 2022 
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HINDUJA LEYLAND FINANCE 

~ Statement of Compliance of Covenants for Non-convertible debt securities as at September 30, 2022 

  

  

  

  

  

  

  

  

SL.NO | ISIN | Covenants [|__ Management Response 
Secured Non Convertible Debts (NCDs) 

4]iNE146007375 
2]INE146007425 Covenant: 
3lmevaeonr 1.The Capital adequacy ratio shall be maintained at minimum of the levels 

oo723 stipulated by the RBI at all points in time (currently 15.0%) 

41iNE146007441 2. Net NPA (PAR 90 less provisions) on a standalone basis shall not exceed 6% 

5]iINE146007458 of the Assets under Management of the Issuer. 

611NE146007474 Complied 
  

Covenant: 

1.The Capital adequacy ratio shall be maintained at minimum of the levels 

stipulated by the RBI at all points in time (currently 15.0%) 

2. Net NPA (PAR 90 less provisions) on a standalone basis shall not exceed 6% 

of the Assets under Management of the Issuer. 

3. Debt to Equity to be less than 7.0x 

7|INE146007466 

  

Unsecured Non Convertible Debts (NCDs) 
  

  

  

  

  

  

  

  

  

  

  

  

1}INE146008191 

2|INE146008183 Covenant: 
3}1NE146008175 1.The Capital adequacy ratio shall be maintained at minimum of the levels 

AlINE146008209 stipulated by the RBI at all points in time (currently 15.0%) Complied 

S|INE146008175 2. Net NPA (PAR 90 less provisions) on a standalone basis shall not exceed 6% 

6]INE146008217 of the Assets under Management of the Issuer. 

7}INE146008167 

8}INE146008100 

SNE ens OaEeapie adequacy ratio shall be maintained at minimum of the levels 

LOJINEIAGO08IS5 stipulated by the RBI at all points in time (currently 15.0%) Complied 

JTINEM SOUR TAZ 2. Net NPA (PAR 90 less provisions) on a standalone basis shall not exceed 5% 

12]INE146008126 of the Assets under Management of the Issuer. 
  

13}INE146008134           
  

Note 1: PAR 90” shall mean, on the Issuer’s entire assets under management at any point of time, as the case may be, the outstanding 

principal value of the relevant portfolio of the Issuer that has one or more instalments of principal, interest, penalty interest, fee or any other 

expected payments overdue for 90 days or more. 

For Hinduja Leyland Finance Limited 

      orised Signatory 

Place: Chennal 

Date : Ist November , 2022    
; HINDUJA LEYLAND FINANCE LIMITED 

Corporate Office : No. 27A, Developed Industrial Estate, Guindy, Chennai - 600 032. Tel : (044) 22427525, 22427555 

Registered Office : Hinduja House, 171, Dr. Annie Besant Road, Worli, Mumbai - 400018. Maharashtra 
Tel : 91-22-6136-0407; 91-22-2496-0707 
Website :www.hindujaleylandfinance.com 

CIN : U65993MH2008PLC384221 ° Email : compliance@hindujaleylandfinance.com
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INDEPENDENT AUDITORS’ REPORT 
 
To The Members of Hinduja Leyland Finance Limited  
Report on the Audit of the Standalone Financial Statements 
 
Opinion 

We have audited the accompanying standalone financial statements of Hinduja Leyland 
Finance Limited (the “Company”), which comprise the Balance Sheet as at 31st March 
2021, and the Statement of Profit and Loss (including Other Comprehensive Income), the 
Statement of Cash Flows and the Statement of Changes in Equity for the year then ended, 
and a summary of significant accounting policies and other explanatory information.  

In our opinion and to the best of our information and according to the explanations given 
to us, the aforesaid standalone financial statements give the information required by the 
Companies Act, 2013 (the “Act”) in the manner so required and give a true and fair view 
in conformity with the Indian Accounting Standards prescribed under section 133 of the 
Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, 
(“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs 
of the Company as at 31st March 2021, and its profit, total comprehensive income, its cash 
flows and the changes in equity for the year ended on that date.  
 
Basis for Opinion 

We conducted our audit of the standalone financial statements in accordance with the 
Standards on Auditing specified under section 143(10) of the Act (SAs). Our responsibilities 
under those Standards are further described in the Auditor’s Responsibility for the Audit of 
the Standalone financial statements section of our report. We are independent  of  the  
Company  in  accordance  with  the  Code  of  Ethics  issued  by  the  Institute  of Chartered 
Accountants of India (ICAI) together with the ethical requirements that are relevant to our 
audit of the standalone financial statements under the provisions of the Act and the Rules 
made thereunder, and we have fulfilled our other ethical responsibilities in accordance with 
these requirements and the ICAI’s Code of Ethics. We believe that the audit evidence 
obtained by us is sufficient and appropriate to provide a basis for our audit opinion on the 
standalone financial statements.  
 
Emphasis of Matter 

We draw attention to Note 47 to the standalone financial statements which describes the 
potential impact of the COVID-19 pandemic on the Company’s standalone financial 
statements and particularly the impairment provisions which are dependent on future 
developments, which are highly uncertain. 

Our opinion is not modified in respect of this matter. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most 
significance in our audit of the standalone financial statements of the current period. These 
matters were addressed in the context of our audit of the standalone financial statements 
as a whole, and in forming our opinion thereon, and we do not provide a separate opinion 
on these matters. We have determined the matters described below to be the key audit 
matters to be communicated in our report. 



  
 
 

 

 

Description of Key Audit Matters 
Key Audit Matters Auditor’s Response 

1. Impairment of Financial Assets 
Management estimates impairment provision 
using Expected Credit loss (ECL) model for the 
loan exposure. Recognition and measurement of 
impairment of loans involve significant 
management judgement. The Company’s 
impairment allowance is derived from estimates 
including the historical default and loss ratios. 
Collective impairment allowances are calculated 
using ECL model which approximate credit 
conditions on homogenous portfolios of loans.  
 
During the year, the Company has made 
additional provisions after evaluating the extent to 
which COVID-19 pandemic may impact its overall 
operations and performance. Given the 
uncertainty over the future economic conditions, 
these additional provisions also involve significant 
management estimates/ judgements.  
 
Further, the disclosures made in the financial 
statements for ECL especially in relation to 
judgements and estimates by the Management in 
determination of the ECL involve increased level 
of audit focus.  
 
The aforesaid involves significant management 
estimates/ judgements and hence identified as 
Key Audit Matter.  
 

Principal audit procedures performed: 
Our audit procedures in relation to expected credit 
losses were focused on obtaining sufficient 
appropriate audit evidence as to whether the 
expected credit losses recognised in the financial 
statements were reasonable and the related 
disclosures in the financial statements made by 
the management were adequate. 
  
These procedures included, but not limited, to the 
following: 
  
 We examined Board Policy approving the 

methodology for computation of ECL that 
address policies, procedures and controls for 
assessing and measuring credit risk on all 
lending exposures, commensurate with the size, 
complexity and risk profile specific to the 
Company.  

 
 We obtained an understanding of the model 

adopted by the Company for calculation of 
expected credit losses including how 
management calculated the expected credit 
losses and the appropriateness of the data on 
which the calculation is based and tested the 
management controls for it. 

 
 We evaluated the design and operating 

effectiveness of controls across the processes 
relevant to ECL. These controls, among others, 
included controls over the allocation of assets 
into stages including management’s monitoring 
of model validation and production of journal 
entries and disclosures.  

 
 We tested the completeness of loans and 

advances included in the Expected Credit Loss 
calculations as of 31st March 2021 by reconciling 
it with the balances as per loan balance register 
and loan commitment report as on that date. 
 

 We tested assets in stage 1, 2 and 3 on sample 
basis to verify that they were allocated to the 
appropriate stage. For samples of exposure, we 
tested the appropriateness of determining EAD, 
PD and LGD Test of details over calculation of 
impairment allowance for assessing 
completeness and accuracy of data. 
 

 We performed an overall assessment of the ECL 
provision levels at each stage including 
management’s assessment on Covid-19 impact 
to determine if they were reasonable considering 
the Company’s portfolio, risk profile, credit risk 



  
 
 

 

 

management practices and the macroeconomic 
environment. 

 We assessed the adequacy and appropriateness 
of disclosures in compliance with the Ind AS 107 
in relation to ECL especially in relation to 
judgements used in estimation of ECL provision. 

 
2. Valuation of Financial Instruments 
 
Financial Instruments carried at Fair value and 
measured at fair value through other 
comprehensive income, account for a significant 
part of the Company’s assets. 
 
The valuation of the Company’s financial 
instruments is based on a combination of market 
data and valuation models which often require 
significant management judgement. The most 
significant judgements are: 
 Assessing the fair value of financial instruments 

based on the significant degree of judgement 
exercised by management in determining the 
inputs used in the valuation.   

 

Our audit procedures in relation to fair valuation of 
financial instruments were focused on obtaining 
sufficient appropriate audit evidence as to whether 
the fair valuation of financial instruments 
recognised in the financial statements were 
reasonable and the related disclosures in the 
standalone financial statements made by the 
management were adequate. 
 
These procedures included, but not limited, to the 
following: 

 
 Obtain an understanding of the fair valuation 

methodology and 
 

 Testing the design and operating effectiveness 
of controls over 

  
(1) the management’s methodology for 

determining Fair Value, including 
consideration of the current and estimated 
future economic conditions  

 
(2) the completeness and accuracy of 

information used in determining Fair Value. 
 



 
 
 
 

 

 
Information Other than the standalone financial statements and Auditor’s 
Report Thereon 
 
The Company’s Board of Directors is responsible for the other information. The other 
information comprises the information included in the Director’s report, but does not 
include the standalone financial statements and our auditors’ report thereon. 
 
Our opinion on the standalone financial statements does not cover the other information 
and we do not express any form of assurance conclusion thereon. 
 
In connection with our audit of the standalone financial statements, our responsibility is 
to read the other information and, in doing so, consider whether the other information is 
materially inconsistent with the standalone financial statements or our knowledge obtained 
during the course of our audit or otherwise appears to be materially misstated.  
 
If, based on the work we have performed, we conclude that there is a material 
misstatement of this other information, we are required to report that fact. We have 
nothing to report in this regard. 
 
Management’s Responsibility for the standalone financial statements   

The Company’s Board of Directors is responsible for the matters stated in section 134(5) 
of the Act with respect to the preparation of these standalone financial statements that 
give a true and fair view of the financial position, financial performance including other 
comprehensive income, cash flows and changes in equity of the Company in accordance 
with the Ind AS and other accounting principles generally accepted in India. This 
responsibility also includes maintenance of adequate accounting records in accordance with 
the provisions of the Act for safeguarding the assets of the Company and for preventing 
and detecting frauds and  other irregularities; selection and application of appropriate 
accounting policies; making  judgments and estimates that are reasonable and prudent; 
and design, implementation and maintenance of adequate internal financial controls, that 
were operating effectively for ensuring the accuracy and completeness of the accounting 
records, relevant to the preparation and presentation of the standalone financial statement 
that give a true and fair view and are free from material misstatement, whether due to 
fraud or error.  

In preparing the standalone financial statements, management is responsible for assessing 
the Company’s ability to continue as a going concern, disclosing, as applicable, matters 
related to going concern and using the going concern basis of accounting unless 
management either intends to liquidate the Company or to cease operations, or has no 
realistic alternative but to do so.  
 
Those Board of Directors are also responsible for overseeing the Company’s financial 
reporting process.  

Auditors’ Responsibility for the Audit of the Standalone financial statements 

Our objectives are to obtain reasonable assurance about whether the standalone financial 
statements as a whole are free from material misstatement, whether due to fraud or 
error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is 
a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with SAs will always detect a material misstatement when it exists. Misstatements can 
arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these standalone financial statements.  



 
 
 
 

 

 

As part of an audit in accordance with SAs, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the standalone financial 
statements, whether due to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence that is sufficient and appropriate 
to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. 

• Obtain an understanding of internal financial control relevant to the audit in order to 
design audit procedures that are appropriate in the circumstances. Under section 
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the 
Company has adequate internal financial controls system in place and the operating 
effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the management. 

• Conclude on the appropriateness of management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Company’s 
ability to continue as a going concern. If we conclude that a material uncertainty exists, 
we are required to draw attention in our auditor’s report to the related disclosures in 
the standalone financial statements or, if such disclosures are inadequate, to modify 
our opinion. Our conclusions are based on the audit evidence obtained up to the date 
of our auditors’ report. However, future events or conditions may cause the Company 
to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the standalone financial 
statements, including the disclosures, and whether the standalone financial statements 
represent the underlying transactions and events in a manner that achieves fair 
presentation. 

Materiality is the magnitude of misstatements in the standalone financial statements that, 
individually or in aggregate, makes it probable that the economic decisions of a reasonably 
knowledgeable user of the standalone financial statements may be influenced. We consider 
quantitative materiality and qualitative factors in (i) planning the scope of our audit work 
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified 
misstatements in the standalone financial statements. 

We communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit.  

We also provide those charged with governance with a statement that we have complied 
with relevant ethical requirements regarding independence, and to communicate with 
them all relationships and other matters that may reasonably be thought to bear on our 
independence, and where applicable, related safeguards. 

 

 



 
 
 
 

 

 

From the matters communicated with those charged with governance, we determine those 
matters that were of most significance in the audit of the standalone financial statements 
of the current period and are therefore the key audit matters. We describe these matters 
in our auditors’ report unless law or regulation precludes public disclosure about the matter 
or when, in extremely rare circumstances, we determine that a matter should not be 
communicated in our report because the adverse consequences of doing so would 
reasonably be expected to outweigh the public interest benefits of such communication. 

Report on Other Legal and Regulatory Requirements 
 
1. As required by Section 143(3) of the Act, based on our audit we report that: 

 
a) We have sought and obtained all the information and explanations which to the 

best of our knowledge and belief were necessary for the purposes of our audit.  
 

b) In our opinion, proper books of account as required by law have been kept by the 
Company so far as it appears from our examination of those books. 
 

c) The Balance Sheet, the Statement of Profit and Loss including Other 
Comprehensive Income, the Statement of Cash Flows and Statement of Changes 
in Equity dealt with by this Report are in agreement with the books of account.  
 

d) In our opinion, the aforesaid standalone financial statements comply with the Ind 
AS specified under Section 133 of the Act.  
 

e) On the basis of the written representations received from the directors and taken 
on record by the Board of Directors, none of the directors is disqualified as on 31st 
March, 2021 from being appointed as a director in terms of Section 164(2) of the 
Act. 
 

f) With respect to the adequacy of the internal financial controls over financial 
reporting of the Company and the operating effectiveness of such controls, refer 
to our separate Report in “Annexure A”. Our report expresses an unmodified 
opinion on the adequacy and operating effectiveness of the Company’s internal 
financial controls over financial reporting. 

 
g) With respect to the other matters to be included in the Auditors’ Report in 

accordance with the requirements of section 197(16) of the Act, as amended, in 
our opinion and to the best of our information and according to the explanations 
given to us, the remuneration paid by the Company to its directors during the year 
is in accordance with the provisions of section 197 of the Act. 
 

h) With respect to the other matters to be included in the Auditors’ Report in 
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as 
amended in our opinion and to the best of our information and according to the 
explanations given to us:  
i. The Company has disclosed the impact of pending litigations on its financial 

position in its standalone financial statements (Refer Note 38 to standalone 
financial statements) 

 
 



 
 
 
 

 

 
ii. The Company did not have any long-term contracts including derivative 

contracts, as at the year-end for which there were any material foreseeable 
losses. 

iii. There were no amounts which were required to be transferred to the Investor 
Education and Protection Fund by the Company.  
 
 

 
2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by 

the Central Government in terms of Section 143(11) of the Act, we give in “Annexure 
B” a statement on the matters specified in paragraphs 3 and 4 of the Order. 

 
For DELOITTE HASKINS & SELLS 

Chartered Accountants  
(Firm’s Registration No. 008072S) 

 
   

  
 

  
 G. K. Subramaniam 

   Partner 
                                                                                (Membership No. 109839) 

UDIN: 21109839AAAAGU1863 
 

MUMBAI, June 3, 2021       
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
 
 

 

 
 

ANNEXURE “A” TO THE INDEPENDENT AUDITORS’ REPORT  
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory 
Requirements’ section of our report of even date) 
 
Report on the Internal Financial Controls Over Financial Reporting under Clause 
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”) 
 
We have audited the internal financial controls over financial reporting of Hinduja 
Leyland Finance Limited (“the Company”) as of 31st March 2021 in conjunction with our 
audit of the financial statements of the Company for the year ended on that date.  
 
Management’s Responsibility for Internal Financial Controls 
 
The Company’s management is responsible for establishing and maintaining internal 
financial controls based on the internal control over financial reporting criteria established 
by the Company considering the essential components of internal control stated in the 
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by 
the Institute of Chartered Accountants of India (the “Guidance Note”). These 
responsibilities include the design, implementation and maintenance of adequate internal 
financial controls that were operating effectively for ensuring the orderly and efficient 
conduct of its business, including adherence to company’s policies, the safeguarding of its 
assets, the prevention and detection of frauds and errors, the accuracy and completeness 
of the accounting records, and the timely preparation of reliable financial information, as 
required under the Act. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on the Company's internal financial controls 
over financial reporting based on our audit. We conducted our audit in accordance with 
the Guidance Note and the Standards on Auditing prescribed under Section 143(10) of the 
Act, to the extent applicable to an audit of internal financial controls. Those Standards and 
the Guidance Note require that we comply with ethical requirements and plan and perform 
the audit to obtain reasonable assurance about whether adequate internal financial 
controls over financial reporting was established and maintained and if such controls 
operated effectively in all material respects. 
 
Our audit involves performing procedures to obtain audit evidence about the adequacy of 
the internal financial controls system over financial reporting and their operating 
effectiveness. Our audit of internal financial controls over financial reporting included 
obtaining an understanding of internal financial controls over financial reporting, assessing 
the risk that a material weakness exists, and testing and evaluating the design and 
operating effectiveness of internal control based on the assessed risk. The procedures 
selected depend on the auditor’s judgement, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion on the Company’s internal financial controls system 
over financial reporting. 
 
 
 
 
 



 
 
 
 

 

 
 
Meaning of Internal Financial Controls Over Financial Reporting 
 
A company's internal financial control over financial reporting is a process designed to 
provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles. A company's internal financial control over financial 
reporting includes those policies and procedures that (1) pertain to the maintenance of 
records that, in reasonable detail, accurately and fairly reflect the transactions and 
dispositions of the assets of the company; (2) provide reasonable assurance that 
transactions are recorded as necessary to permit preparation of financial statements in 
accordance with generally accepted accounting principles, and that receipts and 
expenditures of the company are being made only in accordance with authorisations of 
management and directors of the company; and (3) provide reasonable assurance 
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of 
the company's assets that could have a material effect on the financial statements. 
 
Inherent Limitations of Internal Financial Controls Over Financial Reporting 
 
Because of the inherent limitations of internal financial controls over financial reporting, 
including the possibility of collusion or improper management override of controls, material 
misstatements due to error or fraud may occur and not be detected. Also, projections of 
any evaluation of the internal financial controls over financial reporting to future periods 
are subject to the risk that the internal financial control over financial reporting may 
become inadequate because of changes in conditions, or that the degree of compliance 
with the policies or procedures may deteriorate. 
 
Opinion 
 
In our opinion, to the best of our information and according to the explanations given to 
us, the Company has, in all material respects, an adequate internal financial controls 
system over financial reporting and such internal financial controls over financial reporting 
were operating effectively as at 31st March 2021, based on the criteria for internal financial 
control over financial reporting established by the Company considering the essential 
components of internal control stated in the Guidance Note. 

 
 

For DELOITTE HASKINS & SELLS 
Chartered Accountants  

(Firm’s Registration No. 008072S) 
 
 
 
 
 

G. K. Subramaniam 
  Partner 

                                                             (Membership No. 109839) 
           UDIN: 21109839AAAAGU1863 
 
MUMBAI, June 3, 2021          

 
 



 
 
 
 

 

 

ANNEXURE “B” TO THE INDEPENDENT AUDITORS’ REPORT 

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory 
Requirements’ section of our report of even date) 

(i) In respect of fixed assets  
a) The Company has maintained proper records showing full particulars, 

including quantitative details and situation of fixed assets. 

b) The Company has a regular programme of physical verification of its fixed 
assets and accordingly all the fixed assets are verified during the year and 
according to the information and explanation given to us, no material 
discrepancies were noticed on such verification. 

c) With respect to immovable property of land which is freehold, according 
to the information and explanations given to us and the records examined 
by us and based on the examination of the registered sale deed provided 
to us, we report that, the title deed of such immovable property is held in 
the name of the Company as at the balance sheet date. 

(ii) As explained to us, the company does not have inventory. Accordingly, the 
provisions of Clause 3(ii) of the Order are not applicable to the Company. 

(iii) The Company has not granted any loans, secured or unsecured, to companies, 
firms, Limited Liability Partnerships or other parties covered in the register 
maintained under section 189 of the Act.  
 

(iv) In our opinion and according to the information and explanations given to us, the 
Company has complied with the provisions of Sections 185 and 186 of the Act in 
respect of grant of loans, making investments and providing guarantees and 
securities, as applicable. 
 

(v) To the best of our knowledge and according to the information and explanations 
given to us, the Company has not accepted any deposit during the year and no 
order in this respect has been passed by the Company Law Board or National 
Company Law Tribunal or the Reserve Bank of India or any Court or any other 
Tribunals in regard to the Company. 

(vi) According to the information and explanations given to us, the Company is 
not required to maintain cost records under sub-section (1) of Section 148 of 
the Act. Accordingly, paragraph 3(vi) of the Order is not applicable to the 
Company. 

(vii) According to the information and explanations given to us, in respect of 
statutory dues:   

 
a) The Company has generally been regular in depositing undisputed 

statutory dues, including Provident fund, Employees’ State Insurance, 
Income-tax, Goods and Services Tax and applicable cess applicable to it 
to the appropriate authorities.  
 
 



 
 
 
 

 

 
b) There were no undisputed amounts payable in respect of Provident fund, 

Employees’ State Insurance, Income-tax, Goods and Services Tax and 
applicable cess in arrears as at 31st March 2021 for a period of more than 
six months from the date they became payable. 
 

c) Details of dues of Value Added Tax which have not been deposited as on 
March 31, 2021 on account of disputes are given below. 

 

Name of 
Statute 

Nature of 
Dues 

Forum where the 
dispute is 
pending 

Period to 
which amount 

relates 

Amount 
Involved 

(Rs.in Lakhs) 

Amount 
unpaid (Rs. 

in lakhs) 
Rajasthan VAT 
Act, 2003 

Value 
Added Tax 

High Court of 
Judicature at 
Rajasthan 

2011-12 to 
2014-15 

                              
40.57  

                     
40.57  

Odisha VAT 
Act, 2004 

Value 
Added Tax 

High Court of 
Judicature at Orissa 

2012 - 13                                 
0.39  

                        
0.39  

Andhra 
Pradesh Value 
Added Tax 
Act, 2005 

Value 
Added Tax 

High Court of 
Judicature at 
Hyderabad 

2011 - 12                               
17.55  

                     
17.55  

Karnataka 
VAT Act, 2003 

Value 
Added Tax 

High Court of 
Judicature at 
Bangalore, 
Karnataka 

2012-13 to 
2016-17 

                           
121.16  

                   
121.16  

 

(viii) In our opinion and according to the information and explanations given to us, 
the Company has not defaulted in the repayment of loans or borrowings to 
banks or dues to debenture holders. The Company has not taken loans or 
borrowings from government and financial institutions.  

(ix) The Company has not raised moneys by way of initial public offer or further 
public offer (including debt instruments). Further, in respect of moneys 
borrowed through term loans or debt securities, in our opinion and according 
to information and explanation given to us, the Company has utilised the 
money for the purpose for which they were borrowed, other than temporary 
deployment pending application of proceeds. 

(x) To the best of our knowledge and according to the information and 
explanations given to us, no fraud by the Company and no material fraud on 
the Company by its officers or employees has been noticed or reported during 
the year.  

(xi) In our opinion and according to the information and explanations given to us, 
the Company has paid / provided managerial remuneration in accordance with 
the requisite approvals mandated by the provisions of section 197 read with 
Schedule V to the Act. 

(xii) The Company is not a Nidhi Company and hence reporting under clause 3 
(xii) of the Order is not applicable. 



 
 
 
 

 

 
 

(xiii) In our opinion and according to the information and explanations given to us 
the Company is in compliance with Section 177 and 188 of the Act, where 
applicable, for all transactions with the related parties and the details of related 
party transactions have been disclosed in the financial statements etc. as 
required by the applicable accounting standards. 
 

(xiv) According to the information and explanations given to us, the Company has 
made private placement of non-convertible debentures during the year under 
review. 
 
In respect of the above issue, we further report that: 
a) the requirement of Section 42 of the Act, as applicable, have been complied 

with; and  
b) the amounts raised have been applied by the Company during the year for 

the purposes for which the funds were raised, other than temporary 
deployment pending application. 

(xv) In our opinion and according to the information and explanations given to us, 
during the year the Company has not entered into any non-cash transactions 
with its directors or persons connected with the directors and hence provisions 
of section 192 of the Act are not applicable. 
 

(xvi) The Company is required to be registered under section 45-IA of the Reserve Bank 
of India Act, 1934 and it has obtained the registration. 

 

For DELOITTE HASKINS & SELLS 
  Chartered Accountants  

(Firm’s Registration No. 008072S) 
 

 

 

 

                                                                        G. K. Subramaniam 
        Partner 

                                (Membership No. 109839) 
        UDIN: 21109839AAAAGU1863 

 
MUMBAI, June 3, 2021       
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The Board of Directors 
Hinduja Leyland Finance Limited 

No. 27A, Developed Industrial Estate, 
Guindy, 

Chennai – 600032 
 

Independent Auditor’s report 

1. The report is issued in accordance with the terms of our engagement letter dated July 19, 

2019. 
 

2. We, Deloitte Haskins & Sells, Chartered Accountants (Firm’s Registration No. 008072S), have 
examined the audited books of account as at and for the year ended March 31, 2020 and 

other relevant records and documents maintained by Hinduja Leyland Finance Limited 

(the “Company”) for the purpose of certifying the accompanying Statement of information 
as at March 31, 2020 (the “Statement”), prepared by the Management of the Company 

pursuant to the specification laid down in Annex 1 of the Master Direction 

DNBS.PPD.02/66.15.001/2016-17 dated 29th September, 2016, issued by the Reserve Bank 
of India (RBI). 

 

Management’s Responsibility  

3. The preparation of the Statement is the responsibility of the Management of Hinduja 
Leyland Finance Limited (the “Company”) including the preparation and maintenance of 

all accounting and other relevant supporting records and documents. This responsibility 

includes the design, implementation and maintenance of internal controls relevant to the 
preparation and presentation of the Statement and applying an appropriate basis of 

preparation; and making estimates that are reasonable in the circumstances. 

 
4. The Management of the Company is also responsible for the adherence with the Master 

Direction DNBS.PPD.02/66.15.001/2016-17 dated 29th September, 2016, issued by the 
Reserve Bank of India (RBI) in the preparation of the Statement.  

 

Auditor’s Responsibility  

5. Pursuant to the requirement of Master Direction DNBS.PPD.02/66.15.001/2016-17 dated 

29th September, 2016, issued by the Reserve Bank of India (RBI) our responsibility is to 
provide a reasonable assurance whether the particulars contained in the aforesaid Statement 

are in agreement with the audited books of account, other relevant records and documents 
maintained by the Company for the year ended 31st March, 2020.  
 

6. The financial statements as of and for the year ended 31st March, 2020 have been audited 

by us, on which we issued an unmodified audit opinion vide our report dated 20th June, 2020 

(which includes an emphasis of matter paragraph in respect of potential impact of the COVID-
19 pandemic as detailed in note 49 of the financial statements). Our audit of these financial 

statements were conducted in accordance with the Standards on Auditing specified under 

Section 143(10) of the Companies Act, 2013. Those Standards require that we plan and 



  

perform the audit to obtain reasonable assurance about whether the financial statements are 

free of material misstatement. 
 

7. We conducted our examination of the Statement in accordance with the Guidance Note on 
Reports or Certificates for Special Purposes issued by the Institute of Chartered Accountants 

of India (ICAI) and Standards on Auditing specified under Section 143(10) of the Companies 

Act 2013. The Guidance Note requires that we comply with the ethical requirements of the 
Code of Ethics issued by the ICAI. 

 

8. We have complied with the relevant applicable requirements of the Standard on Quality 

Control (SQC) 1, Quality Control for Firms that perform Audits and Reviews of Historical 
Financial Information, and Other Assurance and Related Services Engagements. 

 

Opinion 

9. Based on our examination, as above, and the information, explanations and representations 
provided to us by the Management of the Company, we are of the opinion, that the particulars 

furnished by the Company in the said Statement are in agreement with the audited books of 

account, other relevant records and documents maintained by the Company for the year 
ended 31st March, 2020. 
 

Restriction on Use 

10. This report is addressed to and provided to the Board of Directors of the Company at the 
request of the Company for submission to RBI pursuant to Master Direction 

DNBS.PPD.02/66.15.001/2016-17 dated 29th September, 2016, issued by the Reserve Bank 

of India (RBI)  and should not be used for any other purpose without our prior written 
consent. Accordingly, we do not accept or assume any liability or any duty of care for any 

other purpose or to any other person to whom this report is shown or into whose hands it 

may come without our prior consent in writing.  
 

For Deloitte Haskins & Sells 

Chartered Accountants 

(Firm’s Registration No. 008072S) 

 

 

 

  

G. K. Subramaniam 

Partner 

Membership No. 109839 

Mumbai, July 25, 2020                UDIN: 20109839AAAANY6591 













 
 

MARKET-LINKED DEBENTURE VALUATION 

Issuer: Hinduja Leyland Finance Limited 

 

Security Details:             

Valuation as on 24th Jan 2023 

Sr. 

No  
ISIN Code  Issuer Name  Series  Reference Asset  Issue Date*  

Maturity 

Date  

Actual Residual 

Face Value per 

Debenture  

Valuation price per 

Rs100 Face value  

Valuation as of 

previous week  

Latest conservative 

rating  

1  INE146O07482 
Hinduja Leyland 

Finance Limited 
- 

Last Traded (Closing) 

Price of 7.26 G-SEC 2032 
27-Jan-2023 27-Jan-2026 Rs. 1,00,000 100.00 - 

CARE PP MLD AA- 

Stable  

*Issue date is deemed date of allotment 

 

 

 

 

 

 

 

 

 

DISCLAIMER 

Market Linked Debenture Valuation provided by the Valuation Agent reflects the Valuation Agent’s 
opinion on the value of the Market Linked Debenture on the valuation date and does not constitute an 

audit of the Issuer by the Valuation Agent.  The Valuation is based on the information sought from 

and/or provided by the Issuer or obtained by the Valuation Agent from sources it considers reliable. The 

Valuation Agent does not guarantee the completeness or accuracy of the information on which the 

Valuation is based. The Valuation Agent specifically states that the Valuation is an indicative value of the 

Debenture on the valuation date and can be different from the actual realizable value of the Debenture. 

The Valuation does not comment on the market price of the Market Linked Debentures or suitability for a 

particular investor. The Valuation Agent is not responsible for any errors and especially states that it has 

no financial liability to the issuer / users / investors of the Valuation. In the event of early redemption/buy 

back/ any other premature exit, the investors may choose to contact the Issuer directly or through their 

intermediaries (through whom investments in the Specified MLDs were made) or, in the alternative, 

follow the procedure as set out in the relevant Offer Document. 

Published by  

CARE Risk Solutions Private Limited 

(Wholly-owned subsidiary of CARE Ratings Ltd.) 

Office No. 602, 6th Floor, Rustomjee Aspiree, Off Eastern Express Highway, 

 Sion East, Mumbai – 400 022 


